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Annual Repo( 2017

Bangladesh securiliesahd EtchangeCommission
Reglslrar oiJoinl Slock Co.ipan es & Fnms
Dhaka stock Exchange Lld

Chlltagong Stock Exchange Ltd

Sub, : Anhoal Report for the year ended June 30,2017

We are pleased lo ercose a copy ot the Annual Repon loqether wth lhe Audiled

Flnancial Statements incud ng Statehent oi Fnanclal Posllon as al June 30. 20'17,

Stateme.t ol Comprehens ve ncome, cha.ges if Equily ard Slalement ol Cash Flows

ror the yeareoded June 30,20l7 aong wilh noles thereon and al related Consoldated

Financa Slalemenls loryo!r record and.ecessary aclon.

(Tapan Kumar Sarker)

Dated: 6th December 2017

XHAI,/ BROTHERS PP WOVEN BAG II,IDIJSTRIES [M.
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NOTICE OF THE 11TH AN N UAL GENERAL IMEETING

Notce is hereby 9 !e. that rhe E evenrh Annla Gef era Meeti.g oi (han Brothers PP
Woven Bag ndlstres Ltd w Ibe hed o. lhLrsday lhe 2lst De.ember20r7 a1l0 30AM
at KBG Tower, 5th Foor 15 DT Road [4a bagh ChowdhuryFaE Dhaka-]219
Bangladesh to transa.t the fo orli.g bLs ness

Liem No l'l/2017-02

lem No.11/2017 05

lem No lll2017-06

Dared 6th oecember 2017

The Sharehoders whose.ames wl
the Deposlory Regisle. of the recDrd
altend ar lheAnnua Genera Meetin!

Amemberentled lo allend and vote altheAnnualGenera l,leel fq mayapponta proxy
lo atlend and vore in hisrher stead Slchproxyiormdllyslampedandsg.ednusrbe
deposiled at the Companys Regstercd Oii.e not ater than 72 (Seventy two) holrs
before the time apported forthe meet ng

Admrsson to lhe meeti.g room M be slri.tyon productiDn oilhe alterdaf.e s psenr
with lhe Notce as wel as verf cal on ol sgnalure of lvlembe(s)and/or Proxy holders

03

Khan Brothers PP Woven Bag lndustries Ltd.
KBG Tower. 15 OIT Road, N1a bagh ChowdhLrypara,

Dhaka-'l2lg Ban9radesh

To conirii Ihe proceedings ofthe Te.lh AnnLa Genera Meetng
was he d on 21sl December 2016
To receve. cons der and adopt the D rectoE and theAud tors
report lo lhe shareholders and theAld ted A.counts of the
Company forthe yearended 30lh June 2017
To approve 10% Stock dividend
To eiectrre elect lhe D re.tors as perArl c es ofAssoc ation ol

To appo ni Ald tors for lhe year 2017 2018 a.d to fx then

To ncrease Au|ror sed Capit. lrom 100 00 crore 1o I50 00

TolEnsacl any other bus fess ol the cofrpanv wlh the
perm ss on oflhe cha r

.ppear n the Share Re! steroithe Company or n
dale e 1gth November 2017 u be entiled to
and 1o recelve th-a d v dend

beneit n cash or k nd sha I be pa d to lhe ho ders oi equ ly securl es in lerms
(c)orlheNolfication No SEC/SRN4l/2000-953/1950da1ed24October2000lor
theAGM oi rhe company

I(HII,{ SROIIIERS PP WOVEN BAG INDUSTRIES LTD,
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CORPORATE DIRECTORY
BOARD OF DIRECTORS

chanman l\,lr Mohammed Enamu Kabtr Khan

Manag ng D rector Mr Tofave kab r Khan

Director Mr i,Id RuhLlKabirKhan
Direclor lvlr Md. HazEtAi
Drector [4r Mohammad Zak rulKabir Klian

BrotheG shp Brildrq Lrd

Direclor !18 Jern Kab r Khan
Represe.talve D reclor ffom Khen Brolhers lntolech Lld

lndependent D recto. [,lr Mohammad Llkma.
lndependent Dnedor Mr lllPal Dha.

IIltANAGEMENT COMMITTEE

Charman M( llohammed Enamu Kabi Khan

Manaqinq D rector & CEO Llr Tofayel Kabn Khan

D rector (Adminislrat o. ) N4r Md Rlhu KabrKhan
D rector (Prodlcloi) Mr. N'ld l'lokhesur Rahman

Company Secretary Mr Tapan KumarSarker
chefFnanca Otfcer Mr Md ZakrHossan
Genera [,lanager (Markenng) Mr Md. l,'lokhsedur Rahman Sh €jee

AUDTTORS: BANKER:

MAHFEL HUQ & CO. MulualTrust Bank Limiled.
Chartered Accounlanls Princlpa Branch

34Topkhana Road Dhaka looo Dhaka 1000, Bangadesh.

LEGALADVTSER: FACTORY|

Amn&AmrLawAssociales BorochalaBorobhabanplt
203 Con.ord Tower (2nd Foor) Jovdebplr Gazipur. Bargadesh

113 &z Nazrul s am Avenue Dhaka_]000

CORPORAIE &TAxADVISER: REGISTERED & CORPORATE OFFICE:

B. Kabir & Law Associates KBG Tower. 15 DIT Road,

30. Topkhana Road 2nd Foor ['1a baqh Chowdh!rypara, Dhaka 1219

Dhak; looo Phone +880 2_8332069,8332]08i
Far +880 2 8332576
Ema .fo@kbgbd.om,
Websile:lvwkbgbd com

COMPANY SECRETARY:
[,,1r Tapan K!mar Sarker

KMN BROI}IERS PP WOVEN IiAC INDUS1RIES I.TD,
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BOARD OF DIRECTORS
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It
Mohammad Zalnu Kab r Khan
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05 I+'IN BROT}IERS PP WO\EN MG INDUSTRIES LTD,



,2/ernu" a"ao,t zott

GHAINil[ll'S IUITSSIGT

Bismi ah r Rahman r Rahim.
Assalamuaakum and Very Good Morn ng

On behafoi the Board ol D rectors.lwecome yo! attand take mmense peasL€ and
de ight n addressing the l'lth An.ua Generar Meeiing ot the conpany. atso want to
lhank you al lhe honorabe sharehoders forjoining us to makeihe event successfut

Asmostareaware lheyearendng J!ne30 20lTwasaverychatengngyeariorihePP
Woven Bag Sector in Bangadesh, i nor rhe most cha engng ro date Apart irom
embarqo from Bang adesh Gove..hent fot to use PP Bags lor the domestic marketwe
have been lac ng challenges g obaly due toWorLd Economic Cr s s which st tcont nuing
to etrecl ihe inlerralona narket

Desple signllcanl economc chalenges over the year we have grcwf, detive.ng
corsslenlres!tsandcrealngsabslanlavaueforo!rsharehoders Furlhermore we
continued io rase the performance olthe cornpany c eany demonslrated bythe success
ofouretrcencymprovemenlinilative.lnspileofvarousimtationsandh.drances,the
.ompafyhad tsanothers!.cessiu yearin20lT Thiscoud notbepossbewthoulyour
conlnuols sLpport conscols suggestion Boards prudent stralegic decson and
llanagemenls successiu execution ior lhe samewilh Dasson and zea.

on behaf of the Board woud lke lo express my sncere lhanks to the respe.ted
shareho ders that lhe conidence has reposed on the Board oi the company throlgh the
yea. I am a so gratetu lo the Bangadesh Securties afd Exchange Commssion Dhaka
Slock Excha.ge Lmiled, Chttagong Stock Exchange L mited Regshar olJoinl Slock
Companies & Frhs Centra Deposiory Bangadesh Limted, Banks nsurances ard
Financiar nstitltions forthersuppon and palronage extended lo the companyirom l me

lembrace you. supportand see( yourco operation by a meansrora$ghierflrureiorat

I+[{I,I BROTHERS PP WOVEN BAG INDUSTNES LM.
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ilAltAGilG DISEGI0R',S t[ISSAGE

Bismi ah r Rahman r Rah m
Assaamua a k!m and Very Good Nlorf ng

It gives me mmense hoforsand pleasure lo greet you our panners.lo thts ]]th Annuat
General [,/]eel ng oi Khan Brothers PP Woven Bag .duslries Ltd yolr company I am
a so prv eged to address th s'l1th AGM of lhe compa.y

Despite the iacl lhat ihe PP Wove. Bag Seclor is facng probems for lhe mposed
regu ations bylhe govenmeft lam happy to nform you thal our company has tred besl
lo keep the lrend ofgrowlh by effecl ve managemenl and strategy throughout rhe year
Cofsiderng the presenl s lual on the nrafageme.t has atso been trynq to diversiiv rhe
producls and markets n the neariurure

lon behaf of lhe Board wold ke lo express my si.cere thanks lo lhe respecred
shareholders ihal the confiderce has shown on the Board oi the compafy lhrough the
year rah aso gratefultolhe Bangladesh securles and Excharge commisson, Dhaka
Slock Excha.ge Limted. Crr ltaqo.g Sto.k Excha.ge Limted, Reg strar of Jo nr Stock
Companes & Fnms, Cenlral Oeposiiory Bangladesh Lmiled Banks nslar.es and
F na.ca nstluto.sior theirsuppon and patronage extended tolhe companyfrom time

t
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Commerc a Produci on

lssued & pad !p capila

COMPANY PROFILE

2006

l4anliacllring d fferent lypes of Poypropylene Woven
Bags. The company procure poypropyene yarn HDPE.
LDPE, LLDPE, Calcilm Carbonate Prnlng nk Masler
Batch elcfiom bolh overseasand ocalmarketro produce
PP wove. cloth / PP cloth am nated cratt paper bags for
cement ierti zer iood grans anmal feeds, tish feeds,
Sp nning elc a.d lhen sels those goods 10 toreqn and

Tk 1,000 00 (,lilion

Tk 891 64 Mi ion

Tk 77918 Mi io.

Workers: Permanen!375 Nos

6 95 Crore pcs /per year

KBG Tower(8lh Foor) 15 DTRoad
Ma baqh Chowdhurypara. Dhakar217, Bang adesh.

COMPARATIVE GROWTH STATEMENT
M

I

567%' d7r%

Eq!]!]rs pe, $re (1)

I(HIN BROIHERS PP WWEN BAG INOUSTRIES LM. 08
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Financial Analysis

TURNOVER AND PROFIT TREN D
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Assets and Shareholder's Equity

rTolalasts . sha I eholder Eou&
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DIRECTORS REPORT

Bismillahir Rahman-lrRahim

On behafoithe Board ol Dne.tors ofKrran Brorhers pp Woven Bag tndusres Lmited I
welcome you alr lo the 11th Annua Genera l4eeting oi rhe.ompany t s a p easlre to
presentto you theAudned F nanc a Statemenrs olthe company for the year ended June
30 2017 Auditors Report a.d the Dreclors Repon thereo. alongwrh company,s
performan.e and other matters in the lerm ofCompaniesAct 199.1, L sting Regutai ons of
DSE and CSE the cude.es ssued by Bafgadesh Seclriies and Ex.hanle
Comm ss o. (BSEC) and Baig adeshA.counri.g Standards and other app rcab e ru e;&

Durng the year 2A16-2017 \he comp.iy has achieved torat tLmover ot Taka
779 184 305 00 and eahed a net prof I betore 1ax oi Taka 87.375 763 oo by conrro inq
-'d - .'o I 

'6 op-', o.cl o ,oF .o,er or la^d
r.r42 896.239 00 and net proil beiore tax of Taka r25 302 tO2 OO resDective v i. the
P- or ,""' ,t. cr,e . cd6 '.. -o'a.o' d. B-!oonsde ".. -r.. n.J ,0 /.
on fel proft before tax

Financial Results and ProfitApprop.iations:
The Drectors are pleased 1o repon the financa resutsoflhe Company for the y_par
ended 30th Jufe 2017 are as fo ows:

G6..P,.Itr

2016.2011 L2o1,2016 | eercenlase + / ("t l
1I9r134!!L t14rj!9?!L Fr sr%)

2016.201t ,01nr016 ee@ age +/(-)

iil"_ -i;; '"-
sj:
l oa, 

- 
l,rT 1

Ptousm ror rarlio.fd.im b4
37 37s,763

71 7S0531

rs55%

Considerng ihe need for pough nq back avaiabesurpusand.eiproirfortheyear
lnder review the Boad or O reciors have the pteasure io re.ommend for protil
appropr ation as io ows

ll

t

Affi,h
r un appropiale.tProfrr flom prev.'s yem 131161110

ffIN BRO'IHERS PPWOVEN BAG INDUSTRIES LM,
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Declaraiion of dividend:
The Board recommended lor declaraton of 10% Bonls Share .e 1.0 share aga nsl l0
shares hed to al lhe shareholders ior the year ended 30th June 2017. subtect lo
approva oithe shareholders in ens! ngAnnla Genera Nleel ng (AGM)

lndustry outlook and possible future developments in the induslryi
As mertiored, the company is a 100% expon orienied pp woven bag manufaclurer and
ts oroducts man v used lorpackaq ng ol ferti zer ioods chemica lext e. cement sand,
po!lry feed etc Competitive wage rale togelher wlh easiy trainabe workforce,
entrepreneurial ski expandl.gsupplysdecapactyandgovernmentpolcysupporlha!e
heped to transate lhe compa.alve advanlages nlo compeltive advanlages of ths
indlslry We are the leadnq pp woven baq manufaclurer n Bangladesh and our
endeavourlo expore the market g oba y whie our bus.ess polenl a s and dynamlcs to
benefit proponona y lrom the acceleralng eco.om c arowlh Nevertheless we always
bearln m nd to keep uphod oflhe nterest olour sha.eholders
Bangadesh sacostcompettivecountryespecialy nrespectoflabour.ostandthuso!r
iul!re alm s to grab the internalonal markel by dversilyng our products considering
globa envronmenta aspecls e.g producfg env rormenl lriend y prodLcls wh ch wil
obvously atlract the goba!markel as we las ocalmarkel

The companyoperales on y n one segment wh ch s manllacturing Poy Propyene (PP)
Woven Bag for rhe packing ol ierti zer, foods, chemica lerlle cerieni, sand pou try

R sk manaoemenl refeE ro the prad ce oi denl fyifg potenualrsk I advance, ara ysing

lhem and tak ng precautionary sleps 1o reduce lhe risk. There are nterna a.d externa
rskslobedeatwilh niernal risks are ow producto. and sales, shortage oI power,

workerunresland nlerna risks are lnterestale, exchange rate markel rsk, politca risk
and olher reg! alory rlsk
'lhe company s aware of the concerned rsks a.d s we prepared to nrafage them bv
.corporal ng syslefral . conlro procedure Efi. enl manageme.t or al the process he p

to m n m ze the above rsks

Discussion on CostofGoods Sold, Gross Profit Margin, Net Profit irargin
Durngthsreponngyear Revenle s decreased byTk 36 37 -ore from .sl year Cost
ofGoodsSod has aso been decreased byTk 31 58 crore n lhe same ranos The
Company havi.g strong inlerna .onlro sysiem aong wirh proper supervls on ol nlerna
Aud t Comm ttee n every operal onaL acl v t es and I mely report and recommendation lo
the managemenl committee to take approprlale plan and aclon, keep the cosl ln righl
profie Management s aso mai.laininq robust nventory system and raw materials
purchase poicy to keep producion cost compeltve wth market Comparatve
.prLrm:n.es h:ve h-aen shown beow:

rnPercenraqe amounlinTaka

I

I+{IN BROIHERS PP WOVEN.MG INDI]SMES LTD. 12
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Oiscussion on continuityolrny ertra ordinary g.in-toss:
Tl-e'-dr. 10p,r.".oroi.eO q.r orto\. I 11. Fi1ar, id \pdr_Oto40
Basis for relaled party lransaciion:
There s no transaclons wlh related panies carried our in the normatcourse ofbusiness
n ac@rdance wrh the requ remenls ofBAS 24:Realed party Discosure
CompianceofNollficaliofNoBSEC/CiRRCD/2006158/134/Admn/44daied07Auqusr2012.

The numbe.oi members ollhe Board of Dneciors srands ai OO (ncluding Two tndepen
dent Drecto4which is wiih n lhe milsovenbVBSEC

1,2 lndependent DirectoE
1,2.1 lMr ilohammad Lukman
in lerm otthe provision under the sub ctause the Boards of Directors has appoi.ted Mr
Mohamnrad Lukmai as lidependent Director of the company. He has comotete.t Masrers
n Financeirom Dhaka Unilersity He s wetexperienced in thts seclor.

n lerm oilhe provison lrder the sub ctalse rhe Boards ot D rectors has appointed Mi
Ulodl Dla' a. ir oeo6 d.r' D"p. or o r^F .o-pa-y He 1". .o-p-.eo [rd,rer .l

^. orr.19ion Dr.ha. 1.F.s I 4 .a6tie,pa.ipr(ed r.nr!-e.tor
1.2,2 Qualitication of lndependence Dlrecior
Mr, lMohammad Lukman is the welblsiness experenced perso.. He has ong arcund
22 vears bLs ness exoerence in the fierd of lhis sector

Mr. Utpal Dhar is lhe wer bus ness experienced person. He has tong around 17 years
bus ness exlerence i.lhe field of this secior

2.0 Company Secretery, Chief Financiat Officer, Head of tniernatAudit
As per corporate governance ofBSEC rhe company has a ocated the responsib fties as io owsl
Company Secrelary : Tapan Kumarsarker
Chief Financial ofijcer ; Md. zakir Hossaijn
Head oflnternalAudit : Itlr Mohammad Lukman

TheAudii Commllee, as a subcornmitlee ofthe Board of D rector has been consriruted with the
lndependent Direclor as Charman and hvo orher Dnecto6 The company Sefetary acts as
Sefielary lo Ihe Audl Commiltee This commltee assists the Boaid; ensurno lhat ihe..e ono tdr .6^ ot ap (.2.e o,. o- ot 1F,o-p;lr A or
commllee s respons b e lo ihe Board oi Dneclors afd trs ro es and respons b tries a.e c ea y
setfonh The role oitheAudit Comm nee has beef staned in lhe an.uaiaud r commitiee repdl
4,0 Ext€rnal Statutory Aud irors
The BSEC gu de nes are be ng slrictty ioltowed in engagihg stalutory Auditors.

5.0 Subsidiary Company
The company has no subsid ar\7 .ompanv

6.0 Dutios ofCEO & CFO
The p.ovision of BSEC regLrations has been compied
7.0 Reporting and Compliance ofCorporale Governance
Requnemenl olthe above are being compted wth and is shown as annexure I

t3 &t,C BRO]HERS PP WOEiI BAG II'IDIJSTRIES LM,
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E&lanation about sisnilicant variance occurs between Quarterly Financial
performance and Annual Financial Statements:

Therewas no sgnficant variance belween the qlanery andAnnla FifanciaLstatement

Fairness of Financial Stalements
The Dnecb6 are responsibe for lhe governance oilhe Company, and nlhalcapacty
the Dnedors confrm. 1o the best otlhen know edqe that

I the fnancial slalemenls prepared
prese.l fa ry ils state of affa rs, the

L properbooks oiaccountollhe company have been mai.tainedl

ll appropriale accounlnq policies have been cons stently applied n preparaton
of lhe ina.c a slatemenls and lhal the accolnting eslmates are based on
reasonable and orudent l!dqments

v the Bangladesh Accourti.g slandards, BFRS, lAS. FRS The Companies
AcT 1994. Bangladesh securtes and Exchange Commisson rues ard
reguaiion, and olher app cable aws and reguations have been lo owed n

preparal on of lhe lnancial slatemenls;

V lhe syslem of inlerna control is sound n desgn and has been efiectvely
imp emented and mor lored

V there is no doubl, whatsoever upon lhe Conpany's ablity to continue as a

going concern.

Maintenance of Proper Books ofAccounts:
The D rectors e.deavourlo ensure lhal the company maintains slffcent records lo be
able to dsclose, wth reasonable ac.uracy, the linancialposition ollhe companv and 10

be ablelo ensure lhat the i nan. al slalemenls oi the compary meet lhe requiremenls ol
the companes Acl, Ba.gadesh Accolnlrg Standards and lhe regulallons of the
Dhaka/Chiltaqong slock Exchanges Lid

by the Management of the Company,
resuli oI ts operalons cash flows and

Adaplation of approprialeaccounting policiesandestimales:
Approprale accounlng poiicies have bee. consistently applied in preparation of lhe
irancial stalehents and ihat lhe accounllng estmates are based on reasonable and

IGIN 8RO'IBERS PP WCIVEII BAG NIruSTRIES LM.

Followed lAS, BAS,IFRS and BFRS in preparation of Financial Statements:
The lnancial staiemenls have been prepared and presented i. accordan.e wth lhe
nlernationa Fnancial Reponing Standards (IFRS) and BFRS as applcable in

Bargadesh and provided as requred by the Companes Act 1994, Securties and
Exchange ord nance 1969, Securtes and Exchange Commlssion RLles 1987 and the

regu ations of lhe Dhaka/Ch tagong siock Exchanges Ltd

t
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Sound ness ol lnternal Control Syslems:
The system of inlernal contrcl is robust in desgn and has been effectivety mpemenred
and monitored by nternal Audil Team and aso revewed bvAudit C.mmirje'a

Ability to Continue as going concern:
As per BAS'l paragraph 26 n assessng whether the gofg.oncern asslmption is
approprale, maiagemenl i.kes .to ac.ounr al ava tarrle tnformaton about the tuture
whchisalleast bul siot nrited to rweve horths nom the end ofthe reponing perod
ihe degree oi consideralon depends on lhe iacls in each case When an enrily has a
history oi proitabr. operatons a.d ready access ro frnan.a resou.ces. the enlty mav
reach a corclusio. ihat the gonq concern trasis of accounlnq is approprate \!thoul
dela ed.naysrs n oihe. cases managehent may.eed to consder a wde range of
Iacto.s reat.g to curenl and expecled prolitabi ry debt repayment schedltes and
potenla sources ol repace ient financin! beiore t can sat sfy tsef rhat rhe going con
cer. bas s s approprate

On the above..cumstances it can be sa.trhat rhere is.o dolbt that rhe conpany has
the ab ity to co.tinue as goina concern

Significant deviaiion from last yeari
Dur ig tlre reporl ng perod very few growrh has bee. occurred I f nanc. performan.e
from ast year The Companys revenue have de.reased by Tk 363 73 m liof rrom ast
year Gross Proit and Nel Proita so have de.reased bvTk 47 90 m I on and Tk 3t 9s

r 29323/395 r 2331s5.77S I 1.1S390044

E!!IE!!L

74,3S1,1r3 64,633334

15 I+]IJ'I BROIHERS PP Wo!EN BAG INDUSTRIES LM,



Numberof Board Meetings held during theyear
Dur.g theyearended 30 June 2017 therewere l0
lhe presence was as io ows

Repod 2017

Board olDneclors lueeting hold a.d

10

to

Io

Paitern of Shareholdings:

Parehn subsidiary/ Assoc ated
companieeand otherRehred

2150104

Cs Hea.lorlnte,na Au.lil & th€ r soouse

KMN BROTHERS PP WOVEN MG INDUSIRIES TM,
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percent (i 0%) or more votjng Inreresr in rhecompanyi

Shar6holdlns Pattern:

Graphical Prcssntatlon ofShareholdinq Pattern as on 30 June 2O17dat€:

Share Holding %

roirectoE rGeneralPubic .rinln.n

st. ,,iil|il,
l!l,qi,,',1 lHoldlnir %

35,765133

26,463,462

3 26,534,930

89,i63,525

I
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Brief Resume of Directors;

Toiaye Kabr Khan was born o. February 03 1972 in Kshoregonl, Bangadesh He

r,"ceived a Ba.helor of commer.e degree in Busness Admi.istration lrom Dhaka

Universily and a Master of Commerce degree maioring in rvlarketng from Dhaka

Universliy. Afler hav ng thesedegrees he also did his l,/BA to efrich his knowedge

Alter .ompelng his g6duaion. he loned Mnacle ndustres Ltd as an Assslanl
Maiager (markelng) a.d setoes lhal comPany for the perod of 1997 to lS98 lls
interests are in the areas of Markelng, Project lvlanagement Communicatio. feam
Bu dng and Knowledqe-Based Expert Systems gve hm the opponunily to work for
Meghfa Grolp n 1999 lo 2001 He aways ooked foMard lo diversiii.ation and
cha lefgeswhlch made h m rhe empoyee ofAnanda Bag ndlslriesLtd in 2002 to 2006

He has over 5 yeaE experence in the plannng, design proclreme.t operalon a.d
manlfaclurng ofPP woven BaO prolects wh le he was workng inAna.da Bag nduslries
Ltd A these qla les make him toloin Khan Brolhers PP Wolen Bag l.duslrles Ltd

c!nenty he is the Manag ng D rectorol Kha. Brolhers PP woven Bag lndustr es Ltd. and

some olhers company of Khan Brothers GrcLP

irr Mohammed Enam0l Kabir Khan

t\,lohammed Enam! Kabirkhanihe cha rman olKhan BrolheE PPWoven Bag lndustres
Ltd was bor. n December 30, 1965 n Kishoreqont Bangladesh He.ompeled his

Honors aod i,lasters n Accountng from the Unversty of Dhaka in 1990 & 1991

respectivey and he slaried hls journey in corporate lle in Cily Bark Lld. with his

accounting backgrourd. He served thal company 14 years as a manager and he used to

manlan lhe bank Ac.ount of A!al6 Jeddah and Saud Arab He was galhered
o oo\'ror 1d fp'- o'od_i",

Dlring h s tenure perod in corpoEte ite a.d abroad he earns the key obleciLves ol a
business and those obje.llves encourage hlm lo an entreprene!r of Khar Brothers PP

Woven Bag lndustres Lld.

IMd. RuhulKabir Khan

l,,ld Rlhu Kabrkhan, one ofthe Direclors ofKhan Brolhers PPWoven Bag lndustrles
Ltd , s holdino his posil on w th h s know edge of BLs ness managemenlas he gradlated
(M com ) rrcm D haka Uf vers ty major nq n Manasement

'"-ored^'rr B'or.',Groro ri* h\6i| ortr_g' 06rp' 6i'
he sshownghssignlcantworkfromthoseyears Companyfacesa
only because of hs.onirlbltion and lhis contrbution glves some new

IGAII 8ROI]{ERS PP WOVEN BAG IIIDIJSTRIES LID,
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HazralAliis one oI lhe induslriatists in Bangtadesh in h s early age of forty one. He ho ds
d r. _or-l,p oo(,or I 1'a. B orl p.q DoWo.e, Bdg lolctr:e, Lrd A., e I d. .b yaas
norrFo pipaierce I Bag rdJ'.res oo"rdlon oo.i19 foaa.o ro
utiize hls experience and insight in markelng a.d marageirenl He is ;ot onty rhe
d'e(lo' o' Fis (oaoary oL' ot-o +e i,ia-aon9 Drp, ro. o, 1 Er B o ler ",;e.r
Mohammad Zakirul Kabir Khan

l/ohammad Zak rul Kabn Khan was born on October 17 1976 He received a Maste6 of
lnlomalon Sysiem from Cenlrat eueenstand Urivers ty, Sydney. Aushata
Afler.nmprei fs h s educal on, heiotied Bans adesh powe; De;ebpnrent Board (BPDB)
as a system Ergneer and serues rhai company ror the perod of 1997 to igb6. Hs
inieresls are n ihe areas of E.gtieerng, projecl Manaqemenr, Communication Team
Blilding and Krowedge Based ExperiSystems
He has over 8 years'experence in the planning, desgn, procuremenl, operarion and
manlfacturing oi E eclriciry Deveopment proiects whie he was working in BPDB Al
these qualil es rnake him to loin Khan Brothers pp Woven Bag tndustriesitd
Now he is a Representatve DneclorofKhan B.orhers pp Woven Bao ndlshes Limred
dro also Vcloqtr o D.6rto.o htai B o. e.) '' o.a j Lrd a.o D.e. 

-o o."ra- erorners

Jerin Kabr Kha. was bom on November Or, 1978 and compeled BA (pass) irom
Nallonal Universiry She is wife oi Tofaye Kabir Khan and hods some shares in Khan

Nowshe isa Representaiive DnectorofKhaf Brothers ppWoven Bao tndlshes Limited
ro'h' o1B'o'LFr rnlotelh Li-.eo
IMr i4ohammad Lukman

1\4i Mohammad Lukman, Masrers in Ftnance lrom Dhaka Universily having 24 years
experences n lhe leld of accounting linafce auding, admnsl.arion ;nd pubtc
relation. He setued in various renowned organ2alon tke Rea Estaie Readymade
Garmenls and Texiile, Hospiials and Frozer Foods etc. as head of Finance &Ac;ounts
and other Corporate Affairs

l,1r Ulpal Dhat N/asters in Accounlng trom Dhaka Untversty havi.g 20 years
experiences in lhe iield of accouniing linance auditng, admnstraton and pub.
relation He serued in various renowned organzaton ike Rea Estate Readymade
Garmenls and Textile, Hosptats and Frozen Foods el.. as head oi Finance &Accourts
and othe. CorporateAtra rs

W
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Expenise in Specifc functional are.l

All BBin€ss functional areas sp.cial y Mark€lino activiti.s

OwEeas a I adlivilies sp&ia ly expoft developmenr

Staleo 6 Burin*s lunclion intehal oonlrol 6nd a nalylical €v 6w

Holding of Dlrectorshlp and membership ofthe committees of the board otherthan

o
o
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Human Resources Development:
Company has lnlaled a comprehenslve hlman resources deveopme.l program keep
ng f vewtherequaiorychafgesandthe atesite.hnotog.a advancehentsoiihe.om
pany Local ma.power oi the facrory have atready beef trained up by ioregf eng neers
& lechn ca personnel and they have .ow become we equipped ro operale a the .ew
hoderf machlneres mainlainng optimum evet ofquaily&quantilyofthedversired

Appointment ol hdependent Directors:

As per provsion ol Corporate Gover.ance cut.te nes dated 07 08-20.12 rssued by
Bangadesh Securiles an.l Ex.hange Commss on (BSEC), Mr M!hamnd Lukman &
Mr Ulpa Dhar have been apponted as ndependent D eclor oi rhe Company for a
perod oi3(Three) years.

l//S Mahfel Huq & Co. Chanered A.counlanrs,
l,leer nq, has.ompeted theALd roftheAcco!nts
per r! e they wil rel re in ths Annua Genera
Accounlanls House No 406 ((]sr Foo4 Road
exp.essed lheir wlng.ess lor appontme.t as
2017 -2a18 and lat I \at on al the r rem u nerat on

Directors' Remuneration a.dAllowan.es :

I Mr Mohammad LLkman ndepefdent D rector
2. Mr Md Ruhu Kabr Khan D reclor

3. Md. HazratA I Dne.l.r
4 lMr Tapan KumarSarker, Compa ny SecretarV

appoinled n the 1olh Annua Genera
for the year ended 30ur J!ne 2017. As
Meer.g. M/s Fanes & R Chanered
# 29 l4ohakha i DOHS Dhaka have
Aud lor of the Compafv tor the Vear

The OrectoE who are engaged in the compa.ys day to day operatons are receiving
emuferalon and otherbenefts from the company as dscosed n Notes No 2t Oi and
2l.02oitheFinanciaStatements.Noattendanceaowa.cesDaidtoexe.urivedrecto.s

The Board of D reclors have const tdted theAud t Comm tee as to tows:

21
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Review of fina ncial statements by the Audil Com m ittee:

Audil Cornhttee has revewed lhe annua financa stalemerts forlheyearended J!ne
30.2017 and p aced ils recomme.d.uon lo tlre Board of Directors

CorporateGovernanceCompliance Slatus Report:

Ln a.corda.ce wth the reolirerie.i of lhe B.naadesh Seclrtes and Exchanle
Comm sso. Corporate Governance Comp ancc Slatus Repon has been annexed

ReliremenU Re-appointmenl of Di.eclors;

AsperprovsonoltheCompanesAct 1994 & Arl c es oi the Company one third olthe
totalDrectors ofthe company sha lhave to rcl e i.lh s annua generalmeel ng except

oi the Managing D rector Fo lowi.O O rectoE of the Companv sha have retned n lllh
A..!a Genera lvleetinq on lheir senorily bass

2 Mr Mohammad Zak rulKabir (han
3 N,]r Mohanrmad Lukman

Trre above retirng Drectors sha aso be elglble for re_appointmenl and they have a so

appled Ior re appo itnent

'lhe Board of Drectors take th s op!o11u.ily of expressing lis heart-iell apprecation and

lrratlu.le to lhe .11 members oi the conrPa.v as wel as al customers. supplers and

asso.lates for ther contnled s!ppon and cooperalon The Board also expresses ts
deepqraltldetosecurtLes&Er.ha.!ecDhmssion Nalona Boardof Revenue(NBR)
Regsirar ol Joinl Stock Compan es & F rms and other regu atorv bodies for the I hep,

asslstance va uab e guda.ce ard advi.e beng extended to lhe ComPany irom time to

ume O!r perrormaice wou d not have beei possible w thoul theirsupport

The Boar.l ot D rcctors .ow oresents the acco!.ts a.d audtoE
2016-2017 and requests o!r valued shareho ders to k.d y .ccept
rorwhich we sha lrema n eler !raleluLto you al

nry thanks for yo!r kndy makng t convenie.t

.fnLremerc, gr.nlpea.e.nd happncss o us d

On beha f olthe Board of Drectors

\ Yitl,1

Mohammed Enamu Kab r Khan

t
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Statement on the duties of the Managing Director
and the Chief Flnanciat Officer

ln acclrdance wlh the notifi@tion of Bangiadesh Secu ties and Exchange
No. SEC/CMRRCD/2ooe158/1341Admint44 dal€d a7 , Aususi 2012. wo lhe
hereby 6ediry b the Board ihat
We have rcviered nnancial siaiements for tho year and ihat to the best

a) Thes€ statem€nts do not @nEin any materialy unirue staiement or omit
any matedattucr or @niain sratements that might be misl€adtng;

b) Thess statementE togeiher present a rrue and fah view of the Company's
afair6 and ars in comptian@ wilh €rJsting accounling standads and

c) There are, io lhe best of orr knowtedgs and be[€f, no tEnsaotions enie€d
lnlo by ihe @mpany during the year which aE tuudulent il6gat or viotation
of ihe companyb code of condu6l.

lrd. Zaklr Hossah

t
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1/tnnu"t a"pontot,

Report to the status of Compliance of Corporate Governance:
Slatus of comp iafce wth the cond t ons imposed by the Comm ss on s Nol fcal on No
BSEC/ClllRRCD]2006 158/134/Adm n/44 dared 07Auousl20'12 ssLed Lnder secton 2
CC ofthe Securles and Exchanqe Odinance 1969

."-e'.d..N"'.d rr !)

LL

oud r iond ndepende oredor(D)

--0-) Rni!*olr.!G

I(HAN BROT}IERS PP WOVEN MG INDUSTRIES LM.
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.6.

cost & rvanageoenr Accountants

r05/A (3nl Floor) /ckcll, Dhaka - 10o0, Phone 02-3300374 Fai:02 330o37s

MAZUMDAR SIKDER AND ASSOGIATES

C6nitr6t6 or compllan@ ol c.ndn E or aorDor.re Gov.rnrc Gutdetinc

. xh.n Borh.6 PP woEn Bag tndu.trte Lihrbd

we hale ehmined the complTance to the BsEc qutdetheon co
by Khsn Broth.E pF w6veh 4.9 hduiri.6 Llmit.d for th€ year ende! 30 luie
2017. These surdelrnes reate to the Nonflcuon no, sEc/cMRRcD/2006-
153/134laJmrn/44 dated 7 Auqust, as amended vtde nonfication dared 21ruly 2013
and la ausust 2013 of Bansradesh secuntres ann Exchanqe commhsi6n (Bsrc) on

Such compliance to ahe codes of ColpoEte covehance ts the Eponstbtltty of the
company, our examhatron for rhe place of lsutng this .edifiEte uas timited to
the prccenures rn.ludrn! mplementatron thereof as adopred by the company for
ensurrhg the compri.ne on the att ched stars€nt on the basts of qidence
oatheredand reDreentatr6n re@rved,

Io ouroprnlon and to the b6t of our rnfomatron ahd acordtns to the exolanaflons
provrded to us/ we edrry tha! the company iar compled wn
CorpoEte Goveriance as supulated rn the above mennoned sutd€lhes E rssued by

t
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Report of the Audit Committee
Forthe Year 2016'2017

I am p eased to presenl lhe Repod oflhe Aud t Co.imittee for the vear oi 2016_2017

The Audil commiltee Repoi( presenled under condillonNo35 oi lhe Bangladesh

Secu u-.s and Exchange Commssion (BSEC) Corporaie Governance Guldelnes

provides an nsighton the funcuons ollheAudll commlllee

TheAldt committee are golerned bv lhe Terms of Relerence (TOR) approved bv lhe

Boad of Dnedors n line w th the conditions oi BSEC Gulde ines which is appended w th

the Conpia.ce Repon and aso enclosed with the Direclors Repo't

Thecommittee scomprsedofMr MohammadLukman Mr l\rld Rlhu KabnKha'' Mr

H,7r,rAli Mr l\,tohamma.l Lukman is a.lndependent D Ectorand aLsothe Cha rma' of

lhe Commnee Mr Taoan K!mar Sarker CompaFv Secreiary performs as Secrelary to

theAldt commiltee. The Audit Commiltee s appo nied by the 
'ian 

Board and al the

Mem bers are Non-Execut ve Direclors As required. a ! Members of the Audit commltlee

are financaly literale and are able lo a.alvss and inlerprel iinancial slatemenls to

effecl vely dis;harqe the r dul es and responsibiil es as Memhers oi theAud t comm tlee

Reporting lo the Board ofDnectors

TheAld t commlttee is aciing as a sub'commiltee of the Board ard reports to lhe Board

of D rectors mmedlatelylo the Board of D reclors on theio owlig ouicomes fany:
. RePonon.onflicts ol nteresls
. slspe.led or presumed fraud or rcgllarty or material defecl n lhe nlerna!

conlrol system:
. Suspeded nfrlnqemenl ol aws. ncuding securites rcaled aws' rues and

. Any olher matterthat tdeems necessary.

The Role ofAudit Committee

The role oflhe Audt Commtlee is to monltorlhen iablliiv oflhe tinancialstatements of

rhe cofi\pany aid make rccomnendal ons when appropraie to the Board on operational

risk in1e;nalcoitrols ard complance.The commtlee gels salsiled, usinq slitable sleps

,"" **-,." , 
'r" " ", 

rldl p'oper a'd )''r'd' 'oO tr 'e'la o1rol ''slpad'er'
"i-, " -.a "**"0 .r ", 'r " 

co-o" r, ' b' r 
'es' 

F o _e eorlro'ooerald"'o'o ''al
,.,"".-*'. -, 

" ^- r..-. rl.ee a.',.r.'_- Bo"'o o' D'e!ro'( ro e1'.re I "r 1 p

rnu""i"i "lut".*t" 
.i *r u true and fa r view oflhe slate of alfalB oflhe compa'v ard

in ensurinq u good monllorng svstem wllhin the business' The Audt committee is

respoisb; lo fre Boad of Drectors The duties ollhe Atrdit Comm(ee are cleanv sel

t
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of theALd t Commitlee nc udes the folow ngl

Review and reco.nrnend to lhe Board to approve the 1st quarter, 2nd qua.ler
3rd quarler and AnnualFinanca Stalemenis prepared lor staiuiory pudose;

[4onitor and ovecee choice oi accounlng po].tes and pincpes inrernat
contro, risk Nranagernenl process, audilng maiter, hhtrg and pedomance of

Review statement oI signficani re ated pai(y lransactiors submitted by the

Carry on a supetuision role to saleguard the systems of governar.e and
independence of slalutory a!diiors;

Revew and consider lhe reporl of inlerna audilors and stalulory audttors,
obsetoal ons on intema conlrolrand

Revlew ol IPO proceeds ltilizalion

EvalLato the companys coniinuous grouih.

IMon iorng the companys standard operating procedures fottowed o. not.

Obseruelhe Compan es ove.allpoicles and procedures.

Other mailers as per Terms ot Refe.enc (TOR) of lheAudi Commirree and
also as d recied by the Board,

ln terms of Corporale.Goverrance Guidelines lhe ALd t Cornmiltee s aulhor zed by the
Board 10 review any acl v ty wlthin the bus ness as per ts Terms of Reference (TOR). tr s
aulhorzed toseekany nformalon it requirestrom ard requnes the aiiendance ar ary oI
ils meeting ofany Direclor or Member ofAlanagement, and at empoyees are expecied
io o-operate w(h any requesi made by the Commitree. The Committee is atso
aulhorized 1o have informalion and advce froh the Compary Legat Advtsor, Tax
Consullant and Slalulory Audilor f requ rcd. The TOR of lhe ALdt Comminee may be
amended from lime lo lrne as requred for lhe buslness n tine wiih BSEC Notfications
subtecl to approvalby the Board of lhe Compary.

Activities carried out during the year

The Audlt Comm nee mel four times d! ring the year 2016-20I 7 Al lhe Members werc
present n a I meetings of The Committee. The Comm ttee reviewed the inlegrty ot lhe
quarierly and anruallinancia slalement n due trne. The Commiltee found, adectuale
arcngements were laker lo presenl a irue and fairview ofihe a.iivires and the tinanciat
slatus of the company and ddn'i lnd any matera devialion, discrepancies or any
adverse lndng/observalor in ihe areas oi reporting The Commrtee thereiore,
r€commended fororward submssion oflhe Audiled F nancial Statements t. the Board
for ts approva and recommended to lhe Boad ior consideration. The Commiltee had
overseen, reviewed and approved the procedure and lask ofthe ntema audit nnarcat
reporl preparation and the exierna aldt reports.

t
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TheAudil Commitlee is satisiied lhalthe efiectiveness ofthe organization struclure of lhe

ifrpaiy ln lmpr".ent"tion ot the accounlins polices and operallonal controls' provide

reasona;b assurance that the affan oi the companv are manased n accordance wilh

,.;";'"" r"'.". a1d he as'e.s a-e prope'rv a'@Lr'60 br at adeqrarelv

."LJ."."i -i" c*,"* 5 aso salcheo lrar ''e 'omprnvs '1le'na d1d 'rle'rdr

"roli'r,r"" 
** eiiedive and independent lhroushout period under review' The

Loimitiee is aso preasea or havins adequate arangement to present a true and lair

J", oiir." 
""tiril "i -o tl" nnancialslalus oi the Companv and did notiind anv malerial

o",Li* ol*.**." - *v adverse fndinss/ obseryaton in rhe areas of reportins

qdgl

lnternal Audil Cornmiltee

tii,.30
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INDEPENDENT AUDITOR'S REPORT

T.
THE SHAREHOLDERS OF KHAN BROTHERS PP WOVEN BAG INDUSIRIES LID,

We have audiled the accompanviro ina.cal slatemenis oi Khan Brolhers PP Woven
Bag ndlsrries Lrd, which conprise lhe statement oi Fnancia Postion as a130 June
2017 and the Sialement oi Prolt or Loss and olher Cohprehensive ncome Statenent
of Changes n Equty Stateme.t of Cash Fows as summary of sgnficart accolfting
poicies and other expanatory nfomaton lorthe yearended 30 June 2017

N,lanagement's Responsibi ly forthe F nanc .l Slatemenls

L4anagement is respons be for the preparation and Iar Fresenlalon of these f na.c a

slalements n a.cordance wth Ba.gadesh Financial Reporting Slandards (BFRS)
Bangadesh Accolnlng Slandards BASS) the companes Act 199,1 Se.urtes and
Exchange Rlles 1987 and other applcabe aws and regulalons and lor such nterna
control as management determ nes is necessary to enabe the preparaion ol f nanc a
stalements lhai a re iree from mater a m sslatehent whether d ue to fraud or ercr.
Auditols Responsibility

Our respons b ily s lo express an opi.ion on lhese inancial stalemenls based on our
audl we conducted ouraudl n accorda.ce wth Banqladesh standards on Aud tinq
(BSAS). Those standards requ re that we comp y wth re eva.l elhical reqL rements and
plar and perform the aud l to obta n reasonabe ass!rance aboul whelher lhe f na.c a

slalements are free irofr male al m sslatemenl

Aiaudl nvovespeddmigprocedurestooblanaldtevdenceaboutlheamountsand
discosures flhefinanca slaremenls The procedures seected depend on the audtors
ludgmenl, ncluding the assessmenl oflhe rlsks oimateria misstatemeit oi the f nanc a
statements.whetherdletofiaudoreffor.makngthoserskassessments,weconsder
inlerna contro relevanl to the enlty's preparaton and far presentation of lhe financa
siatements n orderto des gn aud t procedures that are appropriale in the c rcumslances.
but not for the purpose oi expressng an op non o. the etreclveness oi the entilys
inlernal coftro An aldt aso ncudes evalating the approprialeness of accounting
po .es used and the reasonabeness of accounting esl mates made bymanagement as

wellas eva lating lhe overa lpresentaton or lhe ifanc a slaleme.ts

We lrave conducted the audil in accordance wilh Banqadesh Standards on Audtin.r
(BSA) an{i a.cord ngy we have obtained reasonabe assuEnce aboul whelher the
FlnancialSlaleme.ts are iree irom mater al misstatement An aud:t ncludes exam n n!,
on a lesl bass, evdence suppodng the amolnl a.d dscosures in lhe Fina.ca
Statement An audt ncudes assessing the accountng princpes used afd sgnifcant
eslmates made by management as wel as evaluating Ihe overalpresertaton oi the

We beleve (hal our ald t p.ovides a reasonabe basis for our op non

31
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ln our opinion, the ffnancial siaiemsnls prcpared ln accordance with Bangladesh

Accouniins Standards (BASS), Bansladesh Financlal Repoftlng Slandads (BFRss)give

a fue fair view of the state of the affaiE of the company as al30 June 2017 and of ihe

results of its operationsand its Cash flom for the years then ended and complvwth the

requirements ofihe CompaniesAct 1994, the Secu ties and Exchanges Rules 1987 and

olher applicable laws and regulalions.

we further repo.l that:

a) ws have obtained all the lnformation and explanaiions whlch io ihe bsst ol our

knowlsdge and beliet were necessarv for the purpose of our audil and made

due veriiication thereof :

b) in our opinion, proper books of ac@uii as €qui€d bv law have been kepl bv

the company so far as it appeaEd form oureMminalion of these booksl

c) lie company's siatement oflinancialposiiion and statements of Profitor Loss

and otherComp€honsive tncome dealtwiih bv the r€port ae in agresmeni with

lhe books oiaccount and

d) The expsndiiurc incured was for ihe purposes of the companv's business.

29 Oclobet 2017

l\itAHFEL HIJQ & Co,

Chanered Accounlanls

t
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Khan Brothers PP Woven Bag lndustries Ltd.
KBGTower{3th gth Foor) lSDTRoad Mal bagh Choudhurypak Rampura Dlraka 1219

Statement of Financial Position

t
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TorAr EqurY&uAB tlnEs rc+0+!)

!e!!!

\dA$ctl,il\tr[Nlv]indrdiigR€riLf iorn l,Lrr
:!d]\sfiVxlrc [Nr1\r]cxdtrdjDgltevi rinotr 5uD !5

'"1'"n-d" l-r D la'a "q-N al " a aaP"

sgned n terms of our separete reportofeve, d e annered.

W.
\, itY
.;.1f-."

_- -,, -!,-
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Khan Brothers PP Woven Bag lndustries Ltd
-".,-,";;;"-;';-,, 15o'coro vrroaenc'o'd u1!a'd'oa 'oJr 

o aud r)ro
'"-"stli.."".iiri plJit or Loss and oiher comprehensive lncome

Fo.the Year e'ded 30 June' 2017

&!!!

Markeung and Disrribuuon E$enses

rn.ome f rom ope6ting A.tiviti€s

Net ln.ome tiom opeGtion

Net ncome berorewPPr & ncomeTar

Prov eon rorWPPF

thz Anrered nates frcn 1 ta 17 fatn dn inteqrut potr al these Finon'iot stat"hent'

{rt"'-
ManaginsDtedor

rooodof evei date atrnored --1i;-S gied in terms oroursePamte
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Khan Brothers PP Woven Bag lndustries Ltd.

KBGTower(3lh 91h Foo4,15 DlTRo.d, Mlrbagh Choudhurypara Rampura. Dhaka 1219
Statement of Changes in Equity

Forthe Yearended 30 J!ne 20i7

rhe Anret.dnoreslhh 1ta 37fa,n on inteqnt pod afthese Finon.al stat?nen6.

v
u4L

tisnedintertuof orrsep ai. report ofeven datc annexed

\ alt/

-i,,1,!y^.

t
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Khan Brothers PP Woven Bag lndustries Ltd'
kBGTower(3th glh Ftoor) l5 DLTRoad. Malbagh choudhurypara Rampura' Dhaka 1219

Statement of Cash Flows
Forthe Year ended 30 June 2017

A. cash rlowsfrom oP.EtinsA.livities :

ao Le.uon rrom Iurnover:nd orheB

Pa[dentt! 3uppleB and tred toEfor axpeises

Net.ash iifl ow/(outllow) f rom opeEtrns a'nvities

B. Cashflowfrom lnvestingA.tivities:

A.qUistionofPrcperty'Plant&Elru]pmeit
Nei .ash innow/ (outflow) i. hvesfns A.tivitier

c. cash now f ron Finan.ins Activities:

shortterm o:nRe.ev€d/(Re pa d)

Nel csh innow/(ouraow) ih 6Mncinc &6vidg

D. hdease/ (oe.re,selin cash andtash EquivaLent

E. Openlnc Ca5h and cash Equivalent

t, Endins cash and cash Equival.nt (D+E)

Net ope,atins csh now ps sh e (NocFPs)

ill
\ a$,-!l

- -'n 
"-f,^

signPd n terms orour seParata rePo

IGIN BRO'IHERS PP WOVEN BAG INDUSTRIES LTD'
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Khan Brothers PP Woven Bag lndustries Ltd-

KBGTower(3lh glh Floor),15 DTRoad, Malbagh ChoudhurypaE Rampura Dhaka 1219
Notes to the Financial Statements

As ar and ior the year ended June 30 2017

1.00 Corpo.ale Historyofthe Reponing Enriry

101

1.O2

2.O2

2.00

2.01

Legal Status of the Enrity

Khan Brothe.s PP Woven Bag lndustres Ltd (TheCompany)was nco.poEied n
Bangladesh as a Prvale L mited Company onder The CompaniesAct 1994vide
Reg slEton No. C 61800(3809y2006 dared 18 May, 2006 subsequentty
converted nlo a publc lmiled companyvde speca resoluion daled 26 10.2011.
The company applied for nila PublcOtrering and consenl hasbeen acco.ded by
Bangladesh Securites and Exchange Commisson vide iheir leiler no.
SSC/CI PO 2aa120121447 dated 24 Jure 2014. The company ts tisled wth Dhaka
Slock Excharge (DSE)ard Chitlagong Slock Exchange (CSE) and ts shares are
lraded n the reau ar market.

The Company's man busness is lo lMarulacture ol dlfe.ent lypes PP Woven
Bag, F BC bag Jumbo bag, HDPE Bag LDPE Bag Liner lr,,lulti ayer Sack Kraft
Paper and seling lhem r loca and the internatonalmarkel.

Basis of preparation, presentation and disclosu.es ol f inancial siaiem.nts

Statement of Compliance

The i nanc al staiements have been prepared underh storicalcost convenllor on
a gong concern asslmption following accrualbasis oi a.coLnlirg r accordance
wth lhe Bangladesh Accounlng Standards (BASS), Baigadesh Financia
Repodig Slandards (BFRSS) The Companes Acr 1994 and Securites aid
Exchange Rules, 1987

other regu latory compliances

ln addition lhe Company aso compied wilhthefolowng laws and regulalons

The lncomeTax Ordinance 1984

The lnomeT.x Rues 1984

The Va ue Added TaxAci, 1991

The VaueAdded Tax Rues 1991

2.03 Corporate Financial Slatemenis and Reponlng

Th s compr ses Stalement of Financia Posilion, Slatement ol Proiil or Loss and
Oiher Comprehensive lrcome Slalement of Cash F ows Slalemenl of Changes
in Equ tyand explanatory notes and dsclosures cove ng accounting poicies.

The Boad ol DirecloB are responsbeior preparing and pesenting the finan.al
slatemenls includng adequate disclosures who approved and althorized for
iss!-a.l this f ran.i.l slalements

I
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The preparallon oi ihe llnancial siatements in conformity wilh the Bangladesh

Accounting slandards (BAss)requires Board orDireclors to make eslimates and

asslmptio;s that aifecl lhe reporled amounts of revenues and expenses dlring

the re;o ng period and assels and iabllities ai the reporting date Uncenalntv

nvotu;d in ;akins esllma(es and actual resu t reported mighl dllter lrom those

2.04 FundamontalAccountingConcepls/Assumption

The financial slalemenls have been prepared underhlstoricalcost concepi based

on Going co.cern assumplion underAccrualbasisand slch olher convention as

requned by BASI ior fair p.esenlallon offnancialstalements'

2.05 Going concern

The company has adequaie resources io conllnue in operation lor lhe loreseeab e

iuiu@ ihe;urreni ciedit facilities and resources or the companv provdes

suiiicientiund 1o meet the preseni requirernenls of ils exsting business Forihls

i"""on" li'" Oi,""loo 
"ontinue 

to adopt soins concern basis in preparns lhe

fina..ia stalements.

2.oG Reporting Period

The period ol the iinanciaLsiatemenls covered lhe period from Juv 01 2016io

JLne 30.2017 ofihe lolowinq Year

le qr oe're- as p'escrbed oy BAS_'/ Prov'q'on'

and Co. uenr A.'P.', p o\F,o', a'" 
'e!og1zed 

11 lhe

2.O8

a when the company has an obligaton ( legalorconstructive)as a resutofpast

b when ( is probable thai an outflow of rcsources embodving eonomic benents

w Ilbe requ red to s€ttle lh€ obligalloniand

c re lable eslimates can be mad€ oflhe amounl of the ob lgallon'

Events afier tha Reporting Period

ln..molancewilh the reqlirementsofBAS 1Or Events Afler the Repodng Peiod'

"""i 
r"'" _""' d 'aanc;l po'ilrol 6\e1l! tlaL p'o/oe aoo rc"r 'r'orndl ol

1".". "".o.p"'v " 
p"", o" .r Lr e'eooru'o da " are -"''ec1€o I d-e i tr( :'

slatemenls and events afterlhe reporing period lhal are not adiusiing events are

discosed in the noles when mateial

2,09 Functional and Preseniational (Reporting) currencv

The fnancial statements are prepared and presenled in Bangladesh currencv

rT:^a, Whcn rs r.6.ompa1ys' Al Ira'cral rlfo-'dor
o'"."'r"o r*' *"',-"""ior Lo .l'e 

'ed'esl 
-d'a e{'ep' x\a'p raoi^a'ed

Fiqur€s in brackeis indicated negatve balan'e'
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BAS ]

BAS 2

BAS 7

BAS 8

BAS 10

BAS 12

BAS 16

BAS 18

BAS 19

BAS 21

BAS 23

BAS 33

BAS 36

BAS 37

2.10 Comparativ6 lnformation and Rearranqeh€ni Thereof

Cornparative tgures have been re atranged wherever considered necessary lo
ensure beitercomparabi tywth lhe cunent perod wlhoLtcaLs ng any mpaclon
lhe profil and value olassets afd iablties as reporled n rhe i nanc al sralements

2.11 PrincipalAccounting Policies

The specifc accouni ng polcies se ecled and app ied by the company's directors
forsgnfica.ttransaclons and evenls Ihathave materialeffecl in preparation and
presenlal on oilinancia siaiements wth n lhe framewo.k ol BAS I Preseniation
ofFinan.a Stalements have been consstenty appred throughoulihe yearand
were also consistent w th those used in earier years

For a proper understz.d ng ofthe financa statemerts,lhese accounlng poticies

are sel out beow i one pace as prescrbed by the BAS-1 'Presentation of
Financia Slaleme.ls' The recommendalons of BAS-1 reating the formar oi
i.anc alslaleme.ls were a so taken inlo iLl .onsderation for ia r Dresent.ti..

Presental on oI Financial Staiements

Statement oi Cash Flows

Accounlng Poicies Changes nA.countog Estimale and Ercrs

Evenls Afte. the Reponng Period

Properly P anl & Eq! pment

The Etrecl of Changes in Foregn Exchange Rate

Prov s ons Conl rgert Liabi tes and Contingenl Assets

BAS 39 F nanca nstrumenlsr Recogn tion and Measureme.t

BFRS-7 Financa nslrumenls: Discosures

BFRS 8 Operalnq Segmerts

BFRS g Fnan.a nstrlments

The other relaled BFRSS are aso complied for lhe prepa€lon oi these franclal

t
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2.12 Prop€rty, Plant & Equipment (PPE)

ThesearestatedatcostandrevaledamoLnllessaccumuaieddepreclation The

cosl of acqusltio. comprises oi purchase price, includlng mport duties and

non reiundable Taxes and any dlrectly atlributable costofbrnginq the assets lo ts
worknq condilon ior ts inlended use Expenditure incured aiter lhe asseis have

beef pLt nto operallon, such as repans and mantenance is normallycharged otf
as revenue expendilure in the perod ln which il is ncuired. n silualon where ll
can be cleary demonslraled lhal the expendilure has €sllled in an increase in

lhe future econom c benefit expected to be oblained f@m lhe use ofthe PPE,lhe
expendLturc ls capitaLlzed as an addtionalcosi of the PPE.

On relremeni or olhetuise dlsposa of PPE, the cosl and a.clmllated
depreclation are eimnaled and any gan orloss on such disposa is reiected n
the income statemenlwhich is delermlnedwilh reierence to ihe rel bookvalueof
PPE and ihe netsales proceeds.

2,13 Revaluation ofPropeny, Plant & Equipment (PPE)

PPE have been staied ai revalued anounls i. accordance w th BAsr l6 Propeny.

i) Eifeclive dale olrevaluaton lo thelianclalSlalemenls 30 06,2010

ii) Land & Land Developments Bulding (Factory), Panl & Machinery and
Generator & Electrc Equipment has been revalled by an independenl
G,KIBRIA& CO. Chadered Accountants an indeperde.t valuer

ii) Revaluation surp us ofTk. 9,79,75,485 has been tansfered to Reva lallon
Resetue and dslribulon of such sulplusto lhe sharehodeE ls reslricted.

Depreciation on Propeny, Panl & Equipment other than Land and land

development has been compuled during ihe year using ihe reducng balance
method so as lo wrte ofl the assets over the r expecled useiul life. Depreciaton
has beer charged on add tions on the bas s ofwhen t s ava ab e for use

Afler consdering ihe useful lie of PPE as per BAS-I6, the annla depreciaton
rales have been appled as under which s considered reasorabe by lhe

KHA},/ EROI]IERS PP WOVE},I BAG II,IDI'SIRIES LID.
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2,15 lm pairment of assets

Al iixed assels have been reviewed and t was coniirrned that.o such fxed
assets have been impaired durnq the year and Io.lh s reaso. no provision has
been made lor lmpairmert oi assets.

2.16 RevenueRecognition

Revenle are Recognized when goods are delivered from lhe faciory godown,
de ivery Cha lan is issled and ownersh p hansfe(ed as per BAS-18.

2.17 Accrued Expenses and Other Payables

L abiilles are recogn zed ior the goods and seruices received, whelher paid or not
for those goods ard serylces

lnventores.omprlse oi raw maleials, fnshed yarn, siores spa€s & packl.g
male.lals, slore- n lransil and work- in process. They are stated aithe lower
oi cost and rel realzable valle ln accordance with BAS 2'lnventories'after
makiq due allowaice ior any absolte or slow moving tem The cosis of
invenlories are assigned by using weighted average cosiiormua. Nel €aizabe
vaue is delermined afrer deducting ihe eslimaied cosi ofcomplellon and/or cosl
lo be 'rlL|ed b erec B +e saF 1om sal.c prca

Provision for Tax

A prov s on for Taxallon @ 25 0070 on netprofil Less 50% rebate on expodsales
has been madedurins the vearunderaudil

Defered lax liabiLties are the amounl oi income laxes payable n i!t!e years in

respect oi taxable lemporary dilfe.ences Defened lax assels are lhe amou.t oI
income taxes reoverabe in fulure years n respecl of deductible lemporary

difierences. Delercd iax assets and labiiles are recognized lor lhe fuiure tax

consequences ofiiming differences arlsing ben{een the carrying va ues ol assets

labilies, income and expendilure and the r respective lax bases Delered lax

asseis and iablilies are measlred usng lax 6les and tax laws that have been

enacted or subseqlenlly enacied at ihe fnancial sialement dale The mmpany
has re@gnsed Deiened Tax as perprcvlson ofBAS-12 (lncomeTaxes)

2.20 Statementof CashFlows

Slaiemenl of Cash Fows is prepared

''Statement of Cash Fow" and the cash

been presented lnder direct mefhod.

2.21 Borrowins Costs

pincipaly in ac@dan.e wilh BAS-7
iows irom the operalnq activities have

FinanciaL Expenses (Borowing cosls) incured d!ring lhe yearwas rccognized as
revenue expenses I accordance wth BAS-23 Bofowi.g Cosl',.

41
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2.22 Foreign6urrencytransactions

The financa siatements 6re presented in Taka/Ik./BDl whlch is conpanv's
iunciiona currency. Transaclons n foreign curencies are recorded in the books
atlhe exchange Ele prevailng on lhe date oilhe lEnsaction Assetsand liabilties
oulslanding ai 30 Jure 2017 denominaied ln ioreign curencies have been shown
nTakaaitherate ntermsofforeigncurcnclesrulingonlhestatementofiinancia
oos ron dare Er(ra.oe o'q"r!-. r'i> ro or r'-,.reTe. ol ro,ela, rrem' or
or l'r Flal r q r otra./ ileas al he F.o o rl e r4po1'g oe oo.'c re ool s'o.1
statement oiproiil or loss and other comp.ehensive ncome as per BAS 21: The
Effecls olChanges in Foregn Exchange Rates.

2,23 Financiallnstruments

A finarca nslrumenl is any contract that gves rise lo a lnancialasset of ore
ertily and a linancia liabiilyorequity instrumeni of another eftily.

2.23.1 FinancialAssels

Financia assets ol the co.npany incude cash and cash equvalerls, equilv
insrrument of another enlly lrade receivable and olher recevabLes rhe company
lnitialLy recogrizes rccev.ble o. the dale they are orginated. All other financal
assets are recognized inlia ly on lhe date at which a @ntraclual rghl is created to

rc@jve cash u ararh?t ,handzJ asset tom another comp2nv The companv
derecogrizes a fnanc alassetwhen and onlv wher contracluaLights or probabiilies

olreceivngihecashnowsfromlheasselsexpreorttranslerlherightstorecevelhe
conlractua cash f ows on lhe inancialassel in a lransacton ln whlch subslanl aLv al

ihe isk and reward ofownerch p oi the fnancalassels are lransfetred.

Cash and Cash Equivalents

l-cord m lo BAS 7'S.r em"rr olCasl'Eow' ' dn .r pBA o (*1r \d d

o"-o'o -o-pos s aro . dsr Fq rvrle.s wl. ' d'a slon 'ar 
' l-rqht lioLrd

inveslments ihat are readlly converiible to cash and which are slbject to an

nsionillcanl risk of chanqes n vaue BAS I P.esenlalon oi Financial
sr-L-".r. n,n,oes tn"t iasn a.o cas FqL /ap'rs d e rcr -"qtrL.ed r ' '"
c.n\der no ihe oro\ co 

' 
ol BA5 _ & BAS Ca'l I d'o 8 Bar t Baal'p'

i"., o lq c'DR faie bFpl re"Leo a( Cas" 8 ( a.l' Fo, " d ells

available for sale of Financialassets

ourng the year the corrrpany had no iinarcia assetforsale

Trade and other Receivables

Trade Receivable s measlred al iar value wthout makng arv provision for

doubtiul debts, be@use oI the lacl that saes i exporl are based on 100%

coniirmed lener oi cred t w th Ixed mallrily dale.

2.23.2 Fihancial Liabilities
The.omDan\ n.,a ! a' "blles 01 r" r"l':'rior d"'e:l
ancn .re o:oarv riecom; ' d pdn, ro r'6 co rc(.1.i p'olFror ! o' .' ab rrr

rn'.romo"nvoere.oonzesal""r, a laor1, wler r.s'ortrdc.-"'oblg"l01,
red scharo;d o'." i el,eo or p'ptred c,.d' ldl'icb'..Fs are'e!ogr 7ed 1.ul \

".ia,,atueje*,rv o ren y ahr o rldol' r'arsr lror s Los's ) rosaoLFlrr ro rlrral
Froonrlon he>e ilar, a,"o ire' d e r Fa'LFo ar aaoaiz'o Ios' 

" ilo l're
ehe.ire ,nie.est n erhod l ldrc a lbor'e, rl lLoa od" dnd oorow r 9' lrdde
deililors, iab lilies for erpenses and iabil ties for other iinance

IfiIN BROIHERS PP llljOVEN BAG INOUSIRIES T'ID.
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2.24 Employee Benefit Ptan

The company ma ntatns deined benett pta. for its elg ble permanenl emptoyees.
The e g blty ls delermined accord ng to rhe terms afd cond tiois sel lorlh in the
respecl ve deeds.

The company has acco!nred lor afd disclosed empoyee be.eits i. complan.e
w lh the prov s ons ol BAS '19: Employee Benetits.

The cosl ol empioyee benell s charged offas.evenue expefd rLrc in lhe period
lo wh.h ihe contrbul ons retale

The.ohpany s emp oyee b.fefts nctudelheio owng:
a) Shon Term Employee aenefirs
Short-1ehr empoyee benelts nc ude saaries. bonuses elc Obt gat ons lor su.h
be.efils are measured on an !ndis.ou.led basisand a.e ex.ensed as th.,a r.,a.red
seto ce s prov ded

b) Workers Profii Panicipation Fund, Wefare Fund and Workers Wetfare
Foundalion Fund

The Company makes a regutar attocation of 5% of net proit betore tax ro rhese
lunds and payment s made ro the worke.s as per provsons ot LabourAcl2006
as amended n 2013

2.25 Retated Parry Disctosures
Reated parly lrafsactio. s a lransfer
beiween a repodnq entitv and a feated

Dlrng rhe year lhe company dd not have any hansaclons with reated pariy
olher than payment io d rectors disctosed n nore # 21.01 and 21 02 Io tha
financial statemenls.

2.26 Segmeni Reporting

No segmenta reponrng is app cable lor lhe company as reqL red by BFRS 8:
'Segmenl Report ng as ihe.ompany operares nasnge nduslry seqme.t and
wilh n a snq e oeoo.aph ca Ieritorv

2.27 Earnings PerShare
Thisnas been ca cuated in compiancewth lhe requ remenis oIBAS 33 Earn ngs
Per Share has been cac! ated by the profu anribulabe ro ordinary equiiv ho deis
of the company by the weghted aleraqe number of ord nary shares oltsrand ng
duri.g the perod ard retrospective effect has aso been given ior cacuarion oi
prevlols years earnings as we tto conform the cutrenr years prcsentaron

2.28 Non operating lncome
Non Operal ng ..ome nc udes the nrerest ncome oilpO FLnd. ntereslon FDR
.r d qd 

' o.. aom'o e'q,

a) The igures appearng in these iinanca statements a.e expressed in Taka
cuffefcy a.d rourded off to rhe neareslTaka

b) Previous yeafs ligures have been rea%nged, where necessary lo conlorm ro
.urert years p.esenral on.

of resources. seruices or obligalons
Pany, regard ess of whether a prce is

t
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en8irk.563i539,324

5.00 rnvenrorresrk. 462,476,179

F i shed 6ooder

5.00 Tradeand otherRe.eivab e

B.eal uoorths rcm a i.,o lous:

Bombaysweec & co

Deral!of PPEh:rbeeisivei iAnn.rurc A

th !hduda ne iv*lmed h.de n.

Th€ above lnventorles arc as per phys c! counl ng mad€ by lhe inv€ntory leam..ns sl.g
of maiaaemenl srafiand ald lors aid valued and cer(fed by managemenl nventories n
hand rave been valued at owerofcostand net rea i2ab e value as per BAS 2 nvenlores
arc hypotlrecaled ag.'nsl work n9 .?p alraclri€sfronlhebank(sam Ba.k BO Lld )

BROTHERS PP WOVEN
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6.01 ErponBilkRecelvabLesrTk,110,236,630

E4r-N!E3-&l9!!lq
M/5 BERY MAR TIMEAS, NORWAY

OCEAN WSDOM ENTERPR15F LJAE

COI\,IMOD TY TIRST PTE L'ID S NGAPORE

URALMT TRAD NG 5A SWTZARIAND

BTUEOCEANSH PP NG PTE LTD,S NGAPORE

AL]ABALAL'IHANAB UAE

Tota

6.02 Ageingof ReceivablesrTk, 110,236,630

i.a|!beoijdmds00d n gp{r01,h.hrh.rcmFry jtu isrofd
rlalihrmnridmds,oi nresp€.l01\$.hli!onpiirhoijio*urr

otherihai ihe debtor peruona 5ecurity

Recelvables .oB dered doubdu bad.

Re.evableto onecto6.

Rece vables due bycommon manasement

Th€ m:xmum,mounlof reevableduebyanyd rccroror

other oifi ler or rhe company

7,00 Advancas, Deposits& Pr€"Paymenls: Tk- 60,021,314

This consist of the lo low ng

Advameln.ome rax: Nole 7.01

cDBlsecurty deposit
Advance agn. vc Note 702

advance againn Loca Purchase, Note 7.03

7,01 Advan.e ln.ome TaxTk, s,s53,423

AnnualRepofl2017

23,531,110

20,100,659

25,090,315

22,006,550

9,697,850

14,271,215

13,411,429

54,003,410

u0,286,610 111,210,925

110,235,510 12s,210,925

110,235,510 125,110,92t

5.03 --e(Bharonole(ev!bless(qui'edbylhe*rrouler orte(o.priesArl,l994Iegive-bslor:

110,235,630

2,24\,134

125,210,925

2,173,080

ll2,5lrj6o 127,t34,00t

3,000
443,900
240,600

5,551,423
500,000

7,054,300

240,600

6,336,087
500,000

43,335,195
7s3,200

8,365,480

60,021,814 60,533,463

This cons st ofthe fo Low ng:

Advance Taxon other l.come (nterest ln.ome)

AdvanceTaxon FDR Lnterest lncome)

5,526,356

18,925

6,739,632

13,359

23,046

,,r5r,428 5,3]6,037

I
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LC No 221717010551

LC No 221717020130

LC No.221717020230

LC No 221717020293

lCNa 22171,5024142

LC No 221715020132

LC No 221716020133

lCN0.221716020198

LCNo'221716020211

2,119,594

2,614,67\

t29!,543

3,469,651

1,39L,316

2,445,556

79a1,L31

2,419,733

2,547,112

7,491,551

3,5A!,741

17S0,100

),t52,449
!,449,724
1,A19,515

2,t17,335

2,420,993

1,420,993

z,171,AAA

2,373,803

2,411,961

2,719,949

1,229,989

3,114,224

2,435,590

1,461,160

1,313,087

2,318,037

43,336,195

Advanrc against to.al Purchasesr Tk. 7,054'300

3,t65,480

XHN BROTHERS PP WOIEN 8AG INDUSTRIES LTD'
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7.04 oi.dc!rs*pers.h!dub{pad o,the(onpinie5Ad,199{

4.00 cash and cash Equivatenk: Tk. s3,s17,71s
rh s.onsi3t or the ro lo\ ns batan.esl

hmuna Bank Ltd cD 5zr3
one Bank Ltd cD 490006
Mutua TrunBank Ltd. cD 11251
Mutu:r Irust Bank rtd srD 2503
Muru:rrrun Bank Ltd Fc43ee lLrsD)
Mrt@ rrun Banr Ltd. Fc 4406(PouND)
Mutua rrun Bank Lrd. Fc-4415(EURol
iahuna Bank Lrd sND.0l39

Tieanout0f c!hm haid!*kpptror !borpalhert:id

9.00 shareCapltal:Tk.391,615,2s0
Thr represent the fo low ics

100,000,000ordn y shares oftk 10/= aach

hsued Subs.ribed and Paid up capnat:
Thsamount.onsns:rrolowr
6 1s 110,000 0.d m4 shad oj rrh t0/ scrr iu l pi d 4 n Gsh

53,53,,163

3,7.75

3

es! , e aei,s o, ,h. rcmpdnr dnd abseq@nrtl p:d

t
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r,04,77,500 Boiu.sh&e s!ed @ Tk 10.a.h
33,36,029 Bontrssharclssupd ta Tl10 ea.h

BROTHERS PP WOVEN SAG

I
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12.00 D.fened Tax rjabitnvT(. 21,233,079
rh s has been atrived as under:

Tax Base Va ue or PPE

T:Eh er miic Differences
rax cte lso% or2s%)
Deretred Tax Liabiliids cios ng Ba :nce
Les: Open nc baran.e ofDefered r:r Liab I 6es

closing Defeiied ra! Li.bihnes:

Le$r openl.g Defered rax tiabilities:

Def€red rar Lrabirities arihe end otthev.ar (A+3)

rhe.ohp.iyh re.osn rd dehrcd
olided dnsthe,bi ry mdhod for

rheotrspoidit i.oft bxvrr$
ba adrQrdlle ltr!.onFq hrs

13.0o rrade and orher Payabres:Tk.
rhis is frade up as ror ows
Birs Payab a (Note 13.01)

13.01 Bi[5Payabte:Tk.900,270
This s nade up aslo lows:

hrtr mdravrh theB.q;dshArcurtji!&ardid L2EAltD€fared hr 5

bm@n,yifis cbeMstheorviisl.@oli*ddpr3j,!rr.ouis d

dovi u r D€fsred bxir mtu4edrrheefi{tle n.onEftr6G?i4a iisrt
L{osn 5ld Derercd ra{ d Eu uhoi resoe lrcn d 3i per p'dirioi d BAs 12

I
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14.00 shonlem Bank Lo an: Ik. 33,735, s94

This ii made up as rol ows
cxh credit {Hypo) From iB! Ac.ount No 0240

toan asainn rrun R{e pB lLrR) (Nde fl 14 01)

,-1/tnnuut aeoortzott

B.hkNane AmounrinTaka

]BL

Thn represenr5 amornt provided byth. folowitrg sank5 as working.apira whi.h is fulv se(ured

byno.k hypothecailon aid export b ls re.eivab e ar terms &.ond tion g ve^ be ow

1 Purpose oI lnvestment To purchase/import raw materia s.

01(onelvearon revolv ne b:sis

3. Rateofreturn 1s % per annum orthe mte to be determ ned bvtha batrkfrom umeio nme

A. Lien on ShiPP ng Document.

c. Polt dated cheque coverin3 the entire lim i.
D.Usual charse Documents

BROTHERS PP l,llOVEN MG INDIJSTRIES [M. 50
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1s.00 artrued ExpensesTk. 6,3:17,467
rh s is made up asfo rows:
Fartory Elecri.ty Bir

offr.e eledr cty, wasa & othetr

15.00 rPoAppri.anonFundrk.s,s43,6r5
Muruallru( Bank Ltd .sTD 2503
Mutuarrrun Bank Ltd.+c-43ee (usD)
Mutua Trun Bank Ltd -Fc,4406 {pouND)
Mutla rrunsank Ltd. Fc44ls lEURo)

17.00 ProvkionforWo eisPmlitPafti.ipation[undrk.5,455,j27

Add Add hon durngrheyear
Pa d dtrrngthe ye as perru e

Ihecompanymadeprovionf0rwortqspro,rrtudi. parioi

13,00 ProvkionlorralTk. 11,022,5?4
ThL has been ar vad as under:

Provision durrhg rhe yearl
Tai charce durngthe period@25%

tund lttPPr_) @ seiorthemoritbErore.h sinq$ch

adjusted/ Payneitdu is the period:

13.0r Tax Rebateon Expodsates rk, 10,321,367
Tota Tar chars€d dur nsthe period
raron other lncome
Tax on Op.ratins ti.om.

50% olTax on Exportsares

(71,326) (15,076)

t
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d!ricrheye ihrcush Ad6rcerrand vcsl
1133,129,029

20.00 co* otsares: Tk. 649,390,493

20.01 Raw Mateiak consumed:Tk. s62,702,724

th 5 5 made up asro owr:
openiB stock(Note ?0 0r)
Add Purchaseduri^atheYe (Note:20.04)

Rawmd a sco6!med, (Nds r0 01)

Manulactur icoverhead (Nore 20.02)

Openinsstorkort n shed Goods

cost of Goods Availahleforsale

wo*er Tiansport Expenses

Las: c osing sto.k {Note: 20.05)

RawM eriakconsumed duringtheyear

20,02 ManufaaurinsOvelhead: Tk. 39,933,637

This (onsists orthe ro ow ng

BROT}IERS PP WOVEN SAG INDUSIRIES L'ID.
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la)No @mpeisnoa wa5 rude rothe Managhs

I
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Bair trreren on cc lh!po)

ca n/llos) on Fo,eBn cutren.y F du:tron

N4A$dsvi rlxAvl n.!d 4RcliuroiaFr

N*A${5ve ElNAvlPs $r€ hdrt 4R€E Edoians
NnA$drv;rlxAv)*.udiqRa: monamr
Nd A$eB va @INAU e,5hre qddhs R€E udo a+rus
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23,00 Net Operaingcash flow pershare {Noctps)
cash innoV loutf low) per share

lrp mmpd5 tlon of ash iniodloud ow)va @ per sh € !!wnb!ow

Operatinecash flow durlnBthe year

Number oi ordlnarV shares

r.2z

469,421

89163,529 39,r63,525

29.00 rhe requircmenr ol*h€dule xrpan tt, P3ra, (a):Turn over

1,t42,3S6,?39

30.00 lnformatioi rel.tinC to Purchase, Producfion, Sate andSto.k on aua.$ty Bash

1235 MT

MT

1,563 MT

MT

MT 5505

2114

96 N,IT

2,13t MT

MT
Total available lor Conlumption/Sale

5539

3923

MT

MT

MT

rvlT

3201 MT

MT

2,603

5,633

N4T

MT

31.00 Value ollmporton Clt Basij

32.00 Value ol Expod on tOB Basis

33.00 capar iyand Capacity Urilization

mport of cw malarr 5lUs Do lar)

mport ofGw mdlar: s 1B0r) 193,933,600

Expon olnnirhedgoods (Us Dotar) 9 3I3,336
E\port ol fi ni!hed goods (BDT) 174,916,205

72,450,175

96\,651,44J

t4,661,216

1,138,129,029

t

3.70 Crore P eces of D ffere.ttypes of Baes
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34,01 Capital Expenditure Commilment

There was no commtme.t for captal expend ture conlracted or provided as on
30 06.2017

34.02 Claims notAcknowledged

There s no claim aga nsl lhe Company acknowedged as debtas of 30.06 2017

34.03 Commission, Brokeraqe or DiscountAqainsl Sales

No commssio.. brokerage or d scount was incuired or pad by lhe Company
aga nsl saes dur ng the yearended J!ne 30.2017

34,04 Directors Responsibilily Slatements

The Board oi Drectors lakes the responsib ily for the preparation and
presentation oi these f nancial slalemenls

34.05 Employee Derails:

i) Durng lhe year there were 428 empoyees empoyed iorlhe fullyear and 162
employees less than the iu lyear at a rem!neral on oITaka 4 000 per rnonth and

i)Al lhe end ofthe period,lhere were 590 empoyees n the company.

i)Each employees rece ved salares more thanTk 5,000.00 per month

35.00 Event after the .eporting period

Folowing evenls occ!red s nce lhe balance sheet date:

(a) Tlie boad oI dneclors recommended 10% slock dividerd at lhe 751h Board
meeting he d on O.tober 29,2017 for rhe year ended J!ne 30,20i7 This d v dend
is subject to finalapprova bythe shareholders allhe forthcohing An.!a General
l4eeting (AGM) otlhe company

(b) Except lor lhe Iac1 staied above, ro circumstances have arisen since lhe
baance sheet dale whch woud requre adjlstment lo, or disclosure n. lhe
inancial slalemenls or notes thereto

36.00 Financial Risk IManaqement

The management ofcompany has overal for lhe establshment ard oversghl oi
lhe companys risk management lramework. Risk managemenl polcies
p.ocedures and systems are rev ewed reguarly to reflect charges n markel
condilions and the companys aclvties. The.ompany has exposure to lhe
folow ng risk for iis lse olf nanc a nslrumenls.

IG{AN BRO1HERS PP !I!OVEiI BAG INDUSTRIES LTD,
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Credii rsk s the rsk of a nnanca loss to the company iI a cuslomer or
counierpany to a fnancialinstrumenl fals to meet ils conlractua obligalons and
arses Pincipaly fronr the company's receivables. Managemenl has a credt
po icy n p ace that are conlrolled and monilored in accordan.e wilh terms and
condilionsprescribed.exportlelterolcreditAsal30thJune20l6theentirepart
of the receivables are relaled to export oi goods and subject to insignilcani cred t
rsk Risk exposures irom olher financa assets. .e. Cash al bank and other
exlerna receivab es are nom nal.

Liqu d ty rsk is the rsk lhat lhe company w ll nol be ab e to meel ts f nanclal
ob lsations as they fall due. The compafy's appDach nmanasins lqudty ( cash
and cash equivaenls) s to ensure as far as possible, thatitw laLways have
suificient iqo d ty to meet ils labiites when due under bolh norma and slressed
condllons wilhout incurlng unacceptabe osses or risking damage to ihe
comparys reputation Typically, the compary ensures lhal il has s!ff. enl cash
and cash equivalent to meet expecled operational expenses includ ng financa
oblgal on through preparaton oi the cash flow foecast with due consideral on of
time line of paymenl of the linancial obigation and ac@rdingly anange for
slifici€nt liquidily/flnd lo make theexpected payrienlwith. duedate n exlreme
slressed condltions lhe company mayget supponirom ihe relaied company n the
form of shon term linarcing

Markel risk s lhe rsk lhal any charges ir markel prices such as ioreign exchange
rales and inleresl wi aflecl the company's ncome or the vaLue of ils holdings
fnancialinstruments The obtecl ve ol markel r sk managemenl s to manage and
conlrclfirarkeftsk exposures withln acceptab e pararnetors

(a) cunency sk

The @mpany s exposed lo cuirency rskon cerlain €venues and purchases slch
as revenLe from foreign cusiomers and impod of raw malerials, machine es a nd
equipment. Malorily of the .ompary's ioregn cuirency transaclons are
denominaied n USD and relate to procuremenl of raw materia s, machine es and
equipment irom abroad

(b) lnierest rate risk

lnterest rate risk is the rsk that arses due lo changes ln interest raies on
bonowing. The lorelgn curency oan is subject to loalng rales of interesl Local
oans are, however, nol slgnficantly alfecied by fluctLaliors in nieresi raie sk.
The company has not enlered nlo any lype of derivative nslrlment lr order to
hedge lnterest rate rlsk as al lhe reporling dale.

37 00 Auihorization for issue

The financ a statementswere aulhonzed for issue byihe Board olDirecloE ofthe
company on October 29 2017.

IfiA},I BROIHERS PP WOVEN BAG INDUSIIRIES L]D.
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KHAN BROTHERS PP WOVEN BAG INDUSTRIES LTD.
KBG Tower 1 5 D T Road, Ma ibagh Choud hurypara. Rampura Dhaka 1 21 I

PROXY FORM

/We.... ... .... ..... ot..... ......
....... being sharehoders (s) oi KHAN BROTHERS

PP WOVEN BAG NDUSTR ES LTD hEIEbY APPO NI, IT/ T /M TS /MS,

. as my/our proxy to atend and vote tor me/!s and on my/our behaf at

lhe 11TH ANNUAL GENERAL I,IEET NG of the Company to be held o.2]st December.

2017 at l O 30 am at KBG Tower. 51h F oor, 15DTRoad, Nalbaoh Chowdhurypara,

Dhaka-]219 BangLadeshAs w l.ess my/ourhand lhs... .--.. day al ..........2417

NOTE:
1 A member enl ted to atlend and vote at ihe meeting may appoinl his/her proxy lo

atterd and vole o. his/herbehalf
2 Forms of proxy duy slamped and sgned mlsl be deposted al ihe Company's

Registered Office not laterthan 72 hours beiore the t me appo rted lorthe meeting

ln default.lorms olproxywll not belrealed as valid

KHAN BROTHERS PP WOVEN BAG INDUSTRIES LTD.
KBG Tower 15 DIT Road Ma lbagh ChoudhlryPara, RampuE Dhaka 1219

PROXY FORM

L hereby record my attendance at the llih Annual General Meel ng being he d on 21sl

December 2017 at lo3o am al KBG Tower,slh Foor 15 DIT Road, l4albagh

Chowdhurypara Dhaka-1219
Name of Member/Proxy..
Reg ster FoLo No

NOTE: Please complele th s atlendance slip and hand toveral lhe ent.ance oithe hal
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