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Independent Auditors’ Report
To the Shareholders of Islami Bank Bangladesh Limited
Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Islami Bank Bangladesh Limited and its
subsidiaries (the “Group”) as well as the separate financial statements of Islami Bank Bangladesh Limited (the
“Bank’’) which comprise the consolidated and separate balance sheet as at 31 December 2017 and the consolidated
and separate profit and loss account, consolidated and separate statements of changes in equity and consolidated and
separate cash flow statements for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management®s Responsibility for the Financial Statements and Internal Control

Management is responsible for the preparation of consolidated financial statements of the Group and also separate
financial statements of the Bank that give a true and fair view in accordance with Bangladesh Financial Reporting
Standards (BFRS) as explained in notes 2 and 3 and for such internal contrel as management determines is necessary
to enable the preparation of consolidated financial statements of the Group and also the separate financial statements
of the Bank that are free from material misstatements, whether due to fraud or error. The Bank Companies Act, 1991
as amended and the Bangladesh Bank Regulations require the Management to ensure effective internal audit, internal
control and risk management functions of the Bank. The Management is also required to make a self-assessment on
the effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

Auditors® Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements of the Group and the separate
financial statements of the Bank based on our audit. We conducted our audit in accordance with Bangladesh
Standards on Auditing (BSA). Those standards require that we comply with ethical requirements and, plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements of the Group
and the separate financial statements of the Bank are free from material misstatements.

An aodit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements of the Group and separate financial statements of the Bank. The procedures
selected depend on our judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements of the Group and the separate financia! statements of the Bank, whether due to fraud or error. In
making those risk assessments, we consider intemnal control relevant to the entity’s preparation of consolidated
financial statements of the Group and separate financial statements of the Bank that give a true and fair view n order
to design audit procedwres that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements of the Group and also the separate
financial statements of the Bank.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements of the Group and also the separate financial statements of the
Bank give a true and fair view of the consolidated financial position of the Group and the separate financial position
of the Bank as at 31 December 2017, and of its consolidated and separate financial performance and its consolidated
and separate cash flows for the year then ended in accordance with Bangladesh Financial Reporting Standards
(BFRS} as explained in notes 2 and 3. 5%”00@
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, Securities and Exchange Rules 1987, the Bank Companies Act, 1991
as amended and the rules and regulations issued by Bangladesh Bank, we also report the following:

a)

b)

©)

d)

€)

g)

h)

i)
K

we have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

to the extent noted during the course of our audit work performed on the basis stated under the Auditors’
Responsibility section in forming the above opinion on the consolidated financial statements of the Group and
the separate financial statements of the Bank and considering the reports of the Management to Bangladesh
Bank on anti-fraud internal controls and instances of fraud and forgeries as stated under the Management’s
Responsibility for the Financial Statements and Internal Control:

i.  Internal audit, internal control and risk management arangements of the Group and the Bank as disclosed
in note 3.24 of the financial statements appeared to be materially adequate;

ii.  Nothing has come to our attention regarding material instances of forgery or irregularity or administrative
error and exception or anything detrimental committed by employees of the Bank and its related entities
other than matters disclosed in note 3.24.8;

financial statements of all subsidiary companies of the Bank have been audited by other auditors and have been
properly reflected in the consolidated financial statements;

in our opinion, proper books of account as required by law have been kept by the Group and the Bank so far as
it appeared from our examination of those books;

the consolidated balance sheet and consolidated profit and loss account of the Group and the separate balance
sheet and separate profit and loss account of the Bank dealt with by the report are in agreement with the books
of account;

the expenditure incurred was for the purposes of the Bank’s business;

the consolidated financial statements of the Group and the separate financial statements of the Bank have been
drawn up in conformity with prevailing rules, regulations and accounting standards as well as with related
guidance issued by Bangladesh Bank;

adequate provisions have been made for investments, other assets and off-balance sheet items which are, in our
opinion, doubtful of recovery;

the records and statements submitied by the branches have been properly maintained and consolidated in the
financial statements;

the information and explanation required by us have been received and found satisfactory; and

we have reviewed over 80% of the risk weighted assets of the Bank and we have spent around 12,400 person
hours for the audit of the books and accounts of the Bank.

E ANy SO = 4
S. F. Ahmed & Co. Khan Wahab Shafique Rahman & Co.
Chartered Accountants Chartered Accountants

Dated, Dhaka;
235 April 2018
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Islami Bank Bangladesh Limited and its Subsidiaries

Consolidated Balance Sheet
As at 31 December 2017
31.12.2017 31.12.2016 01.01.2016
Particulars Notes Taka Taka Taka
(Restated) (Restated)
Property and Assets
Cash in hand T(a) 83,597,093.975 71,455,043,186 55,256,081,820
Cash in hand (including foreign currency) F(a)i) 14,323,659,444 10,119,946,355 8,625,867,409
Balance with Bangladesh Bank & its agent bank(s) Tla)ii} 69,273,434,531 61,335,006,831 46,630,214.411
{inclhuding forcign currency)
Balance with other banks & financial institutions 8(n) 51,810,458,451 34,147,842,268 25,644,591,295
in Bangladesh B(aNi) 49,365.743,090 32,726,556,251 23,974,968,279
Cutside Bangladesh B{ap(i) 2,444.715.361 1,421,286,017 1,669,623,016
Placernent with banks & other financial institutions 9.0 - 3,000,000,000 3,000,000,000
Investments in shares & securitics 10(n) 36,726,024,103 £9.193,302,393 98,397,090,217
Government 1{a)(i) 30,120,885,770 53,750,317,770 95,482,757,770
Others 1 (a)Xii} 6,605,138,333 5,442 934,623 21.914,332.447
Investments 705,728,930,368 611,418,912,766 525,104,502,716
General investments ete, 11.1¢a) 663,731,936,299 573,072,166,109 488,699,301,422
Bills purchased & discounted 11.2{(a} 41,996,994.06% 38,346,746,657 36,405,201,294
Fixed asgets inclading premises 12{(n) 15,476,980,273 15,588,636,049 15,838,557,191
Other assets 13(a) 6,259,655,854 3,122,823 552 2,527,292.915
Non - banking assets - - -
Total property and assets 899.599.143,024 797,926.560,214 715,768,116,154
Lizbilities and Capital
Liabilities
Placement from banks & other financial institutions L4(a) 29,229.315,908 16,920,973,000 17,760,330,139
Deposits & other accounts 15(a) 753,913,987,322 681,044,531,409 614,877,266,437
Mudaraba savings deposits 258,617,312,636 239,150,393,933 211,327,625,463
Mudaraba term deposits 233,183,530,655 201,314,652.601 179,234 913 887
Other mudaraba deposits 178,396,339.019 171,097,323,089 162,097,188,257
Al- wadeeah current and other deposit accounts 78,777.003,219 $3,958,368,029 57.126,253,285
Bills payable 4,439.801,793 5,523,593,757 5,001,285,543
Mudaraba Bond 16.0 £,000,000,000 3,000,000,000 3,000,000,000
Mudaraba Perpetual Bond 3,000,00:0,000 3,0:00,000,000 3,000,000,000
Mudaraba Redeemable Subordinated Bond 16.1 5,000.000.000 - -
Other liabitities 17¢a) 55,975,910,953 47,868,380,209 42,260,131,023
Deferred tax liabilities 18(a) 1,815,789,827 1,799,886,775 1,899,893,099
Total liabilities 848,935,012,010 750,633,771,393_ __ 679.803,620,698
Capital’shareholders’ equity £0,664,129.014 47,292,748,821 45,964,495, 456
Paid - up capital 192 16,099,906,680 16,099,906,680 16,099,906,68¢
Statutory reserve 21.0 16,735,466,258 16,009,906,680 16,099,9006,680
Other reserves 220 15,883.618.714 13,375,478.,085 9,595,488,997
Retained earnings 40(a) 1,944.903,975 1,717,280,377 4,169,130,152
Non-controlling interest 40(b} 233,387 216,999 62,947
Total Liabilities & shareholders’ equity $99,599,143.024 797.926,560,214 ___'JZM&
3
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Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Balance Sheet

As at 31 December 2017

31.12.2017 31.12.2016 01.01.2016

Particulars Notes Taka Taks Taka
{Restated) (Restated)

Off-balance sheet items
Contingent Liabilities
Acceptances & endorsements - - -
Letters of guarantee 23.0 12,324 413,653 11,756,790,629 10,629,688,357
Irrevocable letters of credit {including back to beck bills) 134,132,501,265 119,051,089,946 115,229,781,408
Bills for collection 23,291,421,693 8,433 816,934 7.496.874,228
Other contingent liabilities 959,400 4,331,687 23,581,701
Total 169,749,296,011 139.246,029,196 133.379.925.694
Other commitments

Documentary crediis, short term and trade related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance, revelving and underwriting facilities
Undrawn formal standby facilities, credit lines and other commitments
Total

Total off-balance sheet items including contingent Habilities

The annexed notes form an integral part of these financial statements.

S

Professor Md. Nazmul Hassan, Ph.D
Chairman

et

169,749.296,011

el

139,246,029.196

———— e

133,379.925,694

STFL A

!

Dr, Md. Zillar Rahman

Director

. Mahbub-ul-Alam

Managing Director & CEQ

This is the consolidated balance sheet referred to in our separate report of even date.

“
%an Wahab Shafique Rahman é‘Co. i ’ g‘ -

Chartered Accountants

£ IC . BRrrreedty

8, F. Ahmed & Co.
Chartered Accountants

Dated, Dhaka;
25 April 2018
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Islami Bank Bangladesh Limited and its Subsidiaries
Consclidated Profit & Loss Account

For the year ended 31 December 2017

2017 2016
Particulars Notes Taks Taka
Operating income
Investment income 24(a) £6,938 966 8R7 52,732,440.077
Profit paid on mudaraba deposits 25(a) (31,370,282 318) (29,335,637,406)
Net investment income 15,568,684,569 23,396,8%02.611
Income from investments in shares & securities 26(a) 973,006,232 769,381,169
Commission, exchange & brokerage income 27(a) 6,306,319,706 5,763,148,747
Other operating income 25(a) 3,131,551,531 2,102,096,913
Total operating income 35,979.562,038 32.031,429,440
Operating expenses
Salary & allowances 29(a) 13,695.443,167 || 12,813,096,553
Rent, taxes, insurances, electricity ete. 30(a) 1,329,902,273 1,192,602,581
Legal expenses 3(a} 16,591,766 26,162 397
Postage, siamps and telecommunication eic. 32(a) 49.053,880 47,677,786
Stationery, printing and advertisement etc. 33a) 250,191,456 339,312,019
Chief executive's salary & fees 440 12,300,045 11,105,806
Directors' fees & expenses 35(a) 13,564,314 12,044,109
Shari'al supervisory commities's fees & expenses 36.0 2,456,952 1,666,492
Auditors' fees 37(a} 2,995,750 2,708,250
Depreciation and repair to bank's assets 38(a) 901,995,679 965,381,752
Zakat expenses 519,571,146 454,97 614
Other expenses 39(a) 2,002,113 972 1816,923,087
Total operating expenses 18.797.091,000 17,726,852, 446
Profit/ (loss) before provision 17,182,471,038 14,304,576,994
Provision for investments & off- balance sheet exposures 17.1.4 4,605,239,704 4,085,166,640
Provision for diminution in value of investments in shares 17.2(a) 48,574,631 {352,361,724)
Other provisions 174 55,531,280 140,800,397
Total provision 4,709,348,615 3,873,605,313
Total profit/(loss) before taxes 12,473,125,423 10,430,971,681
Provision for taxation for the period 7,552,518,678 5951,633,378
Current tax 17.7a) 7,499,735,548 6,015479,045
Deferred tax 18(b} 52,783,130 (63,345 667
Net profit/ (loss) after tax 4,920,606,745 4,479,338,303
Net profit after tax attributable to: 4,920,606,745 4,479,338,302
Equity holders of IBBL 4,020,560,957 " 4,479,301,241
Non-contolling interest 40(b) 36,788 37,062
Retained earnings from previous yvear 1,717,280,377 4,169,130,152
Add: Net profit after tax (attributable to equity holders of [BBL) 4,920,569,957 4,479.301,241
Add: Excess depreciation transferred from assets revaluation reserve to retained earnings 94,842,197 97,291,643
Less: Adjustment for changing in shares position of IBSL - {3,710}
Profit available for appropriation $,732,692,531 8,745,719,326
Appropriation: 6,732,692,531 8,745,719,326
Statutory reserve 210 635,559,578 -
General reserve 221 2,542,238,310 3,808,457,613
Dividend {Previous Year) 40.0 1,609,990,668 3,219,981,336
Retained earnings 40(a) 1,944,903,975 1,717,280,177
Consolidated enrpings per share 42(a) 3.06 178

The annexed notes form an integral part of these financial staterments.

et

Professor Md, Nazmul Hassan, Ph.D
Chairman

<+ —=_

Director

This is the consolidated profit & loss accownt referred to in out separate report of even date.

N O S R

8, F. Ahmed & Co.
Chartered Accountamts
Dated, Dhaka;
25 April 2018 ’ B

TT

f
Dr. Md. Zillur Rahman

Director

ahbub-ul-Alam
Managing Director & CEQ

\
Kan Wahab Shafique RaEmn é Co!. : '

Chartered Accoyl




Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Cash Flow Statement
For the year ended 31 December 2017
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2017 2016
Particulars Note Taka Taka
Cash flows from operating activities
Investment income 52,255,696.498 49,749,652,979
Profit paid on mudaraba deposits (28,863,833,225) (28,596,363.026)
Income/ dividend receipt from investments in shares & securities 1,385,458,796 979,273,719
Fees & commission receipt in cash 6,306,319,706 5,763,148,747
Recovery from written off investments 78,271,678 43,936,629
Payments to employess {13,665.214,148}) {12,404,126,222)
Cash payments to suppliets (363,368,568} (304,386,455)
Income tax paid {6,231,380,721) (6,784,988,519)
Reeceipts from other operating activities 3,267,170,790 2,416,882,178
Payments for othet operating activities {3,366,118.919) (1,876,652,006)

(i) Operating profit before changes in operating assels
Changes {n operating assets and liabilities

Increase/(decrease) of statutory deposits
(Increase)/decrease of net trading securities

(Increase)/decrease of placement to other banks -
(Increase)/decrease of investments to customers {89,310,017,602) {81,224,410,050)
(Increase)/decrease of other assels (3,125,959,498) (582,104,244
Increase/(decrease) of placement from other banks 12,308,352,908 (845,357,130
Increase/(decrease) of deposits from other banks 338,592,809 185,712,074
Increase/(decrease) of deposits received from customers 68,722,035,917 65,498,455,299

Increase/(decrease) of other liabilities account of customers
Increasef(decrease) of trading liabilities
Increase/(decrease) of other hiabilities

10,803,001.887 $.986,378,024

238,203,500

1,861,571,656

{2.981.163,310)

(i) Cash flows from operating assets and liabilities (8.967,220,310) {19.948,867.370)
Net cash flows from operating activites (A)=(iHii) 1,835,781,577 (10,962,489,346)
Cash flows from investing activities

Proceeds from sale of secorities 25,475,697,368 41,301,999,834
Payment for purchase of securities/BGIIB {3,264,472,395) {1,363,223,906)
Placement to Islamic Refinance Fund Acceunt 3,000,000,000 -
Payment for purchase of securities/membership - -
Purchase/sale of property, plants & equipments (645,645,347) (559,195,368)
Purchase/sale of subsidiaries - -
Net Cash flows from investing activities (B) 24,565,579,626 38,879,580,560
Cash flows from financing activities

Receipts from issue of debt instruments 5,000,000,000 -
Payment for redemption of debt instruments - -
Receipts from issuing ordinary share/ rights share - -
Dividend paid in Cash (1,609,990,668) (3,219,981,336
Net cash flows from financing activities (C) 3,390,009332 (3,219.981,336)
Net increase/(decrease) in cash {A+B+C) 29,791,370,535 24,697,109,878
Add/(less): effects of exchange rate changes on cash & cash equivalent 13,296,437 5,102,461
Add: cash & cash equivalents at beginning of the year 105,602 885,454 30,900,673,115

C'ash & cash equivalents at the end of the year
The annexed notes form an integral part of these financial statements.

Professor Md. Nazmul Hassan, Ph.D

PP 1175 X 7T M XX XL
3’7@“‘%”

’
Dr. Md. Zillar Rahman

Chairman Di
-
[ — !
M. smﬁm ) 4. Mahbub-ul-Alam
Director Managing Director & CEQ

This is the consolidated cash flow statement referred to in our separate report of even date.

£ R
S, F. Ahmed & Co.
Chartered Accountants

N
Dated, Dhaka; SN
235 April 2018

%an mahab Shafique Rahman ﬁCo.

Chartered Accountants
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Islami Bank Bangladesh Limited
Balance Sheet

As at 31 December 2017

31.12.2017 31.12,2016 01.01.2016
Particulars Notes Taka Taka Taka
(Restated) (Restated)
Property and Assets
Cash in hand 10 83,597,089,565 71,455,041,556 £5,256,075,500
Cash in hand (including foreign curren<y) 7.1 14,323,655,034 10,119,944,725 $,625,801,188
Balance with Bangladesh Bank & its agent bank(s) 7.2 69,273,434,531 61,335,096,831 46,630,214,411
(including foreign currency)
Balance with other banks & financisl institutions 3.0 45,908,508,558 27,969,527,234 19,766,322,64%
In Bangladesh 8. 43,463,793,197 26,548,241,217 18,096,699,633
Qutside Bangladesh Lii 2,444,715,361 1,421,286,017 1,669,623,016
Placement with banks & other financial institutions 2.0 - 1,000,000,000 3,000,000,00:
Investments in shares & securities 10.0 37,943,613,630 60,328,886,791 99.436,769,339
Government 101 30,120,885,770 33,750,317,7710 95,482,757, 770
Others 102 7.822,727,860 6,578,569,021 3,954,011,569
Investments 11.0 710,728,930,368 616,418,912,766 £30,194,502,716
General investments ete. 11.1 668,731.936,299 578,072,166,109 493,789,301 422
Bills purchased & discounted 11.2 41,996,994,069 38,346,746,657 36,405,201,294
Fixed assets incJuding premises 12.0 15.475,408,196 15,586,914,329 15,836,479,066
Other assets 13.0 6,306,222414 2,940,373,502 2,330,975,328
Non - banking asscts - -
Total property and assets 899.959.772,131 79’7!699!655178 725&11124!697
Liabilities and Capital
Liabilities
Placement from banks & other flnancial institutions 14.0 29,229,315908 16,920,973,000 17,766,330,139%
Deposits & other accounts 15.0 755,022,245,959 661,352,249,392 615,359,210,035
Mudaraba savings deposits 15.1 259,389,011,780 239,163,357,296 211,543,849,041
Mudaraba term deposits 233,413,444,655 2(1,544,652,601 179,464,913,887
Other mudaraba deposits 15.2 178,897,159,066 171,101,256,416 162,098,214,256
Al- wadecah current and other deposit accounts 153 78,882 828 665 64,019,389.322 57.160,947,300
Bills payable 154 4,439.,801,793 5,523,593,757 5,091,285,545
Mudaraba Bond 16.0 8,000,000,000 3,000,000,000 3,000,000,000
Mudaraba Perpetoal Bond 3,000,000,000 3,000,000,000 3,000,000,000
Mudaraba Redeemable Subordinated Bond 16.1 5,000,000,000 - -
Other liabilities 17.0 55,561,279,370 47,440,682,5%6 41,923,56%,764
Deferred tax liabilities 18.0 1,817,939,174 1,800,469,077 1,900,556,449
Total liabilities $49,630,790,411 750,514,374,065 679,949,662,187
Capital’ sharcholders' equity §0,328982,320 47,185,232,113 45,871,462,310
Paid - up capital 19.2 16,099,906,680 16,099,906,680 16,099,906,680
Statutory reserve 21.0 16,735,466,258 16,099,906,680 16,099,906,680
Qther reserves 2.0 15,883,618,714 13,375,478,085 %,595,488,997
Retained Earnings 40.0 1,609,990,668 1,609,990,608 4,076,159,953
Total liabilities & sharcholders' equity 399,959,772,731 797,699,656,17% 715,821,124,697
9
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Islami Bank Bangladesh Limited
Balance Sheet
As at 31 December 2017

31.12.2017 31.12.2016 01.01.2016

Particulars Notes Taka Taka Taka
{Restated) (Restated)

Off-balance sheet items
Contingent liabilities
Acceptances & endorsements - - -
Letters of guarantee 230 12,324.413,653 11,756,790,629 10,629,688,357
Irrevocable letters of credit (including back to back bills) 134,132,501,265 119,051,089,946 115,229,781,408
Bills for collection 23.,291.421.693 8,433,816,934 7.496,874,228
Other contingent liabilities 959,400 4,331,687 23,581,701
Total 169,749,296,011 139,246,029,196 133,379,925,69%4
Other commitments
Documentary credits, short term and trade related transactions - -
Forward assets purchased and forward deposits placed - -
Undrawn note issuance, revolving and underwriting facilities - - -
Undrawn formal standby facilities, credit lines and other commitments - - -
Total B - -
Total off-balance sheet items including contingent liabilities 169,749,296,011 139124650295196 133.379,925,094

The annexed notes form an integral part of these financial statements.

S

Professor Md. Nazmul Hassan, Ph.D
Chairman

Md. S " FCA, FCMA
Director

This is the balance sheet referred to in our separate report of even date.

L. L Ao

S.F. Ahmed & Co.
Chartered Accountants

Dated, Dhaka;
25 April 2018
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Dr. Md, Zillur Rahman
Director

d. Mzahbub-ul-Alam
Managing Director & CEQ

Khan Wahab Shafigue Rahman 3 Co. ”

Chartered Accountants
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Islami Bank Bangladesh Limited

Profit & Loss Account

For the year ended 31 December 2017

2017 AL [
Particulars Notes Taka Taka
Operating income
Investment income 24.0 57,141,630,844 || 52,942,089,731
Profit paid on mudaraba deposits 25.0 (31,383,092,010) {29,345,105,438
Net investment income 25.758,538,934 23.596,984,293
Income from investrments in shares & securities 26.0 $89,208,854 | 1,212,925,100
Commission, exchange & brokerage income 270 6,259,956,060 5,738,172,334
Other operating income 28.0 2 648,554,432 1,664,258,746
Total operating income 35,556,258,180 32,212,340,482
Operating expenses
Salary & allowances 29.0 13,668,780,294 12,789,396,607
Rent, taxes, insurances, electricity ete. 300 1,324,646,255 1,188,110,703
Lagal expenses 310 16,591,766 29,362,397
Postage, stamps and telecommunication etc, 320 49,831,492 47,444,512
Stationety, printing and advertisement eic. 33.0 249,660,183 335,933,012
Chief executive’s salary & fees 34.0 12,300,645 11,105,806
Drirectors’ fees & expenses 350 12,248,714 11,041,309
Shari'ah supetvisory committee's foes & expenses 360 2,456,952 1,666,492
Auditors’ fees 37.0 2,875,000 2,587,500
Depreciation and repair to bank's assets 8.0 000,526,888 063,616,787
Zakat expenses 17.8 519,571,146 494 971,614
Other expenses 39.0 1,991,954,970 1,808,986,564
Total operating expenses 18,751,444,308 17,687,223,304
Profit’ (Joss) before provision 16,804,813,875 14,525,117,178
Provision for investments & off- balance sheet exposures 17.1.4 4,6035,239,704 4,085,166,640
Provision for diminution in value of investments in shares 17.2 30,724,814 -
Other provisions 17.4 55,531,280 149,800,397
Total provision 4,691,495,798 4,225,967,037
Total profit(loss) before taxes 12,113,318077 10,299,150,141
Provision for taxation for the period 7420371, 718 £834,172,120
Current tax 17.7.1 7.366,021,543 " 5,898,098,835
Deferred tax expenseX{income) 18.0 54,350,175 (63,926,715)
Net profit/ (loss) after tax 4,692,946,35% 4,464,978,021
Retained earnings from previous year 1,606,990,668 4,076,159,953
Add: Net profit after tax 4,602.946,359 4,464,978,021
Add: Excess depreciation on revalued amount of building transferred from assets 2.3 94 842,197 97,291,643
revaluation reserve to retained samings
Profit available for appropriation 6,397,779,224 8,638,419.617
Appropriation: 6,397,779,224 8,638,429,617
Statutory reserve 21.0 635,559,578 -
General reserve 22.1 2,542,238,310 3,808,457,613
Dividend (Previous Year) 40.0 1,609,990,668 1,219,981,336
Retained camings 440.0 1,609,990,668 1,609,990,668
Earnings per share (EPS) 42,0 201 277

The annexed notes form an integral part of these financial staterments.

Professor Md. Nazmul Hassan, Ph.D
Chairman

This is the profit & loss account referred ko in our separale report of even date.

R B -
8. F. Ahmed & Co.
Chartered Accountants

Dated, Dhaks;
25 April 2018
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Islami Bank Bangladesh Limited

Cash Flow Statentent
For the year ended 31 December 2017
W17 2016
Particulars Note Taka Take
Cash flows from operating activities
Investment income 52,458,360,455 49,749 652 979
Profit paid on mudaraba deposits {23,876,593,675) (28,596,363,026)
Income/ dividend receipt from investments in shares & securities 1,031,681,818 936,354,379
Fees & commission receipt in cash 6,259,956,060 5,7318,172,304
Recovery from writien off investments 78,271,678 43,936,629
Payments to employees {13,638,531,275) (12,380,426,270)
Cash payments to suppliers (362.837,203) (304,007,449
Income tax paid (6,133,956,729) (6,720,352.924)
Receipts from other operating activities 2,784,124,449 1,969.576,039
Payments for other operating activitics (3,347,666,370) {1,651,808,566)
() Operating profit before changes in operating assets 10,252.789,116 8,785,234,119
Changes ln operating assets and liabilities
Increase/{decrease) of starutory deposits - -
{Increase)/decrease of net trading securitics - -
{(Increase)decrease of placement to other banks - -
{Increasel/decrease of investments to customers (94,310,017,602) (86,224,410,050)
{Increase)decrease of other assets (3,365,848,912) (606,536,099)
Increased{decrease) of placement from other banks 12,308,352,908 {845,357,139)
Increase/{decrease) of deposits from other banks 338,592,809 185,712,014
Increase/(decrease) of deposits received from customers 69,831,403,758 65,807,327 ,283
Increase/{decrease) of other liabilities account of customers - -
Increase/(decrease) of trading liabilities - -
Increase/(decrease) of other liabilitics 6.882,669,747 1,993,952 049
(i) Cash flows from operating assets and liabilities (8,314,847,292) (19,689, 311,882)
Net cash flows from operating activities (A)=(i+ii) 1,937,941,824 {10,904,077,763)
Cash flows from investing activities
Proceeds from sale of securitics/BGIE 22,3%85273,161 35,080,322,548
Payment for purchase of securities/BGIB - -
Placement to Islamic Refinance Fund Account 3,000,000,000 -
Payment for purchase of securities/membership - -
Purchase/sale of property, plants & equipments (645,491 ,421) (559.195,368)
Purchase/sale of subsidiaries - -
Net cash flows from investing activities (B} 34.739,781,740 38,521.127,180
Cash flows frem financing activities
Receipts from issue of debt instruments 5,000,000,000 -
Payment for redemption of debt instruments - -
Receipts from issuing ordinary share/ rights share - -
Dividend paid in Cash {1,609,990,668) £3,219.981,336
Net cash flows from financing activities (C) 3,390,009,332 {3,219,981,336)
Net increase/{decrense) in cash (A+B+C) 30,067,732,396 24,397,068,081
Add/(Less): effects of exchange rate changes on cash & ¢ash exuivalent 13,296,437 5,102,461
Add: cash & cash equivalents at beginning of the year 99,424 ,568,790 75,022,398,248
Cash & cash equivalesits at the end of the year 45.0 129,505.598.123 M

The annexed notes fovm an integral pant of these financial statements.

o

Professor Md. Nazmul Hassan, Ph.D
Chairman

)
This s the cash flow statement referred to in our separate report of even date.

o Eriedle .

S. F. Ahmied & Ce.

Chartered Accountanty=="=
-‘A'V..“ PR

Dated, Dhaka; = R

25 April 2018
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Dr. Md, Zillur Rahman
Director
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Islami Bank Bangladesh Limited and its Subsidiarles
Naotes to the finnncial statements
For the year ended 31 December 2017

The Bank amd lis activitics

Introduction

Islami Bank Bangladesh Limited [IBBL] (heteinafier refetred to as "the Bank™) was established a5 a public limited banking company in Bangladesh in
1983 as the first Shari’ah based scheduled commercial bank in the South East Asia, Naturally, its modus operandi is substantially different from those
of ather vonventional commercial banks. The Bank conducts its business on the Shari'ah principles of Mudaraba, Musharaka, Bai-Murabaha, Bai-
Muajjal, Hire Purchase undet Shirkatul Melk, Bai-Salam, Bai-as-Sarf and Ujarzh cte. There is 2 Shariah Supervisory Commities in the Bank which
ensures that the activities of the Bank are being conducted on the precepts of lslam.

The shares of the Bark are listed with both Dhaka Stock Exchange (DSE) Limited and Chittagong Steck Exchange {CSE) Limited. The Bank carties
outits business activities through its Head Offfice in Dhaka, 16 Zonal Offices, 332 branches including 55 Anthorised Dealer {AD) branches and 3 Off-
shore Banking Units (OBUs} in Bangladesh. The Principal place of business is the Registered Offics of the Bank situated at Islami Bank Tower, 40,
Dilkusha Commercial Ares, Dhaka-1000, Bangladesh. These financial statements as at and for the year ended 31 December 2017 include the
consolidated and separate financial staterments of the Bank. The consolidated Bnancial statements comptise the financial statements of the Bank and
its subsidiaries {mentioned in Note - 1.4, together refesred o as "the Companies”}.

Nature of business/ Principal activities of the Bank
Commercial banking services

All kinds of commercial banking services are provided by the Bank to the cusiomers following the principles of Islamic Shari’ah, the provisions of the
Bank Companies Act, 1991 as amended, Bangladesh Bank's directives and directives of other regulatory authorities.

Islamic micro-finance

Islamic miero-finance represents micto-finance of the Islamic finance industry, Under Islamtic micro-finance, major focus is given on improvement of
Jiving standard of poor people. The projects ate closely monitored so that the members are really benefited. The Bank provides this services under the
umbrella of Rural Development Scheme (RDS) and Urban Poor Development Scheme {UPDS).

Mobile financlal services -"mCash®

The bank has launched mobile financial services on 27 December 2012 under the name "islami Bank mCash™ as per Bangladesh Bank approval
(reference no. DCMPS/PSD/3T/(W)/2012-321 dated 14 June 2012). [slami Bank mCash offers different services through Mobile phone that include
deposit and withdrawal of cash moncy, fnd transfer from one account to another, recsiving remittance from abroad, knowing account balance and
mini-statement, giving and receiving sakary, mobile recharge and payment of utility bill, merchant bill payment etc.

Off-sbore banking unit (OBU)

Bangladesh Bank has approved the operation of Off-Shore Bankiing Unit {OBU)} of Islami Bank Bangladesh Limited located a1 Head Office Complex
Branch- Dhaks, Uttara Branch. Dhaka and Agrabad Branch- Chittagong through letter no. BRPD P-)744(111)/2010-1032 dated 28 March, 2010.
The Baik commenced the operation of its Off-shore Banking Unit from 08.02.2011 at Head Office Complex Branch, Dhaka, from 27.09.2011 at
Agrabad Branch, Chittagong and from 01.06.2015 at Uttara Branch, Dhaka. Due to having different functionak currency (Note 2.4), the operation of
OBU has been considered as “foreign operation™ and accordingly relevant financial reporfing standards have been applied consistently that mentianed
in note 3.15.3. The financial statements of the OBU are included in the separate financial statetments of the Bank and eventually in the consolidated
financial statements. The separate financial stalements of OBU are shown in the functionzl currency (ie. USD) as well as the presentation currency
i.e. BDT of the Bank {i.e. BDT) in Annexute - E.

Subsidiaries of the Bank
Istami Bank Securities Limited (IBSL)

As per Bangladesh Securities and Exchange Commission's (BSEC) Letter No. SEC/Reg/CSEMB/ 2009/444 dated 20.12.2009 and approval of
Bangladesh Bank through Letter No. BRPD (R-1)717/2010-47 dated 07.02.2010; the Bank established a subsidiary Company named "slami Bank
Securitics Limited” to operate stock broker ard stock dealer activitics.

The share capital of Islami Bank Secutifies Lid. is Tk 2,700,000,000/ divided into 2,700,000 shares of Tk.1,000/ each oul of which share capital of
the bank is Tk.2,699,796,000/- divided inta 2,699,796 shates of Tk.1,000/- each which represent 99.992% of total share of the subsidiary company.

TBSL was incorpotated on 22.03.2010 and date of commencement of business was 23,05.2010. Required capital was transferred to IBSL on
25,052010 which is operating business under the license issued by the Bangladesh Securities & Exchange Commission {BSEC). As a stock brokes,
IBSL acts as an agent in the purchase and sale of Shari'ah approved Jisted secwities and realizes commission on transactions in aceordance with
approved commission schedule.

Istami Bank Capital Management Limited (IBCML)

As per Bangladesh Bank BRPD Circular No. 12 dated 14.10.2009 and approval of Bangladesh Bank through Letter No. BRPD (R-1)717/2010-47
dated 07.02.2010, the Bank established another subsidiary Company named "Islami Bank Capital Management Limited" ta operate portfolio
management, underwriting, issue management eic. IBCML wes incorporated on 01,04.2010 and required capital was transferred on 05.072010.

The share capital of lslami Bank Capital Management Ltd. is Th.300,000,000/- divided into 300,000 shares of Th. 1,004/~ each, oul of which share
capital of the bank is Tk.299.993,000/- divided into 209,993 shates of Tk. 1,000/ each which represent 99.955% of total share of the subsidiary
Company. Permission of Bangladesh Secusities and Exchangs Commission (BSEC) is yet to be received for the ¢ore operation of IBCML.

IBBL Exchange Singapore Pte, Ltd,

‘BB, Exchange Singapore Pie. Ltd." has been incotporated in Singapore, as a subsidiary of Islami Bank Bangladesh Limited for remittance services
and things incidental thereto under the Companies Act, CAP. 50 of the Republic of Singapore. Till 31 December 2017, no shate capital of the
subsidiary has been paid by its parent company i.e. Tslami Bank Bangtadesh Limited. Therefore, the financial statements of IBBL Exchange Singapore
Pre. Lud has not been prepared and aceordingly not consotidated with that of the parent i.e. the bank,
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Basis of preparation of financisl statements
Reporting framework and compliance thereof

The Bank and its subsidiaries are being operated in strict compli with the rules of Islamic Shari’ah. The financial statements {cansolidated &
separate) have been prepared in accordance with the guidelines of [slamic banking issued by Bangladesh Bank through BRPD Circulat No. 15 dated
09.11.2009 and other nues and regulations issued by Bangledesh Bank (BB), Bangladesh Financizl Reporting Standards (BFRS) issued by the
Institute of Chartetsd Accountants of Bangladesh (ICAB), Bank Companies Act 1931 85 amended, the Companies Act 1994; the Securities and
Exchange Rules, 1987; Financial Reporting Act 2015 and Standards issued by the accounting and auditing organization for Islamic Financial
Institutions (AAOLFT), as 2 member of that organization. Where the repariing guidelines issued by Bangladesh Bank and Bank Companies Act differ
with the financial reporting standards issued by ICAB, BB guidelines shall prevail. As such the Bank has departed from those requirements of BFRSs
in order to comply with the rules and regulations of Bangladesh Bank which are disclosed below:

Presentation of Mnancial statements

BFRS

As per BAS-1 “Presentation of Financial Statements”, financial statemenis shall comprise statement of financial position, statement of profit or loss
and other comprehensive income, statement of changes in equity, statement of cash flows, notes to the financial statements comprising summary of
accounting policies and other explanatory information and retrospective Testatement of items in the carliar financial statement, whete applicable.
Furthermore, BAS-1 states that, an entity shall present its current and nton-current assets and liabilities, as separate classifications in its statement of
financial position.

Bangladesh Bank

The financial statements and certain disclosmres therein are p ted in a prescribed format (i.e. balance sheet, profit and loss aceount, cash flows
statemend, staternent of changes in aquity, liguidity statement) in aceordance with the suidelines of the *First Schedule {section 38) of the Bank
Companies Act 1991 as amended and BRPD circular no. 15 dated 09 November, 2000 and othet subsequent guidelines of BE. In the prescribed
format of BB there is o component of other comprehensive income and accordingly the elements of other comprebensive income and the tax thereon
is recognized directly in the stalement of changes in equity. The assets and liabilities are presented in accordance with the prescribed format of BB
and accordingly not elassified as current and non-corrent classification as required by BAS-1.

Investments in shares and securities

BFRS

As per requirements of BAS-39 "Financial Instrument: Recognition and Measurement”, finaneial instrument i.¢. invesiments in shares and securitics
are classified under beld to maturity, fair value through profit or loss and available for sale financial assets and measured at the fair value of the
consideration given {i.e. cost) plus {in most cases) transaction costs that are directly atiributable 1o the acquisition. However, where a financial
instrwment is at fair value through profit of loss, transaction costs are immediately recognised in profit or loss.

After initia) recognition, held-to-maturity (HTM) investments should be re-measured at amortised ¢ost using the effective interest method. Cerain
investments in equiry instruments should be measured at cost where they do not have a quoted market price in an active matket and whose fair value
cannot be reliably measured. All other financial assets should be ye-measured to fair value. Changes in the catrying amount of financial assets at fair
value through profit or loss and HTM investments should be recognised in profit or loss. In respect of avallable for sale of financial assets,
impairment losses, forcign exchange differences and interest should be recognised in profit ar loss, All other gains and losses should be recognised in
other comprehensive income and held in a separate component of equity.

Bangladesh Bank

As per BRPD citcular no. 14 dated 25 June 2003, investments i1 shares and securities are classified urder held to maturity (HTM) or held for trading
{HFT) “and measured 2t cost, Transaction costs that are directly atributable 10 the acquisition added to the initlal fair valoe except for financial assets
classified as HFT where they should be recognised in profit or loss.

After initial recognition, HFT govt. securitis are measured according to DOS circular no. 05 dated 26 May 2008 and DOS circular no. 05 dated 28
Tanuary 2009, where amottization loss is charged to profit and loss account, matk-tp-market Loss on revaluation is chavged to profit and loss aceoun,
but any unrealized gain on such revaluation is recopnized in revaluation reserve account. HTM govt. securities are measured al amortized cost and
increasefdecrease ralated to amottization is recognized in equity.

As per BRPD circular no. 14 dated 25 June 2003 and DOS circular No.4 dated 24 November 2011, investmetts in queted and unguoted shares are
revalued at the year-end at market price and at Book Valug of Jost audited balance sheet respectively. As such, provision is made against the
diminution in value of investments considering netting off gain loss. Investment in mutuak fund {open-end) is revalued at lower of cost and higher of
{market value and 95% of NAV) as per instruction of DOS circalar no. 03 dated 12 March 2015 closed end mutual fund is revalued at lower of cost
and higher of {market value and 85% of NAV) as per DOS circular no. 10 dated 28 June 2015, As such, provision is made for any loss arising from
diminution in value of investments (portfolio basis); otherwise investments are recognized at costs.

Provishon for investments

BFRS
As per BAS 39, an entity should start the impaitment assessment by considering whether objestive cvidence of impairment exists for financial assets
ihat are individually significant, For financial sssets that are not individually significant, the assessment can be performed on an individual or

collective {portfolio) basis.

Pangladesh Bank

As per BRPD circular No,14 dated 23 September 9012, RRPD ciccular No. 19 dated 27 December 2012, BRPD circular No. 05 dated 290 May 2013,
BRPD circular Mo. 16 dated 18 November 2014 and a BRPD Circular No.01 dated 20 February 2018 general provision at 0.25% 0 5% ander
different categories of unclassified investments (good/standard investments) has 1o be maintained regardless of objecrive evidence of impairment.
Also provision for sub-standard, doubiful and bad & loss investments have to be provided at 20%, 50% and 100% respectively {except short-ierm
agricultwal and micro-credits whese 2.5% for all unclassified investment (imegular & regular) 5% for sub-standard and doubtful investments and
100% for bad & loss invesuments) depending on the dwration of overdue.

Provision for Off-balange sheet items

BFRS

There is no concept of ofi-balance shest items in any BFRS; hence there is no requitement for making provision or disclosure of off-balance sheet
items on the face of the statement of financial position.

Bengladesh Bank ) .
As per BRPD circular no- 14 dated 25 June 2003 and BRPD cirewlar no- 15 dated 09 November 2009, off balance sheet ilems (e.g. Letter of credit,

Letter of guarantee, Bills for collection etc.) must be disclosed separately on the face of the balance sheet. Furthermore, as pet BRPD Circular No.14

- dated 73 September 2012 and BRFD Circular No. 19 dated 27 December 2012, a general provision at 1% is tequited to be provided for all off-balance

exposwres. Such provision policies are not specifically in line with those prescribed by BAS 39 "Financial Instraments: Recognition and
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Recognition of Investment income in saspease

RFRS

Investment to customers are generally classified as loans and receivables' as per BAS 1% "Financial Instrumenits: Recognition and Measurement” and
invesement income is recognised through effective interest rate method over the lemm of the investment. Once an jnvestment i3 impaited, investment
income is revognised it profit and loss aceount on the same basis based on revised camying amount,

Bangladesh Bank

As per BRPD circular no. 14 dated 23 September 2012, once an investment is ctassified, investment income on such investment are not allowed 1o be
recognised as income, rather the corresponding amount reeds to be credited to an investment income in suspense account, which is presented as
Lability in the balance sheet.

Financial guaraniees

BFRS

As per BAS 3% "Financial nstruments: Recognition and Measurement”, financial guarantees are contracts that require an entity lo make specified
payments o reimburse the holder for a loss it incurs because a specified debtor fails to make payment when dus in accordancs with the terms of a
debt ingtrument. Financial guarantee labilities are recognised initially at their fair value, and the initial fair value is amortised over the life of the
financial guaraniee. The financial guaranice lability is subsequently carried at the higher of this amortised amount and the present valug of any
expecied payment when a payment under the guarantee has become probable. Financial guarantees are included within other Habilities.

Bangladesh Bank

As pet BRED 14 dated 25 June 2003, financial guarantees such as letter of credit, leiter of guarantee will be treated as off-balance sheet items.

Balance with Bangladesh Bank: (Cash Reserve Requirement)

BFRS
Ralance with Bangladesh Bank that are required to be kept as part of cash reserve requirement, showld be treated as other asset as it is not available
for use in day to day pperations as per BAS 7 *Statement of Cash Flows™,

Bangladesh Bank
Balante with Bangladesh Bank is treated as cash and cash equivalents.

Cash flow statement

BFRS
The Cash flow statement can be prepared using either the direct method or the indirect method. The presentation is selected to present these cash
flows in a manner that is mest appropriate for the business or industry. The method selected is applied consistently.

Bangladesh Bank
As pet BRPD 14 dated 25 June 2003 and BRPD |5 dated 09 November 2005, cash flow statement is to be prepared following a mixture of direct and
indirect metheds.

Non-banking asset

BFRS
Mo indicalion of Non-banking asset is found in any BFRS,

Bangladesh Bank
As per BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 Novermber 2009, there must exist a face item named Non-barking asset.

Presentation of intangible asset

BFRS

An intangible asset must be identified and recognised, and the disclosure must be given as per BAS 38 “intangible Assets”.
Bangladesh Bank

There is no regulation for intangible assets in BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2008,
Investments net off provision

BFRS .
Invesments shoutd be presented net off provision.

Bangladesh Bank
As per BRPD 14 dated 25 June 2003 and BRED 15 dated 09 November 2009, provision on investments are presented separately as liability and can
1ot be netted off against investments.

Revenue

As per BAS |8 “Revenuc”, revemnuc should be recognized on acerual basis but due to the snique natre of Islamic Banks, income from investment
under Mudarabs, Musharaka, Bai-Salam, Bai-as-Sarf and Ujarah modes (Khidmah Card) is aceounted for on realization basis as per AAOIF] and
Bangladesh Bank guidelincs.

Measurement of elenvents in the finaneial statements

Measurement is the process of determining the monetary amounts at which the elements of the financial statements are 10 be recognized and carried
in the financial statements. The measurement basis adopted by the Bank is historical vost except for land, building and few of the financial assets
which are stated in accordange with the policies mentioned in the respective notes.

Basis of consolidation

The group financial statements include the financial statements of The Bank and its subsidiaries that it controls. The Bank prepares consolidated
financial satements using uniform accounting policies for similar transactions and other events i similar circumstances, Consolidation of an investee
shall begin from the date the investor obtains control of the investes and cease when the investor loses control of the investee.

The Bank presents mon-controlling interests in the consolidated statement of financial position (Balance Sheet) within equity, separately from the
equity of the owners of the Bank. Changes in the Bank ownership interest in a subsidiary that do not Tesult in losing contvol of the subsidiary are
eqqity transactions (i.e. ransactions with owmers in their capacity as owners).

T

18




N e U e G S X G EE ST R O SY X S SR G SN G S S KR O A CE SR R G &

131

23.2

25

16

21

.3

29

210

i

.12

213

.14

.15

Consolldation procedures
> combining like items of assets, liabilities, equity, income, sxpenses and cash flows of the parent with those of its subsidiaries.
> offsetting {eliminating} the camrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of cach subsidiary.

> eliminate in foll intragroup assets and liabilitics, equity, income, expenses and cash flows relating to transactions between entities of the group
(profits or losses resulting from intragroup transactions that are recognised in assets, such as inventory and fixed assets [property, plant & equiptnent),
are eliminated in fuld). Inragroup losses may indicate an impairment that requires recognition in the consolidated financial statements.

Investment kn subsidiarfes n the Bank separate financial statements

‘When the Bank prepares te financial ts, it accounts for investments in subsidiaries al cost.

Functional and presentation currency

The consolidated and separate financial statements of the Bank are presented in Bangladeshi Taka which is the functional currency of the Bank and
its subsidiaries except for Off-shore Banking Unit (OBU) whete the functional currency is US Dollar {USD). All financial information presented in
Taka has been rounded 10 the nearest integer, except otherwise indicated.

Use of estimates and Judgments

The preparation of financial statemerits requires management 10 make judgments, estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets, liabilities, incomve and exp , and discl requi ts for contingent assets and liabilities during
and at the date of the financial statements.

Actua] results may differ from these estimates. Estimates and underlying assumptions are revigwed on an ongoing basis. Revisions of accounting
estimates are recognized in the period in which the estimate is revised and in any future periods affected .

Information about sighificant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements include depreciation, amortization, impaitment, post employment benefits labilities,
acceuals, taxation and provision.

Comparative information and rearrangement ther¢of

Comparative figures have been re-amanged wherever considersd necessary to ensure bester comparability with the current period withow causing any
impact on the profit and value of assets and Habilities as reported in the financial statements.

Golng concern

When preparing financial statements, management makes an assessment of the Bank's ability to continug as a gring concern. The Bank prepares
financial statements on a geing concemn basis.

Accrual basis of accounting

The Bank prepares its financial statements, except for cash flow information, using the accrual basis of accounting. Since the accrval basis of
accounting is used, the Bank recognizes items as assets, liabilities, equity, income (except the items mentioned in note-X11) and expenses (the
elements of financial statements) when they satisfy the definitions and recognition criteria for those elements in the Framework.

Materiality and aggregation

The Bank p ts scparately cach material class of similar items. The Bank presents separately items of a dissimilar nature or function unless they
are immaterial. Financial statements result from processing large numbers of transactions or other events that are aggregated into classes according to
their natore or function.

Offsecting

The Bank does not offset assets znd liabilities or income and sxpenses, unless required or permitted by BB guidelines or BFRS.
Reporting period

These financial statements of the Bank and its subsidiaries cover one catendar year from 01 Japuary 2017 10 31 December 2017,

Authorlzation of the financial statements for issue

The consolidated financial statements and the separate financial statements of the Bank have been authorized for issue by the Board of Directors on
25 April 2018,

Cash flow statement

Cash Flow Statement is prepared in accordance with BAS 7-"Statement of Cash Flows® as well as the guidelines for islamic banking issued by
Bangladesh Bank through BRPD Circular No. 15 dated 09.112009 and BRPD Circular No.14 dated 25.06.2003, The Statement shows the swucture of
changes in cash and cash equivalents during the financial year.

Statement of changes in equity

Statement of Changes in Equity has been prepared in accordance with BAS 1 -"Presentation of Financial Staternents” as well as the guidelines for
islamic banking issued by Bangladesh Bank through BRPD Circular No. 15 dated 0. 1.2009 and BRPD Circular No. 14 dated 25.06.2003.

Liquidity statement
Liquidity Statement has been prepared based on the residual/femaining maturity of assets and liabilities as on 31 December 2017 as per the guidelines
for islamic banking issued by Bangladesh Bank through BRPD Cireular No. 15 dated 09.11.2009 and BRPD Circular No. 14 dated 25.06.2003 as

follows:
i) Balance with other banks and financial institutions, et are on the basis of their respective maturity term;

i) Investments in shares & securities are ¢n the basis of their respective maturity;

iy  General investmenis arc on the basis of their recovery/repayment schedule;

iv)  Fixed assets [property, plant & equipment] are on the basis of their useful lives;

v)  Other assets are on the basis of theit realizationfamontization;

i)  Deposits and other accounts are on the basis of their maturity and payments;

vii)  Provisions and other Hiabilities are on the basis of their adjustment/setilement;
vili)  Due to perperual in natwre/maturity, Mudaraba Perpetual Bond (MPB) is reported under maturity rone than 5 ( five) years.

ix)  Mudamba Redeeable Subordinated Bond is reported under mammity | (one) to 5 (five) years for Tk, 300 (three hundred) crore and Tk.

200 (two mdred) grore under more than 5 (five) years. A

9
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2.16 Changes in accounting pollcles
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The Bank changes its accounting policy only if the change is required by a BFRS or Bangladesh Bank Guidelines or results in the financial
stalements providing reliable and more relevant information about the effects of transactions, other events or conditions on the Bank’s financial
position, financial performance or cash flows. Changes in accounting policies is to be made through retrospective application by adjusting cpening
batance of each affected components of squity i.e. as if new policy has abways been applied.

Changes in sccounting estimates

Estimates arise because of uncertainties inherent within thern, judgment is Tequired but this does pot undermine reliability. Effect of changes of
accounting estimates is included in profit or loss account.

Correction of error in prior period fAnanclal statements

The Bark comeets material prior period errors retrospectively by restating the comparative amounts for the prior period(s) presented in which the
error oceurred; o if the error occurmed before the eartiest prior period presented, restating the epening bralances of assets, liabilities and equity for the
earliest prior period presented.

As per BAS 12, the difference between the cartying amount of a revalued asset and its tax base iz a temporary difference and gives rise to a deferred
tax Nability. However, the Bank did not recognize any deferred tax liability that arises on the difference between the camying amount of a revalued
asset and its tax base. During the year 2017, the Bark monagement has identified the error and deeided to adjust the amount through retrospective
application by adjusting opering balance of cach affecied components of equity & deferred tax Yiabilities. The impact of this correction of oy i3
primarily to increase deferred tax liabilitics and decrease revaluation reserve. The impact on each ling item of the Enancial statements is given in
notes no.48.0

New accounting standard
The Bank has consistently applied the accounting policies as set out in Note 3 to all periods presented in these financial statements. The various
amendments to standards, including any Jeential dments to other standards have been considered. However, these amendments have no

material impact on the financial statements of the Bank. In December 2017, ICAB has decided 10 adopt TFRS replacing BFRS effective for annual
pesiods beginning oo or after 1 January 2018, However, since currently issued BFRS have been adopted from IFRS without any major modification,
such changes would not have any matetial impact on financial stalements. The following two standards are effective for annual period beginning on
or after 1 January 2018 and earlier application is permitted. However, the Bank has not early applied the following new standards in preparing these
financial statements.

(a) BFRS ¢ Financial Instruments (to be adopted as IFRS )

BFRS 9, published in July 2014, replaces the existing guidance in BAS 39 Financiel Instruments: Recognition and Measurement. BFRS 9 includes
revised guidance on the classification and measurement of the financial instruments, a new expected credit loss mode) for calculating impairment of
financial assets, and the new general hedge accounting requirements. b also carries forward the guidance on recognition and derecognition of
financial instruments from BAS 39. BFRS 9 ig effective for annual reporting periods beginning on or afier 1Janvary 2018, with early adaption
permitied. As per the Bank's assessment, any material impact of BFRS & would be primarily on calculation of impaimment provision. However, as
Bangladesh Bank has not issued any circular to revise its current impairment, classification and measurement policies to align with BFRS 9, the Bank
is unable 10 quantify any potential impact on its financial statements.

(b) BFRS 15 Revenue from Contraets with Customers (to be adopted as IFRS 15)

BFRS 15 establishes a comprehensive Famework for determnining whether, how much and when revenue is recognized. It replaces existing
recognition guidance, including BAS 13 Revenue, BAS L1 Construction Contracts and BFR1 13 Custemer Loyalty Programmes. BFRS 15 is effective
for annual reporting periods beginming on or after 1 January 2018, with carly adoption permitied. Based on preliminary assessment the Bank has
determined that BFRS 15 has no material impact on its financial statements.

Summary of significant accounting policles

Accounting policies are detevmined by applying the relevant guidelines of Bangladesh Bank as well as the relevant BFRS. Where there is no
available guidelines of BB and BFRS, management uses its judgment in developing and applying an accovnting policy that results in information that
is relevant and reliable. The Bank selects and applies its accounting policies for a period consistently for similar ransactions, other evenits and
conditions, unless a BFRS or Bangladesh Bank guidelines specifically requires or permits categorization of flems for which different policies may be
appropriate. The accounting policies set cut below have been applied consistently in all material respects (o all periods presented in these
consolidated financial statements!

Cash and cash equivalents

Cash and cash equivalents include notes and coins in hand and at ATM, balances held with Bangladesh Bank and its agent bank, baiance with other
banks and financial institutions which are not ordinarily suscepible to change in value.

Investment In shares and securities

Investment in shares and securities {other than Investment in Bangladesh Govemment Islamic Invesiment Bond) are initially revognised at cost and
subsequently measured and accounted for depending on Their classification criteria as either eld to maturity or held for trading. Transaction costs that
are directly atributable to the acquisition added to the initial cost except for the investment classified as held for trading where they should be

recognised in profit ar loss.

Investments in quoted and unquoted shares are revalued at thve year-end at market price and at net assets value (NAV) of last audited balance sheet
respectively. As such, provision is made against the diminution in value of investments netting off gain Aloss arises from the market of the securities.

Investment in mutval fund is revalued is mentioned in Note-3.2.3. As such, provision is made for any toss arising from diminution in value of
investments (portfolio basis).

Investment in Govemment securitics (other than investment in Bangladesh Shipping Corporation) are measured both initially and subsequently al cost
as the Bank is not allowed to invest in interest bearing government securitics Tike T-bond, T-bill etc. So the instructions and circulars rebated 1o the
Tecognition and measurement of those instruments are not applicable for the Bank.

Investment in Banpladesh Shipping Corporation was initially recognized at cost. Transaction costs directly attributable to the sequisition added to the
o8, After initial recognition in is are I d at the year end market price and change in the matket price is recognized in equity under the
head revaluation surplus. R

Investraent in subordinated bond is measured both initially and subsequently at cost.

20 _r-/
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Held t¢ Matuerity (HTM)

Tnveshments which are intended to be held tilt maturity are classified as *Held to Maturity” {(HTM]. These are measured at amortized cost at each year
end by taking into account any discount or premium on acquisition. Premiums are amontized and discounts ars accredited, using the effective or
histprical yield. Any increase in value of such investments is booked 10 equity but decrease to profit and logs aceount.

Held for Trading (HFT)

These arc investments primarily held for selling or trading. After initial recognition, investments are marked to market and any decrease in the present
value is recognized in the Profit and Loss Acconnt and any increass is booked to Revaluation Reserve Account through Profit and Loss Account as
per DOS Cirgular no. 05 dated 28 January 2009.

Investisent- Initial recognition and snbsequent measurement

Investment ¢lass Rt::::lll:tllon Measurement after initial recognition Recording of Changes
%‘I}?.mm securities - Cost Cost Nong
Debenture/Bond Cost Cost None
Lower of ¢cost or market value (overall Loss (net off gain} to profit and loss account but no
Shares (Quoted) Cost portfolie) unrealized gain booking.
Shares (Unquoled) Cost Lowet of cost or Net Asset Value (NAY) Lo_ss 55 pn_a T and 1056 3ccounT But no Unrealized
|gain booking.
If, average cost price (CP) =NAVoe * 0.95,
Mutual find (Open-end) Cost then required provision per unit will be (RP) Loss (’:'et) o ]?mﬂt a']d Lass account but no
= CP -NAVone * 0.95, umirealized gain booking.
If CP> Market Value {MV) or CP> NAVOow *
(.85, then required provision {RP} per unit
will be: (i) In case of MV> NAVowe * 0.85,  |Loss (nef) to profil and loss account but no
Murual fund (Close-end) Cost hen RP= CP —MV or (ii) In caseof MY<  |unrealized gain booking.
NAVene * .85, then RP =CP- NAVawe *
(L35,
Invesiments

Tnvestments are recognized at gross amount on the date on which they are originated. After inivia! recognition investments are stated in the Balance
Sheet net off profit receivable and uncamed income, However, provision for investments are not net-off with investments.

Profit Receivable - the amount of unexpired pertion of profit charged on Bai-Musababa investment at the time of sale of goods/ services 1o customer/
client.

Unearned Inceme - the amount of unrealized pertion of profitf value addition of fixed assets [property, plant & equipment] under Hire Purchase
Under Shideatul Melk (FHPSM) investment for gestation period.

Fixed assets [Property, plant & equipment and intangibles]
Property, plant and equipment
Recognition

The cost of an item of property, plant and equipment is recognized as an asse1 if, and onty if, it is probable that future economic benefits will flow 1o
the Bank and the cost of the item can be measured reliably,

Fyns

M rement at recog
An item of property, plant and equipment that qualifics for recognition as an asset is measured at its cost, The cost of an item of property, plant and
equipment is the cash price equivalent at the recognition date. The cost of a self-constructed asset is determined using the same principles as for an
acquired assed.

Flements of costs and subgequent costs

Cost includes purchase price (including import dutics and nen-refondable purchase taxes), directly attributable costs to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner ietended by the management and the inilial estimate of the cost of
dismantling and removing the item and restoring the site on which it is located. Costs of day to day servicing (repairs and maintenance) are
recognized as expenditure as incurred. Replacement parts are capitalized. provided the original cost of the items they replace is derecognized.

Measurement of property, plant & equipment after recognition
Cost model

After recognition as an asset, an item of property, plant and equipment shall be carried at its cost less any accumulated depreciation and any
accumulated impairment logses.

Revaluation todel
The revaluation madel requires an asset, after initial recognition, (o be measured at a revalwed amount, which is its fair valve less subsequent
accumulated depreciation and impairment acoumulated bosses.

Where an asset's carvying amount is increased as a Tesult of a revaluation, the incrense is recognized in equity under the heading of revaluation
surplus. However, the increase is recagnized in profit or loss to the extent that it reverses a revaluation decrease of the same asset previously
recognized in profit or loss.

Where an asset's carrying amount is decreased as a result of a Tevaluation, the decrease is recognized in profit or loss. However, the decrease is
recognized in equity to the extent of any credit balance exisling in the revaluation surplus in respect of that asset. The decrease recognized in &quity
reduces the amount accunmulated under the heading of revaluation surplis.

The revaluation surplus included in equity in respect of an ilem of property, plant and equipment is trmsferved directly 10 retained eamings when the
asset is derecognized. However, some of the surplus is transferred as the asset is nsed by the Bank. In such a case, the amount of the swiplus
ransterred would be the difference between depreciation based on the revalwed carrying amount of the asset and depreciation based on the asset’s
otiginal cost.
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The carvying amount of an item of property, plant and equipment is derecognized on dispesal or when no fiture economic benefits are expected from
its uge or disposal. The gain or loss arising frotn the derecagnition of an item of property, plant and equipment is included as other income in profit or
loss when the item is derecognized.

Asset retivement obligations (ARO)

Asset retirement obligations (ARQ) are recognized when there is a legal or constructive obligation as a result of past event for dismantling and
removing an item of property, plant and equipment and restoring the site on which the ftem is located and it is probable that an cutflow of resources
will be required to setile the obligation, and a reliable estimate of the amount of obligation can be made. A corresponding amount equivalent to the
provision is also recognized as part of the cost of the related property, plant and equipment. The amount recognized is the estimated cost of
decommissioning, discounted to its present value. Changes in the estimated timing of decommissioning or decommissioning cost estimates are dealt
with prospectively by recording an adjustment to the provision, and a comesponding adjustment to property, plant and equipment. The periodic
wnwinding of the discount is recognized in the statement of profit or loss as a finance cost as it occurs.

Depreciation

The depreciation charge for each peried is recognized in profit or loss unless it is included in the canrying amount of another asset. Depreciation of an
asset begins when it is installed and available for use, i.e. when it is in the location and condition necessary for it to be capeble of operating in the
manner intended by g t. Depreciation of an asset ceases at the earlier of the daie that the asset is classified as held for sale and the date thal
the asset is derecognized. The residual valve and the useful life of an asaet is reviewed at least at each financial year-end and, if expectations differ
frotn previous estimates, the change(s) shall be accounted for as a change in an accomnting estimate.

Depreciation is caleulated based on the costrevalusd amount of items of fixed assets [property, plant & equipment] less their estimated residual
values uging either of straight-line mathod (SLM) or reducing balance method (RBM) over their estimated useful tives and recognized in profit and
loss. Land is not depreciated. Rates of depreciation considering the wseful life of respective assets are as follows:

Ttems Method Rates
Building BReducing balance 2.50%
Forniture and fixtores Do 10.00%%
Mechanical appliances -Do- 20.00%
ATM -Do- 20.00%
Books <D= 30.00%
Motor vehicles Straight-line [6.67% « 20.00%
COmMpUIers -Dy- 25.00%

Capltal work in progress

Fixed assets that is being under constructionfacquisition is accounted for as capitet work in progress until construction/acquisition is completed and
tmeasured at cost. The work in progress is transferred 10 cost of thal fixed assets when the construction is completed and it becomes available for use,

Intangible assets

Recognition

The recognition of an item as an intangible asset requires the Bank to demonstrate that the item meets the definition of an intangible asset znd the
recogrition criteria. An intangible asset is recognized as an asset if, and only if, it is probable that expected fature economic benefits that are
atributable to the asset will flow to the Bank and the cost of the item can be measured reliably.

Measurement

An intangible asset is measured at cost 1ess any accumulated amortizations and any ascumulated impairment losses, Subsequent expenditurcs are
likely to maintain the expected future economic benefits embodied in an existing intangible asset vather than meet the definition of an intangible assel
and the recognition criteria. Therefore, expenditure incurred after the initial recognition of an acquired intangible asset or afier completion of an
intemally generated intangible asset i¢ usually recognized in profit or loss as incurred.

Amortization

The depreciable amount of an intangible asset with a finite useful life shall be alkocated on a systematic basis over its usefil life. Amortization begin
when the asset is available for use, i.e. when it is it the Jocation and condition necessary for it to be capable of operating in the manper intended by
management, Amortization ceases at the eartier of the date that the asset is classificd as held for sale and the date that the asset is derecognized. An
intangible asset with an indefinite usefut life iz not amottized.

Impairment of Fixed assets [property, plant & equipment and intangibles]

Recognizing and measuring impabrment loss

Where the recoverable amount of an asset is less than its carmying amount, the carrying amount of the asset is reduced to ils recoverable amount. That

reduction is an impairment loss. An impaitment loss on a non-revalued asset is recognized in profit or lass. However, an impairment loss oo a
lued asset is gized directly in equity o the sxtent that the impairment Toss does not exceed the amount in the revatuation surplus for that

same asset, Such an impaimnent lass on a revatued asset reduces the revaluation surplus for that asset.

The Bank assesses at the end of each reporting period whether there is any indication that an asset may be impaired. If any such indication exists, the

Bank estimates the recoverable amount of the assel. Trrespective of whether there is any indication of impairment, the Bank tests an intangible asset

with an indefinite useful life or an intangible asset not yet available for use for impairment annually.

Other assets

Other assets include all other Bnancial assets, ather income receivable, advance against expenses eic.

Non-banking nssets

Non.banking assets are acquired on account of the failure of a client to repay the imvestment in tinve after receiving the decree fiom the court
regarding the right and title of the morigaged property.

Placement from banks and other financial institutlons

Placemen! from banks and other financial institutions are stated in the financial statement a1 principle amount of the outstanding balance.

Deposits and other accounts
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Subordinated bond-Mudaraba Perpetual Bond (MPB)

Mudaraba Perpetua) Bond (MPB) was issued by the Bank under the mudaraba principles of [slamic Shari*ah as per approval of Bangiadesh Bank
Letter No. BRPD {P-1)661/14{2)/2006-1437 dated 07.05.2006 and Bangladesh Securities and Exchange Commission Letier No. SECICUCPLL-
11820067385 & SEC/ACTRPO-01/2007/386 both dated 10.06.2007. The Investment Corpotation of Bangladesh (ICB} is the Trustee of the MPB. The
WPB is listed with Dhaka Stock Exchange Ltd. & Chittagong Stock Exchange Lid. and wrading of the same started from 25 November 2007, It is
treated as a component of Additional Tier-1 Capital (AT-I). The instrument subordinated to the claims of other creditors and depositors. [n the case of
Yiquidation the subordinated debtholders would be paid just before paying o the shareholders assuming there are assets to distribute after all other
liskilities and debis have been paid. The Mudaraba Perpetual Bond (MPB) is perpetmal in nature i.e. infinite mawrity. Profit paid against Mudaraba
Perpetual Bond is the final profit rate of 8 (¢ight) years Mudaraba Savings Bond and an additional amount cquivalent o 10.00% of the rate of
dividend declared for the respective year.

Mudaraba Redeemable Subordinated Bond

IBEL Mudaraba Redeemable Nom-convertible Subordinated Bond amounting to BDT 5,000 million with 7(seven) years matutity was issued by the
Bank under the mudaraba principles of Islamic Shari*ah as per approval of Banpladesh Secutities amd Exchange Commission Vide Letter
No.BSEC/CLDS-T8/2017/403 dated August 10, 2017 and NOC from Bangladesh Bank Vide Lener No. BRPD (BFISpO1/14pp2017-570% dated
05/09/2017. The Bond is reated as a component of supplimmentary capital (Tier-2) in line with BASEL-FII. The principal amonnt of the Bonds will
be redeemed @20% per year or a pro rata basis 10 the Bondholden(s) commencing from third anniversary of the Bonds from (he issue date. The final
malurity of the Bonds wik] be at the end of seventh year of the Bond from the Issue date. The Bank has teceived the sbuseription amount i.e. Tk. 5,000
million as on 26 Sepiember 2017. The tate of profit will be calculated at prevailing Mudataba Term Deposit Profit Rate (Provisional) in 6 Months
tenor plus additinal 2% (indicative/ provisional) per annum on the cutstanding balance of the bond from pre-tax peofit! operating income of the Bank.

Usage of Mudarsba Redeemable Subordinated Bond
The fund hes been used to extend the investment facility to the existing clients and to extend investment facility (o the new clients in different sectors
for sustainable business growth.

Provislons

Provislon for investiments

Provision for investments is made on the basis of quarter-end review by the management and instructions contained in BRFD circular po. 14 dated 23
September 2012, BRFD circular no. 19 dated 27 December 2012, BRPD circular no. 16 dated 18 November 2014 and BRPD Circulat No.(1, dated 20
February, 2018. Details ave given below:

Classification/Percentage (%) of provision requirement
Particulars 2017 2016
oC SMA S8 DF EL uc SMA 55 DF BL
Small and Mediwm
25% ,25% * 0%
Enterprise (SME) Financing 0.25% | 0.25% 20%% e 100 .25 0.25% 2% 50% I
Investment for | o, | go 0% | sow | 10w | 2% | 2% | 2% 50% 100%
Howsing Finance
lnvestment for 5y, | 5, 20% s0% | 100% | 2% 2% | 20% 50% 100%
Professionals
ConsumeT
Onher than
[vestment for | g | 5y, 20% so% | 100% | 5% s% | 20% 0% 100%
Housing Finance
& Professionals
All Other (Except Short-
term Apricultural and Micro=] 1% 1% 20% %% 0% 1% 1% 20% S0 1009
Credits)
Shoit-tama Agriculural and o
. 4 0 2.50%, 5% 1400%
Wi Credits 2.50%% 100% ]
[nvestment to Stock Dealers o
2% by 0% 100%
& Stock Broker 2% X% 0% 100% o

Provhion for diminution of value of shares and securities

Provision for diminution of valvwe of shares and mutual funds, placed under other liability, has been made on portfolio basis (gain net off) following
DOS citeutar No. 04 dated 24 Noverber 2011, DOS circukar no. 03 dated 12 March 2015 and DOS circular no. 10 dated 28 June 2015 respectively.
For unquoted shares, provision has been made based on available NAV of tespective nos of units/shares. As on the reporting date, the Bank sponsored
Tk. §,600.00 million in four Mutual Fonds {two open-end & two close-end). Moreover, the Bank invested Tk. 50.00 million in 2n opensend Mutuat
Fund. Detzils are stated in Note 10.2 of these financial stalements.

Provision for off-balance sheet exposures
In compliance with BRPD circular no. 14 dated 23 September 2012 and BRPD circvlar no. 19 dated 27 December 2012, the Bank has besn
maintaining provision @ 1% against off-balance shect exposures (mainky contingent assets/lisbilities),

Provision for other assets
Provision for other assets is made as per the instnictions made in the BRPD circular No. 14 dated 25 hme 2001 i.e. 100% provision is required on
other assets which are outstanding for one year of more ot classified as badfloss.

Provigion for nostro accounts

Provision for unsettled transactions in mostro accouwnts is made as pes FEPD circular no. FEPD (FEMO) / 0172005677 dated 13 September 2005 of
Foreign Exchange Policy Department (FEPD) of Bangladesh Bank. On the reporting date, the Bank has no wnsettled transactions outstanding for more
than 3 monihs and no provision has been made in this regard.

Other provisions, aceruals and contingencies
Recognition of provisions, aceruals and contingencies

A provision is recognized when the Bank has a present obligation (legal or congructive) as a result of a past eveny; it is probable that an out_ﬂmlf of
respurces embadying economic benefits will be required (o settle the obligation; a relinble estimate can be made of the amount of the obllg,auon.
Accruals are liabilities to pay for goods or services (hat have been received ot supplied but have not been paid, invoiced ot t‘onm}lx agreed with the
supplier, including amount due (o employees. T
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Contingent liabilities are not recognized in the financial siatements, Disclosure on contingent liabilities has been made on the face of balance sheet
undet ‘Off-balance Sheet Tems' as per BRPD cireular No. 14 dated 25 June 2003.

3.11.6.2 Measurenient of provision

The amount recognized as a provision is the best estimate of the expenditure required to settle the present obligation an the end of the reporiing
period. '

3.11.63 Changes and uses of provisions
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Provisions is reviewed at the end of each tepotting period and adjusted to reflect the current best estimate. IF it is no longer probable that an owtflow
of resoutces embodying economic benefits will be requircd 1o sertle the obligation, the provision is reversed. A provision is used only for expenditures
for which the provision was originally recognized. Only expenditures that relate 1o the original provision ate set against it. Setting expendinures
against a provision that was originally recognized for another purpose would conceal the impact of two different events.

Post employment beneflts
The Bank provides various long-term and short-term benefits 1o the employees under different schemes. Details of the benetits plans are given below:

Deefined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to 2 separate entity and has no legal or
constructive obligation to pay further amounts. Qbligations for contributions to defined contribution plan are recognized as personnel expense in
profit ot loss in the periods during which related services are rendered by employees. The Bank maintains one funded defined contribution plan for its
employees - Provident fund.

Provident fund

The Provident Fund is for the regular and confirmed employees who works for a minimum period of S{five) years at the Bank and it came inte force
with effect from 1st day of March 1986. The fund teceives contributions @ 10% of the basic pay both from employees and employer.

Defined bencfit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Bank’s net obligation in respect of defined
benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have eamed in return for their servies in
the current and prier periods, The Bank has two funded defined benefit plans - Gratuity fund and Superannuation fund.

Gratuity fund

The Gratuity Fund for the regular and confirmed employees of the Bank was established on 01 March 1986. The employees who served st least 7
{seven) years, served for minimum 12 (twelve} years & served for 20 (twenty) years at the Bank are entifled to get gramity equivalent to 1{one}
montlt's basic pay, 1.5 (one and a half) months” basic pay & entitled to gel 2 {two) months’ basic pay tespactively for each completed years of service
and fraction therenf Adequate contributicns have bsen made as per the recommendation of actuarial valuation report dwring the year. Actuarial
valuation of the gratuity fund was conducted up to the year 2017 by professional actuary which shows sufficient amount of surplus fund available at
the valuation date.

Superannuation fund

The Fund came into force with effect from the 19 Junc, 2008, Tt was established for financial help 1o the members of the Bank Employees’
Superannuation Fund and their families in case of retivement, death, physical disability of employee while in service or of any incidence of like nawre
acceprable to the Board of Trustees and retirement from the service,

Short-term employee benefits

Short-term employes benefil obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Companies has a present legal or constructive obligation 1o pay this amount as a result of past
service provided by the employee, and the obligalion can be estimated reliably.

QOther employee beneflts
Other employee benefits include which are not included in short-term employee benefits, post-emptoyment benefits and other termination benefits.

Benevolent fund

The Benevolent Fund for the regular and confirmed employees of the Bank was established in the year 1986, This Fund is mainly used for payment of
scholarship fo the meritorious students among the children of the Bank's officers and sub-staff, to allow short term quard/grant to mest some
unexpected and spetific needs of the staff of the Bank like accident, clinical reatment, mamiage ceremony of the employees and their dependents ete.
The Bank contributed Tk.15.00 million to the fund during the year 2017 .

Workers' Profit Participation Fund (WPPF)

As per Bengladesh Labour Act, 2006 as amended in 2013 all companies fall within the scope of WPPF (which includes Bank} are reguired lo provide
% of its profit before charging such expense to their eligible employees within the stipulated time. The Bank obtained opinion from its legal advisor
regarding this issue which stated that the Bank i not required to make provision for WPPF as the provision of Bangladesh Labour Act 2006 as
amended contradicts with that of the Bank Companies A1 1991, As swch the Bank did not make any provision during the year for WPPE,

Taxation

The tax expense for the period comprises current tax and deferred tax. Tax is recognized in the income statement, except in the case it selates to items
recognized directly in equity. In this case, the tax s glso recognized direcily in equity.

Current tax

Curvent tax is the expected tax payable on the taxable income for the year, using tax Tates enacted or substantially enacted at the reporting date and
any adjustment to the 1ax payable in respect of previous years. Provision for current income tax has been made on taxable income of the Bank as per
following rates:

Type of income 2017 2016

Business income 40.00% 40.00%

Capital gain 10% 10 (5% 10% 10 15%
" R Income (Dividend income) 20.00% 20.00%

T3
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Deferred tax

Principle of recognition
Defetred tax is recognized as income or an expense amount within the ax charge, and included in the net profit or loss for the period. Defermed lax
relating 10 items dealt with direstly in equity is recognized directly in equity.

Recognition of taxable temporary diffecence

A deferred tax liability is recognized for all taxable differences, except to the extent that the defermed tax liability arises from the initial recognition of
goodwill; or the initial recognition of an asset or liability in a tramsaction which iz not a business combination; and at the time of the ttansaction,
affects neither accounting profit nor taxabie profit (tax loss).

Recognition of deductible temporary difference

A deferred tax asset is recognized for all deductible temporary differences to the extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilized, unless the deferred tax asset atiscs from the initial recognition of an asset or Liability in a
tranzaclion that is not a buginess cambination: and at the time of the ransaction, affecis neither accounting peofit nor taxable profit (tax Joss).

Measurement
Deferred tax aseets and liabilities are measured 31 the tax Tates that are expected 10 apply to the period when the asset is realized or the Lability is
setiled, based on tax tates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax on revaluation

The revaluation does ot affect taxable profits in the period of revalvation and consequently, the 1ax base of the asset is not adjusied. Hence a
temporary difference arises. An upward revaluation will therefore give rise 1o a defetred tax liability. [BBL recognizas the underlying revaluation
directly in equity, so the deferred tax thereon is also recognized as pan of 1ax relating 1o equity. IBBL wransfers cach year from revaluation surplas ta
setained eamings an amount equal fo the difference between the depreciation based on the cost of that asset. The amount trangferred i net off any
related deferred tax.

Share capltal and reserves

Capital

Authorized Capital

Awthorized Capital is the maximum amount of share capital that the Bank is authorized to raise as per its Memorandum and Articles of Association.

Pald-up Capital

Paid-up Capital represents total amount of shareholders® capital that has been paid in full by che sharcholders. Sharehofders are entitled to receive
dividend as approved from time to time in the Annual General Mesting.

Share Premium

Share premium atose from sale of some nn.subscribed Right Share for the year 1996 at above the par value and can be utilized as per section 57 of the
Companies Act, 1994,

Statutory reserve

As pet section 24 of the Bank Compatiies Act, 1991 a5 amended, at Least 20% of the nel profit befote tax is wansferred 1o statutory reserve each year
until the curmulative balance of the reserve equal 1o the paid-up capilal.

Assets revaluation reserve

This represents the difference between the book value and the re-valued amount ¢f premises (Land and Building) of the Bank as assessed by
professional valuers in the year 2000, 2002, 2003, 2004, 2005, 2006, 2009 and 2012 which werz reviewed by the then statutory auditoss. To calculaie
Capital to Risk Weighted Assets Ratio (CRAR), 50% of the same was considered as a vomponent of supplementary capital as per Bangladesh Bank
BRPD Circular No. 24 dated 03 Auvgust 2010 up to 2014, However, as per ARPD circular 18 dated December 21, 2014, the revaluation reserve for
Fixed assels [praperty, plant & equipment] will gradually be deducted from Tier-2 capital with a phase in manner starting from 2015, Accordingly,
0% of the revaluation reserve that qualified for Tier-2 capital at the year end 2014 has been deducted while calculating eligible capital at the year
end 2017,

Revaluation reserve of securities

Investment in shares of Bangladesh Shipping Corporation qualified for Statuiory Liquidity Reserve (SLR) as per Bangladesh Bank Letter No, BCD
(P)744(23XITY/E030 dated 08.11.1983, BRPD Circular No.|5 dated 31.10.2005, DOS Circular Letier No. 10 dated 11.09.2006, BRPD Circular No.03
dated 12.03.2008 and DOS Circubar Letter No.05 dated 26.05,2008. The shares have been ravalued as on 30.12.2017 on the basis of closing market
price of Dhaka Stock Exchange Limited (DSE). The surplus is credited to Revaluation Reserve on securilics account and 50% of the revaluation
reserve upio 2014 has been taken as a component of Supplementary Capital as per Bangladesh Bank BRPD Circular No. 24 dated 03 Auguse 2010,
and shown in the Statement of Changes in Equity as per Bangladesh Bank guidelines up to 2014. As per BRPD circular 18 dated December 21, 2014,
the revaluation reserve for securities has been deducted @20% in 2017 while calcubating eligible capital.

Non-controlting interest

Nom-controlling interest is the squity in the subsidiaries that is not attributable, directly or indirectly to a parent. The Bank atiributes the profit or loss
and each component of equity to the owners of the parent and to the non-controlling interests. When the proportion of the equity held by ron-
conmolling interests changes, the Bank adjusts the carrying amounts of the controlling and non-controlling interests to reflect the changes in their
relalive interests in the subsidiaries.

The Bank presents non-controlling inlerests in the consolidated statement of financial position (Balance Sheet) within equity, separately from the
equity of the owners of the Bank. Changss in the Bank ownership interest in a subsidiary that do not result in losing conirol of the subsidiary are
equity transactions (i.¢. transactions with owners in their capacity as owners).

Regulatory capital in line with Basel-111

Till December 2014, as per Revised Regulatory Capital Framework in fine with Basel I, full amouni of general provision for unclassified investments
and off-balance sheet items & 50% of the assets revalvation reserve and revaluation reserve of sacurities were eligible as supplementary capital.
However, as pér Chidelines on Risk Based Capital Adequacy (Revised Regulatory Capital Framework for Banks in fine with Bascl-I), BRPD No. 18,
dated 21 December 2014, Assets Revaluation Reserve and Revaluation Reserve of Securities will gradually be deducted in a transitional atrangement
starting frown January 2015 to December 2019 (20% each yeat). Accordingly regulatory capital for the period has been caloulated complying with all
of these changes as per Revised Regulatory Capital Framework for Banks in line with Basel-11l. PR
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318 Foreign currency transactions
3.15.1 Initial recognition
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A foreign currency transaction is recorded, on initial recopnition in the fnctional currency, by applying to the foreign currency amount the spot
exchange rale between the finctional currency and the foreign currency at the date of the transaction.
Subsequent measurement

A foreign curmency transaction may give rise to assets or liabilities that are denominated in a foreign currency. These assers and liabilities is transleted
into the Bank's functional corrency at each reporting date. However, translation depends on whether the assets or liabilities are monetary or non-
monelary items:

Monetary items

Foseign clurency monetary items outstanding at the end of the reporting date are translated using the closing rate. The difference between this amount
and the previous carrying amount in Rinctional currency is an exchange gain ot loss. Exchange differences arising on the: settlement of monetary items
or on translating monetary items at rates different from those at which they were translated on initial recognition during the petied or in previcus
financial statements is recognized in profit or loss in the period in which they arise.

Non=monetary ltems

Non-onetary items carried at histotic cost are translated using the exchange rate at the date of the tansaction when the asset arose {histottcal rate}.
They are not subsequently retranslated in the individual financial statements of the Bank. Non-monedary items carried at fair value are translated
using the exchange rate at the date when the fair value was determined.

When a gain ar loss on a non-monetary item is recognized in equity, any exchange component of that gain or loss is recognized in equity. Conversely,
when & gain or 1055 on a non-monetary itcm is recognized in profit or loss, any exchange component of thal gain or loss is recognized in profit or loss.
Translation of foreign curreney financial statement

The assets and liabilities of foreign operaticns (Note - 1.3) are translated into preseniation currency n the current stalement of financial position using
the closing rate af the reporting date. The income and expenses of foreign aperations are translated at spol exchange rates a1 the date of transactions as
long as practicable; otherwise average rate of exchange has been used. Foreign currency differences arising on translation are recognized in equity
under the head translation reserve.

Income

Investment lncome

Income from general investments is accounted for on aecrual basis except for investments under Musharaka, Mudarabea, Bai-Salam, Bai-as-Sarf and
Ujarah (Khidmah Card) modes of Investiment where the investment income is accounted for on realization basis. The Bank does not charge any rent
during the gestation period of investment against Hire Purchase under Shirkatul Melk (HPSM) mode of investment but it fixes the sale price of the
assets at a higher level in such a way to cover ils expected rate of retum. Such income is recognized on realization basis.

ProfivRent‘Compensation accrued on classified investments are suspended and accoumed for as per circulars issued by Bangladesh Bank in this
regard fiom time fo time. At the time of recovery or regularization of those investments the related income which was suspended and shown as a
Yiabitity is taken as investment income (except coMpensation) as per circulars issved by Bangladesh Bank. As a result, all the transferred amount to
investment income from suspense during the year has already been included in (he investment incorne of the Bank.

Profit on deposits with other banks & financial institutions is accounted for on accrual basis.

Sharing of investment income
Tn case of investment, Mudaraba fund gets preference over cost free furkl, The investment income earned through deployment of Mudaraba Fund is
shared by the Bank and the Mudaraba depositors at the pre-agreed ratio.

Income from investroent in Bangladesh Government Islamic Investment Bond (BGIIB)

Profit from investment in Bangladesh Govemment Islamic Investment Bond (BGIIB) is accounted for on an accrnal basis.
Income from investment in subordinated bond

FProfit from investment in subordinated bond is accounted for on an accrual basis.

Fees, commission and exchange incomse

Fees, commission and exchange ncome o services povided by the Bank are recognized as and when the related services are rendered. Commission
charged 10 customers on letier of credit and letter of guaraniee are credited to Income at the time of effecting the transactions.

Dividend lncome
Dividend income from invesiments is accounted for when the right to receive income is established.

Expenses
Management and other cxpenses

Expenses incurred by the Bank ate recognized on an accrual basis.

Proflt paid on deposits

As per agreement between the Mudaraba depositors and the Bank in line with Mudaraba Principle, the Mudaraba depositors are entitled to gel
minimum 65% of the investment income earned through deployment of Mudaraba Fund as per weightage assipned to each type of Mudaraba deposit.
In the year 2017, the Bank paid 65% of Investmeni Income earned through deployment of Mudaraba Fund. Mudamba Depositors do not share any
income derived from various banking services whert their fund is not invelved and any income detived from Investing Bank’s Equity and other Cost
Fres Fond. Al-Wadeeah Depositors do not share any income of the Bank. Profit is paid/provided to Mudaruba Deposit accoums at provisional rate on
halfysarly/yearly/anniversary basis considering overall projected growth, performance and profitability of the Bank during the year. Final Rates of
profit of any accounting vear are declared after finalization of Shari‘ah Inspection report and cerlifying the Investment Income of the Bank by the
statusary auditors.

3173 Lease payments

et BAS-17, payments made under operating leases are recognized in profit or loss on a siraight-line basis over the ke of the lease.
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Zakat is paid by the Bank at the rate of 2.58% (instead of 2.50% as the Bank maintains its financial statements following Gregorian Year) and
caleulated an the cloging balances of Share Premium, Stamutory Reserve, General Reserve and Dividend Equalization Accounts. Zakat is charged in
the Profit & Loss Account of the Bank as per “Guidelines for Islamic Banking™ issued by Bangladesh Bank through BRPD Circular No. L5 dated
09.18.2009. Zakat on Paid up Capital and Deposits is not paid by the Bank, since it is the responsibility of the Shareholders and Depositors
respestively.

Dividend payments

Final dividend is recognized when it is aproved by the sharcholders in Annual General Meeting {AGM). The proposed dividend for the year 2017,
therefore, has not been recognized as a liability however disclosed in the balance sheet in accordance with BAS 10 "Events afier the Reporting
Period™. Dividend payable to the Bank's sharehalders is recognized as a lability and deducted from the shareholders’ equity in the periad in which
the sharcholders’ right to recejve the dividend is established.

Revenue, gains, expenses & losses prohibited by Sharl’sh
Income (doubtful, compensation & other earnings} which is prohibited by shari'ah are not being included in the distributable income of the Bank,

Doubtlul Income

Doubtful income which is prohibited by Shari‘ah due 1o lapses in compliance of Shari'sh principles for investment as per Shari‘ah Supervisory
Committee report is included in the tavestinent income of the Bank and appropriate amownt of corporate tax is provided on it accordingly on these
whole amount whether realized ot not. It is not disiributed to either depositors or shaecholders of the Bank rather the amount net off corporate tax is
transferred to an account titled "Doubtful income account’ under other liabilities of the Bank (Note-17,3.2). Only realized amount of doubtful income
{on which cotporale tax has zlready been paid due to inclusion in invesiment income) is then expended for charitable purposes.

From the year 2014, the Bank has decided (o introduce a separate account for doubtful income after providing corporate income tax. Accordingly, net
off orporate tax amount of doubiful income has been transferred to “doubtful income account” as & charge in profit & loss account under other
provisions (Note 17.3.2).

Compensation

Bank charges compensation on overdue invesiments under Bai-modes. The amount of compensation is not inchuded in investment income rather kept
separately under other Mabilities (Note-17.5) titled as ™ compensation account*Applicable tax on the amount is provided/paid from those account.
Realized amount of compensation on which corporate tax has already been provided are expended for charitable purposes.

Other earnings

Tnterest received from the balances held with foreign banks and from foreign currency clearing accoun with Bangladesh Bank are not credited to
income, sinee it is not permissible as per Shari’ah, These are expended for charitable purposes afier payment of corporate income tax thereon.

Inter-branch transactions

Transactions with regard to inter-branches and units are reconciled regularly and efferts are taken to minimize the unreconciled entries at the end of
the yzar.

Earnings per share (EPS)
Measurement

Basic EPS

The Bank cafculates basic earnings per share amounts for profit or loss attributable o ordinary equily holders of the parent entity. Basic camings per
share is calculated by dividing profit or Joss atiributable to ordinary equity helders of the parent entity {the mumerator) by the weighted average
number of ordinary shares outstanding {the denominator} during the period.

DHluted EPS

The Bank calculates diluted eamings per share amounts for profit or loss attributable to ordinary equity holdets of the parent entity. For the purpose of
calculating diluted eamings per share, the Bank adjusts profit or loss aitributable to ordinary equity holders of the pareni entity, and the weighted
average number of shares outstanding, for the effects of all dilutive potential ordinary sharcs. Drilution of EPS is not applicable for thesc financial
stateroents as there was no dilutive potential ordinary shares during the velevant perinds. Hence no Diluted EPS has been caleulated. Conselidated
hasic EPS has also been calculated and presented in the same manner.

Presentation

The Bank presents in the statement of profit or loss and comprehensive income basic and diluted earnings per. The Benk presents basic and dituted
eamings per share with equal prominence for all periods presented. The Bank presents basic and diluted eamings per share, even if the amounts arc
negative {i.¢. a loss pet sharg).

Segment reporting

An operating segment is a component of the Bark that engages in business activities from which it may earn revenues and in¢ur expenses and whose
opetating results are regularly reviewed by the Bank's chief operating decision maker to make decisions about resources to be allocated to the segment
and assess its performance, and for which discrete financial information is avajlable. The Bank reports separately information about each operating
segment that has been identificd as an operating scgment and exceeds the quantitative thresholds,

Quantitative thresholds

The BanXk reports separately information about an operating segment that meets any of the following quantitative thresholds:

- Its reported revenue, including both external cystomers and inter segment , is 10 percent or more of the combined revenue, intemal and cxternal, of
all operating segments.

_ The absolute amount of its reported profit or Loss is 10 percent or maore of the greater, in absalute amount, of (i} the combined reported profit of alt
operating segments that did not report # Toss and (ii} the combined reported loss of all operating segments that reporied a loss.

- Ite assets are 10 percent or more of the combitied assets of all operating scgments.

Opetating segments that do not meet any of the quantitative thresholds may be considered reponable, and separately disclosed, if Management
believes that information about the segment would be useful to users of the financial statervents.

Events after the reporting perlod

All material events after the reporting period that provide additional information about the Companies/Bank's pesition at the balance sheet dale ars
teflected in the financial statements as per BAS 10 "Events after the Reporting Period”. Evenis after the reporting period that are not adjusting events
are disclosed in the notes when material (Note - 41.0).
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Risk management

The Bank Comparnies Act, 1991 as amended and the Bangladesh Bank Regulations require the Management (o enswre effective intemal audiy, inlernal
control and risk management functions of the Bank. The Management is aleo required to make a sebf-assessment on the effectiveness of anti-fraud
internal controls and report to Bangladesh Bank on instances of fiawd and forgeries.

The risk of a bank iz defined as the possibility of Losses, financial or otherwise, The Risk Management of the Bank covers 6 {six) Core Risk Areas of
Banking industry i.¢. Investment (Credit) Risk , Foreign Exchange Risk, Asset-Liability Management Risk, Prevention of Moncy Laundering Risk,
Internal Control & Compliance Risk and Information £ Communication Technology Risk. The risk management procedures in the core risk areas
have been devised in line with the core risk management guidelines of Bangladesh Bank, Al the Risk Management Guidelines are pertodically
reviewed by the Bank and Bangladesh Bank periodically inspects the implementation status of these gnidelines and a3 per the reports of Bangladesh
Bank, the Bank iz well compliant in Core Risk Management activitics,

In line with instruction of Bangladesh Bank, the Bank formed a Risk Management Wing (RMW) to formulate risk assessment and management
policies, methodelogies, guidelines and procedures for risk identification, risk measurement, risk monitoring, deciding acceptable level of visk and
risk controlling. Risk management function involves identification, assessing, taking mitigating steps, preparing Risk Managemenl Paper (RMP),
conducting monthly risk management meeting, stress testing and reporting the competent authority fromn time to fime. It also reports to Bangladesh
Bank on quarterly basis along with the RMP, minutes of the monthty meeting and all other required supporting papets. Moreover, in compliznee with
the “Bank Companies Act 1991 as amended™, Section 15 (Kha) and BRPD Circutar No. 11 dated 27 Oclober, 2013 of Bangladesh Bank, the Bank has
constiluted 2 Risk Management Committee comprising of 3 (five} directors from the Board to formulate risk management policies, procedures and
oversee the risk management activities of the Barnk.

The primve objective of the Risk Management is thal the Bank takes well calculative Business Risk Policy for safeguarding the Bank's capital, its
financial resources and profitability fom various risks. In this conlext, the Bank impletented all the guidelines of Bangladesh Bank az under:

Internal Control and Compliance

Operational toss may arise from errors and frand due to lack of internal control and compliance. With a view to overcome such lapses and verification
of asset quality, ensure quality of customer service, overall security armangement, operational efficiency and compliance of regulatory issues as guided
through differsnt circolars, manvals from Head Office and other regulatory bodies. Bank organizes its management through Internal Control &
Compliance Wing (1CCW) which consists of three Divisions namely (1) Audit & Inspection Diviston, (2) Compliance Division and (J) Monitoting
Divigion.

Audit & Inspection Division

Intertial Audit & Inspection Division undeniakes periodical and special audit of Branches, Divisions and Departments of Head Office of the Bank, it
subsidiaries and Foundation fo review operational effectiveness and intermal & external compliance requirements. The Bank has introduced Risk
Based Internal Audit and grading of the branches. The Aundit Committee of the Board subsequently reviews the lapses identified by Audit and
Inspection Divigion, The Audit Committee also reviews Bangiadesh Bank Inspection Reporis and other issues indicated in the guidelines prescribed
by Bangladesh Bank. Necessary steps/measiures are taken o the basis of observations & suggestions of the Committee.

The Audil & Inspection Division conduels investigations against complaints received from customers, anonymous persons, management & others and
subinits the reports to the competent authority. Periodical Inspection reports of Zonal Heads, Shad *ah Ingpections & Branch Manager’s self Audit are
also reviewed by the Division regularly and necessary guidance and suggestions are given with contimsous follow-up there against.

Compliance Pivision

The Compliance Division handles the ‘regulatory issues of Bangladesh Bank as well as ather regulatory badies’ and submits “stams report on
regulatory compliance’ quartetly to the Audin Committes as per BRPD Circular No.12 dated 23.12.2002,

The Compliance Division ensures that the Bank complies with all regulatory requirements while conducting its day to day business. The Compliance
Diivigion maintains liaison with the regulatory bodies for any regulaiory changes and notify the same to all concerned.

Monitoring Division
This Division performs the following:

i} Assesses the risk of the funetional areas of the Branches desctibed in the Departmental Conirol Function Cheeklist (DCFCL) and determines the
frequency of AuditInspection under risk based approach of the branches based on the gravity of risks invel ved.

ii) Momitors the Intemal Control Funtions through the Quarterly Operations Report {QOR) and other mecharisms.
iiiy Checks the completion/execution of Investiment Documexstation.
Foreign Exchange Risk Management

Foreign Exchange Risk is the current or praspective risk 1o eamings and capital arising from adverse movements in currency exchange rates. The
Bank is exposed to profit rate risk and settlement risk on account of ifs foreigh exchange husiness. Foreign Exchange business inchades trading of
foreign currencies relating to import, expott, semittances and other ancillary services. The Bark is dealing with a substantia] volume of foreign trade
and remittance business of the country which exposes the Bank to foreign exchange tisk. The Bank has adopted foreign exchange risk manual through
which the foreign exchange operations are dealt with.

Foreign Exchange risks are measored and monitored by the Treasury Division. Treasury Division consists of separate Front Office, Back (ffice and
Mid Office. The Treasuty Front Office {Dealing Room) independently performs the deals and the Treasury Back Office is responsible for verification
of the deals and passing of their entries in the books of account.

Tie Foreign Exchange Risk is minimized through proper marlet analysis, real time pricing of Foreign Exchange, fixation of different market relaled
limits {daylight, overnight, stop loss and management action rigger) and counter parties credit Limits set by the management and ensure adhetencs to
the limits by the Treasury Front Office. All Foreign Exchange transsctions are revalued at weighted average exchange rate as provided by Bangladesh
Bank at the end of each month. All Nostro Accounts are reconciled regularly and outstanding entries are reviewsd by the management for its
settlementrecompilation, The open position waintained by the Bank at the end of the day remains within the stipulated limit preseribed by the
Bangladesh Bank.

Investment (Credit) Risk Management

Investment (Credit) risk is one of the major risks faced by the Bank. This can be deseribed as potential loss arising from the failure of counter party to
perform as per contractual agreement with the Bank. The failure may result from unwillingness or inability of the connlex party in discharging his /
her financial obligation. Therefore, Bank’s Investment (Credit) Risk Maragement activilies have been designed 10 address all these issues, The Bank
has designed its own operational manuals for each modes and products. [t has also d igned its own investment risk management guideline which is
compatible with the regulatory guideline and Islamic modes of finance. There is a dedicated committee namely “lnvestment Risk Management
Committee” which periodically reviews the opstational manuals and risk management guidelines and ensures compliance of the same.
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The Asset Liability Comtnitiee {ALCO) of the Bank monitors batance shest risk, liquidity risks, investment deposit ratio (IDR), deposit mix,
investment mix, gap amalysis etc. under the leadership of MDD & CEQ of the Bank. Asset Liability Commiltes {ALCOY reviews liquidity requirement
of the Bank, the maturity of assets and lisbilities, deposit and investment pricing strategy, sensitivity of assets and liabilities, management
indicators/ratios and the liquidity contingency plan. The primaty objective of the ALCQ is Liquidity management, Fund management and Assels-
Uab}liﬁes taiching. The commiites also monitors and averts significant volatility in Net Investment Tncome (NII), investment value and exchange
£arings.

Prevention of Moaey Laundering

Money Laundering risk is defined as the loss of reputation and expenses incurred as panalty for being negligent in prevention of money laundering.
For mitigating the risks, the Bank has formed 03 (five) members Central Compliance Unit (CCU) under the Jeadership of the Chief Anti Money
Laundering Compliance Officer (CAMLCO) at Head Office. Anti Money Laundering Compliance Units are also functioning at Zonal Offices and
Branches, where the mansactions of the accounts are independently reviewed to verify Suspicious Transaction Reports (STRs). A Manual for
prevenhion of money laundering was developed and approved by the Board of Directors. The bank has introduced (a) Uniform Account Opening Form
(AOF), (b) Know Your Customer (KYC) Profile and (¢) Transaction Profile (TP} in the Bank as per instructions of Bangladesh Bank. The Bank had
already issued 6 (six) instruction circulars and 11 (eleven) circular lenters providing necessary instructions for Prevention of Money Laundering
activities and also for combating of Financial Terrorism,

Mareaver, the Bank had conducted a good number of training sessions/workshops to create awareness and development of the skill of the officials for
identifying suspicious transactions. The Bank introduced a Policy Guideline to combat terrorist financing in the light of Anti Tettorism Act
{Amendment} Act, 2012 coupled with the Money Laondering Prevention Act- 2012 approved by the Board of Directors of the Bank.

The Bank has exclusively completed the KYC procedures of Legacy Accounts (accounts opened before 30 April 2002). To establish Guitful Anti
Money Lavndering drive al branch level, the Bank intvoduwced AML Rating systems such as excellent/good/satisfactory/marginal through sell
Assessment Report & Independent Testing Procedure as per instruction of Bangladesh Bank.

Informeton and Comamunication Technology Risk Management

The Bank has adequately addressed Information and Communication Technology (ICT) Risk Management, It is an in-Jepth exercise and continual
process. The (ICT) Risk Management exercise mainly includes minimizing financiaf and image loss to the institation in 21l events such as namral
disasters, technological failures, human errors etc. The Bank uses own developed Core Banking Sofiware to perform all types of tansactions
including local/ online/ intemet in a secured way. To take care of it ¢ore banking system, a separate security module has been incorporated in the
software which manages different reles/privileges for different users. All financial transactions can be tracked for future audit purposes.

The Bank uses Central Data Centre 1o replicate transactions in branches in case of data failure or inconsistencies. Data travelling fhrough network
uses encryption and decryption mechanism.

In line with the Bangladesh Bank directives, the Bank has approved its own ICT policies for its operations and services. Under these policy
guidelines, a security policy has also been worked out. To abide by and adhere to what is laid down in the policy; the implementation has been made
through Active Directory Services {(ADS), Password Policy, Kerberos Policy, Audit Policy, Group Policy, User Rights, Permission Policy iz, In order
1o secure network resources from public network, the Bank has introduced Virtual Private Network (YPN), Access Control List (ACL), [P filtering
and TCP/UDP service blocking through router and firewall devices. It has already centralized the administrative control 10 access the network,
mailing system and intemet. The Bank has introdoced Business Continuity Plan {BCP) for its entire network and trained the officials 10 ¢ope up with
any contingencics.

Internal andit

Internal Audit (s used as an important element to ensure good governance of the Bank. [nternal Audit activity of the Bank is effective and it provides
semior management with a number of important services. These include detecting and preventing fraud, testing internal ¢ontrol, and monitering
complianee with own policies & procedures, applicable rules & regulations, instructions! guidelines of regulatory anthority efc.

During the year 2017, Audit & inspection Division of Internal Control & Compliance Wing conducted inspection on all of the Branches/ Divisions of
Head Office of the Bank and subsnitted veports presenting the findings of the audits/ inspections. Necessary control measures and corrective actions
have been taken on the suggestions or observations made in these reports. The reports or key points of the reports have also been discussed in the
meetings of the Awdit Committee of the Board and necessery steps have been taken according to the decision of the said Commnitiee for comect
finctioning of Internal Centrols & Compliance,

Fraud and forgeries

Fraud means willful or criminal deception intended fo result in Gnencial or personal gain. Tt will never be possible to eliminate all fraud and no
system is completely fraud proof, since many fraudsters are able to bypass control systems put in place. The Bank continuously pays attention to
implement and improve the anti-fraud intemal controls for prevention of fraud and forgery. The Bank assesses /evaluates the effectiveness of its Anui-
Fraud Internal Control measures an quarterly basis as per the items/ areas mentioned in the prescribed checklist of Bangladesh Bank. During the year
2017, no incident of fraud has been detected by the Bank,

Credit rating report

Credit Rating Information and Services Ltd, (CRISL) was engaged by the Bank for the purpose of rating the Bank since 2002 as per Bangladesh Bank
BRPD Circular Mo.06 dated 5 July 2006, CRISL assigned AA+ (double A plus) rating in the long term (indicates high safety and high credit quality)
and ST-1 ins the short term (highest certainty of timely repayment) to the Bank based an the financials up to 31 December 2016,

Regulatory and legal compllance
Among othets, the Bank complied with the requirements of the following cirewlar, rules and regulations:
a) The Bank Companies Act, 1991 as amended

b} The Companies Act, 1994
<} BRPD Circular No. 14 dated 25.06.2003 and “Guidelines fot Islamic Banking” issued by Bangladesh Bank through BRPD Circular Na. |5 dated

09.11.2009
d} Othver circulars, rules and regulations isswed by Bangladesh Bank from time to time

&) The Securities and Exchange Rules, 1957
1) The Securitics and Exchange Ordinance, 1969
g} The Securities and Exchanpge Coinmission Act, 1993
h) Income Tax Ordinance, 1984
i) VAT Act, 1991
j) Standards issued by AAOTFI
k) The Stamp Act-189%
1) The Custosns Act-1969
The Money Laundering Prevention Act, 2012
7" Mbe Anti Tervorism {(Amendment) Act, 2012 etc,



Compliance with Financlal Repordng Standards as applicable in Bangladesh

The Companies/Bank complied, as per Para 12 of Securities & Exchange Rule 1987, with the following Bangladesh Accounting Standards {BASs)
and Bangladesh Financial Reporting Standards {BFRSs) as adopted by The Instikute of Chartered Accountants of Bangladksh (ICAB) in preparing the
financial statements of the Bank subject to departure described in nole - 2.1, where we have followed Bangladesh Bank guidelines:
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S1. No.  |BFRS No, BFRS Tide Compliance Status
1 1 lF-irst-time adoption of Bangladesh Financial Reporting Standards Not Applicable
2 2 [Share-based Payment Not Applicable
3 3 Business Combinations Not Applicable
4 4 Imsurance Conracts Not Applicable
3 5 Non-cuirent Assets Held for Sale and Discontinued Operations Not Applicable
6 6 Exploration for and Evaluation of Mineral Resources Not Applicable
7 7 Finanecial Instruments: Disclosures Complied
[ B Operating Segpments Complied
9 10 Consolidated Financial Stalements Complied
10 11 Joint Arrangements Not Applicable
1 12 Distlosure of Interests in other Entities Complied
12 13 Fair Value Measurement Complied

81, No. BAS No.  [BAS Title Compliance Status
i ; Presentation of Financial Statements Complied
2 2 Inventorics Not Applicable
3 7 Statement of Cash Flows Complied
4 g Accounting Policies, Changes in Accounting Estimates and Erors Complied
3 10 |Evenis afier the Reporting Period Complied
[3 11 (Construction Contracts Not Applicable
7 12 Tncome Taxes Complied
-] 16 Property, Plant & Equipment Complisd
9 17 Leases Complied
10 1% Revenve Complied
11 19 Employee Benefits Complied

12 pI1} Accounting for Govemnment Crants and Disclosure of Government Assistanee Mot Applicable
13 21 The Effests of Changes in Foreign Exchange Rates Complied
14 23 Borrowing Costs Not Applicable
L5 24 Related Party Disclosures Complied
16 2% Accounting and Reporting by Retirement Benefit Flans Mot Applicable
17 27 Separate Financia] Statements Complied
18 n Investments in Associates and Joint Ventures Mot Applicable
19 29 Financial Reporting in Hyperinflationary Econemics Not Applicable
20 32 Financial Instruments: Presentation Complied
21 33 Eamings Per Share Complied
x 34 Interim Financizl Reporting * Complied
bx 36 Impaitment of Assets Complied
24 37 Provisions, Contingent Liabilities and Contingent Assats Complied
25 38 Intangible Assets Comiplied
26 39 Financial Instruments: Recognition and Measurement Complied
27 30 |Tnvestment Property Nt Applicable
23 41 Agriculture Net Applicable

{*} Complied while the quarterly and half-yearly interim financial reports were prepared during the year as per regulations of Bangladesh Securities
and Exchange Commission (BSEC).
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Audit commitiee
The Audit Commitiee of the Beard was duly formed by the Board of Direciors of the Bank in accordance with BRPD citcular No.1 1, dated 27 October
2013 of Bangladesh Bank. Pursuant to the BSEC notification mo. SEC/CMRRCDY2006-158/129/Admin/d4, dated 07 August 2012, on Corporate
Govemance, the current committee is constituted with the following 5(five) merribers of the Board:
Sh, Status with the 4
No. __ltlame of the Member Status with the Bank Commitiee Educational Qualification Remarks
1 |Dr. Md. Zillur Rahiman Independent Direcior Chairman B.Com {Hon's), M.Com, Ph.D
2 |Mr. Md. Shahabuddin Director Member Mse.& LLB
1 |Mr. Shathim Mohammed Afzal {*) Independent Director Membet L.1.M, Dhaka University
4 {Mr. Mohammed Humayun Kabir, FCA Independent Director Member B.Com (Hon's), M.Com, FCA
5 |Mr. Md. Mizanur Raliman Dhirector Member L.L.B. (Hons), LLM
6 |Me. MA. Mosaddake-Ut-Alam(®) Independent Director Member M.Com in Accounting, Dhaka
University
04 (four) meetings were hedd for reviewing the Financial Staterents out of total 12 {twelve) meetings held in the year 2017, The Audit Commitiee
reviewed the Financial Statements of 2017 on 24 April 2018.
{*) The Board of Directors in its 2615t Meeting held on 17.04.2018 has appoimied Mr.Md. Mosaddake-Ul-Alam as Member of Audit Comumittes of the
Bank in place of Mr. Shamim Mohammed Afzal.
60 Related party disclosures
As per BAS 24 “Related Party Disclosures™, a related party is a person or entity that is related 1o the entity (i.c. IBBL) that is preparing its financial
statements. Related party transaction is a transfer of tesources, services, or obligations between a reporting entity and a related party, regardless of
whether a price is charged as per BAS 24,
Related Parties include the Bank's Directors, key management personnel, associates, compatiies wnder commeon directorship ete. as per BAS 24 “Related
Party Disclosures” . AN wansactions involving related parties arising in the normal gourse of business are tonducted at arm’s leagth at normal
commercial rates on the same terms and conditions as third party transactions using vahuation thodes, as admissible.
6.1 Lending policy for transactions with Bank related person/related parties

Transactions wilh Bank related personfrelated parfies including lirectors are made as per rules and regulations of the Bank Company Act 1991 as
amended and a5 per circulars issued by Bangladesh Bank time to time including the following general rules:

i) Terms & conditions for financial transaction with bank related personfrelated parties will nol be easier than other persons i.c. other Investment clients.
ii) Prior approval from the majority of Board of Directors shall be required for all financial transactions with bank related person/related parties.

iii} The Bank shall not altew funded facitities exceeding 10% of Tier -1 capital to the Bank related personsirelated parties: real investment facilities shall be
considered deducting encashable securities from funded investment.

6.2 The Name of Directors along with ali related Firms/ Companies/ Institutions/Partles: As at 31422017
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::; Name of the Directors Status with the Bank Name of the related Flems/ (;.‘:)cmpanies! Institutions/ Parties Remarks
1 [Mr. Araston Khan (*) Chairman Armada Spinning Mills Limnited
2 |Mr. Yousif Abdullah Al-Rajhi Yice-Chairman Al-Rajhi Co for Indwstry & Trade Foreign Director
3 |Mr. Md. Shahabuddin Yice-Chaitman IMC Builders Limited
Major General (Retd.) Engr. q : , .
4 Abdvl Matin Director Paradise Interational Limited
5 |Dv. Md. Zillar Rahman Director Retired Managing Director & CEO, BDBL Independent Directar
! Supermumerary Professor, Bangladesh Institute of Bank .
6 1Mr. Helal Ahmed Chowdhury Director Management (BIBM) independent Director
7 |Dr. Areef Suleman Direclor Islamic Development Bank, KSA, Foreign Divector
§ [Mr. Shamim Mohammed Afzal Director Diirector Genetal, Islamic Foundation Bangladesh Independent Director
Professor Dr. Qazi Shahidwl
9 |Alam Repr. Of Platinum Director Professor, Orthopedic Surgery, A, K Modem Medical College
Endeavors Lid.
yo | M. Mohammed Humayun Director CEO, Shinepukur Ceranics Limited Independent Ditestor
Kabir, FCA
Mr. Md. Syful islam, FCA, . 1Sha Alam & C
11 [FCMa Repr. Of BLU Director pﬁmgmg Partner, UHY Syful Shamsul Alam & Co. Chartered
; countants
Tnternational Ltd.
12 |Mr. Md. Joynal Abedin Director ABC Ventures Limited
13 |Mr. Md Mizanur Rahman Dhrector rand Business Limited
14 |Professor Dr. Md. Sirajul Karien Director Excel Dying and Printing Limited
Professor Md. Nazmul Hassan, . Professor, Institute of Nuttition & Food Science, University of ,
15 Ph. D (**) Director Dhaka. Independent Director
Professor Md. Kamal Uddin, . Professor, Depariment of Intemational Business & treasurer in }
% lphp Director University of Dhaka. Independeat Director
17 gj:h’i“’““i" Abdullah A Al Director Arabsas Travel & Tourist Agency, KSA Foreign Director
13 |Mr. Syed Abu Asad Director Excelsior Impex Company Limited
. Deputy Managing Direvior, Investment Corporation of
19 [Mr. Md, Mosaddake-Ul-Alam Direcior Bangladesh
2 Mr, Md. Abdui Hamid Miah Managing Direetor & Not applicable Ex-Officio Direstor
(.-‘] Cm
(*)} M. Arastoo Khan resigned fiom the Beard of Directorz of the Bank on 17.04.201 8.

{**) Professor Md. Nazimul Hasan, Ph.I> has been elected as the Chairman of the Board of Drectors in place

{#**) MIr. ahbub-ul-Alam has been appointed as Managing Director & CEO in place of Mr. Md. Abdul Hamid Miah w.e.f. 11022013
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53 Reloted party balances and fransactions
6.3.1 Related party balances

a) Nature and type of bal amd tra tons of related parties (Directors) of the Bank are as follows:
Amount in Taka
Rela
Name of the it Outstanding |"¥PU ™ | postiged |Outstanding| Provision | Partienlars
SL. | Account/ Name of the Classifled nt/charged
N Firm/T Py Divecise with | Purpose Positi balanceason| o o e during the | balance as (required &| of value of
0. rust rector the Plrm/ osition gy gy 037 | VB year 2017 on  |mainesined) secoricies
ete. Tras e year 2017 31122017
1 2 1 4 3 § 7 8 10=7+89 ] 12
Nill
Total | =
{(b) Other type of botances of related partics of the Bank are as follows:
Amount in Taka
SL. | Name of the related Nature of Nature of transaetions Closing balance
Ne. ‘parties relationship 31.12.2017 31.12.2016
Inivestmant in Share capital by IBEL 2,699,796,000 2,699,796,000
Bank balance 771,698,144 73,404,405
1
] Ielami Bank MTDRmh]a ance 229,914,000 230,000,000
Securities Limited | Parcat- subsidiory [Qd valance - u
(TBSL) Profit receivable 2,026 899 1,489 455
Mudaraba investment 5,000,000,004 5,000,000,000
Accounts payable 39,206,620 42,854,247
Bank Chatge payable 25,000 15,000
Dividend payabie 26,997,360 .
Investment in Shar <apital by IBBL 299,993,000 299,993,000
Islami Bank Capital o Bank balance
2 Management Limitod Paren- subsidiary 820,047 3,933,327
Dividend payable - .
6.3.2  Relaied party transuctions
‘Natute and type of related party mnszclions of the Bank during the year 2017 are as follows:
Amount in Taka
SL. | Name of the retated Nature of
No. party relntionship Nature of transaction 2017 (Taka)
Deposit to Savings account maintained with IBBL 1,400.561,106
Withdraw from Savings account maintained with IBBL §41,625,.325
Dieposit to Cutrent account maintained with IBBL 357,640,836
Withdraw from Current account maintained with IBBL 371285318
lstami Bank . iBank charge paid to [BBL 1,287
1 S;a;;:ues Limited Parent- subsidiary Payment against office rent 695,912
(BSL) Tax deduction at source against MTDR 1,222,300
Prafit paid on investment against MTDR 12,760,450
Profit withdrawn against MTDR 11,000,706
[nierim dividend .
Quard availed from [EBL 186,000,000
Payment againgt Quard 120,000,000
2 g"‘;i;&““m b e Itort-term employes benefits (Satary and allowance) 2,000,880
Tslami Bank Capital L Payment of interim dividend to [BBL
3 ot Parent- subsidiary -
Management Limited Profit against SNI 820,047
4 |Directors of the Bank Director Fees, TA/DAMoie] fare and other expenses 1,315,600

6.4  Other relored puriy disclosires

1. Tieete was no contracts of significance wherein a director has interests

2. Investment 1o related parties is effected as per requirement of section 27 of Bank Company Act, 1991 as amended.

1. Share issued 10 Directors and Executives without cotisideration or exercisable at discount is Nil.
4. Other disclosures are nat applicable as required by BRPD Circular No. 14 dated 25 June, 2003 and BRPD Circular No. 15 dated 09

November, 2009,

32

suhsisted at any time during the year or a1 the end of the year,




(C CCC OGO

3
’

G oo co oG cocncoecctete( 00

71

1.2

T3

T3l

1321

Hay

Haiy

Ha)ii)

Cash in hand

Cash in hand {ncluding foreign currency) (Note. 7.1)

Balance with Bangladesh Bank & its agent bank(s) (including foreign corrency) (Note, 7.2)
Total

€ ash in hand (Including forclgn covrency)

In Yocal currency
In foreign currency
Total

Balance with Bangladesh Bank & its agent bank(s) (ineluding foreign currency)

{a) Balance with Bangladesh Bank
In local curmency

In foreign curtency

Sub-tofal

(b)Balance with Somali Bank Lid. (as agent of Bangladesh Bank)
In Incal currency

in foreign currency

Sub-total

Total (a+b)

Cash Reserve Requirement (CRR) & Statutory Liquidity Ratlo (SLR)

3L12.2017
Taka

3L12.1006
Taka

14,323,655,034 10,119,944,725
69,273,434,331 51,3335,096.831

S1.507,089 568 TidS5041.556
14,302,197,228 10.106,481,892
21,457,306 13,462,827 |
14,323,655,034 10,119.944,725
i 66.154, 488 415 $8,797.855.164
171,858,062 624,660,108
66,526346,477 59.421,515,362

1.912.581,46%

r 2,747 088054

2.747,088,054

1,%12,581,469

80373434531 61,335,096,831

Cash Reserve Requirement (CRI) and Statutory Liquidity Ratio {SLR) bave been calendated and mattitained in accordance with the Section 25 & 33 of the Bank

Company Act, 1991 as amended and the [nstruction of Bangladesh Bank Order 1972, Article 36, clause (1).

Cash Reserve Requirement {CRR)

The Cash Reserve Requirement (CRR) of the Bank was 6,.50% of average tonal demand and time labilities on bi-weekly basis with a provision of minimurm

6.00% o daily basis from 74.06.2014 a3 per Bangladesh Bank MPD Circular No.01 dated 23 June 2014, The

excess of the stagutory requirement throughout the year.

Position of Cash Reserve Requirement {CRR)

Required CRR {6.50% of average total time and demand liabilities)}
Actual reserve held with Bangladesh Bank in local cutrency (Note 7.2) *
Exceasi{shortfall)

* Lien against TT discounting facilities of Th. 2.80,00,000- has not been considered as CRR.

Statwtory Liquidity Ratio (SLR)

cash reserve maintained by the Bank was in

46,875,220,000 43,415, 438,000
56,226,488 415 58,76%,855,164 |
19451268415 15.354.397,164

The requirement of Statulory Liquidity Ratio (SLR) of the Baiik was 5.50% on daily basis excluding CRR wherein the excess CRR amownt shall be included

whik calculating SLR &om 01.02.2014 as per DOS Cireular No. 01 dated 19 January 2014. The re:

requirement throughout the year.

Position of Statutory Liguidity Ratio (SLR)Y

Required Reserve (5.50% of average total time and demand liabilities)
Actual reserve maintzined (Note 7.3.2.1}

Excess/(sbortfall)

Comp ts of S y Liquidity Ratlo (SLR)

Cash in band inctuding foreign currency {Note- 7.1)

Excess CRR amount (Note-7.3.1)

Balance with Sonali Bank as Agent Bank of BB (Note-7.2.b)
Balance with Islamic Refinance Fund Afc (Note-9}

Unencumbered approved securities :

Bangladesh Shipping Cotporation {Note -10.1)
Bangladesh Governament [slamic Investment Bond (Mote -10.1)
Todal

Consolidated cash in hand

Cash in hand (including forelgm carrency)
Islami Bank Bangladesh Limited

[slami Bank Securities Limited

Islami Bank Capital Management Lanited
Sub iotal

Balance with Bangladesh Bank & its agent bank(s) {including foreign currency)
Islami Bank Bangladesh Limited

Istami Bank Securities Limited

Islarni Bank Capital Management Lisited

Sub total (i)

Total {i+i)
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serve maintained by the Bank was in excess of the statutory

19,663,645,000 | 36,736,137.000 |
£6,626,619,503 £4.120,963,558
269671503 TIAMCIH
14,323,655,034 10,119,944,725
19,451,268, 4L5 15.354.397.164
2,747,088,054 1.912,581.469
- 3,000,000.000
104,608,000 94,040,000
340,000,000,000 53,60, 0000, 000
66,626.619,503 Hlllﬂ,ﬂgﬂ

14,323 ,655.034 10,419.944,725
4,410 1,630
14,323,659.444 10,119,946,235

9 ITAA5TT | 61.935,096.83]
T $9IT3AEI __ 61,938.006,83
—DS9T00975 _ TIASSUAS N0,
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8.2

Bia}

LA

Balance with other banks & finaocial jnstitutions

In Bangladesh

In current account

OBU's balance with treasuey division, TBBL (Nete-2.0 _OBU)

In Mudaraba savings & MTDR account with other islamic banks / financial institotions

Sub total

Less: OBUPs balance with treasury division, IBBL

Sub total (1)

Outside Bangladesh (Note 8.1)
In current account
In Mudaraba savings & MTDR account with other islatnic banks / financial institutions

Sub total (i)

Grand total (Hil)

3L12.2017 31.12.116
Taka Taks
347,881,060 482,063,097
174,593,046 R
43115912137 26,006,178,120
43,638,386,243 26,548,241 117
174,593,046 -
43.463,793,197 26,548 241,217
2,444 715361 1,421.286.017
2.444,71 £.361 1,421,386,017

45,908,508, 358 27,969,527.334

Currency-wise amonst and exchonge rate of Balance with other banks & financial institutions oatside Bangladesh

Foreign carrency Amouvat ln F.C Exchange raie n.ixzmz 31.12.2016
US Dollar 13,107,734.30 32,7000 1,084,000,626 {1,283,%27.279)
Great Britain Pound 03,277.87 111.6285 10,412,469 648,252,72%
iaf-di Riyal 739,762.01 220510 16,312,492 6,462,175
EURO 4,818,712.36 99,2069 478,049,515 $55.481,201
YEN 13,296,589.00 0.7338 9,757,037 45,766,615
Canadian Dollar - - - 254 536
Swiss Frane 87.654.73 84,8727 7,419,494 35,920 428
Singapore Dollar 189,629.38 61,8225 24,087,862 331,293,572
Ausmalian Dollar - - - #5317
ACU Dollar 9,4638,832.36 $2.7000 783,076,571 747,657,222
AED 1,402,532.04 22,5095 31,570,295 31,410,441
‘Total 444,715,361 1,421,286,017
Maturity - wise classification Balance with other banks & financial institutions
Repayable on demand 16,043,508.558 13,304,577,234
With a residual matwrity of
Up to 1 Menth 4,170.000,000 3,150,000,000
Orver | menth but not more than 3 months 25,185,000,000 1§,255,000,000
Over 3 months but not more than | year 510,000,000 170,000,000

Orver 1 year but hot more than § years

More than § years

Total

Consolidated Balance with other banks & Noancial institutions

1} In Bangladesh

Islatmi Bank Bangladesh Limited
Islami Bank Securities Limited

[slami Rank Capita) Management Limited

Inter-vempany balances

Sub-total (i)

ii} Outside Bangladesh

Islami Bank Bangladesh Limited
Istami Bank Securities Limited

Tslami Bank Capital Management Limited

Sub-tota) (i)
Total (i+ii)

Placement with banks & other financlal nstitutions

Placcment to OBU by Treasury Division, IBBL {Note-6.0 _OBU)

Placement to AD Branches for MDB in FC by OBU (Note-3.0_OBU)

Pl t to [slamic Refi

Less: Placement to OBU by Treasury Division, IBEL
Less: Placement 1o AD Branches for MDB in FC by OBU

Toital

Fund Account {*)

45,908 508,55 17060517334

43,461,793,197 26,548,241,217
6.706.356,244 6,199,157,650
142,137,561 329,349,368
{1,146,543,%12} {350,191,984)
49,365.743.090 32,716,556,251
2.444,715,361 1,421,286,017
2.,444,715,361 1,421,286,017

51810458451 14.147,842 368

F7.100,666,001 17,032,278,121
5,215,469,695 3.480,633,39%
- 3,000,000,000
12,316.135,697 23,512,911,520
17.100,666,00F 17,032,278,121
35,215,449.6%5 3,480,633,399
- 3,000,000,004

(*) The fund placed to Bangladesh Bank for lsiamic Re-finance Scheme as per Bangladesh Bank BRPD Circular No. 13 dated 18 September 2014 has been
encashied fally during the period.
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100 Investments in shares & secorities
As st December 2017
No. of share
rticul
Px TS as at 31 Dec, Face Valne/Ave- Total Cost price Market Yalue U":::lﬁed Remarks
2017 rage cosl galofLoss
10.1 [Govermnest
Bangladesh Shipping Corporation 2,240,000 47 104,608,000 104,608,000 - Quoted
Kannasangsthan Bank 100,000 190 10,000,000 10,000,000 - Un-Quoted
Central Depository Bangladesh Ltd. 2284721 275 6,277,770 6,277,770 - Un-Quoied
Bangladesh Goverunent Islamic
Investment Bond (Istamic Bond} 6 - 30,000,000,000 | 30,000,000,000 - Un-Cuoted
Sub total Government 4,624,727 30,120,885,770 | 30,120,885,770 -
10.2 Other than Government
i) Subsidiary companies
Islami Bank Secunities Limited 2,699,796 1,000 2,699,796,000 |  2,699,796.000 - Un-Quated
E“n?;dm Capital Management 299,993 1,000 209,503,000 | 299,993,000 . Un-Quoted
Sub total (D 2,999,789 2,599,789,000 |  2,999,789,000 -
i) Mutnal Funds
SEML IBBL Shari,ch Fund 50,000,000 10 500,000,000 370,000,000 (130,000,000)
UFS-1BE Shari'ah Unit Fund 50,000,000 10 500,000,000 500,000,000 -
CAPM IBBL Shariah Fund 50,000,000 10 500,000,000 00,000,000 -
NAM IBBL Istamic Mutua) Fund 10,000,000 10 100,000,000 107,000,000 7,000,000
AT Capital Shari'ah wnit Fund 5,010,020 998 50,000,000 54,959,919 4,959,919
Sub Total {ii} 165,010,020 1,650,000,000 [ 1,531,950,919 (118,040,081}
iill} Subordinated Debt
Tudaraba Subordinated Debt of First
Security Islamai Bank (15t} 00 500,000 100,000,000 100,000,000 - Un-Quoted
Mudaraba Subordinated Debt of First
Security Islami Bank (20d) 1,200 1,000,000 1,200,000,000 [ 1.200,000,000 - Un-Quoted
Mudaraba Subordinated Debt Social
fslami Bank Bangladesh L1d £00 £00,000 400,500,600 400,000,000 - Un-Quoted
[Suty Total 3.200 1700000000 | 1700, 100.000 .
iv) Others
MSF Assets Management Ltd 500,000 10.00 5,000,000 5,000,000 -
Discretionary Ponfolic Management
(CAPM Company Ltd.) 163,880,053 163,850,089
Bangledesh Aroma Tea Co 157 100,00 157,000 (157,000 De-listed
Runner Antomobiles Lid 5,462,000 45,00 245,700,000 | 245,790,000.00 . Un-Ouoted
Exim Bank T1d. 520,000 14.3¢ 7,438,548 8,544,000.00 1,505,452 Ounted
Active Fine Chemicals Ltd 1,312,500 4023 52795842 | 46,200,000.00 (6,595,842) Quoted
ACI 24,200 47477 11489510 | 11,127.160.00 (362,351} Quotzd
ACME-LAB 750,167 102.77 17,061,646 | 25,510,038.00 8,427,392 Quoted
AFC Ago 342,000 4834 16,530,864 |  15,390,000.00 (1,140,864} Quoted
APEXFOOT 22,16} 35378 7,840,046 7,282,105.00 (557,941} Quoted
Aman Feed Ltd 133,100 10.83 9,427,510 £.465,160.00 (962,350 Quoted
Apolo Ispat 175,000 18.77 5,162,875 4,537,500.00 {625,375 Quated
BPML 43,225 80.00 2458,000 | 3,458,000.00 - Quoted
BATA Shos 29,7136 123151 36620256 |  34,544.645.00 (1,775,611} Quoted
BBS 746,005 46.70 36,705,047 | 30,025,391.00 {6,679,656) Quoted
Beximco Pharma 397,015 103.42 41,058.293 | 41,210.157.00 151,864 Quoted
BSCCL 100,060 126.68 12,668,183 |  10,310,000.00 (2,358,180 Quoted
BSRM Steel 793,940 100.70 9600959 | 23,074,290.00 6,526,690 Quated
Confidence Cement 474,000 116,12 55,042,568 | 72,285,000.00 17,242,432 Quoted
Eastem Housing 914,34t 51.72 $7,285,658 | 44,985,577.00 (2,300,111) Quoted
Eirst Security Islai Bank 340,000 10:49 3,565,563 5,202,000.00 1,636,437 Quoted
Glaxosmith 5,100 17517 $,934,039 7,909,080.00 (1,024,959 Quoted
GoMen Harvest Agro 624,363 28,78 17.962.876 | 26.285,682.00 8,316,806 Quoted
GP 20,425 276,13 5,639,874 9,616,000.00 3.976.216 Quoted
Gennext 1,265,000 11.03 13,952,950 | ¥1,891.000.00 (2.061,930) Quoted
Heidelberg Cement 1748 58547 42.830.127 | 32.780,185.00 {10,049,942) Quoted
JMI Syringes & Medical 3642 199.77 721,557 660,659.00 {66,39%) Quoted
Linde Bangladesh Ltd 43,036 1,421.96 61,156,809 | 55,282,345.00 (5.868.460) Quoted
Lafarge Surma 465,000 77.51 36,044,227 | 32,503,500.00 (3,540,727} Quoted
Meghna Pemolewn Led 34,000 190.54 6,478,428 6.422,500.00 (55,828) Quoted
MJL Bangladesh Lid 230,722 116.86 26,962,652 | 25,171,770.00 (1,790,882) Quoted
MHSML 357,000 28.40 19,139,568 6,318,700.00 (3,320,368) Quoted
Oimex 14,257 9.09 129,610 229,556.00 799,946 Quoted
Olympic [nd 95,312 114,50 10,173,021 | 27.651.430.00 (2,521,591 Quotzd
Reckit Benckiser Bd Ltd 5,700 1,586.90 0.045,305 |  10,124,340.00 1.079,035 Quoted
Ranfoundry 12,500 120.92 1,511,560 1.582,500.00 70,940 Quoted
SAPORTL 200,000 52.73 10,546,418 6,360,000.00 (3,686,418) Quoted
Singer Bangladesh Lid 136,541 187.33 25.577.580 | 26,693,766.00 1116,186 Quoted
Shaga Denim 634,304 53.06 16,827,883 | 39,136,557.00 2,308,704 Quoted
SPCL 200,000 14177 28,353,492 | 23,220,000.00 (5.173,492) Quated
Square Pharma 898,506 128,38 205,196,937 | 271,169,111.00 65,972,174 Quoted
Square Tex 43,301 65.80 2,980,729 2,599.264.00 (81,465) Quoted
Sumit power 500,000 169 19342760 | 17.950,000.00 (1,392,790} Quoted
imi 244,528 15.58 1509976 | 2.371.922.00 {1.438.054)
Suab total (1) 18,813,945 1.472,938,860 | 1,513,476,173 40,527,277
isvt;l; total Uber (ham Government (B 186,845,954 7,822,727,860 ,745,225,092 o 512,304)
191,470,681 37.043,615,630 | ¥1,866,110.962 {77512,804)

o '\

Total (I01H10.5)

]




10.0 Investments s shares & securitiex
I— A@
Parteulars s at 31 Dec. Face ValoelAve- “Total Cost price Market Value Un-realized Remarks
a1 rage cost gainloss
[10.]___|Covernment
Bangladesh Shipping Corporation 200,000 100 94,640,000 94,040,000 - Quoted
Karmasangsthan Bank 100,000 100 10,000,000 10,000,000 - Un-Quoted
Ceentral Depository Bangladesh Lid. 2,284,721 215 6,277,710 6,277,770 - Un-Quoted
Bangladesh Government Islai 20 - 53,640,000,000 | 53,640,000,000 - Un-Quoted
Suh tofal Ge 504741 TSI -
[10.7 | ™ nment
5 DARIES _—
slami Bank Securities Limited 2,699,796 1,000 2.,699,796,000 2,699, 796,000 - Un-Quoted
Islami Bank Capital Managsment 299,993 1,000 200,093,000 | 299,993,000 = Un-Quoted
- 1395, 159 Z.999.T 995 .
50,000,000 i0 500,000,000 500,000,000 -
201,000,000 190 200,000,000 200,000,000 -
CAPM JBBL Shari’al Fund 50,000,000 10 500,000,000 500,000,000 -
MNAM IBEL Tslamic: Mutual Fund 10,000,000 10 100,040,000 100,000,000 -
AT Capital Shari'ah unit Fund 5,010,020 9.98 50,000,000 49,749,499 (250,501}
Sub Total (S0l 8] 1349, 749.4% (Z50,500)
(i) Subordinated Debt
Mudaraba Subordinated Debt of First 00 300,000 300,000,000 | 200,000,000 . Un-Ouoted
Mudaraba Subordinated Debt Social 1,600 500,000 500,000000 | 500,000,000 - Un-Quoted
[Sub Tofal 1400 [0} 000 .
I r
|MSF Assets Management Lid 500,000 10.00 5,000,000 5,000,000 -
Discretionaty Fortfolio Management . . 203,612,742 203,937,066 324324
Bangladesh Aroma Tea Co 1,570 100.00 157,000 - (137,000) De-lisied
Runner Automobiles Ltd 3,240,000 45.00 145,800,000 | 145,800,000.00 - Un-Ouoded
Exim Bank Lid. 3,200,000 10,01 32,026,634 37,451,700.00 5,425,066 Un-Owoted
Shahjalal 1slami Bank Ltd. 609 950 1306 7,964,375 9,14%,700,00 1,485,325 Quoted
Active Fine Chemicals Lad 120,000 42 86 5142,713 5,190,000, 00 53,287 Crumed
ACY 288432 490,29 141,438,828 | 111,209.811.00 30,226,017y Quoted
ACME-LAB 489,428 100.03 43955370 | 43,453,372.00 {502.398) Cruoted
AFC Agro 367200 55.03 20,205,693 18,763,920.00 (1.441,775) Quoted
Al-Arafa Bank 1.472.703 14.0% 20,748,145 234159770 2,667 863 Quoted
Aman Feed Lid 121,000 7791 9427510 8.324,200.00 (1,102,760 Quated
Apolo [spat 307,000 19.76 6,067,521 6,293,500.00 225979 Quated
Baraka Power 325.500 30.63 09,977,001 9,992,850.00 15,847 Quoted
BATA Shoe 29716 1,231.51 14,620,258 33,958,512.00 (2,661,744) Quoted
BBS 14,000 4233 423,328 S18.000.00 94,672 Quoted
Beximco Phamma 719,300 §5.35 51,290,342 58,119,440.00 (3,270,901 Quoted
BSCCL 100,000 1260.68 12,668,183 11,860,0800.00 (BOB,183) Quoled
BSEM 5teel 241,940 101.31 24, 510.9%6 32.452,032.00 {2,058,954) Quoted
Eastern Housing 200,000 44,84 8,967,262 8,580,000.00 {187.362) Quoted
Fortune Shee 104,963 50.58 5,308,634 5332,120.00 23,486 Quated
First Secunity [slami Bank 910,000 1) L1257 12,645 ,000.00 3,537,743 Quoted
Glaxosmith 5,100 175177 8,934,039 7.817,790.00 (1,116,249} Quoted
Golden Harvest Agro 1,526,758 30.01 45,822,961 B1,681,553.00 35,858,592 OQuated
GP 330,000 27159 1,604,270 93,753,000.00 2,148,730 Quoted
HeideTberg Cement 78,648 554.94 43,644,858 43,437,290 40 (207.568) Quoied
[FAD Awios Exd 208,800 02.83 19,381 832 20,921,760.00 1,537,928 Quoted
[T Comnsultants Ltd 7,500 4503 337,690 354,750.00 17,060 Quated
IMI Syringes & Medical i2.830 199.77 2,563,030 1.274,759.0H {288,271} Quoted
Linde Bangladesh Ltd 40,856 142863 58,368,203 52,949,376.00 (5.418.927) (Quoted
Lafarge Suma Cement 421,000 79.40 31,429,169 34,564, 100,00 1,134,934 Quoted
Meghna Petrokeum Ltd 44,000 190,54 5,383,348 7,497,600.00 (886,248) Quoted
MIL Bangladesh Ltd 210,722 116.24 24,493,494 | 25,202,351.20 TOR,857 Quoted
Ohympic [nd 163,312 3215 50,978,498 50,283,763.00 (694,733) Quoted
Orrion Pharme B09,000 43.53 35,218,004 14,058,900.00 {1,159,194)
Reckit Benckiser Bd Lyd 5,700 1,386.90 5,045,205 8.535,000.00 {210,305) Quoted
RAK Ceramice{BD) Ltd 42,350 59.59 2,523,682 2,621,4465.00 97,783 Quoted
Ratanpur Steel Mills Ltd 11,000 41.26 453,960 £07.400.00 153,540 Quoted
Saif Power Ltd 241,300 50.08 12,083,135 12,209,780.00 126,645 Ouoted
SAPORTL 200,000 5173 10,546,418 10,300,000.00 (2446,418) Quoted
Singsr Bangladesh Lad 2 170,00 340 383,00 45 Quoted
Shass Denim 338,400 51.54 17.577,582 24,567.840.00 6,990,238 Cuoted
Square Pharma 23,821 242,51 199,786,657 | 205.213.211.00 5,426,954 Quoted
Sumit power 323,505 3773 12,282,009 12,043,685.00 (238,324) Chroted
Takaful Istami lnsurance Lid 74,435 19.54 1,454,659 1,347,27450 {L07.383) Coted
Tallu Spinning Lid 244,528 15.58 3,809,976 2,665,355.00 (1.144.621) CQuoted
Yeakin Polymer 1,555 %09 14,137 4727200 33,135 Quated
UPGDCL. 128,583 154.55 20,515,751 18,207,636.00 (2,308,115} Quaoted
uly total {ii 19,655,500 1,528,780,021 1.540,121,693 11,341 677
Sh';" total Oer than Gevernment (- | ygq co6 718 6,578.568.021 |  6,569.660,197 11,091,176
|'I"otal !10.1'1-10.2} 160,251,459 60,328,886.791 | 60.339,977,967 11091176

L CCCCCC GO0t OGS RGN CF O O G S &N G G |

10.3 Revaluation of shares & securities
All Shares and Securities are shown at cost price other than the Shares of Bangladesh Shipping Corporation which have been recognized at closing market
price 2s on 31.12.2017 of Dhaka Stock Exchange Ltd. (DSE) as per BRPD Ciroular No.14 dated 25.06.2003 and DOS Circular No. - 05 dated 26 May 2008.
100% provision was made against probable losses in shares of Bangladesh Aroma Tea Ltd. and additionai required provision was made for diminuton in valug
of investinent in quoted shares & Mutual Fund for the year 2017 (Note-] 7.2.1). Changes in revaluation of shares of Bangladesh Shipping Corporation {BSC) has
been shown as revaluation reserve of secunities.
LB A ALL ELELEELLLL LY
104 Matuvity grouping of investuients In shares & securities 8| Taka
Repayable on demand - -
With a residual maturity of
Upto | Month 1.054,653.207 26,%84.210.279
Oiver 1 month but pot more than 3 months 17,513,830,053 25.610,000,000
Over 3 months but not more than 1 year 13,203 458,000 2,570,000,000
Crver 1 year but not more thao 3 years 2465, 790,000 2,049,412,742
More than 5 years 3.705.831,770 1.215.263,770
Total —LMI613630
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11.1.1

1L1{a)

11.2

11.2.1

11.2(2)

113

Conselidated investments in shares & securities

Government

islami Bank Bangladesh Limited

Islami Bank Securilies Limited

Islami Bank Capital Management Limited
Sub total (i)

Others

Istami Bank Bangledesh Limited

Islami Bank Securities Limited

Istami Bank Capital Managemens Limited
Inter-company balances

Sub total {ii)

Totnl (iHi)

Investmenis

General imvestiments etc. {Note-11.1}
Bilis purchased & discounted (Note-1 1.2}
Total

General investments efc.

1) In Bangladesh

Bai - Murabaha

Bai - Muajjeal

Hisre Purchase undet Shirkatul Melk

Hire Purchase under Shirkatul Melk (HPSM in FC-OBLN

Bai-Murabaha kmport Bills

Baim- FC Bills

Musharaka

Mudaraha

Bai - Salam

Murabaha Foreign Currency Invesiment
Quard

Investment in Khidmah Card (KC)
Sub total (D

iy Qut side Bangladesh

Bai - Murabaha

Bai - Muajjal

Hire Purchase under Shirkatl Melk
Musharaka

Orverseas Investment

Bai - Salam

Quard

Others

Suby total (i)

Grand total (i)

Maturity-wise classification
Repayable on demand

With & residual maturity of

Up to 1 Month

Orver 1 month but nod more than 3 months
COrver 3 months byt not more than § year
QOver 1 year bui hot more than 3 years
Moz than 5 years

Total

Consolidated general investments etc.
Islami Bank Bangladesh Limited

[slami Bank Secunitics Limited

Islami Bank Capita) Management Limited
Inter-company balances

Total

Bills purchased & discounted

1} Ln Bangladesh

Musharaka Doc. Bill (MDE}

if) Queside Bangladesh

Mudaraba Do Bill (UPAS)-OBU

Bai- As- Sarf (FDB}

MDB in FC

Sub-total (H)

Total (i+i)

Maturity-wise classification of bills purchased & disconnted

Payable within 1 month
Ower | month but less than 3 months
Over 3 months but Jess than & months
& motuhs or more

Total

Consolidated bills purchased & discounted

Islami Bank Bangladesh Limiled

Islami Bank Securities Limited

Iskami Bank Capital Management Limited
Total

Geographical hcadon wise classification of invesiments

Within Bangladesh
In rursl areas
In vrban areas
Sub total
Ourside Baoglades
Total

37

INFEITE 31.12.2016
Taka Taks
30,120,385,770 53,750.317,77¢
30,120,885770 53,750.317.770
T 822,727 860 6.578,569.021
1,782,199,473 1,864,204 ,602
{2,990 729,000) (2,999, 785.000)

6,605,138,333 5,443,984 673
— 302604103

1

—2u103. 300320

668,751,936,299 | 378.072,166,100
41,996,994,069 | 38,346,746.657
110728930368 4

T XGTXT P
388,277,721,786 342,27 862,813
46,367.484,501 41,545,460,365
153,820,658,414 133,070,622 657
13,508,524,902 6,593,101,532
1.787,068,477 4,157.283.668
13,230,760,39% 11,734,403 808
510,659,243 602,054,215
5,000,025,000 5,000,01 5,000
10,477,151,297 6,433.573.273
13,597.097.114 12,207,912 834
19,983,396,728 14,047, 321,889
171,386,439 106,550,535
668,731,936,299 578,072.166,109

668,731,936,299 5718.072,166,109

109,462,835 880
113.916,123.906
189.453,028.6§0
131,478,303,044
124,411, 144,859

6%,262,835,8%0
102,116,§23,906
183,003,258.420
115,373,803,044
£09.311,144,859

$68.731.936.390

578,072,166,109

668,731,936,200

(3,000,000,(HK)y

578,072,166,109

{5,000,000,000

563.731.036.290 573,072,166, 104

5,409,805,657 7,558,663,367
28,292,346,044 24,142,441,53%
3,079.347,518 3,165,008,354
5215494330 1,480,633.398
36507188412 30,788,083,290
41.096.994 33,346,746,657
10,902.419.663 9,954,815.432
14,640,152,133 13,367 675,885
9,503,919.758 B.677,808,768

6950502518 6.306.386.572 |
31996994069 38.346,746,657
1,596,994 069 38,346,746,657

) i

61,913,619,351 53,279,881 416
643.815,311,017 | $63,139,031,350
710,728 930,368 616,418.912,766
Ti0), 04} 616,418,912, 766

e
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Division wise classification of Investments (*}
Name of the division
Dhaka division
Chittagong division
Khwina division
Rajshahi division
Barisal division
Sylhet division
Rangpur division
Mytensingh division
Totsl

Investment on the basis of significant concentration including bills purchased and discounted

Investment to directors
TInvestment 1 chief executive & other senior executives
Seetor wise other investments:

Trade & commerce
Real estate
Transpoft

Agricubure {including fertilizer & agricuiture implemenis)
Industrial investment {Note-11.5.1)

Others

Total

Clagsiflcation of industrial investments
Textile- spinuing, weavitig & dyeing
Gamnents & gamments acoessories
Steel, re-rolling & engineering
Agro-baged industry

Food & beverage

Cements ndustyy

Pharmaceuticals

Pouliry, pouliry feed & tatchery
Sanitary wares

Chemicals, toikiries & peroleun
Printing & packaging

Power (elecuricity)

Ceramic & bricks

Healih care { hospital & others)
Plastic industries

Petrot pump & CNG Hlling station
Information technology

Hotel & restawrant

Other industrics

Total

Details of lnvestment to customers group (10.00% of regulatory equity and above)

Number of clients with amount of sanctioned Timit of investments exceeding 10.00% of total regulatory equity of

JLazzont 3L12.2016
Taka Taks
392,449,1 74,065 343,406,976,202
146,451,651,287 123,098,856,879
48,056,951,873 41,484,002,829
61,648,753,251 56,523.614,301
10.944,398.259 9,431,209,365
16,022,985.632 13,068,080,951
24333.856,125 20.280,182,23¢
10,821,154,876 9,122,009.90%

710,728,930.368 616,418,912, 766
(*) Division wise distribution was made on the basiz of the Jocation of the reapective branch not on the basis of where the client's business acially located.

- 743,153,588
1,073,395,290 965,696,280
217,078,119,234 | 191,303,567.076
50,625,560,855 | 47,972,337.031
8,374,342,686 7.591.968.19%
16,943,698,946 | 15424723632
382066393328 | 321172516173
34,567,420,029 | 31.744.950,687
710,728.930,368_ __ B16418.912,766
113,813,507,320 97,308,789,494
32,175,181976 | 26.483.960,146
21,371,750,932 23,452.249113
97,241,991.764 70,236,438,332
9,433,755,990 4.428.701,726
9,398,328, 120 5,770,611,596
6.643,650,575 5609621411
2,437,921,859 1031928853
191,956,306 151,763 416
4,996,107,698 4,984,658 312
2,134,838,284 1,85%0.269,591
3,406.677.746 3534432427
5.880,338,351 5.246,175.123
5.239,265,834 4,559,397.878
2.974,239.,655 2768,171.470
599,069,595 450,472,039
278,141,102 424,032,820
$77,722,146 603,148,647
62.871,947.375 62,244.693,769
382,066393,128 321172516173

the Bank & ¢lagsified amount therzon are

RSOGO G Cl X GE S G €F G I S S S G S5 N ( COCCOCC e e eeec0d

v .

]

given below:
3M.12.2017 31122016
Taks Taka
Number of ¢lients 20 pli]
Amount of investments 134,395.960,000 131,654,500,000
Classified amount thereon Nil Nil
Measures taken for recovery Not Applicable Mot Applicable
Total regulatory capital of the Bank was Tk 57.958.08 million as at 31 December 2017 & Tk. 50,556.47 million as on 31 December 2016).
(Taka in million)
. . | Quisianding & on 31.12.2017
S Ne. Nanue of clients Sanctioned limit Forded Nunfunded Tetal Alak.Mis
Noman Group 13,252.40 633187 5,168,588 11,500,735 16,%35.20
02 |5. Alam Steels & Refined Sugay Ind. Lid. 15,000.00 7,300.65 5.9%0.35 13.291.00 12,754.60
03 ‘L{osharmf & Brothers Group 14,128.%0 4,477.87 1,743.0% £,220.96 5,571.40
{4 [Farzana Group 14.000.00 - 1 451.89 1.451.89 2,989.60
D5 __|Abul Khair Group 13,273.20 3,847.68 5.217.00 9,564.68 B424.80 |
06__IS. Alam Vegetable Oil Ltd. 12.500.00 §,997.21 443.35 7.440.56 £,359.10
07 |5, Alam Super Edible Qil Ltd. 12,500.00 3,548,165 2.853.83 12,401 .99 897020
08 [Badsha Group 10,552,440 1,185.09 719.07 1,904 .16 3.261.40
0% |A B H Corporation Group 9,911.70 65,232.24 675,23 6,907.47 7,242.30
10 |[MSA Group %,718.20 5,240.01 1,280.5% 6.529.56 5.704.70
11 Patromax Refivery §.553.60 3,029.13 1,187.45% 4.216.78 523500
12 [Nassa Group 7.284.10 7,156.70 2.696.61 9.853.31 5.118.10
t3  {BRB Grup 763900 1,204.61 1,185.4% 2.190.10 4,630 M
4  |Ananda Growp 7,470.40 hide. 15 388.14 6,437.32 5,770.50
5 |GMS composite Knitting [nd. L. 7,431.3¢ 3,716.52 2,611.78 6,328.70 35,710.90
6 |Aki) Group 742500 2248 1,093,46 1,115.88 2,130.90
Aman Cotton Fibers Lid, 7.357.4) 4,9974 357.95 533541 6,026,90
% |Bashundhars Group 7.026.60 5.569.13 1,044.12 B.613.45 4.640). 10
9 |Delta Group 6, 795.60 5,940.22 1,678.75 7618.97 7,241.40
20 1Sheildl Brothers Growp 5,263.40 3,181.60 1.971.42 5,153.02 4,664.20
Total 197.683.80 92,028.21 42,367,758 134.395.96 131.654.50
L1
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12.2

Classification statot - wise investments
Unclassified ;

Unclassified inchuding staff investment
Special metition account (SMA)
Total unclassified (i+ii)

Classified :

Substandard

Doubtful

Bad and Loss

Total classified (JlilHv+v)
Grand total (i to v)

Pledged collaterals against investments

Land & building

MTDR, securities, ete.

Share certificates

Total

Partheulars of investments

I idered good in respect of which the bank is fully secured

[nvestments considered good in respect of which the Bank holds detiors” personal scourity

Investments considercd good and secured by personal security of one of more persons in addition to personal
security of debtors

Investments considered bad or doubtful act provided for.

Total

[nvestments due by directors or emplayees of the bank or any of them cither severally or jointly with any other
persons

Invesunents due by ditectors or employses of the bank are interssted as directors, partners, managing agents or in the
cass of private companies a8 mermbers

Tota] amount of investments, ixchiding temporary investments, made any time during the year to directors or
employees of the bank or any of them gither severally or jointky with any other persons

Totsl amount of investments, including emporary investments granted during the year to the Cotipanies or fiens in
which the direotors of the bank are interested as directors, paniners, managing agenis or, i the case of private
companies as menbers

Investments due from other banks

Classified investments:

8) Classified investments on which profil has not been charged

b) Provision for classified investments

<) Provision kspt against investunents classified as bad & loss

4} Amount credited 1o profit/ rent /compensation suspense account

Particulars of written off lnvestmenn

Cumulative amount of imvestent written off since inceplion to 31st December last year
Amount of investment written off during this year

Total amount written Off (a+b)

Amount recovered against written off investment up to this. year (*)

Anount waived against written off investment up to this year

Amount of imvestment written off against which sult has been filed to recover the same

Tk.72.271,673/- was recoversd from the clients in cash.
Information about restructured investn

tas per B

3.12.2017 31.12.2016
Taka Taka

657,058,006,016 572,356,659.974
28,152,255,525 20,460,660,728
685,210,321 ,541 592,817,320,702
1,447 002932 2.341.644,862
1,590,935,258 1,064,123,908
21,080,670,637 20,195,823,294
13.,608.427 23,601,592,064

710,728,930:368 616,418.912,766

1.455,720,000, 158
52,225 380,432
173,742,720

1.009,993,372,002
33,305,241,548
177,742,720

1 123,132,511 1,133.476.457,260

678,625.154.772 588,831,007,110
171,385,430 106,551,555
31.932,389.157 11.481.354,101
1 7
22,.644,366,545 16,146.685,440
- 240210103
8,471,957.52% 3,937.890,421
21,080,670,637 20,195.823.294
24,746,520,000 20.553,830,000
24,222, 585,806 20176.956,939
15,036,052.31% 9.131,246,117
9,040,298,168 ” 6,898,187.456
. 2,141,910,
9.040,298.168 9.040,298.163
1,484,508.667 1.406.236,989
950,541,179 930,811,179

6,608 22 703,250,000

{*) Duning the year of 2017, Tk 98,001,678/~ was recovered from written-off Investments, out of which a sum of Tk 19,730,000/- was waived and remaining

gladesh Bank's BRPD Circular No-4, dated 29 January, 2015

[nvestment amounting 0 Tk.4,874 million (outstanding Tk, 4,414.1¢ million as on 30.12.2017) of 2 {two) investment clients (DAbdu! Monem Sugar Refinery
Ltd., Local Office & (i) Jamuna Electronics Lad., Gulshan Br, Dhaka have been restructured. Those restructured have been made by extension of validity of
term investment for 6 (six) years with no gestation periad for Abdul Monem Sugar Refinery Lid. and 12(twelve} years including 1{one) year gestation period for
Jamens Eloctronics Lid, under the perview of BRPD Circular No-4, dated 29 January, 2015. The stats of the Investments are wnclassified and reported as

Special Mention Account (SMA] as per Bangladesh Bank Guidelines,
Fized assets ncluding premises (A e-A)

Tangible assets

Land

Building

Constructiony capital work-in-process

Fumiture and fixtures

Mechanical appliances

Computer

Motor vehicles

ATM

Books

Total cost of tangible assets including revaluation
Less: Accurnuiated depreciation

Net book value of tangihle assets at the end of the year

intangible assety

Computer softeare

Total cost of intangible assets

Less: Accummlated amoriization

Net book value of intangible asscts at the end of the year
Total net book value at the cnd of ihe year (12.1+12.2)

7,623,650,883 7,623,630,833
6.530,112,354 6.521,177.836
1,084,847.979 969,784,237
2,359,181,735 2,248,506,284
1.500,889,037 1,367,884,672
1,044,080.968 939,636,927
218,542,100 814,819,827
8.837.773 8,291.772
21,079,142,831 20.463,752
3.670,092,822 4,991,642,731
15,409 050,009 15,472.109,709
| 453,512,994 ] 420,495,714 |
453,532,994 420,495,714
387,174,807 305,691,094
66,358,187 114,804,620
15,475.408.196 15,586,914,329
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124

12(a)
12{x).1

1322

13.0

13.1

13.2

133
13.3.1

1332

13a)

Maturlty-wise classifbcation

Repavable on demand

With a residwal maturity of

Up to 1 Month

Over 1 month but not more than 3 months
Over 3 months but not more than 1 year
Over 1 year bt not more than 5 years
More than 5 years

Total

Revaluation of Land & building

As per Bangladesh Bank BCD Circular Letter N
09 dated 31 December 2008 and circular No, 24

2002, 2003, 2004, 2005, 2006, 2009 & 2012 respectively which was reviewed by the then statuiory auditors,

Consolidated fixed assets inclwding premises (Annexure-B)

Tangible assets

Istami Bank Benglodesh Limited

Islami Bank Securities Limived

[slami Bank Capital Management Limited
Sub-total

Intangible acsets

Islami Bank Bangladesh Limited

1slami Bank Secutivies Limited

Tslami Bank Capital Management Limited
Sub-total

Total (12.2.1+12.8.2)

Other anscis

1) Income gewerating other assels
ii)Non-income generating other assels
Stock of stationery in hand

Stamps in hand

Advance rent paid

Security deposits paid account
Suspense

Advance against ¢xpenses
Pre-paid expense-OBLJ

Accrued ncome

1B General account (Note - 13.3)
Clearing adjustment

Transfer Delivery adjustment

F.C. clearing adjustment

mCash System Afe

Dividend Income Receivable

ATM Receivable

Sub-total (i)

Total (i)

Maturity-wise classification

Repeyable on demand

With 2 restdnal maturity of

Up to 1 Month

Qver | month but ot more than 3 months
Crver 3 months but not more than | year
Over 1 year but not more than 5 years
More than J years

Total

Classification status of other assets
Unclassified

Doubtful

Bad/ Loss

Total

IR General account

Uni-reconciled entrics of Tuter branch transactions in Bangiadesh

Age

Upio 3 months {(*}

Oiver 3 months but not more than 6 months
Total

Number

31.12.2017 3122016
Taka Taks
724,256,516 729,461,591
2,558.111,157 2,576,516,939
12,193,040,523 12,280,929.799

15.475.408.196 15586914 339

b. 12 & 1§ dated April 20, 1993; June 15, 1993; BRPD Circular No. 10 dated November 24, 2002; gireular Mo,
dated 03 August 2010, the Bank revalued its land and buikling by the professional valuers for the year 200,

15,409.050,009 §5,472,109.709
1,572,077 1.721.7120

15.410,622,086 15,473,831.429

66,358,187 114,304,620
58,107 114,304,620

15,476.980,273 15.588.636.,049

135.019.113 125,754,115
22,262,904 17,222,182
634,814,469 564,948,585
24,280,875 23,335,996
781,282,037 382,981,702
34,488,123 13,988,438
78,626,539 8,780,072
TI8256,517 1,142,488,791
3,050,241,051 -
17,339,805 63,864,967
94,756 75
470,240,537 499,631,989
4,083,878 588,569
281,759.310 -
31,432,500

6,306 312,414 1340373,502
6,306,32.414 ____2.040.373.502

983,761,954 243,168,849
3,361,479,502 1,417,287.329
1,235,150,370 722,155,732
597,574,716 439,879,876
128.255.872 217,881,676

6.306,222.414 2.940.373.502

6,184,812,073 2,834,455,206
24,587,536 -
06,322,305 105,918,296

6,306.222.414 2,940373,502

Amasuntin Taka  Amouut in Taka

3,050, 241,051 -

3,050,241,051 -

("} All the outstanding entries in the above mentioned 1B General Account have been fully adjusted within 19 March 2013

Un-reconciled eutries of inter braneh tramsactions outside Bangladesh

Age

Upio 3 manths

Chver 3 months but not more than 6 months
Total

Consolidated other assety

Islami Bank Bangladesh Limsited

Islami Bank Securities Limited

Islami Bank Capital Management Limited
Inter-company balances

Number

Ansount in Taka  Amount in Takn

6,306,222 414 2,940,373,502
131,918,066 102,492,078
93,521,873 81,447,427
(272,006,499) {1.489,455)
£.359.655.854 3,122 833 552

R
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15.1
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Placement From hasks & other financial institutions
Borrowing from Abread -OBU (Nate-14.1)

Borrowing fom other Banks in Bangladesh-OBU (Note 14.2)
Bomowing from Treasury Division, IBBL -OBU (Note-6.0_ OBU)

Fund obtained by AD branches from OBU for MDB in FC (Note-3.0_0OBU)

Sub total

Less: Bormowing from Treasury Division, IBBL -OBU

Less: Fund obtained by AD branches from OBU for MDB in FC
Sab total

Total

Borrowing from Abroad-OBU

SCB UAE

First Gulf UAE

ICIC Bank, Mumbai

TCIC Bank-, UAE

ICIC Bank, Shanghai

ICIC Bank, Hong Kong

Ras Al Khaimah

Emirates [slamic Bank, UAE
Taotal

Borrowing frote other Banks 1w Bangladesh

Eastern Bank Limited
Total

IT12.2017 TI.T22016
Taka Taka
27.988,8235.908 16,133,951,000
1,340, 500,000 787,022,000
17,100,666,001 17,032,278,121
5,215,460 695 3.480.633,399
51,545,461,605 37,433,884 520
17.100,666,601 17,032,278,121
£,215,469,605 3,480,633,299 |
22,316,135,697 £0,512,911,520
29£29&£3 16,020,973 000
13,728,200,000 11,205,330,000
4,135,000,000 1,574,044,000
6.161,150,000 -
- 157,404,400
. 1,023,128,600
- 1,574.044.000
1,902,100,000 -
2062 375 908 -
—i2988.625.008  _16.13300L000,
1,240,500.00¢ |] 787.022 000 |
lzwﬂl}iﬂl)ﬂ TSTEUIII{I'W

Fund obiained from OBU for investment in MDB in FC by AD branches is shiown under "Cover fund MDB investment” under other lizbilities at AD branches
whereas Fund provided ta AD branches for MDB in FC is shown under "Placement with banks & other financiak instinutions™ in the assets side a1 OBU's
balance sheet As the items are intra-ynits balance, the amount was fully eliminated while preparing the financial statement of the Bank as a whole,

Consolidated placement from bauks & other financial Institutions
Islami Bank Bangladesh Limited

Istani Bank Securities Limited

Islami Bank Capital Management Limited

Total

Depasits & other accownts

Mudarsba savings deposits (Note-15.1}

Mudataba term deposits

Other mudarsba deposits (Note-15.2)

Al wadeeah current and other deposit accounts {Note-15.3}
Bills payable (Note-15.4)

Total

Muodaraba Savings Deposity

Mudataba Savings Deposits

Mudaraba Savings Deposits (RDS)

Mudaraba Savings Deposit (RDS-RIF)

Mudaraba $chool Student Savings A/C

Mudzraba Farmers Savings AL

Mudaraba [ndustry Employee Saving ASC

Total

Other mudaraba deposic

Mudaraba Special Notice Deposits

Mudaraba Hajj Deposils

Mudaraba Savings Bond

Mudaraba NRB Savings Bond

Mudaraba Special Savings (Pension) Deposits

Mudaraka Monthly Profit Deposit Scheme:

Mudaraba Muhor Savings

Mudaraba Waqf Cash Depasit

Mxiaraba Upahar Deposit Scheme

Mudaraba FC Deposit

Mudamba FC Deposit -Exporters Retention Quota (ERQ)
Total

Al Wadecah carrent and other deposits accounts

Al Wadeeah Current Deposits

Convertible Taks Accownt

Non Resident Investors Taka Account

Mon Resident FC of Exchange House / Banks

Non Resident FC of Exchange House / Banks-OBU (Note-2.0 _OBU)
Non Resident Taka Account

Foreign Currency Deposit

Forsign Currency Deposit ERQ

Other FC Deposit

Foreign Currencys Security Deposit

Foreign Cumrency Held against Back 1o Back L/C

Foreign Curency held against Cash L/C

Foreign Demand Draft /TT Payable

Foreign Cutrency Deposit against Foreign Bank Guaraniee
Resident Foreign Cwrency Deposit

Profit Payable

Remittance Cerd Accoant

Sundry Depasits (Mote-15.1.1)

FC Deposit of EPZ Enterprises

Mobile Wallet A/C

Sub total

Less: Non Resident FC of Exchange House ! Banks-OBIT
Tatal

41

29,229,325.908 15,920,971,000
29.229,325.908 16,920.973,000
259.339,011.730 239,163,357,296
233413444655 201,544 652,601
178,897,139.066 171,101 256,416
78,882,828 663 64,009,389,322
| _4.439.801,793 5,523,593.757
155.022,245,959 681.352.749,392
250,093,136,405 231, 104,641,312
6,976,122.478 £.972,996,07¢F
291,165 291,165

1,262, 569,116 1,051,921.832
1,041,186,744 1,023,888,325
16,103,872 9,618,085
259,389.011.780 239.163.357.206
9,187,306,341 8,053,616,999
2,924,234,725 2,496,818.669
15,584,322,366 16,744,966 958
915,973,487 994,365,404
112,845 ,636,897 106,349,509,746
21,302,465,53% 22,296,404,6%0
605,997,691 526946377
004,206,711 743,951,526
15,193,806 13,784,022
14,609,384,980 12,774,978 939
2,434,027 N2 946

178,897, 159,066

171,101.256.416

41,350,304, 782 12, 147 464,627
151,708 151,708
107,791,337 06,169,031
1,262,639,459 1.917,882,857
174,593,046 -
2,590 262,894 2,140,224 922
156,91%.00% 165,876,189
980,673,026 857,789,344
39,026,858 16,085,778
129,201,681 146,244,500
4,285 699,123 4,641,853,655
131,130,276 464,261,6%7
714,044,368 £41,518,620
33,028,313 31,431,601
0 ), 859
12,567.196,936 10,060,698.601
744,439 FTe 415
11,206,834.066 10,336,076,077
2677334 11,117,259
25452473 23,702,490
70087 421,711 64,019,389, 322
174,593,116 -
18665 GII8.390.337_
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153.11

154

155

1546

15.7

158

15(a}

Break-up of sandry depoaits

Sundry creditors

Supervision charge

Security depasit LIG

Security money payable

Security money locker

Marginal deposit

Bank guarantee

Clased account profit

Sundry deposit others

Govt. tax & VAT

Security Deposit - Liwvestment

Sccutity Deposit - L/C (Wes)

Sacurity Deposit - Foreign LIC General
Seeurity Deposit - Bank Guarantee
Secwrity Deposits - Foreign Bill Negotiation (FENY MDB
Security Deposit - IBP

Security Dreposit - Inland LAC

RDS (RIP)

Other earnings (Mote-15.3.1.1)

Total

Break-up of other earnings

Opening balance

Reeeived from B. Bank FC clearing Afe
Received from foreign comespondents/banks
Taotal reccipt during the year

Totat available balance

Less:

Income tax provision @@ 40.00%
Teansferved’ paid for charitable activities
Closing balance

Bills payable
P.O. payable

T.T. payable

D.D. payable

FC bills payable
BEFTH payabls
Spot cash payable
Total

Maturity wise classification of deposits (other than inter-Bank depost)

Re-payable on demand

With a residual maturity of

Re- payable within 1 month

Gver 1 month but not more than 3 months
Ower 3 months but within & months

Orer 6 months but not more than 1 year
Over | year but zot more (han § years
Owver 5 years but within 19 years
Unelaimed Deposits for 10 years or more
Sub-totsl

Maturity gronplag of Inter- bank depesits are as onder
Re-payable on demand

With s residual maturity of

Re- payable within 1 month

Cver | month but within § menths

Over 6 months but not more than 1 year

Over 1 year but not more than § years

Crver § years but within 10 years

Sab-total

Total (15.5+15.6)

Other banks® deposits with IBBL
Al Wadeeah Current Dieposits
Mudaraba Special Notice Deposits
Mudaraba Savings Account

Totial

Sector wise break up of deposits and other acconnts
Gavemnment

Qther banks' deposit

Qther public

Forgign curency

Private

Total

Consolidated deposits & other accounts

Islami Bank Bangladesh Limited

Islami Bank Securities Limited
Islami Bank Capital Management Limited

a2

3.12.2017 M.12.2416
Taks Taka
205,970,255 179,680,514
70,353,860 38,133,604
727,361 721,361
107,792,305 99,418,154
21,750,450 19,982,530
698,209,207 1000, 755,818
466,136 1,041,052
352,146,382 204,213,626
59,826,691 93,822,893
2,153 672,080 34,158,566
5744229 3,343,918
- 21.804,76!
2,910,166,460 7,318,391,389
1.072,159.427 1,002,202,490
210,422 210,422
145,775 145,536
98,830,416 101,866,006
32,200,900 91,671,613
16.511.681 14.505.824
13,806.884,068 10.336,076,077
14,505,824 13 081
6,226,429 4,676,678
- 392,396
6316419 5,069,574
11,332.253 18,453 655
2730572 2027331
2,090,000 1,520,000
lﬁél 1,681 l435_{_'5é14
3.846.681,219 3.018.080,139
839,702 1,437,716
140,402,745 212,657,501
5,181,274 518124
159,530,302 £8,758.552
287,166,551 197,478,575
4,439.801,79 5513593757
15,762.221,848 15,762,221,548
107,147,935,516 96,727,618,092
£37,700,120,801 124,308,551.836
89,402,744,320 20,708,176 666
102,515,680.437 92,545,857,032
128,984,127,575 116,440,203,650
172,502,114,927 154,19),888,937
6,791,839 7,936,586
LTy 263 680,601,455248
1.000,508,696 661,915,887

1,000,508,696 661,915,887

755,022,245,95% 631,353.371,135

278,748,439 339,191,773
708,943,661 252,810,997
12,816,593 19,913,117
1,000.508.696 661,915,887
1,917,420,000 280,272,000
1.000,508,696 561,915,387
2,626,684,000 43,204,000
23,053.180,208 21.8%0,014,336
726.424,453,055 £57,876,753,169

ISEOTIASIS LI,

755,022.245.959
1,105,554

{1.109,364,191)

681,352,249,392
1,109,204

(308,827,187

753.913.987.322 681,044 531,409
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16.0 Mudaraba Bond QW!UMIMO 000,000,000
Mudzraba Perpemal Bond {*) 3.,000,000.000 3.000,000,00¢
Mudaraba Redesmable Subordinated Bond { Note-16.1) 5,000,000,06) -
(*) Secutity pledged against Mudaraha Perpetual Bond (MFPB) 4,489,100.000 4.489.100.000

16.1 Muwdaraba Redeemable Subordinated Bomd
FPrivate placement {Note-16.1.1}

‘ £,000,000,000 l

Public Subscription

5,000,000,000 -

16,11  Private placcment Ne of Units

EXIM Bank Bangladesh Ltd. 200 2,000,000,000 -
Agrani Bank Led. 100 1 DH, D0, 1K) -
Pubali Bank Lad, 104 1.000,000.000 -
Shahjalal stani Bank Ltd. 1003 1,000, 00, D00 -

5.0‘]9‘000‘000 -

17.0 Other liabilitdes
Provision for classified & wclassified investments and off- balance sheet itsms (Note- 17.1} 31,362.390,000 26,787,840,000
Provision for ditvinution in value of investments in shares {Note - 17.2) 34517814 3,793,000
(nher provisions (Mote - 17.3) 194,155,491 300,180,162
Compensation account (Note-17.5) 1,253,944.162 £07,568,994
Profit/ rent /compensation suspense (Note - 17.6) 11,036,052,318 9.131,246,117
Corvent tax (Note-12.7) 7,133,064,864 5,254,495,069
Zakat payabls (Note-17.8) 1,945,840,753 1,891,572,710
Foreign comespondents charges 10,938,925 9727497
Incentive boous payable 1,979,938,407 1,937,408,743
Payable against expenditure 201,381,003 150,794,788
Payabls against expendinare - Incentive to Good Borrowers(*) 150,000,000 150,000,000
Clearing adjustment - -
Transfer delivery adj . -
BEFTN adjusivmcnt 9,310,849 2,947,078
Payable 10 Benevolent Fund, GF & SAF 6,500 193,525,050
Deferred/Unearmed Airtime Commission - 183,200
F.C. Payable A/e IBBL Trave] Card 8,539,020 4,649,639
F.C. Payable A/c IBBL Hajj Card 411,787 700,945
F.C. Fayable Asc IBBL Credit Card 4327323 33,182
VAT Payable 113,722,553 81,366,042
IB General account (Note - 17.9) - 749,266,769
% 122,737,587 173,088,010

Total 55561279370 47440682596

{(*) A lamp sun amount of Tk 150,000,000/ has been kept for 'Incentive 1o Good Borrowers' as per Bangladesh Bank BRPD Circolar Letter No. 03, dated 16
Februzry 20t6 for the year 2015 but no additional amount was required in the year 2016 & 2017,

(**) NPS adjustment Tk.121,282,517/-, RTGS EFT adjustment Tk.1, 400,000/, Substimte Cash Assistance (Textile) Tk.49,160/-, Substitute Cash Assi &

{Jute} TX.350/- and i-Tmnsaction Settlernent Tk.5.570/- are imcluded ip Others.

171 Provishon lor classified & unclassified investments and off- balance sheet items
General provision

Unelassified investments ¢xcluding OBU 4,245,773, 707 4273726238
Unclassified investments -OBU 418,010,000 310,400,000
Special mention aceount 254,586,203 257,283,762
Sub-totsl (Note-17.1.1) 4,918,370,000 4,841,410.000
Off-balance sheet jtems (Note-17.1.2) 1,697,500,000 1,392,600,000
Sub-total (General provision) 6.615.870.000 6.234,010,000
Spechiic provision (Note-17.1.3)

Sub-standard 2N 629,429 187,938,664
Doubtfil 322,304,765 188,914,397
Bad and loss (*) 24,222,585, 80% 20.176,956,939
Sub-total (Specific provision) 24,746,520,000 20,553.830.000
Total provision held at the end of the year 31,362, 390,004 26,787.840,000

(%) As on 31 December 2017 provision of TR, 1.5020.40 million against Ananda Shipyard & Siipways Lid., writ cliends, rexcheduled clients & restructured
cllents (considering quaiitative fudgment} is incladed in the specific provision (Bad & Loss} of Th24,232.85 million against Th.20,176.96 sillion as on 31

December 2016,

ideguate provision for the inv off-bak

sheel items and other assels have been made as per the relevant circulars issved by Banglodesh Bank as

well as decision taken in tripartite meeting amongst Bangladesh Bank inspection Team, External Auditors and the Management of Islami Bank Bangladesh

e L

Limited and subsequent Bangladesh Bank Letter No DBI-4/42(732018-775 dated. 19 dpril 2018.

As per Banglodesh Bank Letter No. DBI-4/42(7)/2016-722 dared 19.04.2016, provision against writ client till 2015 (not for classified as per the ovder of the
honorable High Court for which provision is not reguired os per BRPD circular) had to be kept Tk 5,231 47 miltion in which Tk, 1,000.00 million Jor the year
2015 and rest amount of Tk, 4,231.47 million for the year 2016, 2017 & 2018 equatly e, Th 1.410.49 million in each year. Accordingly Tk 1,000.00 miflion
againsi wril clients HII 2015 was kept in the pear 2015.

During 2016, some clients were vacated from the writ resulting fo change in the required provision against these cllenis which stood at Tk 4, 834.30 mitlion
Insiead of Th. 523147 niillion. Subsequently, a3 per Bangladesh Bank Letter No. DBI-4/42(7)/2017-490 dated 200032017 rest amount of Th.(4,834.30
1.000.60}=Tk.3,834.30 million has 1o be kept in the year 2016, 2017 & 2018 equally 1e. Tx. 1,278.10 miltion instead of Th. 1,#10.4% million in each yenr.
Accordirgly. Tk 1,278, 10 mitlion against writ clients il 2013 was kept In the year 2016 and the same amount ie. Tk 1,278.10 millian has been kept in the
vedr 2017,

Again, Bongladesh Bank Lauer No, DBI-HX(T)2017-317 dated 27/03/2017, instructed to keep addiional provision for TR, 1.898.90 miliion agwinst writ
clients of 2046 (not for classified ag per the order of the honorable High Cours for which provision is not required as per BRPD circular) which has been
siaggered for the next 3 (three) years from 2017 io 2010 equally i.e. Tk 633.00 million in each year and no provision was required for 2016. Accordingly
Th. 633.00 million against writ clients (fl 2016 has been kept in the year 2017,

AS per the decision of the tripariite meeting amongst Bangladesh Bank Inspection Team, External Auditors & Management of FBBL held on 16 April 2018 and
the subsequent Bangladesh Bank Letter No.DBI-4742(7)2016-722 dated 19 Aprit 2018, provision for Tk 3,059.00 miftion against writ clieats IL2017 has
been kept in the year 2017, I
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17.1.1

1712

17.1.3

17.1.3.1

17.14

17.15

17.2

17.51

17.2{a)

173

17.3.1

3122007 31.12.2016
General provigion on unclassified investment including OBU Taka Taha
Provision held at the beginning of the year 4.341,410,000 4,16%, 710,000
Provision made/ (no lomger required) during the year 76,960,000 £71,700,000
Total provision held at the end of the year 4,918 370,000 4,841,414,000
General provision on off-balance sheet itemns
Provision held at the beginning of the year 1,392,600,000 1,333,300,000
Provision made/ (Do longer required) during the year 304,900,000 58,500,000
Total provision held at the end of the year 1,697,500,000 1,392.600.0600
Sub-total (17.1.1+17.1.2) 6,615,870,004 6,234,010,000
Proviston for ¢classified investments
Proviston held at the beginning of the year 20,553,830,000 17,751,490,000
Fully provided invesiment writien offwaiveditransferred (Note-17.1.3.1) (25235517 (1.075976,173)
Recoveries of amounts previnusly writien off 78,271,678 43,936,620
Provisien made during the year 4,139,653.839 3,834,379,544
Pravision no longer required -
Met charge to profit & loss acconat for classified investment 4,139.055.8339 3,834,379,544
‘Total proviston held at the end of the year 24,746,520,000 200,553,930, 400
Total provision for favestments 17.1.1+17.1.3) 29,664,890,000 25,395,240,000
Total provision {17.1.1417,1L.2+17.1.3} 31.362.390.004 26,787.840.000
3122017 1.12.2016
Fully provided investment written offfwalved/transferred Taka Taka
Writlen-off during the year - 1073976173
Compensation waived upto 2013 which was included in provision 25,235,517 -
Total 15,235,517 _1,075,976,173
2017 M6
Provision made Tor investrments & off- balance sheet items for the year TFaka Taka
Provision for classified mvestments 4,139,653,830 1,834,379 544
General provision on unclassified investment including OBU 76,960,000 671,706,000
General provision on off-balance shicel ilems 304,900,000 $8,800,000
Total provition made during the yesr 4,521,513,83% 4
Provision kept from Compensation realisable Fund after neting off Tax - (4'?9J]2.904}|
{*) Provision add back to compensation realisable Fund 83,725,665 -
Total provision charged in Profit & Loss Afe. 4,605,239, 704 4.085,166,640

(*) Provision for Tk. 83,725,865/ has been added back in the year 2017. Detailed has been mentioned in notes-17.5.
Total Provision Requirement and maintained for lavestments including off bal sheet items at the end of year 2017

Required Frovision Malntained
Particulars for 2017 Provision for 2017
(Taka) (Faka)
General provision on unclassified investment inchading OBU 4,918,350,037 4,918.370,000
Provizion for elassified investments 9,726,109,799 9,726, 120,000
Provision for investments considering qualitotive judgment 15,020,400,000 15,020,400,00{
Total provision for investmest 29,664,869,836 29,664,890,000
General provision on off-balance sheet items 1,697,492,560 1,697,500.000
Total provision for Investment including off balance sheet items at the end of the year 11.362,362.796 31.362.390.000
Provislon surplusi{deflell) for the year 2017 27,204
31z 31.12.2016
Provision for diminution in value of Investmenis in shares Taka Taka
Opening balance 3,793,000 3,793,000
Add: Provision madef{adjustment) during the year 30,724,814 -
Closing balance (Note-17.2.1) 34,517,814 3,793,000
Provision for diminatlon in value of Tnvestments in shares(*)
i) Drealing
Quoted \ 34360814 " 1,636,000
Un-quioted - -
Swh-total (i} 34 360,814 3,636,000
ii) Ewvestment secarithes
i | H ]
Un-quoted [EYALLY 157,000
Sub-total (i) 157,040 157,000
Total {i+i) _J45]17.6814 3,792,000

(*) As per DOS Circular No.03 dated 12.03.2015 & DOS Circular No.10 dated 28.06.2015, required provision for Mutal fimd cones to Tk, 70,045,090
(considering NAVemp 95% for open-end mutwal fund & 83% for closed-civd mutual fund) against unrealized Joss for Tk.118,040,081(Note-10.2), On the other
hand unrealized gain from shares other than Mutual Funds coines to Tk.40,527,276/-(Note-10.2). The required provision svood for Tk. 29,51 7,814/-(76,045,090-
40,527,276) which has been made accordingly, [n addition to that 100% provision has been made against MFS Asset Management Ltd. for Tk. 5,000,000/

Consolidated provision for diminution in value of investments Iu shares made dering the year
Islami Bank Bangiadesh Limited 374,514 -
Islami Bank Secunities Limited 17,849,817 (352.361,724)
Islami Basik Capital Management Limited - -
Tuial 48,5?‘,631 Qslél;.’ﬂl
Other provislons
Provision for other assets (Note-17.3.1} 109,116,573 105,918,296
Pravision for doubtful income account (Note-17.3.2) $5,038.918 194,261,866
Total 194,155.491 300,180,162
Provision for other assets
Openimg; halance 105,918,296 106,820,159
Less: Settlement - 2.968,63%
3,198,377 2,066 776
: 109,116,573 105,918,296
ion on other assets have been made ag per BRPD circular no-14 dated 25.06.2001 _ B
- E -
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17.6

17.6.1

17.6.2

1T.7.1

1772

Praovision for doubtful Lncome account
Opening balance

Add: Provision made during the year
Less: Expended for charitable purposes
Cloging balance

Other provisions made for the year
Provision for other assets

Frovision for doubtful income account
Todal

Compensation account

OCpening balance

Addition during the year

Total

Less: Income tax provision @ 40.00%
Less: Expended for charitable activities

Less: Provision kept from compensation realizable fundg after netting off Tax

Add; Provision add back to compensation realizable fund (*}

Lass: Adjustment of actual administrative cost incurred against defaulter clients

Closing balance

2017 016
Taka Taka
194,261,866 115,786,517
52,333,003 138,733,621
161,555,051 60,298,272
§5.0:38.018 184,261,866
3,198,277 " 2,066,776
52,333,003 138,733,625
55,531,280 140,800,397
607,568,994 || 198,714,465
1,857.540.929 1,801,787.521
2.465,109,913 2,100,501,986
643,774,409 720,715,008
403,012,310 292,505,080
- 479,712,304
83,725,865 -
243,104,907 -
125394162 507,568,594

(*) Required provision in Compensation reafisable account stood Tk 195,987,039/~ at the end of the year 2017 but we kept provision for Tk479,712,904/- in
2016 by adjusting compensation realizable account as per the changes in acconnting policies adopted in the year 2016. As the required provision has been
reduced by Tk. 83,725,865/{479,712,504-195,937.039) over previous year, the deficit amount has been added back in the year 2017,

Profit! rent/ compensation sunense

Profit rent suspense (Note-17.6.1)

Compensation suspense (Note-17.6.2)

Total

Profitf rent suspenise

Balance at the beginning of the year

Amount transferred to suspense ageount during the year
Amount transferred o investment income during the year
Amount written-off during the year

Amount waived during the year

Balsnce at the end of the year

Compensation suspense

Balancs at the beginning of the year

Amount transfirred in suspense aconunt during the year
Amount wansfered 1o compensation income during the year
Amaount written-off during the year

Amount waived during the year

Balanre at the end of the year

Current tax llabliity

Balance of provisiom on ¢1 January

Add: Provision made during the year ( Note 17.7.1)
Add: Other provision made during the vear

Less: Settlement for previous year

Total (2)

Advance income tax paid

Balance of advance tax on 01 Jaouary

Add: Fayment made during the year

Less: Settlement for previous year

Total { b)

Net balaace as at 31 December {a-b)

Provision for current tax made during the year
Income tax @ 40.00% (2017300 taxable profit (A)
Add: Income tax (@ 20% on dividend income

Capital Gain @ 0%

Add: Excess profit tax

Less: Provision already kept

Estimated provision required as at 31 December, ()
Computation of taxabie profit

Profit before tax

Less: Dividend income

Less: Capital Gain

Profit before tas (excluding dividend income and capital gain)
Add * Insdmissille expenditure

Less : Further allowable expenditure

Estimated taxable profit for the year (A)

2017 2016
Taka Taka
2,685,063,238 2,633,235 990
§,350,989,080 6,498,010,127
11036052318 9.131.246.117
2,633,235.990 2,383,138,052
2,180,600,224 1,392 490,759
(2,092,107,906) {1,111,566,602)
- (3£,753.063)
{36,665,070} (73,156)
2,685,063,238 2.633,233.950
6,498,010,127 4.991.794,171
4,198,266,950 5,180,846,919
{2,234,261,338) (2,580,539.431)
- {785.476.922)
(111.026,65%9) (308,314,610)
§,350,085.080 6498010127
12,404,854,247 11,891,572,926
7,366,021.543 5.898.008.835
646,504,981 122,742,839
6,112,227,292 6.107,5600,333
14,305,153,479 12,404,854 247
7.150,159,17% 6,537.566,607
§,133,956,729 6,720.352,924
6,112,227.202 £107,560,353
7,172,085,615 7,150,355,178
7,133,004, 864 5.2154,495.06%
7,187.885.750 5787122880
62,979,508 §02,974,7423
15,156,288 2,001,212
T,366,021,543 5.808.098,315
12,113,318,077 10,299,150,141
314,897,525 514,873,714
151,562,876 #0,012,123
11,646.,857.676 9, 704,264,304
7358, 587,624 6,618,998,448
785,730,523 1,855,455,553

18.210.714.375

14,467, 807,199

Provision for tax for the year ended on 31.12.2087 has been made as per lncome Tax Ordinance, 1984 applying prevailing rates applicable on the net profit.

Incotue tax sssessments have been cornpleted by the Deputy Comm

for the year 2016, The Bank filled appeal f writ pelitions against tax

Hioh Court on different disouted isswes, Adeauate provisions for those assessment vears have been made in the books of accounts.

Reconciliation of effective tax rake

issioner of Taxes up to the aceounting y¢ar 2015 and income tax rebutn tas been submitted
sent orders of different levels of tax authorities to the appropriate tax authorities and

Particulars L) Jio

Yo Taka % Taka
Profit before income (ax as per profit and loss accownt 12,113 ,318,077 10,299,150,141
[rcome Tax ising the domestic corporale tax rate 40.00% 4,845,327,331 40.004% 4,119.660,056
Factors affecting the tax charge for current year:
Non dedugiible expenses 24.30% 2,943.435,050 5 T71% 1,647 599379
Tax ¢xempt income -2.59% (314,292.370) -7.21% (742,182,221}
Tax savings fom reduced iax rates from dividend 0.9%% (108.448.363) -1.23% (126,978,379
Total ivcome tax expenses $0.81%% LI6602L543 £1.237% $.898,008.835
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17.7(a) Consolidated current tax made during the year

178

17.9

17.14

17(2)

180

Islami Bank Banglacesh Limited

Islami Bank Sscurides Limited

Islami Bank Capital Management Limited
Total

Zakat Payable

Qpening balance

Addition during the year

Total

Less: expended for charitable activities
Clostag halance

1B Gemeral account
Un-recomciled entries of inter branch transactions in Bangladesh
Maturity

Upto 3 months

Over 3 momths but not mote than & months
More than & months

Total (i+iiHil)

Maturlty-wise classification of other liahilities
Repayable on dermand

With a residual maturity of

Up e 1 Month

Over 1 month but not more than 3 months
Over 3 months but not more than | year

Qrver 1 year but not more than 5 years

More than 5 years

Total

Consolidated other Habilities

Islami Bank Bangladesh Limited

Islami Bank Secutities Limited

[s)ami Bank Capital Management Limited
Inter-company balances

Tatal

Deferved tax (asietsMiiabillties

3122017 31.12.2016
Taka Taka
7,366,021 543 5,808,098 835
124,389,472 108, 875075
9,324.533 8,505,133
X O M XX
1.8%1,572,710 " 1,674,580,640
519,571,146 494,971,614
2.411,143,856 1,169,551.,254
465,303,103 271,979,544
1,943,840,753 1891572, 110
31.12.2017 31.12.2016
Taka Taka
Number | Amountin Taks | Amountis Taka
- 749,266,769
- - 749|265I769
31.12.2017 31122016
Taka Taka
3,727.038,907 3.048,282,837
16,185.645.402 13,242 487382
4,922,890,301 4,02%,250,29%
2.286,491,186 1,870, 420,118
28,439,163,574 25,245 225,961
55.561,279.370 47,440,682.596
55,561,279.37¢ 47 440,682, 596G
5,644,064 478 5400,123,073
79,753,325 70,428,792
(5.309,186,220) (5.042.854,252

55.975,910,953 47.368.380, 200

Defierred tax assets and lisbilities have been recognised. and measured in accordance with the provision of Bangladesh Accownting Standards (BAS) 12 "income
Taxes® and BRPD circubar No. 11 dated 12 December 2011, Caleulation of deferred tax has been made on all temporary differences between the tax base and
caitying amounts for fimancial reporting purpose. Deferved tax assets and liabilities are attributable to the following:

@) Deferred tax on fixed assets excluding revaluation surplus

Carrying amount

Tax Base

Temporary timing difference

Deferred tax {asset)liability @ 40.00%
Opening balance

Deferred tax (incomeMexpenses

(1) Deferred tax om revaluation reserve of Building
Carrying amount

Tax Base

Temporary timing difference

Deferred lax {assetpliability @ 40.00%
Opening balance

Transfer to /from reserve

(i) Deferred tax om revaluation reserve of securltics (HTM)
Camying amount

Tax Base

Temporary timing difference

Deferred tax (assetWliability @ 10.00%
Opening balance

Transfer to /from reserve

iv) Deferred tax on proviston for gratulity
Carrying amount

Tax Base

Temporary timing difference

Deferred tax (assetVliability @ 40.00%
Opening balance

Deferred tax {income)expenses

v} Deferred tax on provision for Rehate for good borrowers
Camying amount
Tax Base
Temporary timing difference
Deferred tax {asset)iiability @ 40.00%
Opening balance
Deferred tax (income)Yexpenses
(vi) Net deferred tax fincome)expenses {Hiv+y)
(vil}Net deferred tax (assetsWliabilittes (Hib-liHv+v)
{wiii)Net deferred (ax transferred to equity (1)
x})Net deferred tax transferved from reserve {iii)

31122007 312216
Tska Taka
4,080,044,235 4,097.608.176
3,178,061.380 3,195,931 999
902,382,855 901,676,186
361,153,142 360,670,474
360,670,474 374729682
482,668 (14,059.208)
3,770,813,077 3.865.655275
3,770,813.077 A.865.655,275
1,508,325,231 1,546,262,110
1,546,262,110 1,583 178,767
{37.936,879) (3%,916,657)

104,608,000 94,040,000
20,000,000 20,000,000

24,608,000 74,040,000
3,460,500 7,404,000
7,404,000 4,643,000
1,056,300 2,756,000

- 134,668,768
- (134.668,763)
N (53,867.507)
(53 867.507) (4,000,000)
53,867,507 {49.867,507}
150,000,000 150,000,000
(156,000,000} (150,000,000)
(60,000,000) (60,000,000}
(60,000,000) 160,000,000
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Lany 31.12.2016

Consolidated Deferred tax (assets¥tiabillties Taka Taka
Jstami Bank Bangladesh Limited 1.817,939.174 1.800.469.077
Istouni Bank Securities Limited (2,149,347 (582,202}
Islami Bank Capital Management Limited z b
Total IISISITSGQI‘T limim;ns
Consclidated Deferred tax (income)expenses for the year 2017 (Faka) 2016 (Taka
Jslami Bank Bangladesh Limited 54,350,175 63,926,715)
Islami Bank Securities Limited (1.567,045) 81,048
Istami Bank Capital Management Limited - -
Total 52,783,130 (638456671
Share capital
Authorized capital
The authorized capital of the Bank ia Tk.20,000.000,000 divided into 2.000,000.000 ordinary shares of Tk. 14 each.
Eaid wp capital
Faid-up Capital of the Bank at the eod of the year 2017 is Tk.1609,99,06,680 divided into 160,99,90,668 ordinary shares of Tle.10 each .
The Paid-up Capital of the Bank is Tk.1609,9%,06,680 divided into 160,99,%).668 ordinary shares of Tk.10 each fully subscribed by:

Parti . . J1.12.2017 31.12.201¢

articnlars No. of Shares as on 31 Dec, 2017 %o of Total Amoont In Taka | Amount in Taka

(i} Sponsors/ promoters* 718,315,565 44.62% 7.183,355,650 11,541,653.450
(i) General public $91,634,786 35.38% 8,916,347.360 4,558,050,060
(iii} Govenumem of the People's Republic of
Bangladesh** 20317 0.00% 203,170 203,170
[Total 1,609,900,668 100.00% ] 16,009,906.680 16.099.906.680

* As per the requirement of Regalation no. 2(1)(r} of Dhaka Stock Exchange (Listing) Regulations, 2015 and Chirtagong Stock Exchange {Listing) Rogulations,
2015, the Shares holding by Sponsors/promoters of Foeeign directors have been shified to General public categories.
=& The shares have already been sold by the Govemment of Bangladesh but no ransfer has yet been made in share register of the Bank.

Break up of share holding and percentage thereof as on 31.12.2017

Holdings SLN‘_" of . T;f:f';ﬂf Pescentage (%)
Toss than 500 Shares 20,157 3,208,235 01953%
500 to 5,000 Sharss 16976 31,155,818 199529
5,001 to 10000 Shares 2,608 21,084,554 1.3006%
10,001 to 20,000 Shares 1578 23.000.042 1.4286%
20,001 to 30,000 Shares 594 14,700,162 08131%
30,001 to 40,000 Shares M 9,584,738 0.5953%
40,001 10 50,000 Shares 162 7,832,020 0.4865%
50,001 to 100,000 Shares 15 27,101,593 1.6833%
100,001 10 1,00C,000 Shares 403 117,884,531 73001%
Over 1,000,000 Shares 81 | 1,354.438,066 84.1271%
Total 23,414 | 1.609,990,668 100.00%

Capital adequacy as per Basel - 111 as on 31 December 2017 {Consolidated)

The Calculstion of Capital Adequacy of the Bank has been done as

Regulatory Capital Framework for Banks in line with Baset-11T} issued by Bangladesh Bank vide BRPD Citeolar No. 18 dated 21.12.2(H4,
dated 04.03.2015 and BRPD Circular No.0% dated 31.05.2016. Dewsl calculation of Capital Adequacy as per Bascl-111 a5 on December 31, 2017 is given
(Amount in million Taka

A. Regulstory eapital

Tier-1 {Going Concem Capital} {Note-20.1.1)
Tier-2 (Gone Concern Capital) (Note-20.1.2)
Total regulatory caplital

Ther-1 (Gaing Concern Capital)

Contmon Equity Tiee-I(CET-1) (Note-20.1.1.1)
Additional Trr(AT-1) (Note-20.1.1.2)

Total Tier-1 {Going Concern Capital)

Common Equity Tier-l{CET-1)

Fully paid-up capilalcapital deposifed with BB
Statutory reserve

Non-repayable share préfmitim aeodunt

General reserve

Retained camnings

Non-controlling interest in subsidiaries
Non-cumnlative iredesmable preferences shares
Dividend equalization account

i. Sub total

Deductions [rom Tier-1 (Goiog Concern Capital)
Book value of goodwill

Shortfall in provisions required against chassified assets
Shortfall i provis qui ‘agahmst" tin

Remaining deficit on of reval of i
aurplus on the securities.

in gecurities after netting off from any other

Reciprocal crossholdings of hank capital subordmated debit

Amy lnvestment excecding the approved Tt
U, Sulr total
Total eligible CET-1 (iii)

_Additional Tier-1 Capital (AT-1)
Mudaraba Perpetual Bond
Totak AT-1

4

per the revised guidelines on Guidelines of Risk based Capital Adequacy (Revised

DOS Circular Wo. 02

31122017 31.12.2016
(Cousolidated) | 3122017 Sobo} | (Congotidated)

\ 33,361.26 44,026.11 15,955.82
13.931.96 13,931.96 9.708.15
£8.203. 77 57,953.08 50,663 47
41,261.26 a1,026.01 17.055.82

3,000.00 3.000.00 300000
4436126 44,026.11 40.955.87
6.055.91 16.099.91 16,0591
16,735.47 16.735.47 16.099.91

199 199 199

6,546.76 6,546.76 4,004.52

1.944.90 1.609.99 L717.28

023 - 022

32.00 32.00 32.00

136126 A1026.11 3705682
(Amount in million Taka)

3122017 3122016
(Consotidstedt) | F1112017SUON ] (consolidated)

AL36126 4102611 3795582

C 3.000.00 | 3,000.00 ]| 3,000.00 |

3,000.00 300000 3,000.00

-

.,
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Tier-2 (Cone Concern Caplial)
General provision (unclassified i
Mudaraba Redeemable Subordinated Bomd

Asgets revaluation reserves up (o 30%

Revaluation reserves of secoritics up to 30%
Revaluation reserves for equity instuments

All other preference shares

Qthers {if any item approved by Bangladesh Bank)
i. Sub totat

ii. Dedwctiony, if any

Total Eligible Tier-2 Capltal {I-ii}

Risk Weighted Assets (RWA) for
1. Investment (credit) visk(i+ii)
(i) On-bakanre sheet
(i} Off-balance sheet
2. Market Risk
3, Operational risk
Total Risk Weighted Asseds (142+3)
E. Total Risk Weighted Assets (RWA) (Note-20.2)
C. Capital to Risk Weighted Asset Ratio (CRAR} (as against required
above 11.25%)
D. Going Concem Capital to RWA {as against required minimum 5.75%)
E.Gone Concern Capital capital 10 RWA
F. Minirun Capital Requirement (MCR)
G, Surplus capltal (A-F}
. Mina capilal requi t inchuding capital consstvation buffer for 2017
L Surplus capital considering conservation buflfer (A-H)
Noies

and off bal

ghest exposure)

G61567 5.615.87 6.234.01
5,000.00 5,000.00 -
2299.79 2,299.79 3,449.69

1630 16.30 24,45
13.931.96 1393196 9,708.15
13.931.96 13,931.9%6 9,708, !S_

448,224 24 454,682 .98 412,775.31

A18,052.57 424,517 || §5,468.27

3017127 N71.27 20,8704
11,336.30 1,336.30 11.630.14
47,150.74 47,078.58 42,773.26
50671188 513,097.36 467,178.71
506,711,88 513,097.86 467,178.71
11.50% 11,30% 10.34%

8.75% 8.58% 8.77%

2.75% 27% 2,08%
50,671.9% 51,309.79 46,717.87

762203 6,648.29 3,846.10
37.005.00 ST.123.31 3963174
1288.14 334.67 102623

1. Subordinated Detd (Mudaraba Perpetual Bond) of Tk 3,000.00 million had qualified for Additional Tier-I Capital under Basel- Il Guidelines.
2. Mudaraba Redeemable Subordinated Band of Tk, $ 000.00 million had qualified for Additional Tiet-11 Capital under Basel-111 goidelines.

1. Revaluation Reserve for Secusities & equity instrument will be deducted as per Basel 111 guidelines. Total 20% of the Reserve has been trealed for Tier-11

capital for 2017.

Statutory reserve

Openinyg balance

Add: Addition made shis year
Closing batance

3122017 \ 122016
Taka Takn
16,039,906,680 16,009,906,680
635,559,578 -
16,715.466,258 16 96 680

At least 200% of net profit before tax is w0 be transferred W statutory reserve aceount cach year until the cumulative balance equal to the amount of paid up capital
account as per Section 24 of the Bank Company Act 1991 as amended. Though the cumulative balance of statiery reserve is equal 10 the amount of paid wp
capital, during the year 2017, the Board of Directors has decided to transfer an amount of Tk. 635,559,578/~ 1o statutory reserve account,

Others reserves

General reserve (Note-22.1)

Asgets revaluation reserve (Nowe-22.2)
Revaluation reserve of securities (Note-22.3)
Translation reseeve {Mpte-22.4)

Share premium

Dividend equalization account

Total

General reserve
Opening balance
Add: Addition/{adjustment) made this year
Chosing balance

Assets revaloation reserve

Opening balance {(Restated) (Note-48.0)}

Add: Addition made this year

Add: Deferred tax impact on excess depreciation

Less: Deferred tax on surplus this year

Less: Depreciation adjustment on revalned amount of Building.
Closiung balance

Revaluation reserve of securithes
Crpening balance

Add: Addition made this year

Legs: Adjustment made this year

Closing balance

Translation reserve

Opening balance

Add: Addition/ (adjustment) made this year
Closing balance

Letiers of goarantes
{a) Claim against the bank which is not aclnowledged as debd
{b) Mongy for which the bank is contingendy liable in vespect
of guarantees issued favouring :
i) Drirectors
ii} Governament

6.546.758.524 4.004.520,214
9,20u, 1009, 700 9.260,915.018
76,147,200 66,636,000
22,713,657 9417220
1,589,633 1,989,633
32,000,000 32,000,000
15.883.618,714 13.375,478,085
4,004,520 214 196,062,601
2,542,238,310 3,808,457,612
__6,546,758.524 4,004.570,214
4.260,915.01% 9,319,290,004
37,936,979 38,916,657
G4 842,197 97,291,643
9£04,009,‘}00 9&60,915.0[ 8
66,636,000 31,852,000
10,563,000 27,560,000
1,056,800 2,756,000
76,147,700 66,636,000
9,417,220 4.314.7'sﬂ
13,256,437 5,102,461
32,713,657 SAITZH_
3,476,575,580 097,446,767
357475036 24,404,272
£,000,363,037 10,734,939.5%0
12324413653 L1,756,790,629

-~
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Investmient income 3122017 3.12.2016
Takn Taka

Income from gensral investment (Note-24.1) 55,705,151,225 51,934,334 442
Profit on depasits with other banks & financial institutions {Note-24.1) 1,436,479.619 1,007,755.289
Total £7,141.630.344 52.942,089.731
Income Trom general investracnt (*)

Bai Murabaha 33,404,393,754 36.549.118.040
Musharaka Musharaka Documentary Bills 792,555,476 965,081,794
Bai Muajjal 5416,336,53) 4.828,939,683
Hire Purchase under Shirkaml Melk 12,959,356,859 11,985,358.265
Bai Salam 406,454,222 314907 422
Bai -As- Sarf (FDB /FCDY, IBE, MFC] and UPAS 590,824,430 494,866,999
Investment income: Off-shore Banking Unit (OBU) 1,925,683,297 1.562,097.868
Income on overseas Investment - 32,944,371
Income on Mudaraba Invesmment 206,549,654 200,000,000
Sub total 55,705,151, 225 51,934,334 442

{*} This amount inchides any amount ransferred fiom profivient suspense due to recovery or regularization of investment (i.¢. due w0 declassification of
investmenf) during the year. Amount transferred from profitrent suspense is included in the “Investment income under respective mode of nvestment” and
amount transferred from compensation suspense is included under "Compensation income”.

Proflt on deposits with other banls & financial institutions

In Bangladesh 1.436,479.619 1,007,755,289
Quiside Bangladesh - -
Sub tobal L,436,479,619 1,007,755,289
Graod tota) (34.1+24.2) 57,141.630.344 5£2.042,089.731
Investment income derived from the fund deployed by
Mudaraba dapasits 46,162,479,745 41.040,937.008 J
Other deposits/fund 10,979,151.089 11.901,152,723
Total 57.141,630,844 52942 089,731
Conzolidated investment income
Islami Bank Bangladesh Limited 57.141,630.844 §2,942,089,731
Islami Bank Securities Limited - -
Ielami Bank Capital Management Limited - -
Inter-company transactions (202,663,957) {209,649,654
Total 58,9, 52,732.440,077
Profit paid on mudaraba deposits
Profit paid on Mudaraba Savings Deposit 6,558,083 485 6,573,702.861
Frofit paid on Mudaraba Term Deposit Account i1,141,707,710 10,818,520,751
Profit paid on other Mudaraba Deposits 12.526.640,429 11,147,385,283
Frofit paid on Placement (*) 00,660,386 552,496,541
Praofit paid on Mudaraba Perpetual Bond (MPRE) 255,000,000 248,000,000
Total 31.383.092.010 20.345.105.433

(*} Profit paid on Placement includes Tk. 901,660,386/-for 2017 (in 2016 Tk. 552.495,541%) against Profit paid on Placement for Off-shorz Banking Units
(OBUs).

Consolidared profit paid on mudaraba deposits

Islami Bank Bangladesh Limited 31,363,092,010 29.345,105,438
Tslami Bank Secorities Limited - .
Islami Bank Capital Management Eimited - -
Inter-company transactions (12,809.692) {5.467,972)
Total 31370282 318 20,335 637,466

Income from investments in shares & securities
i. Inslde Bangladesh

Bangladesh Govemnment Islamic: [nvestment Bond (BGIIB) 370,132,802 545,683,200
Bangladesh Shipping Corpomation {BSC) - 1,600,000
Central Depository Bangiadesh Lid (CDBL) 5,711,303 4,569,442
Income on Share Securities Trading 151,562,876 80,012,123
Dividend Incomne 309,185,722 504,204,272
Islami Bank Capital Management Limited - -
Other Banks/companies 52,615,651 72,356.072
Sub total {1} 889,208,854 1,2£2,925,109
li. Ontride Baugladesh . 5
Sub total (i) _ N
Grand total (i-+i} 339,208,854 1,212,525.109
C lidated i from lnv i im shares & securlties

lelami Bank Bangladesh Litnited 859,208,854 1,212,925,109
lzlami Bark Securities Limited 353,776,978 42,419,340
Islami Bank Capital Management Limited - R
Inter-company transactions (269,979,600) (485.961,2R0)
Total 973,006,232 769,581,169
Coranission, sxchange & brokerage income

Commission income 2,844 479,656 3,250,731.495
Exchange income (Note 27.1) r3,4l 5,476,404 2,487,.440,839 J
Total 6,259.956,060 5,738,172
Exchange incomé

Gross exchange gain | 3415476404 “ 2,487,440,339 l
Less: exchenge koss - -
Met exchange galn 3415476404 2487440839
C lidated lssion, exchange & brokerage [ncome

[slami Bank Bangladesh Limited £,259.956.060 5,738,172.334
Islami Bank Securities Limited 46,363,646 24976413
Islami Bank Capital Management Limited - .
Total . 6&3]9;}06 59‘63,14&;!47



'((’(((((((((.1’((.l’.'((((l'('('('_,(-(&"(((('((((‘(l’(-((((((-1-(‘(Ll(("-

8.0

190

2008

30(a}

30

Nda)

3490

()

Other operating income

Rent on locker

Talephone! trunk call charge recovered
Income from ATM

E & TA fees recovered

Income from SWIFT

Account maintenance charges realised
Service charges recovered

Service charges recovered: OBU

Incoime from bMobile Waltet

Rent on premises realised

Sake proceeds of terder schedule

Profit on sale of bank’s car

MICR ¢heque charge realisad

P&T Charge ralized

Commission on NP3 Network Transaction
Proposal Processing Fees & Services Charge
Others (*)

Total

31,122017 322016
Taka Taka
14,515,981 13,580,808
90,184 120,999
57,436,131 92,025,979
1,532,560 1,876,447
190,693,508 181,984,873
903,936 987 763,038,037
77,682,050 62,189,042
20,323.621 21,093,406
$04.205 3,507,241
2,389,989 2,411,261
120,000 486,362
9,715,771 20,330,516
13,852,011 27,542,332
14,868,923 9270024
27,613,358 -
125,776,377 -
I,186.958,127 444,701,413

1,648,554.432 1.664.258.746

(*) Onhers include For Tk, 215,743,397/~ which was recognized as incomg frorm reatized compensation, equivalent (o acmal administralive cost incurred for

recovery of defaulted investment,

Consolidated other operating income
Islami Bank Bangladesh Limited

1slami Bank Securities Litnited

Islami Bank Capital Management Limited
Inter Company Transactions

Total

Salary & allowances (*)

Bazic pay

Allrwances

Bonus

Contribution to provident fund
Contribution to Gratuity (**)
Contribution to benevolent fund and superannuation find
Total

2,648,554,412 1,664,258.746
470,478,703 424,157,244
25,328 08 23,148,905
(12,809,652} (9,467,972)
2131551531 2102096913
5,374,596,215 5.045,645,286
4,61 1,030,702 3,735.820.,665
2.742,776,056 2.669,928,204
412,501,721 405,002,452
436,050,000 913,000,000
91,825,000 20,000,000

13.668.780.704 12,749.396 607

(%) The above salary & 2llowances includes Tk. 9,451,653/-for 2017 {in 2016 Tk. 66,28.084/.) against salary ang allowances of Off-shore Banking

Unitg (OBUs).

{(**) As per latest Achuarial valuation report. there was no shortfall in the fund to meei-up the related liabidity up o 31 December 2017,

Consolidated salary & allowances
Istami Bank Bangladesh Limited

Islami Bank Securities Litwited

lslami Bank Capital Management Limited
Total

Rent, taxes, insurances, electricity ete.

Rent, rates and axes

Insurapce

Electricity and lighting

Total

Consolidated rent, taxes, insurances, etectricity etc.
lslami Bank Bangladesh Limited

[slami Bank Sccwrities Limited

[alami Bank Capital Management Limited

Tokal

Legal expenses
Legal charges

Consolidated legal expenses

[slami Bank Bangladesh Limited

Islami Bank Securities Limited

Istami Bank Capital Management Limited
Total

Postage, stamps, elecommunications ¢tc,
Tekephone (*)

Postage

Fax & intemat (modem)

Stamps charges

Total

13.668.780,294 12.789,396,607
26,662,873 23,699,946

13,695.441.167 12.813.096.553

337,973,597 443.655.94)
494,005,137 420652172
291,677,521 314,756,391

1,324,646,255 1,188.110.703

1,324.646,255 [, 188,110,703
5,256,018 4,491,878

1,328, 902,273 1,192.602.581

16,591.765 20,342 307

16,591,766 29,362,397

16,591,766 29,362.397

32,936,041 34,837,335
16,807,953 10,728,858

87.498 1878319
49831492 47,444,512

(%) Telephone expenses inchdes Tk, 5,920/-for 2017 (Tk. 5,250+ for the year 2016) against Telephone bifl of Off-shore Banking Units (OBUs).

Consolidared postage, ps ard tel fcation ete.
Islamti Bank Bangladesh Limited

Islami Bank Secutities Limited

[slami Bank Capital Management Limited

Total

Stationery, printing and advertisement etc.
Paper & table stationery

Printing and stationery (registers and forms)
Advertisement & publicity Y

Total

533152 47444512

132,388 233,274
45963380 41,677,786
35445321 34,011,042
104,511,692 113,175,043
109,703,170 191,746,928

149,660,183 338,933,013
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Consdlidated stationery, printing and advertigement elc.
Islami Bank Bangladesh Limited

Islami Bank Securities Limired

Islami Bank Capital Managernent Limited

Total

Chief executive's salary & fees

Basic pay

House rent allowanee

Medical allowsnce

Lhilities

Festival borws

Incentive bomus

Leave Fare Assistance

House Muaintenance

Total

Directors’ fees and expenses

Di ! fees for stiending boand! executive committee! other committzes meeting
TA/DAhotel fare for local & foreign directors
Qihers

Total

Rate of fees Tor attending beard! executive committes/ other commitices meeting

For board meeting
For exccutive committee/ othet committees mesting

Consolldated directors’ fees and expenses
Eslami Bank Bangladesh Limited

Islami Bank Securities Limited

Islami Bank Capital Management Limited
Total

Shari"ah supervisory comittee's fees & expenses
Sharfah supervisory members' fees for attending meeting
TA/DA /hotel tare

Others.

Total

Rate of fees for attending sharish supervisory
For shariah supervisory meeting
For sub-committee meeting

Anditors' fees
Aunditors' fees

Consolidated anditors’ fees

Islarni Bank Bangladesh Limited

lelami Bank Securities Limited

Islami Bank Capital Management Limited
Total

Depreciation’amortization and repair to bank's assets
i) Depreciationfamortization
Premises (buikding)

Fumiture & fixtres

Mechanical appliances

Computer

Motor vehicles

Books

ATM

Amortization: Intangible assets

Sub total (i}

li} Repalr of bank's properticsiassets
Grand total (i+i)

Comolidated depreclation and repair to bank's assets
[slami Bank Bangladesh Limited

Islami Bank Securities Limited

Istami Bank Capital Management Limited

Total

Other expenses

TA/ DA

Repairs to rented premises
Motor car tunning & maintenance
Periodicals & newspapers
Entertainment Expenses
Overtime

Training expenscy
Maeting expenses

Bank charges (*)
Uniforms

Conveyance

Cash award

Membership fees

Staff welfars

51

Al12.n? 31.12.2016
Taka Taka
249 660,183 338,933,083
531273 379006
25011911456 339&15019
7.045,161 6,283,871
469,677 430K
117.41% 532,158
587,097 416,714
1,320,000 1,280,000
1,000,000 1,000,000
1,174,194 141,935
557,007 170,968
IEMIGIS 11 '1051006
6,698,256 5,594,400
5138,532 301,521
411,926 1,245 388
12,248,714 11,041,309
8.0 8000
2,000 2,000
12,248,714 11,041,309
1,315,600 1,002 800
13,564,314 12.044.109
883,200 T61.000
1,115,438 560,095
438,314 345,397
Eﬁl‘}ﬂ 1&,492
£.000 8,000
2,000 8,000
2,875,000 Eﬂﬂl}
2,875,000 2587500
92,000 92,000
28,750 28,750
2,995;."50 2;!%250
135,708,106 139,004,105
59,429,722 54,059.317
183,243 918 191,832,587
108,917,608 149,608,152
110,430,813 90,199,338
787,066 1.151.482
92,043,044 52,263,283
21,483,714 99,688,322
TTL.063.991 918,798,586
128,462,897 144,818,201
900.£26.818 963,616,757
900,526,883 061 616,787
1,468,791 1,764,965
90119'95,6‘?9 96&81;!52
166,425,363 147,313,543
7.609,144 8,312,918
113,214,546 106,109,486
5,971,760 5,204,762
107,302 463 93,120,457
82,498,791 678,101
38,600,618 54,933,607
12,624,820 16,933,429
5.267,042 1,021,992
12,509,685 13,654,734
34,214,263 74,255,353
13,618,400 7,388,219
5,282,083 4.276.025
2,451,000 6,694,450
ke i 2\
e, %

b
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Evening banking allowance
Computer expenses

Wages

Discomfort alkowance

Air condition maintenance
WASA / gas expenses

Washing charges

Transportation charges

Reuters charges

Business development expenses
Phetocopy expenses

Upkeep of office premises
Clearing houss expenses

Band wiith charges

Other regulatory fees and expenses
Bond expenses(**)

Recruitment expensas
Professional fees

Loss on sak of bank's fxed asset
Khidmah card expenses

Mohile wallel expense

BACH Expense

Other RDS expenses (Note-39.1)
NFS network transactions charges
VISA expenses

Maintemance of software
IBTRA- DB Expenses
Others(***)

Total

31122017 122016

Taka Taka
2625481 2,591,584
18,576,049 14,044,948
73,431,563 60,721,446
26,326,947 25,046,063
2,028,252 1717643
15,948,728 15,388,452
12,119,317 12,833,504
19,675,088 13,150,848
6,083,188 4,489,562
332,646,962 556,378,993
14,218,712 18,122,999
22,057,469 20,497,799
139,690 250,781
132,076,733 104938477
106,000 146,000
62,053,76% 1,500,000
34,809,815 6,321,593
62,240,256 67,246,337
911,008 13,222,124
746,168 18,154
6,779,520 9,001,766
390,386 566,248
62,382,688 18072373
5,150,602 3,507,280
12,643,133 10,784,422
49,991,963 79,707,550
7,193,625 7279144
178,802,112 26,542,993
1,501.954,.970 1@%564

(*) Bank charges includes Tk Nil for 2017 (in 2056 Tk.Nil) against Bank charges of Off-shore Banking Units (OBUs).
{**) Bond expenses inchudes Tk, 34,878,426/~ for ¢xpenses on Mudaraba Subordinated Hond and Tk. 26,575,342/~ for additional profit paid on Mudataba

Subordinated Bond .
(+**) Other expenses-OBU for Tk, 141,912,580/ is included in others.

Other RDS expenses
Risk allowance
By-cyche allowance
Matot cyele allowancs
Fick allowance
TAfDA

Fuel

Staticnary

Repairing

Total

Motor cas running and malnienance

28,530,523 25090, 784
2,230.435 11,579,386
9,918,183 0,972,624
2,676,000 4,681,763
4,390,322 8,306,937
9,752,379 9,230,296
2,784,485 1917343
2,620,356 2,203,303

62,882 688 TROTLITE

As on 31.12.2017 the Bank had 327 (Three hundred twenty seven) Motor Vehicles (Cars -259, Jeeps -16, Pickup-45, Pickup (carry Boy)-04 and Microbuses-
%). Out of 337 vehicles, 259 cars ave astached with the senior executives of the Bank as per transport policy of the Bank and rest vehicles ase used for canying

cash, development woeks and other important works of the Bank and a sum of Tk. 107,205,217/ was incumed during the year ended on 31,

122017 a3 against

Tk. £06,109,486/- incurred during the year 2016 for repairs, maintenance, purchase of fuel & lubricants ard insurance eic, for the motor vehicles of the Bank.

VAT related to expenditures

All the expenditures reported in this Financial Statements are inclusive of VAT except for specific items which ave exempted from VAT by appropriate

authority.

Consolidated other expenses

lstami Bank Bengladesh Limited

Islami Bank Sccurities Limited

[slami Bank Capita! Managetient Limited
Inter Company Transactions

Total

Retalned earulngs: movement of surplus in profit & loss account
Retained eamings as on 1 Jannary

Add: Net profit after tax

Add; Depreciation adjustment on revalued assets
Sub-total

Less:

Transfer to stalalory reserve

Transfer tof(from) genetal reserve

Dividend paid (Previous Year)

Sub-total

Ealance of retalsed earnings as at 31 December

Cousolidated retained esrnings
Retained camings as on 1 January
Add: Net profit attributable to equity holders of IBBL
Add: Transfer from Assets Revaluation Reserve i Retained Earnings
Add: Transter from Deferred tax liabilitics to Retained Eamings
Less: Adjustment for changing in shares pesition
Sub-total
Less:
Transfer to statutory reserve
Transfer i from) generat neserve
... Dividend paid (cash dividend)
" Ayb-total
pee of retained earnings as at 31 December

52

1,991.254,970 1,808,986,564
212,389,040 217,146,382
411919 439,795
(202,663,957) (209,649.654)
2,002,113.972 1,816,923,087
1,609.990,663 4,076,159,953
4,502,046 359 4,464,972,011
94,842,197 97,291,643
6,397,710.224 £,638.420,617
635,559,578 .
2542238310 3,808,457,613
1,609,990,668 3,219,981,336
4,787,788 556 7,028,438.,949
1605 000,668 1,605.990.668
1.717.280,377 4,169,130,152 |
4,920,569,957 4,479.301,241
94,842,197 97,291,643
- {3,110
6,732,692,531 B,745,712.326
635,559,578 -
2,542,238,310 1,20%.457.613
1,609,950,668 3,219.981,336
4,787,783, 556 7.028,438,94%
1,944,903.97¢ L717,280.377
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Non-controlling Interest

Agon Share of profit or loss
Particulars 01.01.2017 for the year 2017 Adjustments | Ason3LI22017 | Ason 3122016
AL Islami Bank Securitics Limited 209,056 36,425 - 2435 481 92,066
Add: Adjusiment for changing in shaves position - - - 153,710
Less: Adjustment for changing in bet Assets position 16.720
Aue ta distribution of dividend - - - - (36,720)
Lass: Dividend - - {20,400) {20,400)
Sub-total 209,056 16415 {20,400) 215,081 209,056
B. Islaml Bank Capital Management Limited 1,943 363 - 8,306 7.043
Eess: Adjustment for changing i et Assels position
due to distribution of dividend B ” - 3 "
Sub-total 7,543 363 - 9,306 7.943
Total (A+B) 216,999 36,788 {20.400) 233,387 216,999

The share capital of [stami Bank Securities Ltd. is Tk.2,700,000.000(- divided into 2,700,000 shares of Tk.1.000/- each out of which share capital of minority is
Th.204,000¢- divided into 204 shares of Tk.1,000/- each which represent 0.0076% of total share of the subsidiary Company.

The share eapital of Islami Bank Capital Mapagement Ltd. is Tk.300.000,000/- divided into 300,000 shares of Tk. 1,000/ ¢ach out of which share capital of
minority is Th.7.000/- divided into 7 shares of Tk.1,000/- each which represent 1.0023% of total share of the subsidiary Company.

Events after reporting period

The Baand of Directors of the Bank in its 262nd mesting held on 25 April 2018 recommended 10% Cash Drividend for the year 2017 subject w approval of the

shareholders in the ensuring 35th Annual General Meeting ta be held on 25 June 2018,

Earnings per share (EFS)

a) Auributable profit for tve year
b) Weighted average mumbey of ordinary share duting the year

Baskc earnimgy per share (EP5) (a+b)
Diluted eamings per share is not applicable since there is no possibility of dilution of shares during the year.

Consplidated carnings per share

Consolidated net profit after tax

Less: Profit atributable to non-controlling interest
Attributable profit for distribution to shareholders of IBBL
Weighted average number of ordinary share during the year

Consolidated basic earnings per share

Net asset value per share (NAY) of the Bank

a) Capital'sharehalders’ equity for the year

b} Weighted average number of crdinary share during the year
Net agset value per share {NAY) (a +b)

207 2016
Taka Taka

4,692,945,359 4.464.978.021
1,609,950,668 1,609,990,668
2 mm
4,920,606,745 4,479.338,303
36,788 37,062
4,920,569,957 4.479,301,241
1,609,990,668 1,609 990,668
.06 178
50,328.982,320 47.185.282,113
1,609,990,668 1.609,.9%),663
31.26 0.3

Net asset value per share (NAV) has been disclosed as per the Bangladesh Secutities and Exchange Commission's Notification No, SEC/CMRRCD/2009-

193/Admin/03-31 dated Juoe 1, 2009.
Net operating ¢ash flow per share (NOCFFPS)
a) Net cash flows from operating activities

b} Weighted average number of ordinary share during the year
Net operating cash flow per share (NOCFPS) (s + b)

31122017 " 3122016
Taka Taka
1.037.041.824 (10.904,077,763)
1,609,9%0,868 1,609,950,663
1.20 6.77)

Net opersting cash flow per share (NOCFPS) has been disclosed as per the Bangladesh Securities and Exchangs Commission’s Notification

No.SEC/CMRRCD/2009-193/Admin/03-31 dated June 1, 2009.
Reconciliation of cash and cash equivalent at the end of the year

Cash in hand

Balance with Bangladesh Bank and its agent banks (Sonali Bank Ltd.)

Balance with other banks and financial instimtions

Total

Reconciliation of consolidated cash and cash equivalent at the end of the year
Cash in hand

Balance with Bangladesh Bank and its agent banks {Somali Bank Lid.}

Balance with other banks and financial instiwtions

Total

Operating lease paywments disclosure

Nou-cancellable operating lease ventals for the Bank are payable as follows:

Less than 1 year
Between 1 and § years
More than § years
Total

Currency wise exposures
Cutrency wise exposures are shown at Annexure-C.

3Liza1? 31.12.2016

Taka Taka
14,323,655.034 10,119.944,725
69,273,434,30 &1,335,096,331
45.908.508.558 27,969,527,234
IZQQOSIS&RB mamgs,m
14,323,659,444 10,119,946,355
69,273,434,534 61,333,096,831
51.210.458.451 34,147,842,268
1363407é55436 ws.g_ogss,dsq

w017 | 1016

Taks (in milllon) [ Taka (in million} |

630.00 630.00
3,500.00 3478.00
7,600.00 7.516.00
11,7M.00 1162400
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Restatement due 1o chavges in accounting policies & prior period error
Impact on balance sheet for changes in sceountlng policies and prior perlod error adjnmu-nlg

islami Bank Bangladesh Limited (Separaie)

Balance at 1 January 2016, as previously reported
Impact of Prior years error

Deferred tax on surplus amount

Deferred tax impact on cacess depreciation
Restated balance at 1 January 2016

Balance at 31 December, as previously reporied

Impact of prior year error as at 1st Janwary

Dreferved tax on surplus amount

Deferred tax impact on excess depreciation

[mpact of prior years error duting the year

Defened tax on surplus amount/ impact on excess depreciation
tated bal atMD her 2016

Istami Bank Bangladesh Limited & lis Subsidinries (Counsolidated):

Balance at 1 January 2016, s previonsly reported
Impact of prior year error

Deferred tax on surphis amount

Deferred tax impact on excess depreciation
Reatated balance at 1 January 2016

Balance at 31 December, as previously reported

Impact of priet year error

Deferred tax on suwphis amount

Deferred tax impact on excess depteciation

Impact of prioe peried error during the year

Deferred tax on surplus amomt’ inpact oR excess depteciation
Restated bal at3l D ber 2016

Impact on Net Asset Value (NAY) per share for the year

Net Asset Value (NAV) per share, as previously reported
et Asset Value (NAVY per share, increase/(decreas<)
Restated Net Asset Value (NAV) per share

The change did not have sny impact on company's Cash flows.

-

Professer Md. Nazmu) Hassan, PhD
Chairman

Dated, Dhaka;
25 April 2018

Res Asgets
erve on Revaluation Deferred tax
secwrities
Reserve
46,480,000 10,904, 468,771 30, 729.682
{4.648,0001] (1,822,970,787) 1827627787
- 237,801,020 {227.80L.02%
41,832,000 9,319,290,004 1,900,556.449
74,040,000 10,807,177,128 246,802,967
(4,648,0003 | (1,822,979,787) 1.827.627,787
- 237,801,020 (237,801,020)
(2,756,(01H 38,916,657 {36,160,65
$6.636.000 $.260.915.013 1.300,460.077
R Assets
. " Revaluation Delerved tax
securities
Reserve
46480000  10,904,468,771 310,066,332
(46480004 €1,822,979.787) 1.827.627,787
237,801,020 (237,801,020)
41,332,000 9,319,250, (HMd 1,899,893,099
74,040,000 | 10,807,177,128 246,220,665
(4,648,000))  (1,822,979,787) 1,827,627, 787
- 237,801,020 (237,801,020}
{2,756,000) 38,916,657 {36,160,65T)
£9,392.000 9.260.915.018 1,799 BR6.T75
Separate Consolidated
01.01.2016 01.61.2016
1] L
IL12.2016 3112.2016
30,27 3e34
(0.965) {0.965)
19.31 1938

mr/‘

Dr. Md. Zillur Rahman
Director

Md. ub-ul-Alam
Managing Director & CEQ

?
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Islami Bank Bangladesh Limited

Financial highlights of the Bank
For the year ended 31 December 2017

Amount in Million Taka

S'l;, Particulars 2017 2016
1 |Paid-up capital 16.099.91 16,099.91
2 |Total capital (equity) 57,958.08 50,556.47
3 [Capital surplus/ {deficit) 234 57 215.15
4  |Total assets (Excluding contra) 86905977 797,699.66
5 [Total deposits 755,022.25 681,352.25
6 ;°m°:::$s£“'“d‘“g Investment 710,728.93 616,418.91
7 |Total contingent liabilities and commitments 169,749.30 139,246.03
8 |Investment deposit ratio 87.80% 86.43%
9 F’crcentage of classified investment against total general 3.50% 3.83%
mvestments
10 |Profit after tax & Provision 4,692.95 4,464.98
11 |Amount of classified investment during current year 1,917.02 1,060.35
12 |Provision kept against classified investments 24,746.52 20,553.83
13 {Provision surplus/ {deficit) 0.03 3.84
14 |Cost of fund 7.62% 7.50%
15 |Profit earning assets T17,957.77 623,545.19
16 |Non-profit eaming asscts 182,002.01 174,154.47
17 [Return on investments 8.14% 8.29%
18 |Return on assets 0.55% 0.5%%
19 |Income from investments 58.030.84 54.155.01
20 |Earnings per share (Taka) 291 2.77
21 [Netincome per share (Taka) 291 277
22 |Price earning ratio (Times) 12.24 10.11
23 |Net Asset Value (NAV) 50,328.98 48,738.95
24 |Net Asset Value (NAV) per share (Taka) 31.26 2931
25  [Net Operating Cash Flow per share (NOCFPS) (Taka) 1.20 (6.77)
26 [Dividend Yield per share 2.73% 3.37%
27 |Dividend pay out ratio per share 34.31% 36.06%
28 [Dividend cover Ratio (Times) 291 277
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Islami Bank Bangladesh Limited (Off-Shore Banking Unity
Balanee Sheet

As at 31 December 2017

Anvexure-E

Particulars Notes I

31.12.2017

31.12.2016

UsD ]

!
BD.Take ___|

USD |

I
BD.Taka |

Property and assets

Cash in hand

Cash in hand {including foreign currency)

Balance with Bangladesh Bank & its agent bank{s)
{including foreign currency)

Balance with other banks & finan¢ial institutions
In Bangladesh
Owtside Bangladesh

Placement with hanks & other finaneial institutions

Investments in shares & securities
Govemnment

Others

Envestments

General investments etc.

Bills purchased & discounted

Fixed assets

Other asseis

Non - banking assets

Total property and assets

Lliabilities and Captial
Llabilkies
Placement from banks & other financial institutions

Deposits & other acconnts

Mudaraba Savings Deposits

Mudaraba Term Deposits

Other Mudaraba Deposits

Al- Wadeeah Current and other depasit accounls
Bills payable

Other liabitities
Deferred tax [tabliithes [{assets)
Totnl liabilities

Capital! share-holders' equity

Paid - up capital

Statutory reserve

Other Aranslation reserves

Retained earnings

Total liabilities & sharcholders' equlty

Off-balance sheet items
Contingent labtlities

Acceptances & endorsements

Letters of guarantee

irrevorable letters of credit (including back to back bills)
Bills for collection

Other contingent liabilitics

Total

QOther commitments

Documentary eredits, short term and trade related
transactions

Forward agsets purchased and forward deposits placed
Undrawn note issuance, revolving and underwriting facilitics
Undrawn formal standby facilities, credit lines and other
commitments

Total

Touwl off-balance sheet items including contingent
liabilities

The annexed notes form an integral part of these financial statements.

20

30

4.0
50

6.0

70

8.0
17.0

2,111,261.38

174,593,046

2,111,16t.38

174,593,046

£3,064,929.81

£315 469,695

44,228 36345

3,480,633,390

§05.451,835.69

41,800,870,947

394,341,493.24

505.451,885.69 |

41,800.870,947

394,341.493.24 |

31,035,543.069
31,035,543,069

250,744,12

78,626,5;39

1,128,050.72

§8,780,073

571.578.721.00

47,269,560,227

560,217,556.34

46,329,991,909

439,694,307.41

34,604,956,542

431,414, 256.79

33,953,281,121

e

11,361,164.66

439,568,317

$,280,650.62

651,705,421

571,578, 72100

47,269,560,227

439,694,907.41

34,604,956,542

22,713,657

(22713,657)

9,417,220
(9417220

571.578.721.00

47%9é2&227

439.694,507.41 34.604.956,542
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Profit & Loss Account
For the year ended 31 December 2017

Tshamt Bank Bangladesh Limited (Off.Shore Banking Unit)

Particulars

2017

2016

|Notesl

USD

Taka

il

USD

BD.Takn

Operating tncome

Investment income

Profit paid on mudaraba deposits/placement
Net investment income

[heome from investmenis in shares & securities
Commission, exchange & brokerage income
Other operating incotne

Total operaitng income

Operating expenses

Salary & allowances

Rent, taxes, insurances, electricity cte.
Legal expenses

Postage, stamps and telecommunication etc.
Stationery, printing and advertisement etc.
Chief axecntive’s salary & fees

Drirectors' fees & expenses

Shari'ah supervisery committee's fees & expenses
Auditors' fees

Charges on investment losses

Depreciation and repair 1o bank's assets
Zakat expenses

Other expenses

Total operating expenses

Profit/ (loss) before provision

Provision for investments & off- balance
sheel ilems

9.0
1643

11.0

E2,0

130

14.0

15.0

Provisien for dimimtion in value of investments in shares

Other provisions
Total provision
Total profit/(loss) before taxes

Provision for taxation for the period
Current tax

Deferred tax

Net profit/ (loss) after tax

Retained earnings from previous year
Less: Interim dividend paid

Add: Net profit after tax

Profit aveilable for appropriation
Less: Appropriation

Statutory reserve

General reserve

Transferred to main operation
Retained earnings

16.0
16.0

170

23,387,280.06
{i1.187.215.96)

1,925,683,297
(201,660,386)

20,022,598.57
{1,076,160.61)

1,562,097,868
(552,496,541)

12,700,064.10

1,024,022,911

12,946,431.7¢

1,009,601,327

252.664.18

20,323,621

270,079.21

21,093,406

12,952,728.28

1,044,346,532

13,216,516.97

1,030,694,733

117,749.53

T1.98

1,762 475.87

9,451,653

5,920

141,912 580

84,943.59

66.54

713.24

6,628,084

3,250

56,275

1,880,287,38

131,370,153

$5,723.37

6,689,609

11,072.430.90

492,976,379

13,130,793.60

1,024,005,124

11,072,430.90

13,1311, 793.60

1,024,005,124

11,072,430.90

$02,976,370

13,130,793.60

034,005,124

11,672,430.90

§92,976,37%

12,130,793.60

1,624,005, 124

891,976,379

13,130,793.60

1,024,005,124

1LOTLAN0
11,072,430.90

13,130,793.60

1,024,005,124

11,072,430.90

§92.976,379

215,690,036
(22,713,657)

13,130,793.60

1,033,422,344
{9.417,220)

The annexed notes form an integral part of these fnancial statements.
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[slami Bank Bangladesh Limited (Off-Shore Banking Unit}

Cash Flow Statement
For the year ended 3] December 2017

Particulars [ L 1 1016 ]
| USD BD.Taks || USD [ BDTaka |

Cash flows from operating sctivities
In\'estmc_nt income 23,887,280.06 1,925,683,297 20,022,598 37 1,562,097,863
Profit paid on mudaraba deposits/placement (11,187,215.96) (901,660,386) (7,076,160.61) {352,496,541)
Income/ dividend receipt from investrments in shares &
sequrities * p
Fees & commission receipl in cash - - - .
Recovery from written off investments - - . .
Payments to employees {117,749.53) (9,451,653) (34,943,59) (6,628,084)
Cash payments te suppliers - . . R
Income 1ax paid - - . -
Receipts from other operating activities 252,604.18 20,323,621 270,079.21 21,093,406
Payments for other operating activities (1,762,547 85) {141.918.500) {779.78) {61,525
i O Hn, fi in

) Operating profit before changes In operating assets 11,072,430.9¢ 392,976,379 13,130,793.60  1,024,005,124
& liabilities
Changes in operating assets and Liabilities
Increasef(decrease) of statutory deposits N - R B
{Increase)/decrease of net trading securitics - - . -
{Increaseldecrease of placement to other banks (18,839,566.36) {1,734,836,296) {12,612.637.13) (999,024,899
{Increase)/decrease of investments to customers (111,110,392.45)] (10,765,327 877) {54,480,554.85) (4,356,357 447}
{Increase)/decrease of other assets 177,306.60 10,153,534 (805,400.68) (63,451,948)
Increase/{decrease) of placement from other banks - s . -
Increase/{decrease) of deposits fiom other banks - - - -
Increase/{decrease) of deposits received from customers - S R -
Increase/{decrease) of other liabilities account of customers - o . -
Increase/{decrerse) of trading labilities - - - -
Increase/(decrease) of other Nabilities 3,080,514.04 287,862 897 T.007,546.15 351,766,338
(i} Cash flows from operating assets and labilities (126,692,138.17) __ (12,207,147.742) 60,891.046.51 7,067,985
Net cash flows from operating activities (A)=(HHi) {115.619,707.27) (11,369,171,364) {47,760,252.91) (3,843,062,833)
Cash fows from investing activities
Procecds from sale of securities - - - -
Payment for purchase of securities/membership - - - -
Purchase/sale of property, plants & equipments - - B -
Purchase/sale of subsidiaries - . - -
Net cash flows from investing activities (B) - « - -
Cash flows from financing activithes
Receipts from issue of debt instruments . - . .
Paymest for redemption of debt instruments - - - -
Fund obtained from banks & other financial institutions 128,803,299.55 12,376,740,788 60,011,392.08 4,798,014,820
Profit transferred to main operation {11,072.430.90) (915.690.036) {13,130,793.60) (1,033,422 344)
Net cash lows from financing activities (C) 117,730,868.65 11,461,050,753 46,880.598.48 3,764,592.476
Net increase/{decrease) in cash (A+B+() 2,111,161.38 151,879,389 (879,654.43) (78,470.357)
Adc!a"{hlnsz effects of exchange rate changes on cash & cash R 22,713,657 ) 9.417.220
equivalen
Add: cash & cash equivalents at beginning of the year - - 879,654.43 6%,053,137
Cash & cash equivalents at the end of the vear IE! 1 1§161.38 174,593,046 - -
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islami Bank Bangladesh Limited (Off-Shore Banking Unit)
Notes to the financial statements
For the year ended 31 December 2017

Status of the Company

Off-shore Banking Units (OBU)} of Islemi Bank Bangladesh Ltd. govemed under the rules and guidelines of Bangladesh Bank. The Bank
obtained permission from Bangladesh Bank for operating of Off-shore Banking Units located at Head Office Complex Branch, Dhaka,
Agrabad Branch, Chitlagong and Uttara Branch, Dhaka vide Bangladesh Bark letter no. BRPD {P-3)744 (111)/2010-1032 dared 28 March
2010. The Bank has Commenced the operation of its Offsshere Banking Units from 08.02.2011 a1 Head Office Complex Branch, Dhaka, from
27.09.2011 at Agrabad Branch, Chittagong and from 01.06.2015 at Uttara Branch.

Principal activities

The principal activities of the OBU arc to provide mudaraba investment against payment of import bills under UPAS (Usance Payment at Sight)
to its customers of Off-shore Barking Units in Bangladesh,

Significant acconnting policies and basis of preparation of financisl statements
Basls of accounting

The Off-shore Banking Units maintain its accounting records in USD from which accounts are prepared aceording 10 the Bank Company Act,
1991 as amended, Bangladesh Financial Reporting Standards (BFRSs) snd other applicable directives issued by Bangladesh Bank. All the
financial statements relating the OBU has already baen accounted for in the separate financial statements of the Bank (considering necessary
adjustments relating to intra-unils wansactions and balances). Along with that, this financial statements relating to OBU only is prepared and
disclosed in compliance with the requirements of Bangladesh Bank.

Use of estimetes and judgments

The preparation of financial statements requires management to make judgments, estimates and asswmptions that affect the application of
accounting policies and the report amounts of assets, liabilities, income and expenses, Actual results may differ from these estimates. The
figures (Taka) appearing in these Financial Statements have been rounded off to the nearest integer,

Foreign currency transactions

a, Foreign curremcy transactions

Foreign currency transactions are converted in to squivalent Toka using the ruling exchange rates on the dates of respective transactions as per
BAS-21 “The Effecis of changes in Foreign Exchange Rates”. Foreign currency balances held in US Dollars are converted into Taka at weighted
average rate of inter-bank market as determined by Bangladesh Bank on the ¢losing daie of every month,

b. Tramsaction gains and losses
The resulting exchange fransaction gains and bosses are included in the profit and loss account.

Transtation reserve

The activities of OBU is considered a5 foreign operation due to it's different functional currency other than the non-OBU cperation of the Bank.
As per BAS/IAS - 21, items of balance sheet of OBU has been translated to presentation currency using closing rate and items of income and
gxpendilure has been translated to presentation currency using spol rate prevailing on ihe date of aciual transaction, otherwise average tate has
been used. Dug to the above translation using two rales the arising differences have been kept as ranslation reserve,

Recained earnings/MNet profit transferred €o main operation

As on 31 Decemnber the net incoms in USDrfereign currency of OBU is transferred to main operation of the Bank a1 exchange rate prevailing on
that date.

Cash flow statement

Cash flow statement has been prepared as per BRPD Circular No. 14, dated June 25, 2003 issued by the Banking Regulation and Policy
Depaniment of Bangladesh Bank.

Reporting period

The financial statemants caver from 01 January 2017 to 31 December 2017,

Asgets and basis of their valuation

Cash and cash equivakents

Cash and cash equivalents include notes and coins on hand, untestricted balances held with Bangladesh Bank and highly liquid financial assels
which are subject to insignificant risk of changes in their fair value, and are used by the unit's management for its short-term commitments,

Inv¢stments
Investment of OBU are stated in the balance sheet on net basis. Profit is calenlated on daily product basis but charged and account for on
realisationscash basis.
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Allocation of common expenses

Establishment expenses in the nature of rent, raics, laxes, management expenses, printing and stationery, electricity,

telecommunication and audit fees ete. have not been separately accounted for in the financial statemens,

allowances) are separately accounted for OBU,

Profit paid on mudaraba depasits/placentent

posiage, stamps,
but stalf costs (salaries and

OBU obtaine fund under placement from abroad (differcnt forcign Banks) and OBUs of different Banks in Bangladesh (BD} based on
Mudaraba Agrecrent and pays proportionate amount of investment income earned through deploying these fund as profit. In some cases OBU
pays profit at provisional rate in advance which is shown #s "Prepaid profit on placement™ under other assets.

Placement from banks & other financial institutions

Off-shore Banking Units (OBUs) of IBBL obtains fund under placement from its Head Office (Treasury Division), abroad (different foreign
Banks) and OBUSs of different Banks in Bangladesh (BD) as per Bangladesh Bank Letter No. BCD(P)744(27)/1416, dated 17 December 1985,

Balance with other banks & financiad institutions

In Bangladesh (balance with Treasury Division)
Outside Bangladesh
Total

Placement with banks & sther financtal institutions
Futvd ptovided to AD Branches for MDB in FC (%

(*} This amount has been provided to AD branches to firance investment in MDB in FC as

31.12.2017 31.12.2016
USD BD.Taka UsD BD.Taka
2,111,161 38 174,593,046 - -
2,111,161.38 174,593,046 - -
§3,064,929.81 5,215,469,695 44,225.363.45 3,480,633,399

Bangladesh Bank FE Circular No. - 03 dated 04 Febryary 2013,

Investments

Bills purchased & discounved

Mudaraba Documentary bmport Bills (MDIB-UPAS) (%)
Hite-Purchase under Shirkatul Meelk (HPSM in FC)
Total

pet the requirement of the AD branches as per

(*) OBU allows the facilities as per Bangladesh Bank BRPD Circular No, 28, dated 05 September 2019.

Other assets

Prepaid profit on placement from banks & other financial

institutions
Total

Placement from banks & ¢iber financial institations
Istami Bank Bangladesh L1d -main operation
{Treasury Division)}

Banks in BD (OBU)

Banks (abroad)

Total

Other Habilities

Profit payable

Unearned Income

Profit Receivable UPAS

Profit during the year

Total

Translation reserve

Balance as on | January
Addition/{adjustment) during the year
Balance as at 31 December

[nvestment income

Mudaraba documentary import bills (MDIB-UPAS)
Hire-Purchase under Shirkatul Meelk {HPSM in FC}
Placement to AD branches (MDB-FC)

Total

Profit paid on mudaraba deposits/placement
Profit paid on Placement from Banks (abroad)
Profit paid on Placement from Banks in BD (OBU}
Total

505,451,885.69 41,600,870,947 394,341,493.24  31,035,543,069
342,108,174.66 28,292.346,044 306,756,882.75 | 24,142,441,528
163,343,711.03 13,508,524,902 87,584,610.4% 6,852,101,532
§0%,451,885.69 41,800,870,947 194,341,493. 24 31,035,541,069
950,744.12 78,626,539 1,128,050.72 §8,780,073
950,744.12 78,626,539 1L128,050.72 38,780,073
206,779,516.34 17,100,666,001 216,414,256.79 | 17,032.278,121
15,000,000.00 1,240,500,000 10,080,000.00 787,022,000
338,438 040.00 27.988,825.008 205,000,000.00 | 16,133,951,000
560,217.556.34 46,329,991.909 431,414,256.79  33,953251,121
1,641.008.25 323,921,382 2,502,384.14 | 196,943,137.00
2,354,672.00 194,731,374 70,800.00 5572,116.00
5,065,484.4] 418,915,561 5,707,466.48 |  445,190,168.00
11,361,164.66 939,568,317.38 8,280,650.62  651,705,421.00
- 9,417,220 - 4,314,759
- 13,296,437 - 5,102,461
- 22,713,657 - 2,417,220
2017 2016

USD BI.Taka UsD BD.Taka
18,129,678.22 1,461,790,21¢ 17.489,532.60 1,364,177 456
3,984,574.41 321,314,129 1,462,126.%3 114,352,700
1,773,027.43 142,578,949 1,070,936.04 83,567,712
23,887,280.06 1,925,683,297 26,022,598.37 1,562,097,868
10,569,188.06 851,876,948 5,863,224.5¢ 457,922,296
618,027.90 49,783,438 1,212,936.10 94,574,245
11,187.215.96 901,660,386 T076,060.61 551,496,541
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Other Income

Service charge realized (MDIB-UPAS)

Service charge realized (Placement to ALY branches)
Total

Salary & llowances

Basic pay

Allowances

Banus

Contribution to Provident Fund

Total

Postage, stamps and telecommunication etc.

Telephone Bill

Other expenses
Expenditure Aic: 10% profit paid 10 ADs UPAS

Entertaimment

Provision for investment

Provision for investmeni have not heen scparately accounted for

wnain fnancial sialements of the Bank.

Provision for tax

Provision for current and deferred tax have not becn separately accounie

directly in the main financial sialements of the Bank.

Retained earnings

Retained curnings as on | January
Addition during the year

Eftect of ranslation reserve
Transterred to main operation
Balance as at 31 December

017 2016
USD BD.Taka UsD RBD.Taka
243,319.33 19,573,179 256,230.33 20017880 -
9,344.85 750,442 13,765.86 1,075,526
152,664.18 20,323,621 270,079,214 21,003,406
117,744.53 ©.451,633 33,450.39 2,610,811
- - 29.665.61 2,314,786
- - 18,472.63 1,441 407
- 3,345 .94 261,080
117,749.53 9,451,653 84,943.59 6,628,084
71.98 5,910 $6.54 5,250
1,761,746.39 141,852 350,00 . i
729.4% 60,000.00 713.24 56,275.00
1,762,475.87 141,912,580 713.24 56,275

in the financial statements of OBU, These are accounted for directly in the

d far in the financial statements of OBU. These are accounted lor

(9,417,220}

(4,314,759}

11,072,430.90 892,976,373 13,130,793.60 1,024.005,124
- 9,417,220 - 4,314,759
11,072,430.90 913,690,036 13,130,793.60 1,033,422,344
- (22,713,657) - (9,417,220
65




