
















































































































Company Limited
for the year ended December 31, 2017

 Marine Cargo Marine Hull       2017 2016
PARTICULARS Taka Taka     Taka Taka
       
       
BALANCE OF ACCOUNT AT THE       
BEGINNING OF THE YEAR       
       
Reserve for unexpired risks    22,749,482
       
Premium less: re-Insurance    56,545,912
       
Commission on re-insurance ceded      6,802,633
       
Profit commission      2,112,227

    88,210,254

Subject to our separate report of even date.
These financial statements were approved by the Board of Directors as on April 17, 2018.
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Karnaphuli Insurance
Miscellaneous Insurance Revenue Account

  Motor     Miscellaneous     2017 2016
PARTICULARS Notes Taka     Taka     Taka Taka
        
        
CLAIMS UNDER POLICIES        
LESS: RE-INSURANCE    4,930,457
        
Agency commission    7,930,105
        
Expenses of  management    22,955,071
        
Profit/(Loss) for the year         
Transferred to Profit & Loss  Account    10,720,444
        
BALANCE  OF ACCOUNT  AT THE END OF
THE YEAR AS SHOWN IN BALANCE SHEET
        
Reserve for unexpired risks being 40% of the        
motor and miscellaneous premium income         
of the year    16,173,277
    62,709,354

Dated: Dhaka, April 22, 2018

The annexed notes from 1 to 28 form an integral part of these financial statements. 
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Company Limited
for the year ended December 31, 2017                       

 Motor Miscellaneous 2017 2016
PARTICULARS Taka Taka Taka Taka
        
        
BALANCE OF ACCOUNT AT THE        
BEGINNING OF THE YEAR        
        
Reserve for unexpired risks    13,024,738
        
Premium less: re-Insurance    43,069,324
        
Commission on re-insurance ceded    6,340,310
        
Profit commission    274,982

        

    62,709,354

Subject to our separate report of even date.

These financial statements were approved by the Board of Directors as on April 17, 2018.
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Subject to our separate report of even date.

PARTICULARS AMOUNT REMARKS

CLASSIFICATION OF ASSETS

Bangladesh Treasury Bond  25,000,000  At Cost 
(Deposit with Bangladesh Bank)       
       
Investment in Shares & Unit Fund 50,199,770  At Cost 
       
Investment in Debenture 2,679,846  At Cost 

Investment in Shares & Unit Fund 63,735,328  At Cost 
       
Cash on Fixed, STD and Current Deposit 638,235,451  Realizable Value 
       
Cash in hand and stamps 5,545,578 Realizable Value 
       
Sundry debtors, advance and deposits 304,064,331 Book Value 
       
Stock of printing materials in hand  525,500 Physical Balance 
       
Fixed assets  84,608,071 At Cost 
       
Security deposit  828,850 Realizable Value 
       
   1,175,422,725 

Karnaphuli Insurance Co. Ltd.
FORM "AA"

Classified Summary of Assets
as at December 31, 2017

Note:  Accumulated depreciation on all the fixed assets amounting to Taka. 53,954,954 has been shown under 
depreciation fund account.

The annexed notes from 1 to 28 form an integral part of these financial statements.These financial statements 
were approved by the Board of Directors as on April 17, 2018.

Dated: Dhaka, April 22, 2018
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Karnaphuli Insurance Company Limited
Statement of Changes in Shareholder's Equity

 For the year ended 31 December, 2017

Statement of Changes in Shareholder's Equity
 For the year ended 31 December, 2016

The annexed notes from 1 to 28 form an integral part of these financial statements.
These financial statements were approved by the Board of Directors as on April 17, 2018.

Balance as at January 01, 2017 407,039,590 114,647,103 179,071,713 41,108,328 741,866,734
Cash Dividend 2016 -  - - (40,703,959) (40,703,959)
Net Profit for the year - - - 87,066,481 87,066,481
Reserve for Exceptional Loss - - 15,600,000 (15,600,000) -   
Provision for taxation - - - (25,800,000) (25,800,000)
Balance as at December 31, 2017 407,039,590 114,647,103 194,671,713 46,070,850 762,429,256

Particulars  Share
Capital 

Share
Premium

Reserve for
Exceptional

Loss
Retained
Earning Total

Balance as at January 01, 2016  407,039,590   114,647,103   164,071,713   41,559,033   727,317,439 
Cash Dividend 2015  -     -     -     (40,703,959)  (40,703,959)
Net Profit for the year  -     -     -     80,253,254   80,253,254 
Reserve for Exceptional Loss  -     -     15,000,000   (15,000,000)  -   
Provision for taxation  -     -     -     (25,000,000)  (25,000,000)
Balance as at December 31, 2016  407,039,590   114,647,103   179,071,713   41,108,328   741,866,734 

Particulars  Share
Capital 

Share
Premium

Retained
Earning Total

Reserve for
Exceptional

Loss

Dated: Dhaka, April 22, 2018

Subject to our separate report of even date.

CHAIRMANCHIEF EXECUTIVE OFFICER DIRECTORDIRECTOR
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   2017 2016
  Notes Taka Taka
          
A. Cash  Flow  from  Operating  Activities :        
     Collection from premium and other receipts   237,105,372
     Payment against  agency commission,    
 claim less re-insurance, management expense   167,989,296
     Income tax paid and deducted at source   27,818,709
 Net Cash Flow from Operating Activities :   41,297,367
          
B. Cash flow from Investing Activities :        
 Purchase of fixed assets   (9,081,707)
 Investment In MTB Mutual Fund        (10,118,000)
 Investment in share and Securities   (48,467,555)
 Sale proceeds of Motor Car   1,690,000
 Sale proceeds of share and securities   49,470,925 
 Net Cash used from Investing Activities   (16,506,337) 
          
C. Cash Flow from Financing Activities :        
 Dividend Paid   (40,703,959) 
          
 Net Cash Flow from Financing Activities   (40,703,959) 
          
          
D. Net Increase  in Cash and Cash Equivalent (A+B+C)   (15,912,929) 
          
E. Cash and Cash Equivalent at the beginning of the year   691,226,142 
          
F. Cash and Cash Equivalent at the end of the year     5.00  675,313,213 
          
 Net Operating Cash Flow Per Share (NOCFPS)   26.02  1.01 

Karnaphuli Insurance Company Limited
Statement of Cash Flow

For the year ended December 31, 2017

The annexed notes from 1 to 28 form an integral part of these financial statements. These financial 
statements were approved by the Board of Directors as on April 17, 2018. 

Subject to our separate report of even date.

 289,120,062 
 

178,093,653 
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 (6,711,190)
 (52,850,000)

 (116,788,984)
 1,265,250 

 102,693,067 
 (72,391,857)

 (40,703,959)
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 (31,532,184)

 675,313,213 

 643,781,029 

 2.00 

Dated: Dhaka, April 22, 2018

CHAIRMANCHIEF EXECUTIVE OFFICER DIRECTORDIRECTOR
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KARNAPHULI INSURANCE COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2017

A. Background   
Karnaphuli Insurance Company Limited is a Public Limited Company registered under the Companies 
Act, 1994 and engaged in general insurance business as per Insurance Act, 2010. The Company was 
incorporated in 1986. The main objectives of the company are to carry on all kinds of insurance business 
other than life.

B. Significant Accounting Policies and Other Relevant Information     

 i. Basis of Accounting        
The accounts have been prepared on a going concern basis under generally accepted accounting 
principles on historical cost convention. The company has adopted relevant International Accounting 
Standards as were adopted in Bangladesh under the title Bangladesh Accounting Standards (BAS) with 
reference to disclosures of accounting policies, valuation of investment such as long term and current 
investments.        

 ii. Basis of Presentation        
The Balance Sheet has been prepared in accordance with the regulations as contained in part-I of the 
First Schedule. Revenue Account of each class of general insurance business has been prepared in 
accordance with the regulations as contained in Part-I of the Third Schedule and as per form ‘F’ as set 
forth in part-II of Third Schedule of Insurance Act, 1938 as amended from time to time. The Cash Flow 
Statement has been prepared using direct method.       

 iii. Premium Income        
The total amount of premium earned on various classes of insurance business underwritten during the 
year, the gross amount of premium earned against various policies, the amount of re-insurance premium 
due to Sadharan Bima Corporation,  the amount of re-insurance commission earned and the amount of 
claims less re-insurance settled during the year have all been duly accounted for in the books of 
accounts of the Company and while preparing the final  statements of accounts, the effect of 
re-insurance accepted and re-insurance ceded as well as the  effect of total estimated  liabilities in 
respect of outstanding claims at the end of the year, whether due or intimated have also been duly 
reflected in order to arrive at the net underwriting  profit for the year.     

 iv. Interest on Statutory and Other Investments 
 Interest earned on statutory investments of Taka 2.50 Crore lying with Bangladesh Bank in the Form of 
Bangladesh Treasury Bonds has been accounted for at the prescribed rate. Besides, interest received 
from banks on STD accounts and FDR accounts have been duly credited to the Profit and Loss Account.

 v. Gain on Sale of Share/ Dividend Income 
Gain/loss on sale of shares and dividend income earned during the year has been shown in the Profit 
and Loss Account.

 vi. Management Expenses
Management expenses as charged to Revenue Accounts amounting to Taka 111,025,269 is 
approximately 36.27% of net premium  of  Taka 306,152,191 earned during the year. The expenses have 
been apportioned @ 49.97% to Fire, 27.55% to Marine and 22.48 % to miscellaneous business as per 
management decision.        

 vii. Provision for Unexpired Risks        
Before arriving at the surplus of each class of business necessary Provision for Unexpired Risks have 
been created at the rate of 40% on all business except on Marine Hull business for which the provision 
was made @ 100% of the total premium for the year 2017.  
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 viii. Depreciation on Fixed Assets
Depreciation on Fixed Assets have been charged as per diminishing balance method. Depreciation 
charged for full year on previous year's assets and  depreciation charged on current year's addition  
when it is available for use as per requirement of BAS -16.
                    
Category of Assets                    Rate of depreciation 
Furniture and Fixtures         10%
Motor Vehicles          20%
Office and Electrical Equipment        20%
Decoration           15%
Computer & Accessories         30%
Other            20%

 x.  Operation
During the year under audit, the Company earned  Premium of Taka 306,152,191 (includes public 
sector business of Taka 48,973,723) and the net underwriting profit thereon was Taka 45,670,465 
as against Taka 40,051,940 in the preceding year. 

 xi.  Public Sector Business        
Public Sector Business upto June 2017 has been accounted for consistantly on the basis of 
Statement received from Sadharan Bima Corporation (SBC).

 xii.  Taxation
  Income Tax:        

Income Tax Assessment of the company has been completed up-to the Assessment year 
2006-2007 (Income year 31 December 2005). Assessment for 2007-2008, 2008-2009, 2009-2010, 
2010-2011, 2011-2012, 2012-2013 & 2013-2014 are appeal pending with High Court and 
2014-2015, 2015-2016, 2016-2017 are appeal pending with Tribunal  and 2017-2018 is under 
process.

 xiii. Employee Benefit Plan (BAS-19)
The company maintain a contributory provident fund for its employees. Every eligible employee 
contributes @ 10% of his basic salary on a monthly basis and the company also contributes an 
equal amount to the fund. The fund is approved by the National Board of Revenue.

 
 xiv. Reserve for Exceptional Loss :

As per the provision of paragraph 6 (2) of the 4th schedule of Income Tax Ordinance 1984 the 
company is entitled to make provision under Reserve for Exceptional Loss up to 10% of premium 
income. Hence Tk. 15,600,000 has been provided during the year.

 xv. Others        
i) Provision for income tax has been made in accordance with the best estimate of the   

 management based on the prevailing Income Tax law.

ii)  During the year interest on investment in Bangladesh Treasury Bonds and Debenture as well  
 as Dividend on shares have been accounted for as income on receipt basis.

iii)  Investments in shares have been shown at cost.

iv)  Figures have been rounded off to the nearest taka and previous year’s figures have been  
 re-arranged for the purpose of comparison where felt necessary.    
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