Islami Bank Bangladesh Limited and its Subsidiaries

Condensed Consolidated Balance Sheet

As at 30 September 2018
. As at
Particulars 308 ber 2018
Property and assets
Cash in hand 84,150,096,191

Cash in hand (including foreign currency)

foreign currency}

Balance with other banks & financial institutions

In Bangladesh

Qutside Bangladesh

Placement with banks & other financial institutions
Investments in shares & securities

Govemment

Qthers

Investments
Genaral investments etc.
Bills purchased & discounted

Fixed assets including premises
Other assets

Noen - banking assets

Total property and assets

|Liabinties and capital

Liabiiities
Placement from banks & other financial institutions

Deposits & other accounts

Mudaraba savings deposits

Mudaraba term deposits

Other mudaraba deposits

Al- wadeeah current and other deposit accounts
Bills payable

Mudaraba Bond

Mudaraba Perpetual Bond

Mudaraba Redeemable Subordinated Bond
|Other liabilitles

Deferred tax liabillties

Total liabilities

Capital/shareholders' equity

Paid - up capital

Statutory reserve

Other reserves

Retained earnings
Non-controlling interest

Total liabilities & shareholders' equity

Balance with Bangladesh Bank & its agent bank(s) (including

14,688,381,151
49,461,715.040

51,440,063,178
50,572,456,105
867,607,073

36,702,228,855
30,110,133,770
6,502,0095,085

778,794,181,570
732,406,752,243
46,387 429,327

15,332,530,270
10,129,353,210

956,548,453,274

28,181,875,000

804,908,164,224
271,007,118,733
268,770,402 989
186,225,284,260
74,188,004,019
4,627,354,223
$,000,000,000
3,000,000,000
5,000,000,000

61,197,547,045
1,656,803,702

503,044,389,971 |
§2,604,063,304

16,089,906,680
16,735,466,206
15,926,287,653
3.842,172,768
230,047

956,548,453,274




Islami Bank Bangladesh Limited and its Subsidiaries
Condensed Consolidated Balance Sheet

As at 30 September 2018
An at

Particulars 30 September 2018
Off-balance Sheet ltems
Contingent liabilities
Acceptances & endorsements S
Letters of guarantee 12,854,344,772
Irrevocable letters of credit (including back to back bills) 124,056,705,511
Bills for collection 8.607,911,528
Other contingent liabilities 959,400

Total
Other commitments

Documentary credits, short term and trade related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance, revolving and underwriting facilities
Undrawn formal standby facilities, credit lines and other
commitments

Total

Total off-balance sheet items including contingent liabilities

Consolidated Net Asset Value (NAV) per share

145,519,921,211

145,510,921,211

32.67

The annexed notes form an integral pa these condensed interim finandcial report,

Md. Ashrdful Haque, FCA
Chief Financial Officer

d. Mahbub ul Alam Dr. Md. Zillur Rahman
Managing Director & CEO Director

A

J Q' M Habibullah, FCS
Company Secretary

et

Professor Md. Nazmul Hassan, Ph.D
Chairman



Islami Bank Bangladesh Limited and its Subsidiaries
Condensed Consolldated Profit & Loss Account
For the 3rd Quarter ended 30 September 2018
Amount in Taka

0] January to [ 01 July to
Particulars 30 September 30 Beptember
2018 2018

Oparating income 3

Investment income 49,553,843,808
Profit paid on mudaraba deposits 27,464 994,483 8,898,142, 122
Net investment income 22.088,849,325 ; . 8,244,251,485
Income from investments in shares & securities 1,491,199,004 5 656,704,243
Commission, exchange & brokerage income 3,820,452,041 | 1,287,461,964
Other operating income 1,805,356,222 37 } 36,822,718
Total operating income 29,395,458,582 25 10,225,330,410
Operating expenses

Salary & allowances 9,414,094,117 3,208,187,992
Rent, taxes, insurances, electricity etc. 1,087,094,152 - 381,340,032
Legal axpenses 11,770,416 3,675,895
Postage, stamps and telecommunication etc. 84,579,519 27,280,408
Stationery, printing and advertisement etc. 115,789,132 38,756,407
Chief executive's salary & fees 11,320,000 3,600,000
Directors’ fees & expenses 7,772,102 2,944,901
Shari'ah supervisory committee's fees & 1,923,833 692,244
expenses

Avditors' fees 2,626,177 1,337,500
Charges on investment losses - (678,090
Depreciation and repair to bank's assets 747,867,936 121,565,776
Zakat expenses 451,168,749 160,389,583 |
Qther expenses 1,748,782,668 600,836,168
Taotal operating expenses 13,664,788,401 4,630,008,816
Profit/ {loss) before provision 15,731,067,191 5,595,321,504
Provision For investments & off- balance sheet | 5,811,080,000 3,047,710,000 [
itemns

Provision for diminution in value of investments 423,204,926 {33,659.431) |
in shares ;
Other provisions 35,784,564 33,615,821 |
Total provision 6,270,069,490 : 3,047,666,300
Total profit/(loss) before taxes 9,460,997,701 3 2,547,655,204
Provigion for taxation for the period 6,019,071,322

Current tax 6,059,306,867 [

Deferred tax 40,235,545)f

Net profit/ (loss) after tax 3,441,926,379 ¢

Net profit after tax attributable to: _3,441,926,379 - ::3.854 414,436,528
Equity holders of 1BBL 3,441,929,719 | 414,432,350 |
Nan-controlling interest 3,3400}: 4178
Retzined earnings from previous year/period 1,944,903,975 3,421,132,809
Add: Net profit after tax (attributable to equity 3,441,929,719 [ 414,432,350
holders of IBBL}) i

Add: Excess depreciation on revalued amount 65,329,740 | 6,607,607
of buitding transferred from Assets revaluation
[reserve to retained eamings

Profit available for appropriation 5,452,163.434 § . 3,842,172,766
Appropristion: 5,452,163,434 : 1 3,842,172,766
Statutory reserve N

General reserve -

Dividend 1,609,990,668

Retained earmings 3,842,172,786 3,842,172,768
Consolidated Earnings Per share (EPS) 2144 0.28

The annexed notes form an integral part of these condensed interim financial report.

mMd. Ashr 4 Q M Habibullah, FC.

Chief Financial Officer Company Secretary
. ,;'3?:[,’1’1 r
q
. Mahbub ul Alam Dr. Md. Zillur Rahman Profassor Md. Nazmul Hassan, Ph.D

Managing Director & CEOQ Director Chalrman



Islami Bank Bangladesh Limited and its Subsidiaries
Condensed Consolidated Cash Flow Statement
For the 3rd Quarter ended 30 September 2018

Particulars

¥ January to 30
Saptember 2013 |

Casgh flows from operating activities

invastmant income

Profit paid on mudaraba deposits

Income’ dividend receipt from investments in shares & securities
Faes & commission receipt in cash

Racovery from written off investments

Payments to employees

Cash paymenis to suppliers

Incomea tax paid

Receipts from other operating activities

Paymants for other operating activities

(i) Operating profit before changes in aperating assets

Changes in operating assets and liabilities
Inereasel{decreass) of statutory deposits
(Increase)decrease of net trading securities
{Increass)decrease of placement to other banks
{Increase)decrease of investments to customers
{increaseVdecrease of other assets
tncreasef(decraase} of placement from other banks
Increase/{decrease) of deposits from other banks
Increasef{decrease) of deposits recelved from customers
Increasel{decreass) of other liabilities account of customers
Increase/(decrease) of trading liabilities
Increasef{decrease) of other liabilities
l(!l} Cash flows from operating assets and liabilities
Net cash flows from operating activitles {A)=(i+ii}

Cash flows from Investing activities
Froceeds from sale of securities

Payment for purchase of securities/BGIIB
Payment for purchase of securities/membership
Purchasefsale of property, plants & equipments
Purchase/sale of subsidiaries

Net Cash flows from investing activities {B)

Cash flows from financing activities

Receipts from issue of debt instrumants
Fayment for redemption of debt instruments
Recsipts from issuing ordinary share/ rights share
Dividend paid in Cash

Net cash flows from financing activities {C)

Net increasel{decrease) in cash (A+B+C)

Add: cash & cash equivalents at beginning of the year

Cash & cash equivalents at the end of the perlod

Consolidated Net Operating Cash Flow Par SI?re {NQCFPS)

Addf(less): effects of exchange rate changes on cash & cash equivalent

46,062,766,932
{27,602,185,891)
757,718,192
3.920,452,041
29,082,926
(11,400,005,240}
{173.544,342)| |
(4,858,249,101)
2,128,761,488
{2,947 476,505)
5,917,340,500

(176,222,323)| |

{72,427,438,2686)| |
(3,626,770,722)
{1,047,450,908)

{72,952,870)
49,959,201,817

3.613,414,534 |

23,878,218,638) .
(17,960,878,138) :

189,247,171

{435,751,022)

{246,503,851)

{1,610,011,068)
(1,610,011,068)

{(19,817,393,057)

135,407,552,426

115,590,159,369
(11.16)

Md. Ashraful ue, FCA

Chief Financlal Officer
- T’W r{
i
Md. Mahbub ut Alam Dr. Md. Zitur Rahman

Managing Director & CEQ Director

J @ M Habibullah, FCS
Company Secretary

e

Professor Md. Nazmul Hassan, Ph.D
Chalirman
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Islami Bank Bangladesh Limited
Condensed Balance Sheet

As at 30 September 2018
{Amount in Taka}
As at ' Asat

Particulars 30 September 2018 || 31 December 2017
Property and assets N
Cash in hand 64,150,088,571 . '83,597,089,565
Cash in hand (including foreign currency) 14,688,373,531 14,323,655,034 -
Balance with Bangladesh Bank & its agent bank(s) (including 49,461,715,040 69,273.434,531
foreign currancy) Yy _
Balance with other banks & financial Institutions 45,423,071,522 -'--45,9_0_8-,50_8_;-55@_:
In Bangladesh 44,555,464,449 || 43,463,793,197
Qutside Bangladesh 867,607,073 ||~ . 2,444,715,361 -
Placement with banks & other financial institutions - .
Investments in shares & securities 37,743,596,059
Government 30,110,133,770
Others 7,833,462,280 ||, 7.822
investments 783,584,181,570 710,?28,930,368
General investments efc. 737,196,752,243 ||+ __--665'.'73;1 ,_::936.32_99.
Bills purchased & discounted 46,387,429,327 || . 41,906,094.069
Fixed assets including premises 15330,032,260 - 15,475,408,196
Other assets 9,912,631,687 . 6,306,222.414
Non - banking assets - : -
Total property and assets 956,144,501,669 . §99,959,772,731_
Llabllities and capital
Liabilities S oo
Placement from banks & other financial institutions 28,181,875,000 - '-_?9,229,-325;908
Deposits & other accounts 805,336,307,942 - 755022,245,059
Mudaraba savings deposits 271,166,071,191 - 259,389,011,780 .
Mudaraba term deposits 269,001,032,203 233,413,444,655
Other mudaraba deposits 186,332,015,010 178,897,159,066
Al- wadeeah current and other deposit accounts 74,209,835,315 . 78,882,828,665
Bills payable 4627354223 || 4,439:801,783
Mudaraba Bond 8,000,000,000 ' -8,000,000;000
Mudaraba Perpetual Bond 3,000,000,000 [} - - 3000,000,000
Mudaraba Redeemable Subordinated Bond 5,000,000,000 [} -~ 5,000,660,000 |
Other liabilities 60,663,30540% - 55561,278,370
Deferred tax liabliities 1,658,884,924 . - 4,817,030,174
Total liabilities §03,840,373,267 | _ B49,880,700,411_
Capitalishareholders' equity 52,304,128,403 " 50,328,082.320 |
Paid - up capital 16,009,906,680 :"156,099:;906{680
Statutory reserve 16,735,466,258 16,736,466,258
Other reserves 15,926,287,563 15,883,618,714
Retained eamings 3.542 467,912 1,609,090,.668
Total liabilities & sharehociders’ equity 056,144,501,669  §99,959,772,731




Islami Bank Bangladesh Limited
Condensed Balance Sheet
As at 30 September 2018

(Amount in Taka)
As at o Asat. |
Particulars 30 September 2018 || 31:December 2017
Off-balance Sheet Items | R
Contingent liabilities
Acceptances & endorsements - N -
|Letters of guarantee 12,854,344,772 o 1'2;'_.'_5_24,-4.1:3;653-]
Irrevocable letters of credit {including back to back bills} 124,056,705,511 [|. . 134,132,501,265
Bills for collection 8,607,911,528 25201,421,693
other contingent liabilitias 9594005 - - 959400
Total 145,519,921,211 - - 168,749,206,011
Other commitments R :
Documentary credits, short term and trade related transactions - -
Forward assets purchased and forward deposits placed - -.-_
Undrawn note issuance, revolving and underwriting facilities - -
Undrawn formal standby facilities, credit lines and other
commitments - -
Total - S - -
Total off-balance shest items including contingent liabilities 145,519,921,211 . 169, 749,206,011
Net Asset Value (NAV) per share 32.49 3126

The annexed notes form an integral p

Md. Ashrafulfiaque, FCA
Chief Financial Qfficer

M. ﬁahhub ul Alam

Managing Director & CEOQ

Dr. Md. Zillur Rahman
Director

of these condensed interim financial report.

J Q M Habibullah, FCS
Company Secretary

o 77 LY

Professor Md. Nazmui Hassan, Ph.D

Chairman



Islami Bank Bangladesh Limited
Condensed Profit & Loss Account

For the 3rd Quarter ended 30 September 2013

{Amount in Taka)

EoSea i s 01 July to o1 Julyto :

Particulars 08 Jamsryto 50 | 0 30 Seterbor |- 30 Septerber
2018 2017
Operating income _ : e
investment income: 49,553,843,808 |- 4 17,142,393,607 | 14,404,270,940
Profit paid on mudaraba deposits (27 727,502 675 0,154,829,316}] (7,997,315,582)
Net Investment iIncome 21,826,341,133 7.987,564,291 - 5,406,955,358
Income from investments in shares & sacurities 1,027,437 ,473 256,387,264 |  B3115880
Commission, exchange & brokerage income 3.897.,188,224 1,280,605,079 |  1.590,973,040-
Qther operating income 2,125,701,198 524,351,561 | 504,017,977
Total operating Income 28,876,668,028 . 25 10,048,908,185  B,565,062,255
Operaling axpenses D S
Satary & allowances 0,396,412,378 |- 3,291,735869 | "3',-1253;765;"5633
Rent, taxes, insurances, electricity etc. 1,062,852,907 |- 379,913,883 | 352,934,180 |
Legal expenses 11,770,416 | 3,677,395 | .- 2,946,967
Postage, stamps and telecommunication efc. 84,487,985 | 27,229,135 | © .. 27,024,042
Stationery, printing and advertisement etc. 115,586,501 | 38,650,645 - 34,309,010
Chief executive's salary & fees 11,320,000 | 3,600,000 | .. 2,800,323
Directors' fees & expanses 7,063,702 | 2,779,301 | . 3,476,900
Shari'ah supervisory committee's fees & expanses 1,923,833 | 602,244 | 682,542
Auditors' fees 2,596,125 | 1,337,500 | 625,000.
Charges on investment losses - -
Depreciation and repair to bani's assets 746,344,280 [ 120,832,149 | . 341,690,676
Zakat expenses 451,168,749 | 150,389,583 129,892,787
Other expenses 1,605,118,481 | 3 553,722,113 | 48‘3,-850,-127
Total operating expenses 13,496,645,357 - 4,574 559,817 . 4,485.948.1;
Profit! (loas) before provision 15,380,022,671 5474,348,368  4,079;114,129
Provision for investments & off- balance sheat 5,811,080,000 |- 3,047,710,000 | -1,958,125,000.
itams {Note-7.0) Iy - .
Provision for diminutlon in value of investments in 135,568,743 |: (65241,314)] = 45,888,649
shares . | .
Other provisions 35,784,564 | 33615821 | {464,7586)
Total provigion 5,982 433,307 - 3,016,084,507 2.003,548,893
Total profit!({loss) before taxes 9,297,589,364 2,458,263,861 _'2,_0?5,5$5.238-
Provision for taxation for the period 5,820,451,192 2,102,274,492 ° 1.670,718,738
Current tax 5,060,754,863 | 2,082,558,786 | - %,709.:606,225.
Deferred tax {40,303,871)] 39,715,706 |° (38,889,487}
Net profitf (loss) after tax 3,477,138,172__ 355,989,369 404,845,408
Retainad earnings from previous year/period 1,609,990,668 | 3,179,670,936 | - 2,607,817,263.
Add; Net profit after tax 3477138172 | 355,980,360 | .- 404,848,408
Add: Excess deprediation on revalued amount of ; IR '
building transferred from Assets revaluation 65,320,740 | 6,607,607 | . . 22,143,999
reserve to retalned eamings . e
Profit available for appropriation 5,152,458,580 . -4 3,542,467,912 3,])34,7?9,760
Appropriation: §,152,458,580 3542467 H2 . ':.3;)3§;'{179;:789-.
Stalutory reserve - - L
General reserve - - _ o=
Dividend i -
Retained earnings 3.542,467,912 | 3,034 779.760 |
216 0.22

Earnings Per Share {(EPS)

Y ..0.25

The annexed notes form an integral

Chief Financial Officer

> TR Al

Dr. Md. Zillur Rahman
Director

Mo by ut Alam
Managing Director & CEO

of these condensed interim financial report.

rvend”

Professor Md. Nazmul Hassan, Ph.D
Chairman

J @ M Hablbullah, FCS
Company Secretary



Islami Bank Bangladesh Limited
Condensed Cash Flow Statement
For the 3rd Quarter ended 30 Saptember 2018

_{Amount in Taka)

. 01 January to 30 . - {1.Jahdaryto 30
Particulars Soptember 2018 | | ° :'s'emmt:{szf B
Cash flows from operating activities Col
Investment income 36062766082 | [ 41,155,130.674
Profit paid on mudaraba deposits {27,602,185,801)| | - {23 055.245831)
Income! dividend receipt from investments in shares & securities 563,936,261 - - B33.072.008
Fees & commission receipt in cash 3,897.188,224 4,634,695,958
Recovery from written off investments 29,082,926 . 44,882,702
Payments to employees (11,362,323,501} {8,905,814,639)
Cash payments to suppliers (173,341,711} (216,593,802)
Income tax paid (4,773,138,574) (4,598,026,813)
Recalpts from other operating activities 2096618272 | | - 1,687.071.684
Payments for other operating activities {2,804,035,689) . (2,463,029,339)
{i) Operating profit before changes in oparating asssts 5,914,567,249 - 9,117,052,592
Changes in operating assets and liabilities ' '
Increasef(decrease) of statutory deposits - -
(Increase)decrease of net trading securities -

(Incroase)/decrease of placement to other banks - B ,GGO 000 000
(Increase)decrease of investments te customers (72,855,251,202) : {T‘i 878,191,899)
(Increase)decrease of other assets (3,606,409,273) .(3:505,197,131)
Increase/(decrease) of placement from other banks (1,047 ,450,908) 703,027,000
Increasef(decrease) of depaosits from other banks (72,052,870} | 57883899
increasel{decrease) of deposits received from customers 50,387,014.853 | | .. 35, 519 799, 754
Increasefidecrease) of other Fabilities account of customers - N .
Increasef(decrease) of trading liabilities - P :
Increasef(decrease) of other liabilities 3,204 512,707 | {_ .4fOBB 050 252
r(ii) Cash flows from operating assets and liabilities (23,990,536,693) . (20.012,628,125
Net cash flows from operating activities {A)~{I+il) {18,075,969,444) . - .(19 ;895,575,533
Cash flows from investing activities I
Proceeds from sale of securities - oL
Payment for purchase of securities/BGIG 189,247,171 ~18,540,294,253
Payment for purchase of securities/membership . L
Purchase’sale of property, plants & equipments (435,725,089) © ' +(397,376.927)
Purchasefsale of subsidiaries - -
Net Cash flows from investing activities {B) (246,477,918} - 18,142,917,326
Cash flows from financing activities - :

Receipts from issue of debt instruments - " §,000,000,000
Payment for redemption/ profit of debt instruments - - -
Receipts from issuing ordinary share/ rights share - S
Dividend paid in Cash (1.609,980.668)] [ .- {1,600900.668)]
Net cash flows from financing activities (C) (1,600,990,668) - 3,390,009,332
Net Incroasef(decrease} in cash {A+B+C) (19,932,439,030) .~ - 1,637,351,125
Add/(less): effects of exchange rate changes on cash & cash equivalent - S -
Add: cash & cash eguivalents at beginning of the year 129,505,508,123

Cash & cash equivalents at the end of the perlod 109,573,160,093

Net Operating Cash Flow Per Share {NOCFPS) {11.23)

J Q@ M Habibullah, FC3
Company Secretary

Md. Ashrafuliaque, FCA
Chief Financial Officer

e FET et

Dr. Md. Zillur Rahman Professor Md. Nazmul Hassan, Ph.D
Managing Director & CEO Director Chairman
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Islami Bank Bangladesh LimHed and its Subsidiaries

Notes to the condensed consolidated interim financial report
As at and for the 3rd Quarter ended 30 September 2018

The Bank and its activitles

Istami Bank Bangladesh Limited (hereinafter referred to as “the Bank” or "IBBL"} was established as a Public
Limited Banking Company in Bangladesh in 1983 as the first Shari'ah based Scheduled Commercial Bank in
the South East Asia. Naturally, its modus operandi is substantially different from those of other conventional
Commercial Banks. The Bank conducts its business on the Shari'ah princigles of Mudaraba, Musharaka, Bai-
Murabaha, Bai-Muajjal, Hire Purchase under Shirkatul Melk, Bai-Salam and Bai-as-Sarf etc. There is a Shari'ah
Supervisory Committee in the Bank which ensures that the activities of the Bank are being conducted on the
precepts of Islam.

The shares of the Bank are listed with both Dhaka Stock Exchange (DSE) Limiled and Chittagong Stock
Exchange (CSE) Limited. The Bank carries out its business activities through s Head Office in Dhaka, 16 Zonal
Offices, 339 branches including 59 Authorised Dealer (AD) branches and 3 (three) Off-shore Banking Units
{OBUs) in Bangladesh. The Principal place of business is the Registered Office of the Bank situated at Islami
Bank Tower, 40, Dilkusha Commercial Area, Dhaka-1000, Bangladesh.

This interim financial report as at and for the 3rd Quarter ended 30 September 2018 includes the condensed
consolidated and the separate financial report of the Bank. The condensed consolidated interim financial
report comprises the financial statements of the Bank and its two subsidiaries - |slami Bank Securities Limited
(IBSL.) and Istami Bank Capital Management Limited (IBCML) together referred to as "the Companies”.

Nature of business/principal activities of the Bank

All kinds of commercial banking services including Islamic micre-finance under Rural Development Scheme
(RDS) and Urban Poor Development Scheme (LUPDS), mobile financlal services under the "lslami Bank mCash”
are provided by the Bank to the customers following the principles of Islamic Shari'ah, the provisiens of the
Bank Company Act, 1991 as amended, Bangiadesh Bank's directives and directives of other regulatory
authorities. Tha Bank also provide services to its clients through currently 3{three) offshore-banking units
(OBUs) located at Head Office Complex Branch, Agrabad Branch and Uttara Branch.

Basis of preparation
Statement of compliance

The operations of the Bank and its subsidiaries are in strict compliance with the rules of Islamic Shari’ah. This
condensed consolidated and separate interim financial report for tha 3rd Quarter ended 30 Septembar 2018 of
the Bank has been prepared in accordance with “BAS: 34 interim Financial Reporting™ and as per Bangladesh
Bank {BB) Department of Banking Inspection {DBI) Gircular Letter No. 01 dated 24 February 2004, per Rule 13
of Securities & Exchange Rules 1987 and Financial Reporting Act 2015. Selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in financial
position and performance of the Bank since the last annual consclidated and separate financial statements as
at and for the year ended 31 Decemnber 2017. This condensed consolidated and separate interim financial
report does not include all the information required for full annual financial statements prepared in accordance
with Bangladesh Financial Reporting Standards.

Authorlzation of the financial statements for issue

The condensed consolidatad and separate interim financial report of the Bank have been authorized for issue
by the Board of Directors on 30 October 2018.
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5.0

Use of estimates and judgments

Preparing the interim financial report requires Management to make judgements, estimates and assumptions
that affect the application of accounting pelicies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated and separate interim financial report, significant judgements made by
Managament in applying the Companies/Bank's accounting policies and the key sources of estimation
uncertainty were the same as those that applied fo the consolidated and separate financial statements as at and
for the year ended 31 December 2017.

Reporting period

These condensed consolidated and separate interim financial report of the Bank and its subsidiaries cover up
to 3rd Quarter from 1 January 2018 to 30 September 2018,

Prior period adjustments

Prior period adjustments, if any, to be recognized retrospectively as per BAS 8 "Accounting Policies, Changes in
Accounting Estimates and Errars". Accordingly for the year ended 2017 an adjustment was made through
retrospective application for adjustment of apening balance of 2016 of each affected compenents of equity as
well as Deferred Tax Liabilities. Consequently retained eamings, assets revaluation reserves as well as
Deferred Tax Liabilities as on 30.09.2017 have been restated. Previously deferred tax was not recognised in
interdm financial statements but from 2018 the same has been calculated with retrospective effect. Due to the
above prior period adjustment Net profit after tax , Retained Earnings, Assets revaluation reserve and Deferred
Tax Liabilities as on 30.09.2017 have been restated which shall be decreased of net profit after tax by Tk,
35,222 5O5/- equivelent to EPS by Tk. 0.02 as well as Net Asset Value (NAV) by Tk.1,553,602,108/- equivalent
NAV per share by Tk. 0.96 in both solo & Consolidated basis as on 30 September 2017.

Significant accounting policies

Except as described below, the accounting policies applied by the Bank and its Subsidiaries in this condensed
consolidated and separate interim financial report are the same as those applied by the Bank and its
Subsidiaries in its consolidated and separate financial statements as at and for the year ended 31 December
2017,

Income tax exponses
Deferrad tax has been calculated for the period with retrospective effect.
Regulatory capltal in line with Basellll

As per Guidelines on Risk Based Capital Adaquacy (Revised Regutatory Capital Framework for Banks in line
with Basel-lIl}, the amount of general provision for regulatory capital will be maximum 1.25% of Risk Weighted
Assets against Credit Risk and assets revaluation reserve and revaluation raserve of securities wili gradually be
deducted in a transitional arrangement starting from January 2015 to December 201¢ {20% in each year).
Subsequantly as per BRPD Circular No-5, dated 31 May 2016, the full amount of general provision has been
made eligible while calculating eligible capital of the bank. Accordingly regulatory capital for the perdod has
been calculated complying with all of these changes as per Revised Regulatory Capital Framework for Banks in
line with Basel-lll. The Bank issued Tk.5,000 milion Mudaraba Redeamable Suordinated Bond under Tier-2
capital which was considered while calculating eligible capital of the bank.

Dividend payments

The honorabla shareholders of the Bank approved 10% cash dividend for the year 2017 in the 35th Annual
General Meeting (AGM) of the Bank held on 25 June 2018. The dividend was paid during the 3rd quarter of the
year 2018.

Evants after the reporting period

There were no material events subsequent to the interim reporting period that have not been reflected in the
financial statements for the interim period.




6.0 Consolidated Fixed assets Incliding premises, furniture and fixtures

7.0

8.1

Opening balance {book/written down value}
Add: Acquisition/ addition/ purchase during the period
Less: Sale/disposalfadjustment during the period
Less: Depreciation charged during the period

Closing book value/writtendown value at the end of the period

30 September 2018| 31 December 2017
Taka Taka

15,476,980,273 15,588,636,049

437,274,678 674,776,030

798,153 26,194,432

580,926,528 760,237,374

15,332,530,270 15,476,980,273

Provision for un-classified, classified investment and Off-balance sheet items Including Off-shore Banking Units {OBU)

30 September 2018 | 20 September 2017
Take Taka
A. Opening balance as on 1 January 31,362,390,000 26,787,820,000
General Provision far Unclassified Investment including OBU 4,918,370,000 4,841 410,000
Provision for Classified Investment 24,746,520,000 20,553,810,000
Provision for Off-Balance Sheet items 1,697,500,000 1,392,600,00Q
B. Total deduction/adjustment from dassified investment for the perlod - -
C. Available halance of provision {(A-B) 31,362,390,000 26,787,320,000
D. Provision made during the pariod 5,811,080,000 4,526,075,000
General Provision for Undassified Investrent inciuding GBU 1,322,490,000 47,770,000
Provision far Classified Investment 4,817,620,000 4,326,905,000
Provision for Off-Balance Sheet items {329,030,000} 151,400,000
E. Closing balance as on 30 June ( C+D) 37,173,470,000 31,313,895,000
General Provision for Undlassified Investment induding CBU 6,240,860,000 4,889,180,000
Provision for Classified Investment 29,564,140,000 24,880,715,000
Provision for Off-Balance Sheet items 1,368,470,000 1,544.000,000
Shareholders Equity —_ —
30 September 2018 | 31 December 2017
Taka Taka
Paid up capital (8.1) 15,099,906,680 16,099,506,680
Statutory reserve 16,735,466,258 16,735,466,258
Other reserves (8.2) 15,926,287,553 15,883,618,714
Retained eamings 1,542,467,912 1,609,590,668
52,304,128,403 50,328,982,320
No. of shares N Total abotted Shares | Total Pakd-up Capital
allotted Date ofissue | Face Value (Cumulative Figure) | (Cumulative Flgurs) Particutars
500 | 13.0371983 1,000 500 500,000 Initial Capital
9,000 23.02.1083 1,000 9,500 9,500,000 Sponsors subscription
2,500 23.03.1983 1,000 12,000 12,000,000 Local Placement Holders subscription
56,000 23.03.1583 1,000 658,000 68,000,000 Foreign Placement Holders subscription
Subscribed Bangladesh Bank on behalf of the
Govemment of the Pecoples Republic of
4,000 10.04.1584 1.000 72.000 72,000,000 Bangladesh 10.04.1684 as per approval of the
Controller of Capiial Issues dated 14.03.1883
8,000 22.08.1985 1,000 80,000 80,000,000 1PQ subscription on 22.08.1985
80.000 12.03.1890 1,000 160,000 150,000,000 1* Righls 1989 {1R:1)
160,000 06.10.1996 1,000 320,000 320,000,000 Rights -1986 (1R:1)
320,000 01.03.2001 1,000 £40,000 640,000,000 3™ Rights 2000 {(1R:1)
7,280,000 | 08.11.2003 1,000 1,920,000 | 1,920,000,600 4% Rights 2003 (2R:1)
384 000 27.10.2004 1,000 2,304,000 2,304,000,000 ||Bonus - 2003 {1B:5) - Stock Dividend @20%
450,800 17.11.2005 1,000 2,764,800 2,764,800,000 |[|Banus -2004 (1B:5) - Stock Dividend &20%
681,200 17.10.2006 1,000 3,456,000 3,456,000,000 ||Bonus -2005 {1B:4) — Stock Dividend 5%
345,600 30.10.2007 1,000 3,801,600 3,801,600.000 ||Bonus -2006 {1B:10) — Steck Dividend @10%
950,400 30.09.2008 1,000 4,752,000 4,752,000,000 ||Bonus - 2007 (18:4) — Stock Dividend @25%
IBBL Shares have been changed from Tk.1,000/-
30.11.2008 100 47,520,000 4,752,000,600 ||io Tk.100/- with & market lot of 10 shares with
effect from 30.11.2008
14,256,000 15.00.2009 10Q 61,776,000 6,177.600,000 I_Bonus - 2008 (3B8.10) — Stock Dividend @30%
12,355,200 02.06.2010 100 74,131,200 | 7.413,120,000 ||Bonus 2000 {15:5) — Stock Dividend @20%
25,945,920 25.05.2011 100 100,077,120 10,007.712.000 |[Bonus 2010 {35B:100) — Stock Dividend @35%
IBBL Shares have been changed from TK.100/- to
04.12.2011 10 1,000,771,200 10,007, 712,000 ||Tk.10/- with a markel lot of 100 sharas with effect
from 04.12.2011
250,192,800 | 27.05.2012 10 | 1,250,064,000 | 12,509,640,000 ||Banus - 2611 (1B:4) ~ Stock Dividend @25% __|
212,683,880 30.05.2013 10 1,463,827,880 14,836,278,800 Bonus - 2012 (17B:100} — Stock Dividend @17%
146,352,788 05.08.20114 10 1,609,990,668 16,009,806 880 |[Bonus - 2013 {10B:100) — Stock Dividend @10%
Tatal 1,609,990,668 | 18,009,906,680




8.2 Other reserves

General reserve

Assets revaluation reserve
Revaluation reserve of securities
Translation reserve

Share pramium

Dividend equalization account
Total

9.0 Net Assetz Value (NAV)

a)  Net Assets of the Bank
Weighted average number of ordinary share during the period
Net Assets Value (NAV) per share of the Bank (a + b)

b) Consolidated Net Assets
Weighted average number of ordinary share during the period
Consolidated Net Assets Value {NAV) per share (a + b)

10.0 Earnings Per Shae (EPS)-Restated

a) Eamings per share of the Bank

Attributable profit for the period
Weighted average number of ordinary share during the pesiod

Basic earnings per share {EPS) of the Bank {a + b)

Diluted earnings per share is not applicable since there is no possibility of dilution of shares during the year/period.

b) Consolldated sarnings per share

Attributable profit for cistribution to shareholders of IBEL for the period

Weighted average number of ordinary share during the period
Consolidated basic earnings per share (EPS) (a + b)

30 September 2018} 31 December 2017
6,546,758,524 5,546,758,524
9,257,448,939 9,204,000,700

653,376,800 76,147,200
22,713,657 22,713,657
1,989,633 1,989,633
32,000,600 32,000,000
15,926,287,553 15,883,618,714
52,304,128,403 50,328,982,320
1,609,990,668 1,60%,990,668
32.49 31.26
52,604,063,304 50,664,129,014
1,609,990,668 1,609,990,668
32.67 3147
01 Jaruary to 30 01 January to
September 2018 September 2017
Taka Taka
3,477,138,172 2.946,723.272
1,609,990,668 1,609,990,668
2.16 1.83

3441926379 3,354,757,077

1,609,990,668 1,609,990,668
2.14 2.08

(*)Usually, IBBL calolates deferred tax on yearly basls but the Management has decided to cakulate the deferred s on quarterly basis
from 2018 with retrospective effect. Due to retrospective effect, EPS (Sulo & Consolidated) of 3rd quarter (September-2018) ended 30

September 2017 has been restated negetively by Tk. 0.02.
11.0 Net Operating Cash Flow Per Share (NOCFPS)

a) Net Operating Cash Flow Per Share (NOCFPS) of the Bank
Net cash flows from operating activities
Weighted average number of ordinary share during the period
Net Operating Cash Flow Per Share (NOCFPS) of the Bank

b} Consolidated-Net Operating Cash Flow Per Share (NOCFPS)
Consolidated -Net cash flows from operating activitias

Weighted average number of ordinary shara during the period
Consolidated-Net Operating Cash Flow Per Share (NOCFPS)

(18,075,960 444) (19,895,575,533)
1,609,990,668 1,609,990,668
(11.23) (12.36)
(17,960,578,138) (18,879,339,306)
1,600,990,668 1,609,990,668
(11.16) (11.60)

The Net Operating Cash Flow Per Share (NOCFPS) becomes negative due to nagative net cash flows from operating activities which
emanates from higher disbursament of investment i.e. outflow of Tk.72,855.25 million against inflow of Tk.50,314.06 million from deposit

during the period i.e. Q1 January 2018 to 30 September 2018.

12.0 Consolidated Segment reporting
The consclidated segment reporting has been shown in annneaire A,
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