RAK Ceramics (Bangladesh) Limited

Consolidated financial statements
as at and for the period ended 30 June 2018



RAK Ceramies (Bangladesh) Ltd.

Consolidated statement of linuncial position
as at 30 June 2018

31 Dec 2017
Nutes Taka
Properly, plant and equipment 4 3,292,729,634 3,394,940,284
Tnvestment propertly 5 696,459,109 701,681,877
lntangible assets 3 14,895,618 5,429,027
Capital work-in-progress 7 79,714,584 41,415,719
Total npn-cutrent nssels 4,083,798,945 4,143,466,907
Inventorics 8 3,033,376,445 2,533,703,266
Trade and other receivables Y 783,627,371 590,423 8477
Advances, deposits and prepayments 10 453,046,764 309,772,083
Advance income tax Il 2,965,358,316 2,831,62.4,003
Cash and cash cquivalenis 12 570,852,200 1,382,359,206
Total current assefs 7.8006,261,096 7,647,882,4335
Tutal assets 11,890,060,041 11,791,349.342
Equity
Shave capital 13 3,890,624,560 3,5306,931,410
Share premivm 1.473,647,979 1,473,647,979
Retained carnings 1,124,530,8235 1,445,435.970
Equity attributable to equity holders of the company 6,188,803,364 6,:1506,035,359
Non-controlling interests 1,332 1,524
Total equity 6.,488,804,606 6,456,036,883
Liabilitics
Borrowings 16 223833796 339,163,292
Dielerred tax linbility 14 187,067,499 178,813,760
Totad non-current linbilities 410,901,295 337,977,052
Lmployees benefits payable 13 20,805,388 -
Borrowings 16 462,631,423 548,162,038
Trade and other payables 17 714,497,427 573,106,416
Accrued expenses 18 412,893,228 447,661,843
Provision for income fax 19 3,373,526.084 3,227.805,110
Toinl current linbilities 4.990,354,050 4,797,335, 407
Totul linbilitics 5.401.255,.345 3.335,312.459
Total cquity and fiabilitics 11.890.060,041 11.791,349,342
FThe accompanying nofes
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Managing Dircetor

Dated, 17 July 2018

Company Secretary



1A Ceramics (Bangladeshy Lid.

Cansolidated profitor loss and other comprehensive Tncome

Sales
Cost of sates
Gross profit

Other income

Adminisiralive expenses
Marketing and selling expenscs
Pralit frons operating nctivities

Finanee incame
Fimance expeises
et finance meome

Profil before contribution ta worker's
profit participation and webfire fund

Contribution to worker's profit participation and welfan fusd

Profit before income Lax

Ircomte (1% expense
Current b
Deferred lax

Preofit for the period

Ot comprehiensive income
“Futal camprehensive income for the period

Profil ativibutable to:
Equily hulders of the zempany

Non-controlling interests
Frafit afier tax for the period

Basie earnings per share {Par valie TR 10}

The acConpRINITT NOECS are ol ity el peiri of Yocse financial stateniity

Managing Director

Dated, 17 July 2018

for the perfnd ended 30 June 2018

30 June 018 20 Jung 2007 April to June 18 April to June |7
Notes JTuka Tika Taka

20 3,208814,026 19550399 LS90,198.563 1,678,538,000
2 2110207.537) - (L54.067,772) _{1,026,056,059) (1,001,855, 744)
LT8R 516,759 1315,522.627 564,142,494 673,682,256

22 Ja26we? [ 015,708 2,211,887 7,236,617
2 (195,277,765} (186483, 114y (108.229,420) (90,725,404)
4 421,582, 184) (aen2s sl (224,159,026 (179,230,160}
614.483.002) 154,715,601 (330,307.450) (261.218,886)

574,033,727 776,501,021 233,935,035 410,463,370

25 26,003,447 1 631,050 11,664,230° 721,205
26 (25,009,961} 1 (11,162,842} {12,876, 747)
973G 52,320,304 301,388 (13,155.547)

575,007,213 233,236,023 307,307,528
21 (264184550 {13,997,415) (17,206,571)
546,588,758 220,239,008 350,100,257
» I:mz,sn,w.s':i[ “ (70,67 495) 189,150,714
i (8258200 (4269916 (1,713.396)
(6012740 i (74,967.411) (90,921.110)

&6 A6 A5

145,271,597 289, 174,147

289,074,047

145,271,397
356461, 180 5 L8330 143,271,510 289, 174048

0y m 87 o

S T T L B Rt 11 M K A CI T89.0 74,17

32 (IR 1.246 037 0,74
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RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of cash flows

for the period ended 30 June 2018

Cash tlows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposit
Income tax paid
Net cash (used in)/from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Disposal proceeds of associate

[nterest received from FDR

Income [rom rental

Intangible assets

Dividend received

Net cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avail/(repayment) ot term loan
Avail/(repayment) of short-term loan
Dividend paid

Adjustment related with non-controlling interest

Net cash (used in)/from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 30 June (Note 12)

The accompanying notes are an integral part of these financial statements

30 June 2018
Taka

2,961,471,348
(2.922,896,914)

30 June 2017
Taka

3,320,536,679
{2.506.812,736)

38,574,434

813,723,943

3,448,479
(133,734,314)

1,521,217
(112,178,531)

(91,711,401}

703,066,629

(139,640,524) (204,659,863)
- 37,012,500
24,731,859 6,454,492
3,015,000 655,000
(11,950,323) (993,354)
200 200
(123,843,788) (161,531,024)
(23,897,765) (25,575,517)
(135.329,496) (116,265,411)
(85,530.,615) 24,002,844
(351,174,341) (669,353,812)
(400) (400)
(595,951,817) (787,192,296)
(811,507,006) (245,656,690)
1,382,359,206 802,643.479
570.852.200 556,986,789




1.1

1.2

RAK Ceramics (Bangladesh) Limited

Notes to the consolidated financial statements
as at and for the period ended 30 June 2018

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh} Pvl. Limited, a
UAE-Bangladesh joint venture company, was incorporated in Bangladesh on 26 November 1998 as a private
company limited by shares under the Companics Act 1994. The Company was later converted from a private
limited into a public limited on 10 June 2008 after observance of required formalities as per laws. The name of
the Company was thereafter changed to RAK Ceramics (Bangladesh) Litd. as per certificate issued by the
Registrar of Joint Stock Companies dated 11 February 2009, The address of the Company’s registered office is
RAIK Tower, Plot # 1/A, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka 1230. The company got listed with
Dhaka Stock Exchange (DST) and Chittagong Stock Exchange (CSE) on 13 June 2010,

Nature of business

The Company is engaged in manufacturing and marketing of ceramics tiles, bathroom sets and all types of
sanitary ware. Tt has started its commercial production on 12 November 2000. The commercial production of its
new sanitary ware plant, expansion unit of ceramics facilities, tiles and sanitary plant was started on 10 January
2004, 1 July 2004,1 September 2007, 1 April 2015 and 17th May respectively.

Description of subsidiaries

RAK Power Pvt. Ltd.

RAK Power Pvt. Ltd. has been incorporated in Bangladesh under the Companies Act 1994 on 30 June 2003 as a
private company limited by shares with an authorized capital of Taka 1,000,000,000 divided into 10,000,000
ordinary shares of Taka 100 each. The paid up capital stands at Taka 205,000,000 as at 30 June 2018, The
Company has gone into operation from 1 May 2009. The registered office of the Company is at RAK Tower (8th
floor), Jashimuddin Avenue, Plot # 1/A, Sectoe # 03, Uttara Model Town, Dhaka - 1230. The Power Plant is
located at Village ; Dhanua, P.S: Sreepur, District: Gazipur. 57% sharcs of RAK Power Pvt. Ltd. is held by
RAK Ceramics (Bangladesh) Limited.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have
decided to furlher increase the shareholding in RAK Power Pvt. Ltd. from 57% to 99.99% through purchase of
881,495 number of ordinary shares of BDT 100 each in consideration of BDT 255 per share totaling to BDT
224.781.225 only from all the other shareholders of RAK Power Pvi. Ltd. subject to approval by the sharcholders
and concerned authorities for the interest of the business of the Company. The shareholders of RAK Ceramics
(Bangladesh) Limited have approved the same in the EGM dated September 20, 2015.The effect of acquisition
has been taken place as approved in Board of Directors meeting of RAK Power (Pvt.) Ltd on 20 October 2015

RAK Security and Services Pvt. Limited

RAK Sceurity and Services Pvt. Lid. has been incorporated in Bangladesh under the Companies Act 1994 on 21
December 2006 as a privalc company limited by shares with an authorized capital of Taka 100,000,000 divided
into 1,000,000 ordinary shares of Taka 100 each. The paid up capital stands at Taka 1,000,000 as at 30 June
2018. The Company has gone into operation from 1 May 2007. The registered office of the Company is at RAK
Tower (8th floor), Plot # 1/A, Jasimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka-1230. 35% shares of
RAK Security and Services (Pvt.) Ltd is held by RAK Ceramics (Bangladesh) Limited.



21

22

2.3

2.4

The Board of Dircctors of RAK Ceramics (Bangladesh) Limiled in its meeting held on July 26, 2015 have
decided to further increase the sharcholding in RAK Security & Services (Pvt.) Ltd. from 35% to 99.00% through
purchase of 6,500 number of ordinary shares of BDT 100 each in consideration of BDT 2,873 per share totaling
to BDT 18.687.500 only from all the other shareholders of RAK Security & Services (Pvt) Ltd. subject to
approval by the sharcholders and concerned authorities for the interest of the business of the Company. The
shareholders of RAK Ceramics (Bangladesh) Limited have approved the same in the EGM dated September 20,
2015. The eftect of acquisition has been taken place as approved in Board of Directors meeting of RAK Security
and Services (Pvt.) Ltd on 20 October 2013,

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS), the Companies Act 1994 and the Securities and Exchange Rules 1987,

The title and format of these financial statements follow the requircments of [FRS which are to some extent
different from the requirement of the Companies Act 1994, However, such differences arc not material and in the
view of management IFRS ftitles and format give better presentation to the shareholders.

Authorisation for issue

These financial statements have been authorised for issue by the Board of Dircctors of the Company on 17 July
2018.

Basis of measurement

These financial statements have been prepared on historical cost basis except for inventories which are measured
at lower of cost and net realisable value.

Functional and presentational currency

These financial statements are presented in Bangladesh Taka (Taka/Tk/BDT), which is the functional currency
and presentation currency of the Company. The figures of financial statements have been rounded off to the
nearest Taka.

Use of estimates and judgements

The preparation of these financial statements in contormity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of aceounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these eslimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales are
recognised in the year in which the estimates are revised and in any future years affected.

Tn particular, inlormation about significant areas of estimation uncertainty and critical judgements in applying
accounting policics that have the most significant ctfect on the amount recognised in the financial statements are
stated in the following notes:

Note 4 Property, plant & equipment
Note 5 Investment property

Note 14 Deferred tax liability

Note 15 Employces benefit payable
Note 19 Provision for income tax



2.6

3.1

Reporting period

The financial period of the Company covers six months from 1 Januvary to 30 June 2018 and is followed
consistently,

Going concern

The Company has adequate resources to continue in operation for foresccable future and hence. the financial
statements have been preparcd on going concern basis. As per management assessment there are no material
uncertainties related to events or conditions which may cast significant doubt upon the Company's ability to
continue as a going concern.

Significant accounting policies

The accounting policies sel out below, which comply with TFRS, have been applied consistently to all years
presented in these consolidated financial statements, and have been applied consistently by Group entities.

Basis of consolidation

These consolidated financial statements comprise the consolidated financial position and the consolidated results
of operations of the Company and its subsidiaries (collectively referred to as “the Group™) on a line by line basis
together with the Group’s share in the net assets of its equity- accounted investees.

IFRS-10 "Consolidated Financial Statements” introduces a new control model that focuses on whether the group
has power over an investee, exposure or rights lo variable returns from its involvement with the investee and
ability to use its power to affect those returns. An investor has power over an investee when the investor has
existing rights that gives it the current ability to dircet the relevant activities that significantly affect the investee’s
returns. Power arises from rights. An investor is exposed, or has rights, to variable returns from its involvement
with the investee when the investor’s returns from its invelvement have the potential to vary as a result of the
investee’s performance. An investor controls an investee if the investor not only has the power over the investee
and exposure or rights to variable returns from its involvemeni with the investee, but also has the ability to use its
power (o alfect the investor’s return from its involvement with the investee,

Subsidiaries

Subsidiaries are enterprises controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activitics. In assessing control,
potential voting rights that are presently exercisable are taken into account. The resulls of operations and total
assets and liabilities of subsidiary companies arc included in the consolidated financial statements on a line-by-
line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiarics is stated
separately. The [inancial statements ol subsidiaries are included in the consolidated financial statements of the
Group [rom the date that control ecommences until the date that control ceases. Any gains or losses on
increasc/decrease in non-controlling interest in subsidiaries without a change in control, is recognised as a
component of equity,

Loss of control

Upon the loss of control, the Group derecognises the assets and labilities of the subsidiary, any non-controlling
interest and other components of equity related to the subsidiary. Any surplus or deficil arising on the loss of
contrnl is rccognised in profit or loss. If the Group retains any interest in the previous subsidiary, then such
interest is measured at [air value at the date that control is lost. Subsequently it is accounted for as an equity-
accounted investee or as an available-for-sale financial assel depending on the level of influence retained.



b)

3.2.1

a)

b)

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity-accounted investees are climinated against the investment lo the extent of the Group's
inlerest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

Financial assets

Trade & other receivables

Trade & other receivables are financial assets with fixed or determinable payments that are not quoted in an
active markel. Such asscts are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition trade & other receivables are measured at amortised cost using the effective
interest method, less any bad debts provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits
having maturity of three months or less that are subject lo an insignificant risk of changes in their fair value, and
arc used by the Group in the management of its short-tferm commitments.

Financial liabilities
Trade & other payables

Trade & other payables arc recognised initially at fair value less any direcily atiributable transaction costs.
Subsequent to initial recognition, trade & other payables are measured at amortised cost using the elfective
interest method.

Borrowings
Interest-bearing borrowings include short term bank loan. Interest-bearing borrowings are recognised initially at

fair valuc less any directly attributable transaction costs. Subscquent to initial recognition, inlerest-bearing
borrowings are stated at amortised cost using the effective interest method.



3.3

3.4

341

Sharc capital

Ordinary shares are classified as cquity. Incremental costs directly atiributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects. Paid up share capital represents total amount
contributed by the shareholders and bonus shares issued by the Company to the ordinary shareholders. Holders of
ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote at
shareholders' meetings. In the event of a winding up of the Company, ordinary shareholders rak after all other
shareholders and creditors and are fully entitled to any residual proceeds of liquidation.

Property, plant and equipment

Ttems of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, it any, Cost includes expenditures that are directly attributable to the acquisition of the property, plant and
cquipment.

Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated with
the expenditure will flow to the Group. Ongoing repairs and maintenance is expensed as incurred.

An asset is derecognised on disposal or when no future economic benefits arc expected from its use and
subsequent disposal. Any gain or loss on disposal of an item of property, plant and equipment (calculated as the
dilference between the net proceeds from disposal and the carrying amount of the item) is recognised as gain or
loss in the statement of comprehensive income.

Depreciation on property, plant and equipment

[tems of property, plant and equipment are depreciated on a straight-line basis in profit or loss over the estimated
useful lives of each component. Capital-work-in-progress and land are not depreciated. Depreciation on addition
to fixed asscts is charged from the day of their acquisition and charging of depreciation on property, plant and
equipment ceases from the day on which the deletion thereof takes place. Depreciation continues to be charged on
each item of property, plant and equipment until written down value of such fixed asset is reduced to Taka one.

Rates of depreciation on various classes of property, plant and equipment are as under;

Category of property, plant and equipment Rate (%)
Factory building 5-20
General building 5
Head Oftice building 5
Plant and machinery 5-10
Mobile plant 10
Electrical installation 10-20
Gas pipcline 10-20
Furniture, fixture and equipment 10
Oftice equipment 10-20
Communication equipment 10-20
Tools and appliances 10-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual values are reviewed at cach reporting date and adjusted if
appropriate. Land is not depreciated as it deemed to have an indefinite life.



3.5.1

3.6

3.7

Invesiment property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property under
construction for such purposes). Tnvestment properties are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the
investment properly. Maintcnance, renewals and betterments that enhances the cconomic useful life of the
investment property or that improve the capacity, quality or reduce subsequently the operation cost or
administration expenses and capitalized by adding it to the related investment property. Ongoing repairs and

maintenance is expensed as incurred.

An investmenl property is derecognized upon disposal or when the investment properly is permanently
withdrawn from use and no future economic benefits are expecled from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or loss and other comprehensive n the period in which the
property is derecognised.

Depreciation on investment property

Depreciation charged on the basis of straight line method. Depreciation continues to be charged on cach item of
investment property until written value of such fixed asset is reduced to Taka one. Depreciation on addition to
fixed asscts is charged from the day of their acquisition and charging of depreciation on investment property
ceases [rom the day on which the deletion thereof takes place.

Rales of depreciation on various classes of investment property are as under:

Category of property, plant and equipment Rate (%)
Building 5
Land is not depreciated as it deemed to have an infinile life.

Capital work-in-progress

Capital work in progress is stated at cost less impairment, i any, until the construction is completed. Upon
completion of construction, the cost of such assets together with the cost directly attributable to conslruction,
including capitalised borrowing costs are transferred to the respective class of asset. No depreciation is charged
on capital work in progress.

Intangible assets

Intangible assets that are acquired by the Group (such as designs and trade marks for manufacture of ceramic
tiles and sanitary ware and pharmaceuticals products) and have finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Subscquent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates.

Intangible assets are amortised on a straight-line basis in profit or loss over their estimated useful lives of 2 to 3
years from the datc that they are available for use.

Amortisation methods, useful lives and residual values arc reviewed at each reporting date and adjusted if
appropriate.



3.8

3.10

Leased assets

Leases in terms of which the Group assumes substantially all of the risks and rewards of ownership are classilied
as finance leases. On initial recognition, the leased asset is measured at an amount equal to the lower of its fair
value and the present value of the minimum lease payments. Subsequent to initial recognition, the asset is
accounted for in accordance with the accounting policy applicable to that asset.

Lease payments

In respect ol finance lease, lease payments are apportioned between finance charges and reduction of lease
liability so as to achieve a constant rate of interest on the remaining balance of liability. Finance charges are
retlected in profit or loss.

Operating leases payments are recognised as an expense in profit or loss on a straight-line basis over the term of
the lease. Lease incentives received are recognised as an integral part ol the total lease expense, over the term of
the lease.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost ol inventories is based on the
weighted average cost principle, and includes expenditure ineurred in acquiring the inventories, production or
conversion costs, and other costs incurred in bringing them to their existing location and condition. In the case of
manufactured inventories and work in progress, cost includes an appropriate share of production overheads based
on normal operating capacity. Raw materials in transit are valued at cost.

Net realisable value (NRV) is the estimated selling price in the ordinary course of business, less estimated cost of
completion and any estimaled costs nccessary to make the sale.

Impairment
Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss, arc assessed at each reporting date to
determine whether there is dbjective evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred aller the initial recognition of the asset, and that the loss event
had a negative effect on the estimated [uture cash flows of that asset that can be estimated reliably.

Non-financial assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each reporting dale to
determine whether there is any indication of impairment. If any such indication exisls then the assets' recoverable
amounts are estimated, For intangible assets that have indefinite lives, recoverable amount is estimated at each
reporting date. An impairment loss is recognised if the carrying amount of an asset or ils cash generating unit
(CGU) exceeds its estimated recoverable amount,

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects the current markct assessment of the time value of money and risk specific to the asset.
For an asset that does not generate significantly independent cash inflows, the recoverable amount is determined
for the cash generating unit (CGU) to which the asset belongs.
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3.13

Recognition of impairment

Tmpairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are allocated first to
reduced the carrying amount of any goodwill allocated to the CGU and then to reduce the carrying amount of
other asscts in the CGU on a pro-rata basis.

Reversal of impairment

An impafrment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to
the cxtent that the assct's carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefit schemes

The Company maintains both defined contribution plan and defined bencfit plan for its eligible permanent
employees. The eligibility is determined according to the terms and conditions set forth in the respective deeds.

Defined contribution plan (Provident fund)

Defined contribution plan is a post employment benefit plan under which the Company provides benefits to one
or more cmployees. The recognised Employees Provident Fund is considered as defined contribution plan as it
meels (he recognition criteria specified for this purpose. All permanent employces contribute 10 percent of their
basic salary to the provident fund and the Company also makes equal contribution to the fund. These are
administered by the Board of Trustecs. The contributions are invested separately from the company's assets,

Contribution to defined contribution plan is recognised as an expense when an employee has rendered services to
the Company. The legal and constructive obligation is limited to the amount it agrees to contribute to the fund.

Defined benefit plan (Gratuity)

A defined benefit plan is a post-employment benefit plan other than a deflined contribution plan. The Company’s
net obligation in respect of defined benetit plans is caleulated separately for each plan by estimating the amount
of future benefit that employees have earned in return for their service in the current and prior periods,

Permanent employees arc entitled to gratuity on the basis of his latest basic salary for a completed year of service
or for service for a period of more than six months, salary of minimum 30 days, or salary of 45 days for a
continuous service for more than ten years, it shall be in addition to any payment of compensation or payment of
any wage or allowance in liew of notice due to termination of services of a worker on dilferent grounds. The
expeeted cost of this benefit is included in respective annual statement of profit or loss and other comprehensive
income over the period of employment.

Workers' Profit Participation Fund and Welfare Fund (WPPF)

The Company provides 3% of ils net profit before tax afler charging such expense as WPPF in accordance with
"I'he Bangladesh Labour (Amendment) Act 2013".

Provisions

Provisions are recognised on the reporting date if, as a result of past events, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.



3.14 Standards, amendmends and interpretations

A number of new standards and amendments to standards are effective for annual periods beginning after 1
January 2018 with earlicr application permitted. The Group does not plan to adopt these standards early. The new
standards which may be relevant to the GROUP are set out below.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sels out requirements for recognising and measuring finaneial assets, financial
liabilitics and some contracts to buy or sell non-financial items including a new expected credit loss model for
calculating impairment of financial assets, and new gencral hedge accounling requirements, This standard
replaces IAS 39 Tinancial Instruments: Recognifion and Measurement . The final version of TFRS 9 is effective
for annual periods beginning on or after 1 January 2018, with early application permitted.

i. Classification — financial assels

IFRS 9 contains a new classification and measurement approach for financial assets that reflects the business
model in which asscts are managed and their cash flow characteristics. IFRS 9 contains threc principal
classification categories for financial assets: measured at amortised cost, fair value through other comprehensive
income (FVOCD and fair value through profit or loss (FVTPL). The standard eliminates the existing IAS 39
categories of held to maturity, loans and reccivables and available for sale.

ii. Impairment

TFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking *expected credit loss’ (ECL) model.
This will requirc considerable judgement about how changes in economic [actors affect ECLs, which will be
determined on a probability-weighted basis. The new impairment model will apply to financial assets measured
at amortised cost or FVOCI, except for investments in equily instruments, and to contract assets.

Under TFRS 9, loss allowances will be measured on either of the following bases:

e 12-month ECLs: these are ECLs which result from possible default events within the 12 months after the
reporting date; and

o 12-Lifetime ECLs: these are ECLs which result from all possible default events over the expected life of a
financial instrument,

ii. Impairment

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has increased
significantly since initial recognition and 12-month ECL measurement applies if it has nol. An entity may
determine that a financial asset’s eredit risk has not increased significantly if the assel has low credit risk at the
reporting date. However, lifetime ECL measurement always applies for trade receivables and contract assets
without a significant financing component; the Group has a choice to also apply this policy for trade receivables
and contract assets with a significant financing component.

The estimated FCL will be calculated based on actual credit loss experience. The Group will perform the
caleulation of ECL rates separately for different types of customers including related parties,

Actual credit losses will be adjusted to reflect differences between economic conditions during the period over
which the historical data will be collected, prevalent conditions and the Group’s view of economic conditions
over the expected lives of the receivables and related party balanecs.

ii. Hedging

IFRS 9 incorporates new hedge accounting rules which intend to align hedge accounting with a Group’s risk
management objectives and strategy and to apply a morce qualitative and forward looking approach to assessing
hedge effectiveness. In accordance with TFRS 9, the Group has an accounting policy choice to defer the adoption
ol IFRS 9 hedge accounting and to continue with IAS 39 hedge accounting.

The Group will take advantage of the exemption allowing it not to restate comparative information for prior
perinds with respect to classification and measurement (including impairment) changes. Differences in the
carrying amounts of financial assets and [inancial liabilities resulting from the adoption of IFRS 9 will generally
be recognised in equily as at 1 January 2018.

13



3.14.1

3.14.2

IFRS 15 Revenue from Contracts with Customers

TFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized, Tt replaces existing revenue recognition guidance, including IAS 18 Revenue, 1AS 11 Construction
Contracts and 1FRIC 13 Customer Loyalty Programmes . IFRS 15 is cffective for annual reporting periods
beginning on or after | January 2018, with early adoption permitted.

i. Sales of goods
Under [FRS 15, revenue will be recognised when a customer obtains control of the goods.

Revenue will be recognised for the contracts to the extent that it is probable that a significant reversal in the
amount of cumulative revenue recognised will not occur. As a conscquence, for these contracts for which the
Group is unable to make & reasonable estimate of return, revenue is expected {o be recognised sooner than when
the return period lapses or a reasonable estimate can be made.

Based on the Group’s assessment, the timing of revenue recognition from sale of goods are broadly similar,
Therefore, the Group does not expect the application of IFRS 15 to result in significant diflerences in the timing
of revenue recognition for these sales.

i. Rendering of services

Under TFRS 13, the lotal consideration in the service contracts will be allocated to all services based on their
stand-alone selling prices, The stand-alone sclling prices will be determined based on the list prices at which the
Group sells the services in separate transactions.

Based on the Group’s assessment, the fair value and the stand-alone selling prices of the services are broadly
similar, Therefore, the Group does not expeet the application of IFRS 15 to result in significant differences in the

timing ol revenue recognition for these services.
i. Construction contracts

Contract revenue currently includes the initial amount agreed in the contract plus any variations in contract work,
claims and incentive payments, lo the extent that it is probable that they will result in revenue and can be
measured reliably. When a claim or variation is recognised, the measure of contract progress or contract price is
revised and the cumulative contract position is reassessed at each reporiing date.

Under IFRS 15, claims and variations will be included in the contract accounting when they are approved.

The Group does not expect the application of IFRS 9 and IFRS 15 to have a significant impact on its
consolidated financial statements. The actual impacts of adopting these standards at 1 January 2018 may change
because:

these standards will require the Group to revise its accounting policies and internal controls and these changes

are not yet complete;
the Group is also refining and finalizing its model for expected credit loss calculations: and

the new accounting policies, assumptions, judgement and estimation techniques employed are subject to change

until the Group finalizes its first consolidated financial statements that includes the date of initial application.

IFRS 16 I.eases

IFRS 16, published in January 2016 replaces the previous guidance in IAS 17 Leases. Under this revised
guidance, leases will be brought onto companies’ balance sheets, increasing the visibility of their asscts and
liabilities. Tt further removes the classification of leases as either operating leases or [inance leases treating all
leases as finance leases from the perspective of the lessee, thereby eliminating the requirement for a lease
classification test. The revised guidance has an increased focus on who controls the asset and may change which

contracts are leases, IFRS 16 is effective for annual periods beginning on or after 1 January 2019,

Revenue represents excluding of sample sales to dealers & customer during the period.

14



3.15

3.17

Finance income and expenses

Finance income comprises interest income on fixed deposits, Short Notice Deposit (SND) and amounts due from
related parties. Interest income is recognized in profit or loss as it accrues, using the cftective interest rate
method.

Finance costs compriscs interest expense on overdraft, LTR, term loan, short term borrowings and finance lease.
All finance expenses are recognised in the statement of comprehensive income,

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in profit or loss using the effective interest method.

Foreign cutrency gains and losses on financial assets and financial liabilitics are reported on a net basis as either
finance income or finance cost depending on whether foreign currency movements are in a net gain or net loss
position.

Foreign currency

Transactions in foreign currencies are translated to Taka at the foreign exchange rates prevailing on the date of
transaction. All monctary assets and liabilities denominated in foreign currencies at reporting date are translated
to Taka at the rates of exchange prevailing on that date. Resulting exchange differences arising on the settlement
of monetary items or on lranslating monetary items at the end of the reporting period are recognised in the
statement of profit or loss and other comprchensive income as per International Accounting Standard (IAS)-21
"The Effects of Changes in Foreign Exchange Rates”,

Taxation

Income tax expenses represents current tax and deferred tax. Tncome tax expense is recognised in the statement of
profit or loss and other comprehensive income except to the extent that it relates to items recognised dircetly in
equity, in which case it is recognised in equity.

Current tax:

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially
enacled at the reporting date, and any adjustment to tax payable in respect of previous year. Provisions for
corporate income tax is made following the rate applicable for companies as per Finance Act 2018.

Deferred tax:

Deferred tax has been recognised in accordance with International Accounting Standard (IAS) 12. Deferred tax is
provided using the liability method for temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the amount used for taxation purposc. Deferred tax is determined at
the effective income tax rate prevailing at the reporting date.

A deferred tax assel is recognised for unused tax losses, tax eredits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred
tax assels are reviewed at each reporting date and are reduced fo the extent that it is no longer probable that the
related tax benefit will be realised.



3.18

3.1y

3.20

3.21

3.22

3.23

Earning per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
with the weighted average number of ordinary sharcs outstanding during the year, adjusted for the elfect of
change in number of shares for bonus issue. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary shareholders and the weighled average number of ordinary shares outstanding, for the effects of all
dilutive potential ordinary shares. However, dilution of EPS is not applicable for these financial statements as
there was no dilutive potential ordinary shares during the relevant years.

Determination and presentation of operating segment

Details of product-wise segment reporting as required by JTFRS-8 operating segments is followed.
Contingencies

Contingent liability

Contingent liability is a possible obligation that arises from pasl events and whosc cxistence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.

Contingent Hability should not be recognised in the financial statements, but may require disclosure. A provision
should be recognised in the year in which the recognition criteria of provision have been met.

Contingent asset

Contingent assct is a possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain fulure events not wholly within the control of the
entity.

A contingent asset must not be recognised. Only when the realisation of the related economic benefits is virtually
certain should recognition take place provided that it can be measured reliably because, at that point, the asset is
no longer contingent.

Statement of cash flows

Statement of cash flows is prepared under dircct method in accordance with International Accounting Standard
(LAS)-7 "Statement of cash flows" as required by the Securitics and Exchange Rules 1987,

Events after the reporting period

Events after the reporting period that provide additional information about the Company's position at the
reporting date are reflected in the financial statements, Material events after the reporting period that are not
adjusting events arc disclosed by way of'note.

Comparatives and reclassification

Comparative information have been disclosed in respect of 2017 for all numerical information in the financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current
period's financial statements.

To facilitate comparison, certain relevant balances pertaining to the previous period have been
rearranged/reclassified whenever considered necessary to confirm to current period's presentation.
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5.1

5.2

Depreciation charged on the basis of the purpose of use

Cost of sales (Note 21)
Administrative expenses (Note 5.2)

Marketing & selling expenses (Note 24)

Administrative expenses

Diepreciation on property, plant & equipment (Note 23)
Diepreciation on investment property (Note 23)

30 June 2018 30 June 2017
Taka Taka
184,223 310 196,182,084
23,546,327 20,644,678
1,005,412 1005442
208,775,079 217,832,204
18,323,559 17,088,488
5222768 3,536,190
23,540,327 20,644,678
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6.1

7.1

30 June 2018 31 Dec 2017
Taka Taka
Intangible assets
Balance as at | January 5,429,027 6,740,159
Add: Addition during the period 11,950,323 6,925,458
17,379,350 13,665,617
Tess: Amortisation during the period (Mote-6.1) 2,483,732 5,587 852
Less: Adjustment during the period - 2,648,738
Balance as at 30 June 14,895,618 5,429,027
Amortisation charged on the basis of the purpose of use
Administrative expenses (Note - 23) 2,483,732 || 5,587,852
2,483,732 5,587,852
Capital Worli-in-Progress
Balance as at 1 January 41,415,720 28,726,284
Add: Addition during the period 116,670,545 444,202,680
158,086,265 472,928 964
Less: Transfer to property, plant & equipment and IP during the period (note 7.1) 78,371,681 431,513,245
Balance as at 30 June 79,714,584 41,415,719
Items transferred from capital work in progress to property, plant & equipment
Office building - 207,433,930
Factory building 23,171,782 53,235,483
Plant & machinery 10,661,335 170,125,817
Others 44,538,565 718,015
74,371,681 431,513,245
Inventories
Raw materials 849,069,412 655,088,511
Stores and consumables spares 1,084, 124,108 1,098 231 281
Less : Write off for storcs & spares during the period 7,627,898 -
1,076,496.211 1,098,231,281
Finished goods 701,053,377 302,342,028
Work-in-process 121,512,387 108,183,210
Goods-in-transit 284 845,057 169,858,236
3,033,376,445 2,533,703,266
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9

9.1

9.2

Trade and other receivables

Trade receivables (Note 9.1)

Accrued interest (Note 9.2)
Accrued rental income
Receivable against disposal of investment

Trade receivables

Receivables from local sales
Receivables from export sales

Accrued interest

Interest accrued on FDR

Advance, deposit and prepayments

Advances:
Employees
Land advance & others
Suppliers agaisnt material & services

Security and other deposits:
Titas gas
Mymenshing Palli Bidyut Samity-2
VAT and supplementary duty (note 10.1}
Deposit with income tax authority
Deposit with VAT authority
Qther deposits

Prepayments:
Showroom & office rent
Insurance and others

21

30 June 2018

31 Dee 2017

Taka Taka
708.142.719 513977334
708,142,719 513,977,334

2,601,163 4,778,054

3,285,000 2,070,000

69,598,489 69,508,489
783,627,371 590,423,877
708,142,719 512,343,198

- 1.634,136
708,142,719 513,977,334
2,601,163 4. 778,054
2,601,163 4,778,054
218,000 12,506

5211,829 1,942,829
195,767.666 91,510,409

201,197 495

93,465,744

55,772,000 39,694,150
1,955,000 1,955,000
64,595,449 43,078,066
36,685,655 36,685,655
6,726,946 6,726,946
1,499,853 1,499,853
167,234,903 129,639,670
14,837,057 15,638,195
69.777.307 71,028.474
84,614,364 86,666,669
453,046,764 309,772,083




10.1

11

Supplementary duty & VAT

Balance as at 1 January
Add: Treasury deposit for SD & VAT purpose
Rebate of input VAT

Less:  SD & VAT on sales
Payablc- SD & VAT
Others payable

Balance as at 30 June

Advance Income Tax

Balance as at 1 January

Add: Paid during the period
Less: Adjusted during the period
Balance as at 30 June (11.1 )

Payment for the period

Incone year
Current period
Year 2017
Year 2016
Year 2013
Year 2014
Year 2013
Year 2012
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007
Year 2006

22

Taka

43,078,066 36,231,093
652,039,080 1,513,000,000
251,479.470 346,947,267
946,596,616 1,896,178,360
880,370,195 1.843,007.696

: 10,092,597
1,630,973 2
882,001,168 1.853,100,292

64,595,449 43,078,066

2,831,624,004
139,887,004
6.152.691

2,485,841,759
350,708,934
4,926 690

2,965,358,316

2,831,624,003

98,387,004
327,114,513
291,375,845
187,267,285
291,694,002
389,651,054
334,263,453
328,701,317
265,532,626
218,091,876

85,378,847
124,813,161

23,087,333

285,614,513
291,375,845
187,267,283
295,379,428
392,118,319
334,263,453
328,701,317
265,532,626
218,091,876

83,378,847
124,813,161

23,087,333

2,965,358,3106

2,831,624,003




12 Cash and cash equivalents

Cash in hand

Cash at banks
HSRBC (current account -001-013432-011,001-107580-011,001-096015-011, 001-096007-011 - BDT)
Standard Chartered Bank {current account - 01-6162940-01, 01-3767272-01 - BDT)
Brac Bank Ltd./(current account - 1530301731248001 - BDT)
Citibank N.A. (current account - GO100001200262018 - BDT)
Dutch Bangla Bank Lid. (current account - 117-110-12733,117-110-4311, 117.110.23474 -BDT)
HSBC (ERQ account - 001-013432-047 - USD)
Standard Chartered Bank (ERQ) - 42-6162940-01 - USD)
Standard Chartered Bank (Margin money account)
United Commercial Bank (SND account - 083 1301000000164 BDT)
Eastern Bank Ltd. (SND account - 1131350237146 - BDT)
EXIM Bank (SND account - 01513100031877 - BDT)
Standard Chartercd Bank (SND account - 02-3767272-01 - BDT)
Dutch Bangla Bank Lid. (SND account - 117-120-589, 117-120-330,117-120.2550 - BIIT)
BRAC Bank (SND - 1513101731248001 - BDT)
Prime Bank Lid. (SND - 12531010022563 - BDXT)
Dhaka Bank Ltd (SND - 102.150.274- BDT))
Commercial Bank of Ceylon (CI12-2817000776 - BDT.)
Dhaka Bank Ltd (CD - 204100000019318- BDT})
Commercial Bank of Ceylon (SND-2817000777 - BDT.)
Megna Bank Ltd. (SND 1112-13500000004 - BIXT)

IPO bank account
Citibank N.A. (RAK-1PO Central Account - GO10001200262022 - BDT)
Citibank N.A. (RAK-IPO-NRB Subscription - GO100001200262042 - LISD)
Citibank N.A. (RAK-IPO-NRB Subseription - GO100001200262026 - EURO)
Citibank N.A, (RAK-IPO-NRB Subscription - GO100001200262034 - GI3F)

Dividend bank account
BRAC Bank (Current - 1510201731248001 - BDT) - 2010
BRAC Bank (Current - 1513201731248001 - BDT) - 2011
SCB (Current - (2-6162940-02- BDT) - 2012
SCB (Current - 02-6162940-03- BDT) - 2013
SCB (Current - 02-6162940-04- BDT) - 2014
SCRB (Current - 02-6162940-05- BDT) - 2015
SCB {Current - 12-6162940-06- BDT) - 2016
SCB (Current - 02-6162940-07- BDT) - 2017

Investment in Fixed Deposit Receipt (FDR)
HSBC
SCB
Brac Bank Ltd.
Dutch Bangla Bank Lid.
Eastern Bank Ltd.
Dhaka Bank Ltd.
Megna Bank Ltd.

Total
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30 June 2018

31 Dec 2017

Taka Taka

4,315,175 5,631,704
35,390,615 25.409,026
14,497,154 117,911,774
3,485,823 57,502,367
167,490 172,812
334,979 1,628,157
9.257,482 9.438,932
200,771 975,788
4,141,686 306,739
1,352,826 33572214
23,817,965 35,308,039
485,957 114,761
53,995 454,397
58,561,169 261,903,047
357,860 358,355
2,479,016 53,513,417
8,120,008 52,825,646
24,225 23,529
397,024 8,470
47,376,133 39,297,802
11,078,037 43,154 459
222,280,215 733,879,731
2,438,801 2,454 389
3,919,501 3,919,501
153,608 153,608
126,594 126,594
6,638 504 6.654,002
2615356 2,618,431
2,201,087 2,204,459
3,845,151 3,837,331
16,769,433 16,734,192
4985319 4,977,932
3,835,361 3,847,536
4,329,787 4,383,884

2.56% 643 -
41,151,137 38,603,765
11,866,589 16,827,834
762,080 762,080
100,000,000 150,000,000
28,838,500 25,000,000
100,000,000 300,000,000
50,000,000 100,000,000
5,000,000 5,000,000
206 467,169 597,589,914

570,852,200

1,382,359,206




30 June 2018 31 Dee 2017

Taka Taka
13 Share Capital
Authorised :
600,000,000 ordinary shares of Taka 10/- cach 6,000,000,000 6,000,000,000
Issued, subscribed, called and paid up :
389,062,456 ordinary shares of Taka 10/- each 3.890,624,560 3,536,931.410
Percentage of shareholdings : 2018 2017
Yo Taka Yo Taka
RAK Ceramics PISC, UAE 68.13 2,650,785.740 68.13 2,409,805,220
S.AK. Ekramuzzaman 3.97 134,598,410 3.92 138,725,830
HH Sheikh Saud Bin Saqr Al Qassimi 0.00 310 0.00 290
Sheikh Omer Bin Saqr Al Qassimi 0.00 310 0.00 290
Sheikh Ahmad Bin Humaid al Qassimi 0.00 310 0.00 290
Hamad Abdulla Al Muftawa 0.00 150 0.00 140
Dr. Khater Massaad 0.00 150 0.00 140
Abdallah Massaad 0.00 150 0.00 140
Manoj Uttamrao Ahire 0.00 150 0.00 140
General Public 27.89 1.085.238.880 27.95 988,398,930
100.00 3,890,624,560 100.00 3,536,931,410
Classification of sharcholders by holding
Shareholder's range Number of sharcholders Number of shares
2018 2017 2018 2017
Iess than 500 shares 23,629 24,431 5,369,861 5.260,532
501 to 5,000 shares 8,937 8.673 14,248,995 13,964,830
5001 to 10,000 shares 1,014 916 7,001,384 6.687.868
10,001 io 20,000 shares 562 475 7,636,397 6,676,203
20,001 to 30,000 shares 151 134 3,693,486 3,318,356
30,001 to 40,000 shares 71 72 2,449,819 2,550,406
40,001 to 50,000 shares 45 42 2,002,883 1.903.394
50,001 to 100,000 shares a7 84 6,627,936 5,708,527
100.001 to 1,000,000 shares 96 89 24,811,468 23,843,323
Over 1,000,000 shares 13 10 315,220,227 283,779,702
34,615 34,926 389,062,456 353,693,141

24
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30 June 2018

31 Dec 2017

Taka Taka
Deferred tax liabilities
Balance as at | January 178,813,760 128,416,223
Less © Deferred tax (income)expenses 8,253,739 50,397,537
Balance as at 30 Junc 187,067,499 178,813,700
Employees henclits payable
Provident fund 10725811 -
Cratuiry fund 16,080 877 -
26,805,588 -
2018
Provident fund Gratuity fund Total
Taka Taka Taka
Balance as at | January - - -
Add: Provision made during the period 30,779,143 16,406,065 47,185,209
30,779,143 16,406,065 47,185,209
Less: Payments made to fund during the period 20,054,132 325,188 20,379,320
Halance as at 30 June 10,725,011 16,080,877 26,805,888
2017
Provident fund Gratuity fund Total
Taka Taka Taks
Balance as at | January 362,708 3,096,075 3,458,783
Add: Provision made during the year 54.249.201 35231317 89,480,518
54,611,909 38,327,392 2,919,301
Less: Payments made to fund during the year 34,611,909 38,327,392 92,939,301
Balance s al 31 December - = -
Borrowings
Mon-current:
Term Joan 4499 307 076 632,827,493
Current portion of term loan (275.473,280) (273.664.201)
223,833,796 359,163,292
Current:
Bank vverdrafts - 18,244,255
Shart-term borrowings 187,158,143 256,233,582
Current portian of term loan 275,471,280 273,664,201
462,631 423 548,162,038
Hulance as at 30 June 686,465,219 007,325,330




16,

16.2

Barrowings by maturity

AL30 June 2018 < | year 1-2 years 2-5 years Total
Shon-term borrowings 187,158,143 - - 187,158,143
Term loan 275.473.280 215792314 B.041.483 499 307,076
462,631,422 215,792,314 8,041,483 686,465,219
At 31 December 2017 < | year 12 years 2.5 years Total
Bank overdrafls 18,244,255 = - 18,244,255
Short-term borrowings 256,253 582 - - 256,253 582
‘I'erm loan 273,664,201 271,747,942 87415349 632,827,493
548,162,038 271,747,942 87,415,349 907,325,330
Facilities details
Name of e s :
Bank il Limit Utilisation Maturity Repayment
facilities
Overdraft 50,000,000 - Revolving 1
sCR 1804360 days Teom mcampan:s
Short term fean 375,000,000 87,883,063 H‘_I "‘h“ s oW SoUECe
L date
Overdraft 30,000,000 Revelving
i - A
D Short term loan 550,000,000 90705300 S0A60dws oM From company's
’ BiL date oWl source
Leng term loan 1,366,472,000 499 307,076 5 vears
Overdrafl 25,000,000 = Revolving
Dutch Bangla A )
Bank Lid. Shert term loan 125,000,000 - 30 avs from  From compuny's
B/L date T SOLTCE
:’_;T-:;rl:n‘:l;:cjal Ovardraft 25,000,0¢0 z I;;.I\(J;;l:: . FramEoi
4 Shart term loan 300,000,000 6,569,780 H360 S IOM  gym squrce

Ceylon

Trade and other payables

Trade payables

Payable ta local suppliers
Payable to foreign suppliers
Payable to service provider
Payable to C & F agent

Other pnyables

Tax deducted at source
VAT deducted at source
Dividend Payable
Unelaimed share application

Advance from cutomer against salvs

Security deposit payable
Payable to employee for trade

Provisional liabilitics - material & services

B/L date

26

Securily - STL

1} Letter of
comfort,

2} Hypothecation
aver plant &
machinery on parti -
passu basis with
other lenders,

3) Hypothecation
over stock & book
debts an a parri -
passu hasis with
other lenders.

4} Demand
promissory note,

30 Jupe 2018

Security - LTL

1) Land,

2) Plant and
machinery of the
expansion plant,

31 Dec 2017

Taka

78,124 655 111,055,661
450,144,859 300,313,790
17,479,673 19,727,182
11,200,633 9,810,933
556,949,820 240,907,566
17,135,627 23,849,402
6,053,517 10,889,639
40,373,064 37,854,265
20818916 20,838,116
9,307,025 22,186,510
1,618,482 1,624,862
2,562,588 326 468
59,676,388 15,229,568
157,547,607 132,798,850
714,497,427 573,706,416




1%

18.

-

18.2

183

1

Acerued expenses

Power and gas

Staff cost

Audit fees

Professional charges

Interest on loans

Telephone

Provision for freight

Managing Director's remuneration (Note 13.1)
Waorker's profit participation and welfare fund (Mote 18.2)
Royalty and technical know-how fees (Mote 18.3)
Others

Managing Director's remuneration

Balance as at 1 January
Add: Provision made during the period

Less: Paid to Managing Director during the period
Balance as at 30 June

Waorker's prafit participation and welfare fund

Balance as at | Januury
Add: Contribution made to the fund during the period

I.ess: Payment made from the fund during the period
Balance as at 30 June

Provision for royalty and technical know-how fees

Balance as at | January
Add: Provision inade during the period

I.ess; Payment made during the period
Balance as at 30 June

Provision for income Tax

Ralance as at 1 January
Add: Provision made for the period

Less: Provision release during the period
Balance as at 30 June (Mate 19.1)

Provision for incame Tax

Licame vear
Current periud
Year 2017
Year 2016
Year 2015
Year 2014
Year 2013
Year 2012
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007

27

30 June 2018

31 Dec 2017

Taka Taka

40,996 417 40,240,928
48,703,862 86,556,724
789,126 1,532,250
661,591 455,440
8,504,063 9,561,366
250,737 238,743

1,619,626 .
19,267,713 45725177
28 418,453 67,441,264
235,419,660 191,852,419
8,261 978 4,067,132
412,893,228 447,661,843
45,725,178 40,911,795
19.267.712 45,725,177
64,992,890 86,636,972
45725177 40,911,795
19,267,713 45,725,177
67 441,264 61,056,166
28,418,455 67,441,264
93,859,719 128,497,430
67,441,264 61,056,168
28,418,455 67,441.264
191,852,419 83,946,396
45.469.528 107,906,023
237,321,947 191,852,419

1,902,287 -
235,419,660 191,852,419
3.227,805,110 2.886.541,590

151,873,665

346,150,210

3,379,678.775
6,152,691

3,232,731,800
4,926.690

3.373,526,084

3,227,805,110

152,049,897
346,089,833
302,798 649
323,397,728
377,883.822
362,336,361
139,211,366
126,685,215
148,965,691

346,089,883
302,798,649
323,397,728
381,571,248
364,979,858
339,211,366
326,685.215
348,965,691

266,823 984 266,823 984
147,117,914 147,117,914
80.163.573 80,163,573
3,373,526,084 3,227 805,110




20

21

2LL1

2112

2L14

Sales

Gross sales from Ceramics product
Gross sales from Power generation
Gross sales from Security service

Less: Elimination
Supplementary Duty
VAT

Net sales

Cost of sales

Materials consumed:

Opening stock as at 1 January
Add: Purchase during the period

Less: Closing stock as at 30 June

Manufacturing overhead:

Tirect labour (Note 21.1.1)

Direct expenses;

Power and gas

Repairs and indirect materials

Rental charues

Depreciation

Royalty and technical know-how/assistance fees (21.1.3)
Other production overhead (Nate 21.1.4)

Movement in stock

Direct labunr

Salary & wages
Chyertime

Bonus

Incentive

Temporary labour wages
Staff umiform expenscs
Gratuity

Employer's contribution to provident fund
Leave cneashment
Group life insurance

Repairs and indirect materials
Stores, spares, repair & maintenance
Packing expenses

Royalty and technical know-how/assistance fees

Rovalty and technical know-how/assistance fees

Other production overhead

Hatel fare and expenses for technician
Demurrage

Tusurance

Hiring charges and transportation
Write off for storcs & spares

Other expenses

30 Tune 2018

30 June 2017

April to June 18

7

April to June |

Taka Taka Taka Taka
4,146,982,775 4.033,975,341 1,999,952 217 2,106,449,715
195,400,622 191,690,505 96,692,093 95,366,751
93,037,849 106,164,061 44,951 005 57,479,865
4435 421,246 4,331,829.907 2.141,595.315 2,259,296,331
244,100,934 240,966,222 119,632 988 123,795,475
331,428,654 324,241,790 160,867,010 171,611,787
561.076.932 547 031,497 270,806,754 285,351,070
3298,814,726 3,219,590,399 1,590,198,563 1,678,538,000
655,088,511 831012396 882,456,632 874,339,528
1,422,759,183 967,553,115 562120572 412,083,044
2,077,847 694 1,798,565.511 1,444,586,204 1,286,422,572
849,069,412 737.032.088 849,060,412 737,032,088
1,228,778,282 1,061,533 423 595,516,792 549,390,483
296,299,893 258,363,596 153,343,177 131,793,101
121,232,539 112,860,120 61,416,594 63,686,096
398,596,111 396,325,260 195,126,775 200,571,283
48] 555 438,355 234,298 215,640
184,223 310 196,182,084 03,601,811 92,274,501
43,469 528 55,694,963 22,395 864 27,530,513
41,640,308 29,191,652 25,015,183 17,736,310
(206,423 589) (206.521,681) (120,5%4.429) (78,362,184)
2,110,297.937 1,904,067,772 1,026,056,069 1,004,855,744
170,723,778 146,840,578 86,850,294 74,823 439
24,396,271 18,248 998 14,690,873 9,181,286
27,270,403 20,610,077 15,849,579 10,512,291
49,537 82,660 13,810 38,037
48388413 44,400,133 23,164,305 24 876,190
852,845 767,635 420,619 378,543
11,422 689 12,051,794 5,767,582 6,116,292
10316,012 9,055,671 5,122,658 4,500,638
1,890,303 5082256 1,085 897 778,857
989,602 1,223,765 377460 578,528
296,299,893 258,363,596 153,343,177 131,793,101
204,993,879 203,935,715 98,692,834 107,105,448
193,600,232 192,389,545 96,433,941 93,463,835
398,596,111 396,325,260 195,126,775 200,571,283
45,469 528 55,694,963 22,395,864 27,530,313
45,469,528 55,694,963 22,395,864 27,530,513
2961185 4,397,259 1,697,637 2,383,558
6,537,682 1,443,193 2,483,706 715910
§.919,192 7,053,550 5,132,755 3,383,087
11,358.974 8,158,474 6,053,861 4,738,332
7,627,898 - 7,627,808 )
4235377 7,239,167 2,019,326 6035423
41,640,308 29,191,652 25,015,183 17,756,310
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23.1

232

233

Other income
Dividend ineome
Miscellancous incoms
Rental income

Administrative expenses

Staff cost (note-23.1)

Annual General Meeting expenses
Telephone and postage

Office repair and maintenance (note 23.2)
Reaistration and renewal

Security and muard expenses

Electricity, zas and water

Depreciation on property, plant & cquipment (note - 5.2)

Depreciation on investment property {5.2)
Amortisation

Leyal and professional fees

Vehiele repair and maintenance

Rent, rate and tax

CSR expenses

IT expenses

General Servicing

Denation

Managing Director's remuneration {noe-23.3)
Technical consultancy & others

Staff cost

Salary & wages

Bonus

Incentive

Gratuily

Employer's comtribution to provident fund
Leave encashment

Group life insurance

(Canteen and conveyance expenses
Staff uniform expenses

Travelling expenses

Medical expenses

Other employee henefit

(ffice repair & maintenance
Repairs office equipment
Office maintenance

Managing Director's remuneration
Provisien made during the peried

30 June 2018

30 June 2007

April to June |8

April o June 17

200 200 200 200
96,687 30,508 96,687 18477
4,230,000 8,018,000 2,115,000 7,218,000
4,326,887 8,048,708 2,211,887 7236677
92,878,729 84,555,073 50,289,330 40,704,292
14,105,830 10.149.416 12,498,145 3.964 846
2,206,372 1,773,682 1,176,016 789,528
5,123,236 3,811,793 2,582,857 1,613,184
#73,164 742,362 710,899 510,104
5,446,546 6,629,538 2337914 3,003,355
3,208,141 2,148,225 2,269,363 1,536,504
18,323,559 17,088,488 9,140,257 8.734,94%
5,222,768 3,556,190 2625811 2625811
2,183,732 2,708,541 1,504,112 1,401,426
3,428,660 4,462,585 1,742,652 2,968,096
5,132,624 5.491.806 2,947,406 3120951
4,439,585 4,139,244 2,322,830 2,177,688
12,500 5,500,000 4 337,500
2,568,309 2,359,559 630,732 1,025,600
4713871 4,107,336 1,820,580 2,373,682
3042137 1,318,600 2,512,137 GO0, 0G0
19,267,712 23,600,741 9,490,247 11,666,035
2,690,291 2,339,935 1,627,632 1,391,833
195,277,765 186,483,114 108,229,420 90,725,414
67,670,861 57,876,206 36,091 404 28,843,395
11,042,143 7,758,201 6,809,712 3,944,087
261,969 370,729 2,120 337,504
3,873,771 4041 668 2,045,048 1.985 871
3,810,728 3,224 362 2,010,936 1,582,758
695,496 2,821,139 413177 307,110
316,225 417,730 113,264 196,488
4,046,313 1,476,574 2,093,664

1,157,262 452242 211,118

1,729,925 627,526 532,552

891,798 195,087 363,160

219,740 52,740 106,586

84,555,073 50,289,830 40,704,292

59,331 108,372 10,720 30,621
5,063,905 3,703,421 2,572,137 1,582,563
5,123,236 3,811,793 2,582,857 1,613,184
19,267,712 23,600,741 9,490,247 11,666,055
19,267,712 23,600,741 9,490,247 11,666,033

Managing Dircctor's remuneration represents provision made 3% of net profit before tax of RAK Ceramics {Bangladesh) Ltd.
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242
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Marketing & selling expenses
Staff cost (note-24.1)
Advertisement
Freight and transportation
Performance rebates (note-24.2)
Business promotion
Depreciation
Showroom & office rent
Discount
Travel, entertainment and others

Stalf cost

Salary & wages

Bonus

Incentive

Gratuity

Employer's contribution to provident fund
Leave Encashment

Group life insurance

Conveyance & food expenses

Performance rehates
Compensation to customer
Dealers' commission
Breakage commission
Dealers’ incentive and bonus

Finance income
Interest on bank account (SND)
Interest on FDR

Financial expenses

Interest expenses
Foreign exchangee loss
Bank charges

Contribution to worker's profit participation and welfare fund

Provision made during the period

Current tax

Current period

30 June 2018 30 June 2017 April o June 18 April to June |7
Taka Taka Taka Taka
25868515 18,701,985 12,777,128 10,272 000
7081 505 2832310 1,968,937 1,536,538
128,432,357 142,304,059 62,903,259 4366469
228,023,768 155,208,219 128,836,548 68419277
16,449 418 17,329910 8,907,505 12,880,277
1,005 442 1.003,442 505,498 505,498
8433 164 7619765 4,318,649 3,809,883
4,119,164 3,885,278 1,690,740 3,885,278
4,068,450 10,694,230 2.281.662 4,034 940
423,532,184 360,281,198 224,189,926 179,730,160
17,842 586 13985475 2.060,177 7925827
2,050,644 1,542,080 1,039,247 734,794
904,993 33,205 - 33.205
1,109,605 1045711 364,939 595837
1,088,007 833,574 331,973 474 448
197,544 300,848 114,790 ks
21,012 78579 30,185 29.502
2,588,124 BE2513 1415816 478,387
25,868,515 18,701,985 12,777,128 10,272,000
3,601,310 4757780 1,300,262 4,063 654
62,142,537 66,040,664 30,270,527 30,996,325
67,209,414 64,856,248 32,302,394 33,359,298
05 070,507 20,253,527 64 963,365 B
228,023,768 155,908,219 128,836,548 68,419,277
3448479 1,521,217 2,006,392 371,899
22,554,968 4,209,872 9.657.838 149 306
26,003,447 6,431,089 11,664,230 721,205
19,798,574 24,182,790 9,734,880 11,329,964
2,189,499 33175878 (813,785) 1,865,128
3,041,888 1,392,721 2,441,747 681,655
25,029,961 a8,751,393 11,362,542 13,876,747
28,418,455 34,809,352 13997415 17.206,571
28,418,455 34,809,352 13,997.415 17,206,571
151,873,665 182,415,639 T0,697.495 89.153.714
151,873,665 182,415,639 T0,697,493 89,153,714
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9.1

o

Financial risk management

el oversipht of the Company's sk management famewedk. The Comy
s pyoniles risks and sdherence Lo limils, Tisk

linstnuments,

“for the
ate sisk limis and contrels, an
s The Company hes exposuze ko tle following risks from its use of finarsis

et has overall respunsil
e Comnpany, le sel approg
conditivnes and the Company's aclivi

e Credit sk
uidicy risk

& Mukel nsk

Credit risk

s sk magenent polices are estallished 1o ideanity
policies, procedures ol svstens are reviewed regularly fo reffect chinges in markel

il analvse the nisks

Credit visk is the disk of Gnanein] foss to the Company i o clisnt or counterparty to a financial instromsnt Gils to nweet its eontraetuzl obligations, mwd arises prineipally from e Company's Lrade receivabiles and other

receivables

Management has a credit peli
wondition ete. Trade & other e are mainly rel o peveivaliles from dealers, recetvil
aceoiats receivables s mainly infucieal by the individod pasiment charactenstics of customers

The masmum exposure o eredit risk is represented by the carying amount of cach Snaneial asct i the statement of financial position,

Eapusnre to credit risk

i place and the exposise o eredit sisk is monilored on an ungoing lasis, T monitoring credit sk, deblors sie prouped seeonding to ther nsk profile,
lers o expart sales, elaim receivibles, auenal ifferest and ather receivables. The Compa

&, thear Tegal statws, financiol
s expoare to credil sk on

e eprrvinng amount of financial wssels represents the masimum eredit expesise. The mavimum expasure fo cralit sk 2t the reporting dake was:
LISI¥ Ush Ameunts in Toka
Asar 30 June Asut 3] Dec Asal 30 June 2018 Asar 3] Dee 2017
218 27
Trade receivables
Customer-Local s = T 142719 512343198
Customes-Lxport - 19,830 - 1634136
- (9440 TOH142.7149 S13.077.334
Uiy peceivables
Avecued Tnterest 2600163 4,778,034
Averued reatal incone: 3.285 KK 2,070,000
Teceivable against disposal of invesinieat 3, 558 484 69,508,189
TSAR4HE2 76446543

Cash cquivalents
Apelng of receivables

+F leacke reccivables os at 30 June was:

The npei

How past e
50 L past due

181365 lavs past dug

3

566,537 M35 1,476,727 502

Amounts m ko

As ol 30 June 200E Aot 31 Tee 3HT

GRZ,202 080 476,203,027

30,428,907
020842 7345405
T, 142.714 51397734
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Liguidity risk

a1 5L wll alwavs have

The Company ensures tit it has sutficient cash ond eash egquivalents tomeet |_\|\|.xu:d aperational expenses, inclwling finaneial obiligations through preparation of the ¢asl Mow foreeast, prepared based on tinelie of
pavment of the financial ehligation sl sccordingly arrange for sutlicient liyuidiny/find to make the expected pavment within due date. Mareover, the Company serks o mninain short term lines of eredin with seheduled
commereial banks to ensure pryinent of obligations in the event tht theze is insuffcicnt cash to make the required paymen. The reuirement s determined in mlvarce funugh cash flows peojections and o
5 with hanks are negotisted aceondingly.

fiecil

‘Une following are the contractual matunities of Gnoncial abilities of the Company.
As ol 30 Jore 2HE

Carrying amount Conteaciuzl sash Within 12 meanhs e

Mo 35 fure than 2 months
Trade and ether pavables TEIA9T 02T T14,397.427 Tla497.427 &
Short term borrowing {fneipn) 187,158,143 187,138,143 187,158,143 2
Term loan {foreign) 499,307,076 A99 30T 076 275,473,280 AXTRIZTH
100,262,647 L AMHLS62 64T LATT A28 850 223 833,797

Aol 31 December 2017

Camving amount Contmetial casl Within 12 months or

Heows less Mo then 12 muonths
1 Jaks
Dank overdeaf 18,244,255 8,244,255 18244255 .
Trasle and other payables AT, T064 V 373000416 373064106
St beumonving 236,25 236,253 382 2 3382 -
Teamn Loan G321, 2 ATT664.201 359,163,202
1LAR103 81,031,746 LI2LRGR. 4SS 354,163,292

Market risk

ot visk is the Hk that changes in kel prices such as foreipn esshangs rites and interest rates will attect the Conpany's ineome or the value of its holfing of finsnciel instrmeats. The ol bjective of mierket rish
ment is to manzge and contiol piarkct risk exposures within aceeptabie paramesers, while oplimusing the retum

Currency risk

feveancs and purchase of T material, spare pars, accesseniss and capital i Majonity of the company’s foreign cumeney puschase are denominatad in USD sl
, 30% of export provel s crediting to export retenton qugta secsn aind jest of the 5004 are converted 1o Laka amd crediting to company's curment socoant

The Compeny is exposed to curmency sk on cer

ELIRO, Al the export proceeds ane reces

i) Eaposure to currency risk

THe Company's expostne fo forcian curreney sk wos o< follow s hased on notonal smounts (in Takay

As al 30 June 20E Az at 31 December 2017
ALY GRP s ELIRO) ik 4 GER s EiROQ
Fareign curreney denominated assets
Teceivable frum eostomes-Export = ¢ ~ - = = 5 14,880 ~
Cash at bank = . 122,738 - = - 126300 -
- - 122,758 = = = = L6580 =
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e 2018 A at 31 Decendber 2017
AED EURO Iy AED Gae 1sp B

Foreign eurrency denonvinated liabilities
Tramke payahles - 130027 S IT1.028 #7181 SN0 6,349 43,383 215336
Short lerm bomowings @ 25,9400 - - - 2507 A8 142830
“Term loun = - = T, | -
Hovally & Technival Fees - 2EI08] - - - - 2305518 -

E: L30.627 13077415 EEA P 5.520,M0 6.348 93585 15435001 R21.925
Bl exposure = !IJ".{:}?} (14,954 65Ty (RSN Y] 5 520K 00HK gﬁg-‘l-_!’_ll (93545 (15,268,432} (HH2. 920
The Company has foreipn exehange loss of Tk 2,18949%9 during the peviod ended 30 June 2018 (30 June 2007 Exchange loss Tk 33,173,676,
The following significant exchange rates have heen applicd:

31 Dec 2017
‘Laky
AED 224654
GRE
S
FURO
Y 1, T388
il) Foreign exchange rafe sensitiviey analysis for forcign eorrency expenditures
A strenpthening or weakering of the Taka, as indieated below, against the AT, GBE, USL, LURO, JPY at 30 June would have inereased!{deveasal) profit o Joss Ty the amounts shown bedow
As at 30 June 2015 A at 31 Degember 2017
Profit or (loss) Trofit or (loss)
Strengthemng Weake Strengthening

A0 June

AFI{(3 percenl movenient )
GRP (3 percent movemenl)
T8I 43 percent movement}
FURD (3 percent mavement)
JPY (3 percenl mavenient)

Interest rate risk

Inkerest tabe risk i e risk that arses due 0 changes in intorest rales on barosm,

instrugnent in ender to hedae inerest rate risk i at the reporing date.

Profile

Al e repesting date, the intesest rate profile of e Compans's interest bezrng linameml instimesnts wis:

Fiaed rate instruments

Financial assets
Investment in FOR
Cash ol banks

Finuncial labilities
“Ferm bian (Foreign )
Esank vvendmft
Shorl et bormnsing { fieeigny

33

Taka Takn Taka

- i (196}
{40y (2304}
(H62.515)
(27.962)
(170.722) £

- Thee Compar s not significanily expesed to fueiation in intersst rales a3 company Sas ol entod iatn any spe of denvative

Carrying amouni

Asal
30 June 20418

U6 461 169

o 307078

187,135,143

(32 AR27 493
18,204,255
256,233,542



Flnaneial assels
Held to matority assels
Investment i FOT

Loans aml receivables
‘Trade recervables
(Hher receivables
Cash cquivalents

Financial Tabilithes

Liabilities carried at amuortived costs
Tenm loan

Bunk owersdralt

Temle arad uthur pavables

Slwrt ferm Borronving | loreign)

Interest rates waed for determining amortised cost

The interest rates used Lo discount estimated cash flows, when applicable wers as follows:

Tovestment in FOR

Tenm loan

Bank averdraf

Syt term bank lean {local eurreney)
Slort term Bank koan (oreigm curmene:
Ly term bank loem (Foreign cumency

k2

Fair value of finaneial assels and liabilites of the Company together with cormving amount sl in the statement of finanstal position ave as fallows

Aot 300 T 2018

Azl 31 Devember 201 T

Cammying amount
Taka

206,467,164

0,142,719
24,652
AT025

i, 3

B FOT.O0T6
T14,497 427
14T 158,143

T

206467, 169

TR, 42,719
15, 632
366,537 115

494,117 1178

Tid 497227
187,158,143

Carmving amount
Iaka

9T SRS

13877334
o446 345
L376,727,502

6ILR2T A3

20 Jume HH
1.03%-10.25%
Libor=3%a
B O0H-10.000
BO076-100000
Libee {2.75%¢2.85%)
Litwor 3%

Fair valis

513,977,334
T dhG,543
1376,727,302

632,527 443
18,244,255

-1
Ea- LA
Libaw={2. 742 85%)
1 =3%
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30 June 2018 30 June 2017

Taka Taka
Earnings per share (EPS)
Calculation of earnings per share (EPS) is as under;
Earnings attributable to the ordinary shareholders
Profit attributable to equity holders of the Company 386,461,146 489,385,308
Mo, of ordinary equity shares 389,062,456 353,693,141
Weighted average no. of equity shares outstanding (Note 32.1) 389,062,455 389,062,455
Earnings per share (EPS) for the period 0,99 1.26
Diluted earnings per share for the period 0.99 1.26
Net assels value per share 16.68 16,76
Net operating cash flow per share (0.24) 1.98

Weighted average number of ordinary shares

The weighted average number of ordinary shares outstanding during the period is the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of ordinary shares issued during the period multiplied by a time-weighting factor. The time:
weighting factor is the number of days that the shares are outstanding as a proportion of the total number of days in the period. The
weighted average number of sharcs is calculated by assuming that the shares have always been in issue. This means that they have been
issued at the start of the period presented as the comparative figures,

30 June 2018 30 June 2017
Outstanding shares 353,693,141 353,693,141
Effect of issue of bonus shares tor the year 2017 35,369,314 35369314
389,062,455 389,062,455

Diluted earning per share

No diluted earnings per share is required to be caleulated for the period as there was no scope for dilution during these periods.

Contingent liabilitics

There are contingent liabilities on account of unresolved disputed corporate tax assessments and VAT claims by the authority aggregating to
Tk 680,176,599 (30 June 2017: Tk 419,753,044). Considering the merits of the cases, it has not been deemed necessary to make provisions
for all such disputed claims.

There is also contingent liability in respect of outstanding letters of credit of Tk 288,102,361 (30 June 2017; Tk 240,944,091} and letter of
euarantec of Tk 84,805,505 (30 June 2017; Tk 52,551,133).
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