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Mercantile Bank Limited and its Subsidiaries
Un-audited Consolidated Balance Sheet
As at 30 June 2018

Property and Assets
Cash in hand
Cash in hand (Including foreign currencies)

Balance with Bangladesh Bank & its agent bank(s) (including foreign currency)

Balance with other banks and financial institutions
In Bangladesh
Cutside Bangladesh

Money at call on short notice

Investments
Government
Others

Loans and Advances
Loans, Cash Credit, Overdratt stc.
Bills purchased and discounted

Fixed assets including premises, furniture and fixtures
Other assets
Non- banking assets

Total Property and Assets

Liabilities and Capital
Liabilities
Borrowings from other banks, financial institutions and agents

Deposits and other Accounts
Current Accounts and other Accounts
Bills Payable

Savings Bank Deposits

Fixed Deposits

Deposits Under Schemes

Subordinated Bond

Other Liabilities
Total Liabilities

Capital/Shareholders' Equity
Paid up Capital

General Reserve

Statutory Reserve

Other Reserve

Surplus in Profit & Loss Account

Non Centrolling Interest
Total Shareholders' Equity
Total Liabilities & Shareholders' Equity

Amount in BDT
Jun-18 Dec-17
14,583,204,348 15,680,966,260

2,602.008,811 2,008,127,286
11,081,285,537 13,672,838,974
3,075,260,994 934,312,772
1,392,950,310 688,461,589
1,682,310,684 245,851,173
1,175,000,000 100,000,000
36,901,581,079 35,602,149,655
29,643,764,699 29,362,506,127
8,957,796,380 6,230,642,928
213,104,783,496 202,940,413,744
198,188,760,893 183,544,215,779
20,916,022,603 19,396,197,965
3,050,344,252 3,082,427.810
3,402,653,977 3.053,717,095
281,292,918,146 261,333,987,336
24,524,512,234 7,056,119,485

221,080,986,952 203,074 458,843
51,679,244,379 4,485,778,859
433,170,912 2,594,349,058
19,871,929,376 19,511,485,925
91,904,693,021 77,056,696,640
53,071,949,264 60,445,148, 361

1,800,000,000 2,400,000,000
16,530,799,508 25,218,275,125
263,936,296,694 243,748,854.063
17,305,958,557 17,584,576,292
§,149,202,630 7,761, 145,370
500,000,000 500,000,000
6,767,878,608 6,312,796 441
744,152,656 1,205,336,337
1,144,724,663 1,725,298,143
50,660,895 50,556,981
17,356,618,452 17,645,133,273
281,292,918,145 261,393,987,336




Un-audited Consolidated Balance Sheet
As at 30 June 2018

Off-Balance Sheet tems
Contingent Liabilities

Acceptances and Endorsements

Letters of Guarantee

Irrevocable Letters of Credit

Bills for Collection

Other contingent liabilities(BLW)
Total

Other Commitments

Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed
Undrawn note issuance and revolving undenwriting facilities

Undrawn formal standby facilities, credit lines and other commitments

Total

Total Off-Balance Sheet ltems including contingent liabilities

Net Asset Value Per Share (NAVPS)

Company Secretary

Director

Dated: Dhaka
25 July , 2018

Managiﬁg Director and CEO

Amount in BDT
Jun-18 Dec-17
48,895,775,986 47,500,722,770
12,673,250,402 13.500,172,474
40,846,385,620 43,748,154,363
6,595,661,394 7,628,978,804
2,850,359,423 2,378,023,.272
111,861,432,825 114,757,051,783
111,861,432,825 114,757,051,783
21.30 22.74

Chief Financial Officer

Chairman




Mercantile Bank Limited and its Subsidiaries
Un-audited Consolidated Profit & Loss Account
For the 2nd Quarter ended 30 June 2018

Interest income
Less: Interest Faid on deposits, borrowings stc.
Net interest income

Investment income
Commission, exchange and brokerage
Cther operating income

Total operating income

Salaries and alowances

Chief Executive's salary and fees
Directors’ fees

Rent, taxes, insurances, electricity etc.
Legal expenses

Postage, stamps, telecommunication etc.
Stationery, Printings, Advertisements etc.
Auditors' fees

Charges on loan losses

Depreciation and repair of Bank's assets
Other expenses

Total operating expenses

Profit/(Loss) before provision

Provision for loans and advances including off Balance Sheet items
Provision for diminution in value of investments in shares

Qther provision

Total provision

Total Profit/(Loss) before Taxes

Provision for Current Tax
Provision for Deferred Tax

Net Profit after Taxation

Appropriations
Statutory Reserve
General Reserve

Retained surplus

Net profit after Tax attributable to:
Equity holders of Mercantile Bank Ltd.
Non Controlling Interest in Profit

Consolidated Earnings Per Share (EPS) restated for June'17

Company Secretary

- Managi-ng Director and CEO

Director

Dated: Dhaka
25 July , 2018

Amount in BDT
Jun-18 Jun-7
9,915,806,883 7,625,870,463
7,839,426,172 6,087,505,047
2,076,380,711 1,538,365,416
1,638.573,523 1,447 ,656.498
1,165,228,800 1,204,868,056
1,045471,352 1,562 179,438
3,848,273,675 4,214,703,993
5,925,654,386 5,753,069,408
1,252,387, 217 1,204,442,971
9,258,710 8,080,645
2,482,700 3,157,900
406,739,516 338,323,426
13,671,089 10417891
42,355,511 33,957 914
136,960,817 117,472,567
262,255 376,782
225,131,320 196,016,189
730,988,065 751,889,852
2,820,246,201 2,664,236,236
3.105,408,185 3,088,833,172
800,083,791 652,218,081
13,160,000 -
813,243,791 652,218,081
2,292,164,394 2,436,615,091
710,099,622 861,348,851
710,099,822 861,348,851
1,582,064,572 1,575,266,241
455,082,166 483,779,666
455,082,166 483,779,966
1,126,982,406 1,091,486,275
1,126,878,491 1,090,800,803
103,914 585,372
1,126,982,406 1,091,486.275
1.94 1.93

Chief Financial Officer

Chairman



Mercantile Bank Limited and its Subsidiaries
Un-audited Consciidated Profit & Loss Account
For the 2nd Quarter ended 30 June 2018

Interest Income

Less: Interest Paid on Deposits, Bomowings etc.
Net interest Income

Investment Income
Commission, Exchange and Brokerage
Other Operating income

Total Operating Income

Salanes and Aliowarces

Chief Executive’s Salary and Fees
Directors' Fees

Rent, Taxes, Insurances, Electricity etc.
Legal Expenses

Postage, Stamps, Telecommunication etc.
Stationery, Printings. Advertisements etc.
Auditors' Fees

Depraciation and Repair 1o Bank's property
Other Expenses

Total Operating Expenses

Profit(loss) before provision

Provision for loans and advances including off Balance Sheet Ite
Provision for diminution in value of invesiments in shares
Other Provision

Total Provision

Total Profit before taxes

Provision for Current Tax
Provision for Deferred Tax

Net Profit after Taxation

Appropriations
Statutory Reserve
General Reserve

Retained surplus
Net profit after Tax attributable to:

Equity holders of Marcantiie Bank LLid.
Non Controlling Interest in Profit

Consolidated ngs Per Share (EPS) restated for June'17

Company Secretary

Director

25 July , 2018

Amount in BDT
Jan-Jun'18 Jan-Jun't7 Apr-Jun'18 AprJun‘17
9,915,806 883 7,625 870,463 5,182,381,452 4,074,578,204
7,833428,172 £,087,505,047 4,185,827,505 3314128437
2,075,380,711 1,538,365,415 906,553,857 780,449,857
1638573523 1,447 556,498 962,215,802 709,789,427
1,165,228,800 1,204 868,056 568,455,110 709,101,729
1,045,471,352 1,562,179,438 391223716 549,960,201
3,84,273,675 4214703893 1.921,694,628 1,968,860,446
5,525,654,386 5,753,069,408 2,918,448,485 2,729,310,303
1,252,387 217 1,204 442,971 689,980,274 | 626,765,673
9,258,710 8,080,645 5,580,000 4,950,000
2,482,700 3,157,900 1,236,300 1,409,900
406,739516 338323425 200,574,520 176,734,698
13,671,089 10.417.991 9,266,253 6,149,841
42,355,511 33,957,914 21823740 16,463,038
136,969,817 117,472,567 55,627,262 32,349,303
262,255 376,782 159,042 266,535
225,131,320 185,016,189 105,441 567 102,301,950
730,988,085 751,989,852 293,977,985 401,851,542
2,820,245,201 2,664,236,236 1,383,776,963 1,369,042,480
3,105,408,185 3,088,833,172 1,534,671,523 1,360,267,813
800,083,791 652,218,081 307,745,683 130,743,717
13,160,000 . 13,160,000 .
813,243,781 652,218,081 120,905,683 130,743,717
2,282,164,384 2,436,615,091 1,213,765,840 1,229,524,096
710,099,822 BG1,348 851 288,278,715 455,061,804
710,099,822 861,348,851 288,278,715 455,061 804_
1.532,084.572 1,575,266 241 925,487,125 774,462,282
455,082,168 483,779,986 241,115,342 245,591 558
455,082,166 483.779.966 241 1153 245,591 555
1,126,878 491 1,090,900,903 584,406,980 528,356,083
103314 585,372 (35,198) 512,644
1,126,982.406 1,081,886,275 584,371,782 528,870,737
194 193 1.08 0.90

W Chief FIH%OMW

Manag!ng‘Dlrector and CED\J

Chai



Mercantile Bank Limited and its Subsidiaries
Un-audited Consolidated Cash Flow Statement

For the 2nd Quarter ended 30 June 2018
Amount in BOT

Jun-18 Jun-17

A) Cash flows from operating activities
2,392,878,180 690

Interest received 10,297.401,003 6,609,588.189
Interest paid (5,681,569,614) {4,501,853,130)
Fees and commission received 594,267,267 550,412,084
Dividend receipts 122,989,327 105,370,718
Recoveries on loans previously writien off 63,057,146 1,269,000
Payment lo the employees (1,252,387,217) (1,204 442,871)
Payment lo supplers (178,785,826) (148,584,534)
Income tax paid (1.572,093.904) (720,864.513)
Received from other operating activities 2,064,109,192 3,558,921,191
Exchange gain 570,861,533 654,456,972
Other operating income 1,483 147,659 2,904,465.219
Payment for other operating activities (1,249,977,335) (1,188,985,471)
Rent, taxes, insurances and electricity (406,739,516) (338,323,426)|
Legal expenses (13,671,089) (10,417,981)
Postage, stamps and tslecommunication (42,355,511) (33.957,914)
Auditors’ fees (262,255) (115,000)
Repair and maintenance (44,218,489) (42.942.743)
Chief Executive’s salary and fees (9.258,710) (8,080,545)
Directors' fees (2.482,700) (3,157,900)
Other expenses (7:30,988,065) (751,989,852)
Operating cash flows before changes in operating assets & liabilities 3,207,010,037 3,060,820,563
(increase)l decraase in operating assets and liabilities (13,097,905,835) (29,742,207,140)
Trading securities (Treasury Bills & Bonds) (581,277,972) (1,685,276,742)
Loans and advarces o other banks . .
Loans and advances to customer (12,516,627,863) (28,056,930,398)
Other assets (tem-wise) 2,255,928,549 (1,414,169,893)
Investment in shares of subsidiary companies
In Bangladesh (Mercantile Bank OBL Unit) 2.413,198,023 (747 589 884)
Qutside Bangladash (Mercantile Exchange House (UK) Limited) (18.020) (1,883,832)
Stationery, stamps,printing materials in stock elc (5,913,888) (312,321)
Advance rent and advertisement 13,339,731 31,076,056
Interest accued on investment but not collected, commission and brokerage receivable on
shares and debenture and other income receivabile (Adjusting account debit) (B7,804,355) (317.970,127)
Security deposit (Advance deposits) (205,725) (760,110)|
Prelimiary, formation and organization expanses, renovalion/development expenses and
FUAPRNG i {EE. i) (41,837,000)
Branch adjustment (Mercantile Bank general account) (160,267,942) (200,506,752)
Suspense Account 134,486 545 (169,523,347)
Silver .
Others (Premium on bond) 5
Others (Clearing adjustment account) (9,059,821) (6,699,578)

12,684,350,585 39,971,464,138
Deposit from ofber banks 17 468,392,738 13,643.522.921
Deposit from customars 9,704,671.552 30,307,017 991
Other liabiliies on account of cusiomars . L
Other liabilities (14,488,713, 706) )1 (3.978,076.773)|
Net cash flows from operating activities 5,049,383,336 11,875,907 670




Un-audited Consolidated Cash Flow Statement

For the 2nd Quarter ended 30 June 2018
Amount in BOT
Jun-18 Jun-17

B) Cash flows from investing activities

Brokerage House customer account =z _
(Purchase)/ sale of property, plant and equipment (148,587,860) (120,693,503)
[Purchase)/sale of shares (1,751,814) (62,343,026)
[Purchase)/sale of bond 286,000,000 {614,000,000)
Other investment (1.002,401,640) 855,370,709
Net cash flows from investing activities (B66,741,413) 58,334,180
C) Cash flows from financing activities

Receipts from issue of loan capital and debt Securities - .
Paymenis for redemption of loan capital and debt securities (600,000,000 (600,000,000)
Paid for Interest on Subordinated bond (144,000,000) (18,000,000)
Received by issue of right share . -
Dividend paid (1,319,395,213) (1,108,735,052)
Net cash flows from financing activities (2,063,395,213) (1,726,735,052)
Net Increase/(decrease) in cash & cash equivalent (A+B+C) 2,118,246,710 10,207,506,799
Cash and cash equivalent at beginning of the year 16,719,162,732 16,254,524,116
Cash and cash equivalent at the end of the half year 18,838,409 442 26,462,030,915
Net Operating Cash Flow Per Share (NOCFPS) 6.20 15.30
Cash and cash equivalents at end of the half year

Cash in hand (Including foreign currencies) 2,602,008.811 2,416,385,322
Balance with Bangladesh Bank & its agent bankis) (including foreign cumencies) 11,981,285 537 13,444,401,565
Balance with other banks and financial institutions 3,075,260,994 9.596,750,008
Prize Bonds 4,854,100 4,494,020
Meney at call on short notice 1,175,000,000 1,000,000,000

1883848 MZ 26452030815

mpany Secretary

Managing Director and CEO

Director

Dated: Dhaka
25 July , 2018

Chief Financial Officer

Chairma
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Mercantile Bank Limited
Un-audited Balance Sheet

As at 30 June 2018
Amount in BDT

Jun-18 Dec-17
Property and Assets
Cash in hand 14,580,219,184 15,678,480,709
Cash in hand (Including foreign currencies) 2,598,933 647 2,005,641,735
Balance with Bangladesh Bank & its agent bank(s) 11,881,285,537 13,672,838,974
(including foreign currencies)
Balance with other banks and financial institutions 3,044,580,082 §21,345,385
In Bangladesh 1,362,269,408 575,494,212
Outside Bangladash 1,682,310,684 245 851,173
Money at call on short notice 1,175,000,000 100,000,000
Investments 39,621,581,180 38,322,149,765
Govemment 29,943,764,699 29,362,506,727
Others 9,677,796,491 8,959,643,037
Loans and Advances 215,847,445 445 199,660,721,031
Loans, Cash Credit, Overdraft etc. 194,931,422.842 180,264,523,067
Bills purchased and discounted 20,916,022 603 19,396,197,964
Fixed assets including premises, furnitura and fixtures 3,026,597,181 3,057,496,972
Other assets 2,886,138,767 2,529,732,363
Non- banking assets - .
Total Property and Assets 279,981,561,859 260,169,926,224
Liabilities and Capital
Liabilities
Borrowings from other banks, financial institutions and agents 24,524 512,234 7.056,119.435
Deposits and other Accounts 221,106,883,794 209,122,954,051
Current Accounts and other Accounts 51,005141224 49,514,274,067
Bills Payable 4353170912 2,504,349,058
Savings Bank Deposits 19,671,929,376 19,511,485,925
Fixed Deposits 91,804,693 021 77,056,698,640
Deposit Under Schemes 53,071,949 264 60.446,146,361
Subordinated Bond 1,800,000,000 2,400,000,000
Other Liabilities 15,261,313,130 24,006,832,417
Total Liabilities 262,602,709,158 242,585,905,963
Capital/Sharcholders' Equity
Paid up capita 8,149,202.630 7,761,145,370
Statutory reserve 6,767,878,608 6,312,796,441
General reserve 500,000,000 500,000,000
Other reserve 744,152,656 1,285,336,337
Surplus in Profit & Loss Account 1,127 618,807 1,714,742,113
Total sharehclders' Equity 17,288,852,701 17,584,020,261
Total Liabilities & Shareholders' Equity 279,8681,561,859 260,169,926,224




Mercantile Bank Limited
Un-audited Balance Sheet

As at 30 June 2018
Amount in BDT
Jun-18 Dec-17

Off-Balance Sheet ltems
Contingent Liabilities
Acceptances and Endorsements 48,895,775,986 47,500,722.770
Letters of Guarantee 12,673,250,402 13,500,172,474
Irevocable Letters of Cradit 40,845,385,620 43,748,154 363
Bills for Collection 6,595,661,394 7,629,978 904
Other contingent liabilities(BLW) 2,850,359,423 2,378,023,272

Total 111,861,432,825 114,757,051,783
Other Commitments
Documentary credits and short term trade related transactions - -
Forward assets purchased and forward deposits placed - -
Undrawn note issuance and revolving underwriting facilities - -
Undrawn formal standby facilities, credit fines and other commitments E

Total :
Total Off-Balance Sheet items including contingent liabilities 111,861,432,825 114,757,051,783
Net Asset Value Per Share (NAVPS) 2122 22.66

Company Secretary

Director

Dated: Dhaka
25 July , 2018

Managing Director and CEO

Chief Finaricial Officer

Chairman




Mercantile Bank Limited
Un-audited Profit and Loss Account
For the 2nd Quarter ended 30 June 2018

Amount in BDT
Jun-18 Jun-17
Interest income 9870816612 7,596,628 862
Less: Interest paid on deposits, borrowings etc. 7838426172 6,087 505,047
Net interest income 2,040,390 440 1,508,123,822
Investment income 1,616,136 986 1,447 656,458
Commission, exchange and brokerage 1,128.908,877 1,132,594 456
Other operating income 1,037,979,656 1,550,440,453
3,783,025,519 4,131,091,407

Total operating income 5823415959 5,640,215,229
Salaries and allowances 1,233,686,908 1,188,037,707
Chief Executive's salary and fees 8,258,710 8,080,645
Directers' fees 1,885,200 2,456,400
Rent, taxes, insurances, electricity etc. 398,540,383 332,625,687
Legal expenses 13,397,126 9,658,083
Postage, stamps, telecommunication etc. 41,294 726 32,876,638
Stationery, Printings, Advertisements efc. 136,714 449 116,757,546
Auditors' fees 57,500 195,500
Charges on loan losses - -
Depreciation and repair of Bank's asseis 222773667 193,667,248
Other expanses 715,442 666 709,741,865
Total operating expenses 2,773,061,336 2,594,097, 316
Profit/{Loss) before provision 3,050,354,623 3,048,117,913
Provision for loans and advances including off Balance Sheet items 761,783,791 627,218,081
Provision for diminution in value of investments in shares % s
Other provision 13,160,000 =
Total provision 774,943,791 627,218,081
Total profit/(Loss) before taxes 2,275410,832 2,418,899,832
Provision for Current Tax 700,000,000 850,000,000
Provision for Deferred Tax - -

700,000,000 850,000,000
Net profit after taxation 1,575410,832 1,568,898,832
Appropriations
Statutory reserve 455,082,168 483,779,966
General reserve 2 =

455,082,166 483,779,968
Retained surplus 1,120,328 668 1,085,119,868
Earnings per share (EPS) restated for June'17 1.83 1.93

Company Secretary Chief Financial Officer
Managing Director and CEO
Director Chairma

Dated: Dhaka
25 July , 2018
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Mercantile Bank Limited

Un-audited Profit & Loss Account
For the 2nd Quarter ended 30 June 2018
Amount in BOT
Jan-Jun'i8 Jan-Jun'17 Apr-Jun'18 Apr-Jun'{7
Intarest Income 5679,816,612 7,596,628,869 5,169,681,267 4,056,484,359
Less: Interest Paid on Deposits, Borrowings etc 7839426172 6,087,505,047 4,185,827,595 3,314 128 437
Net Interest Income 2040,390,440 1,509,123,822 983,853,672 742355922
Investment Income 1516,136,986 1,447 656 438 941,730,233 709,789,427
Commission, Exchange and Brokerage 1,128,908 877 1,132,994 456 544,913,029 642538282
Other Operating Income 1037 979,656 1,550,440,453 384,497 691 584,032,206
3783,025,519 4,131,091,407 1,871,140,853 1,936,359,914

Total Operating Income 5823415959 5,640,215,229 2,854,994,825 2678,715,836
Salaries and Allowanzes 1,233,686,909 1,188,037 707 679,833,578 617,945,883
Chief Executive's Salary and Fees 9,258,710 8,080,645 5,580,000 | 4,950,000
Directors' Fees 1,895,200 2,456 400 1,048,800 1,076,400
Rent, Taxes, Insurances, Electricity efc. 395,540,383 332,625,687 196,060,585 | 174,658 433
Legal Expenses 13,397,126 9,658,083 9,242,778 5,850,309
Postage, Stamps, Teecommunication etc. 41294726 32876638 419,865 15,943 433
Stationery, Printings, Advertisements etc. 135,714,449 116,757,546 55,477,862 31,814,167
Auditors' Feas 57,500 195,500 57,500 161,000
Depreciation and Repair to Bank's property 222,773,667 193,667,245 104,282,730 101,167,777
Other Expenses 715,442 666 709,741,885 284 898 842 378,326,940
Total Operating Expenses 1773,061,336 2,594,097.316 1,357,912.230 1,332,014,342
Profit{loss) before provision 1,050,354.623 3.046.117.913 1,497,082 395 1,345,704,434
Provision for loans and advances including off Balance Sheet items 761,783,791 627,218,081 278,345,683 118,743,717
Provision for diminution in value of investments in shares - -
Other Provision 13,160,000 . 13,160,000 -
Total Provision 774,943,791 627,218,081 291,505,583 118,743,117
Total Profit before taxes 2.275410,832 2,418,859 832 1,205,576, 712 1,227,851,771
Provision for Current Tax 700,000,000 850,000,000 280,000,000 450,000,000
Provigion for Deferred Tax . - . -

700,000,000 250,000,000 280,000,000 450,000,000
Net Profit after Taxation 1,575.410,832 1,568,899,832 925,576,712 771,957,771
Profit available for appropriation 1&15&10&2 1,568,899 832 MEIGIHE ?TL%T JTT
Appropriation
Statutory Reserve 455,082,166 433,778 965 241,115,342 245591 555

455,082,166 483,779,966 241 ,115.3‘2 245,581,559
Retained Surplus 1,120,328 666 1,085.118,868 684,461,370 532,386,222
Earnings Per Share (EPS) restated for June'17 I, 193 1.93 109 0.91

i
7
Compafiy Secretary Chief Financial Officer
= Managing Director and CEO
Director rman

Dated: Dhaka
25 July , 2018



Mercantile Bank Limited
Un-audited Cash Flow Statement
For the 2nd Quarter ended 30 June 2018

A) Cash flows from operating activities

Interest received

Interest paid

Fees and commission received

Dividend receipts

Recoveries on loans previously written off
Payment to the employees

Payment to suppliers

Income tax pad

Received from other operating activities
Exchange gain
Other operating income

Payment for other operating activities

Rent, taxes, insurances and electricity

Legal expenses

Postage, stamps and telecommunication

Auditors' fees

Repair and maintenance

Chief Executive's salary and fees

Directors' fees

Other expenses

Operating cash flows before changes in operating assets and liabilities

(Increase)/ decrease in operating assets and liabilities
Trading securities (Treasury bills & Bonds)

Loans and advances to other banks

Loans and advances to customers

Other assets (tem-wise)

Investment in shares of subsidiary companies

In Bangladesh (Mercantile Bank OBU Unit)

Outside Bangladesh (Mercantile Exchange House (UK) Limited)
Stationery, stamps, printing materials in stock ete

Advanca rent and advertisement

Interest accued on investment but not collected commission and brokerage
receivable on shares and debenture and other income receivable (Adjusting

Security deposit (Advance deposits)

Prelimiary, formation and organization expenses, renovation/development
expenses and prepaid expenses (MBL Center)

Branch adjustment (Mercantile Bank general account)

Suspense Account

Silver

Others (Premium on bond)

Others (Clearing adjustment account)

Deposit from cther banks

Deposit from customers

Other liabilities on account of customers
Other liabilities

Net cash flows from operating activities

1

Amount in BDT

Jun-18 Jun-17

909,202,687 638,001,901
8,645,273,746 §,580,346,595
(5,537,569,614) (4,501,853,130)
557,947,344 478,538,484
122,989,327 105,370,718
63,057,146 1,269,000
(1,233,686,909) (1,188,037,707)
(136,714,448) (116,757,546)
(1,572,003,904) (720,864,513)
3,102,088,848 3,547,182.205
570,961,533 654,455,972
2,531,127,315 2,892.726,233
(1,224,105,800) (1,138,577,560)
(398,540,383 (332,625,687)
(13,397,126) (,656,083)
(41,204,728) (32,876,638)
(57,500) (195,500)
(44,219,489) (42,942,743)
(9,258,710) (8,080,645)
(1,895,200) (2,456,400)
(715,442,566 (708,741,865)
2,787,185,735 3,046,606,547
(15,533,459,519) (29,761,685,144)
(581,277,072) (1,685,276.742)
(14,952,181,548) (28,076,408,402)
2,255,928,549 (2,430,452,167)
2,413,199,023 (747589,884)
(18,020) (1,883,832)
(5,913,888) (312,321)
13,239,731 31,076,056
(67,804,355 (1,334,252,401)
(205,725) (760,110}

(41,837,000) .
(160,267,942) (200,506,752)
134,496,546 (169,523,347)
(9,059,821) (6,699.576)
15,620,491,370 41,113,127,683
17,468,392,739 13,643,522,921
9,682,073,185 30,238,311,600
(11,529,974,554) (2,768,106,838)

5,130,146,136

11,968,196,918




Un-audited Cash Flow Statement
For the 2nd Quarter ended 30 June 2018

Amount in BDT

Jun-18 Jun-17

B) Cash flows from investing activities
Purchase/sale of property, plant and equipment (147,654,387) I (121,932,631)
Purchaselsale of shares (1,751,814 (62,343,028)
Purchase/sale of bond 286,000,000 (614,000,000)
Other investment activities (1,002,401,840) 855,370,710
Net cash flows from investing activities (865,807,840) 57,095,053
C) Cash flows from financing activities

Receipts from Issue of loan capital and debt securities - .
Payments for redemption of loan capital and debt securifies (600,000,000) (600,000,000)
Paid for Interast on Subordinated bond (144,000,000) (180,000,000)
Received by issue of right share - L
Dividend paid (1,319,394,713) (1,108,735,052)
Net cash flows from financing activities (2,063,394,713) (1,888,735,052)
Net increasel(decrease) of cash & cash equivalent (A+B+C) 2,200,943 582 10,136,556,920
Cash and cash equivalent at the beginning of the year 16,603,708,794 16,036,835,080
Cash and cash equivalent at the end of the half year 18,804,653,376 26,173,392,000
Net Operating Cash Flow Per Share (NOCFPS) 6.30 1542
Cash and cash equivalents at end of the half year

Cash in hand {Including foreign currencies) 2,598,933 647 2,415,442,249
Balance with Bangladesh Bank & its agent bank(s) (including forsign currencies) 11,981,285,537 13,444 401,565
Balance with cther banks and financial institutions 3,044,580,092 9,309,054,166
Prize Bonds 4,854,100 4,494,020
Money &t call on short notice 1,175,000,000 1,000,000,000

18,804,653,376 26,173,392,000
Company Secretary Chief Financial Officer

Managing Director and CEO

-

Director Chairman

Dated: Dhaka
25 July , 2018
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Selected Explanatory Notes to the Consolidated Financial Statements
As at and for the 2" Quarter ended 30 June 2018

1.0 Legal Status & Nature of the Bank

Mercantile Bank Limited (“the Bank") was incorporated in Bangladesh as a Public Company, Limited by shares
under the Companies Act, 1994 on 20 May, 1999 and subsequently obtained Banking operation license from
Bangladesh Bank under the Bank Company Act, 1991 as amended in 2013 and commenced its commercial
operation on 2 June, 1999. The Bank went for public issue of shares in the year 2003 and its shares are listed with
Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE). Presently the Bank has 129 Branches and
2 (two) subsidiary companies

1.1 Principle Activities

The principle activities of the Bank are to provide all kinds of commercial banking activities encompassing a wide
range of services including accepting deposits, making loans, discounting bills, conducting money transfer and
foreign exchange transactions; and performing other related services such as safe keeping, collections, issuing
guarantees, acceptances and letters of credit to the customers through branches in Bangladesh.

2.0 Basis of Preparation of Financial Statements & Other Significant Accounting Policies

The Financial statements of the Bank and its subsidiaries are prepared in accordance with International
Accounting Standards (IASs) & International Financial Reporting Standards (IFRSs)

2.1 Basis of Consolidation

The consolidated financial statements have been prepared in accordance with IAS 27 “Consolidated and Separate
Financial Statements” and IFRS-10 *Consolidated Financial Statements”.

2.2 Cash Flow Statement

The cash flow statement has been prepared in accordance with the IAS 7 “Statement of Cash Flows" and under
the guideline of BRPD Circular # 14, dated 25 June 2003 issued by the Banking Regulation & Policy Department of
Bangladesh Bank.

3.00 Break-up of Shareholders Equity (solo)

Particulars June'18 Dec'17
Paid up capital 8,149,202,630 7,761,145,370
Statutory reserve 6,767,878,608 6,312,796,441
General reserve 500,000,000 500,000,000
Other reserve 744,152,656 1,295,336,337
Surplus in Profit & Loss Account 1,127,618,807 1,714,742,113
Total shareholders' Equity 17,288,852,701 17,584,020,261




3. (a) Break-up of Shareholders Equity (Consolidated)

Particulars June'18 Dec'17 |
Paid up capital 8,149,202,630 7,761,145,370 ’
Statutory reserve 6,767,878,608 6,312,796,441

General reserve 500,000,000 500,000,000

Other reserve 744,152,656 1,295,336,337

Surplus in Profit & Loss Account 1,127,618,807 1,714,742,113

Non Controlling Interest 50,660,895 50,566,981

Total shareholders' Equity i 17,356,619,452 17,645,133,273

3.1 Break-up of Paid-up Capital

Particulars Number of Ordinary Shares June'18 Dec'17
Issued for cash (1999) 24,500,000 245,000,000 245,000,000
IPO (2003) 31,976,500 319,765,000 319,765,000
Right shares (2010) 143,894 230 1,438,942,300 1,438,942,300
Bonus shares
(2000 1o 2017) 614,549 533 6,145,495,330 5,757.438,070
Closing balance 814,920,263 8,149,202,630 7.761,145,370

o Face value Tk. 10/= per share
4.00 Calculation of Consolidated Net Asset Value (NAV) per Share

Total shareholders' Equity Tk. 17,356,619,452 / Number of Ordinary Shares outstanding in the half year
814,920,263 = 21.30 in June'18 and Total shareholders' Equity Tk. 17,645,133,273 / Number of Ordinary Shares
outstanding in the half year 776,114,537 ) =22.74.in June'17.

5.00 Consolidated Earnings per Share (EPS)

The company calculates Eamings per Share (EPS) in accordance with IAS 33 ‘Earnings per Share". This has
been calculated by dividing the basic eamings by the weighted average number of ordinary shares outstanding
during the period. i.e. (Net profit after tax Tk.1, 582,084,572 / Number of Ordinary Shares outstanding in the half
year 814,920,263 ) = 1.94 in June'18 and Net profit after tax Tk. 1,575,266,241 / Number of Ordinary Shares
outstanding in the half year 814,920,263 restated) ) = 1.93 in June'17.

6.00 Calculation of Consolidated net Operating Cash Flows per Share (NOCFPS)

Net cash fiows from operating activities Tk.5,049,383,336 / Number of Share outstanding in the half year
814,920,263 ) = 6.20 in June'18 and Net cash flows from operating activities Tk.11,875,907,670 / Number of
Share outstanding in the half year 17 776,114,537 ) = 15.30 in June'17.

7.00 Ratings

Emerging Credit Rating Limited (ECRL) rated the Mercantile Bank Limited to “AA" in the long term and ST-2 in the
short term. Both long-term and short-term rating is valid for one year i.e. from 22 May, 2018 to 21 May, 2019.

In addition to above rating, Mercantile Bank Ltd has been assigned first-time B1 ratings by Moody's.



