Annual Report
2016-17

o, \
&*‘\HCAT/%, \
*, g 8

UKAS N > . -
W | et g 1SO - certified company l<eya, Co=metics Ltd.
Cert No: C1/8402




Annual Report 2016-17

Into This Report Page No.

I Vision 02
- Mission 02
I Values 02

I Lectter of Transmittal 03
I Notice of the 21% Annual General Meeting 04
I Corporate Milestones 05
I Management Apparatus 06
I Board of Directors 07
I Factory View 08
I Products Overview 09

Welcome Message from the ?hairman 15
I Key Presentation of the Financial Highlights 17
I Graphical Persentation of Key Performance Indicators 18
I Picture Gallery : Few Events of 20th AGM 19
I Director's Report to the Shareholders 20
I Front View of Few Snaps on Production Process: 26
I Director's Report Annexure-I 28
I Pattern of Shareholding Annexure-II 29
I Brief Rusume of the Directors Annexure-I11 30
I Audit Committee Report Annexure-I1V 31
I Certificate on Compliance of Corporate Govornance Gidelines Annexure-V 32
I Corporate Govornance Compliance Report Annexure-VI 33
I Certificate by the Managing Director and CFO Annexure-VII 37
B Auditors' Report 38
I Statement of Financial Position 39
I Statement of Profit or Loss and Other Comprehensive Income 40
I Statement of Changes in Equity 41
I Statement of Cash Flows 42
I Notes to the Financial Statements 43
I Schedule of Fixed Assets 62
B Proxy Form 63

N
"l{,‘eya, Cosmetics Ltd. .



Annual Report 2016-17

Our Mission

e To provide superior

value by offering quality
products and services.

To continue divers
method of empowerment
to develop skilled human
resources.

To establish high tec
environment for
inspiring new innovation.

To maintain highest
level of morality and
integrity.

To develop the best way
of ensuring customer
satisfaction.

We are committed to
serve our best towards
the stakeholders.

N
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Our Vision

To be a global leader in the
chosen areas of business and
create opportunities for the
development of mankind that
leads to economic growth
with moral gains.

F¥ {3

Values

Our Values

e Commitment
e Team work

e Efficency

* Integrity

* Consistency

e Accountability.
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Letter of Transmittal

December 06, 2017

The

All Shareholders

Securities & Exchange Commission
Registrar of Joint Stock Companies & Firms
Dhaka Stock Exchange Ltd.

Chittagong Stock Exchange Ltd.

Subject: Annual Report for the year ended June 30, 2017.

Dear Sir(s)/Madam(s),

We are pleased to enclose a copy of the Annual Report together with the Audited Statement of
Financial Position including Statement of Profit or Loss and Other Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows for the year ended June 30,
2017 along with notes thereon for your record.

Yours sincerely
.r')/

o

Md. Noor Hossain
Company Secretary

N
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q{gya, Cosmetics Ltd.
Notice of the 21st Annual General Meeting

Notice is hereby given that the 21st Annual General Meeting of the Keya Cosmetics Ltd. will be
held on Thursday, 28 December, 2017 at 11:00 a.m. at the our registered office and factory
premises at Jarun, Konabari, Gazipur to transact the following business:

Special Business :

Agenda-7 : To Increase of Authorized Share Capital of Keya Cosmetics Limited from Tk.1,000 crore
to Tk.1,500 crore and to amend the Clause-V (Uma) of the Memorandum of Association
and Clause-5 of the Articles of Association;

Ordinary Business

Agenda-1: To receive, consider and adopt the Audited Financial Statements for the year ended
June 30,2017 together with the Reports of the Directors' and the Auditors thereon;

Agenda-2 : To declare final dividend for the year ended June 30, 2017 as recommended by the
Board of Directors;

Agenda-3 : To elect/re-elect the Directors in terms of the relevant provision of Articles of
Association of the Company;

Agenda-4: To re-appointment of the Independent Director;

Agenda-5: To appoint Auditor of the Company and to fix their remuneration;

Agenda-6: To transact any other business with the permission of the Chair.

By order of the Board of Directors
=
Dated :06 December, 2017

(Md.Noor Hossain)
Company Secretary

Notes:

o The Board of Directors recommended for payment of 20% Stock Dividend on all existing ordinary
shareholders of the general public and sponsors group for the year ended 30th June, 2017.

o The Record Date of the company is 28th November 2017.Trading of the company's shares in the stock exchanges
will remain suspend on the Record Date. Members, whose names will appear at the close of business on the
Record Date, will be eligible to entitle Dividend, attend the 21st Annual General Meeting and vote thereat;

« Any member of the company entitled to attend and vote at the Annual General Meeting may appoint any
person, as his/her Proxy to attend and vote on his/her behalf. A Member being a corporation or company may
appoint its representative duly appointed and authorized to attend and vote on its behalf. The proxy form or
power of attorney or letter of authority, as the case may be duly signed and revenue stamp of Tk.20.00 must be
submitted at the Registered Office of the Company at least 48 hours before the time fixed for the meeting;

« Admission to the meeting place will be strictly on production of the attendance slip sent with the Notice as
well as verification of signature of Member(s) and/or Proxy holder;

« If any shareholder failed to receive Annual Report 2016-17 of the Company which has sent through courier is
advised to collect the same from Share Division situated at Navana Tower, (14th Floor), 45 South Gulshan
Avenue, Gulshan-1, Dhaka-1212. No claim for Annual Report or attendance slip will be entertained at the time
of Annual General Meeting.

« Please reach our website at www.keyagroupbd.com to have Annual Report for 2016-2017.

"Il et O qIoe FHRT «F Fgers 72 SEC/CMRRCD/2009-193/154 dated 24/10/2013

N 99 [ e STy A AR TR (1 QR SARI/IRIE/ATORTS SIe &Rt GIF! A6
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Corporate Milestones

Company Name

Company Registration No.

Date of Incorporated as a Private Ltd. Company
Commercial Production started in the year
Converted into Public Ltd. Company in the year
Present Status

Initial Public Offering (IPO)

Won the National Export Trophy for exporting cosmetics :

1st Amalgamation with our two companies (Keya
Detergents Ltd. & Keya Soap Chemicals Ltd.) w.e.f

2nd Amalgamation with our three companies (Keya
Spinning Mills Ltd., Keya Cotton Mills Ltd. & Keya
Knit Composite Ltd.) w.e.f

Authorized Capital
Number of Shares
Paid-up Capital
Turnover

Business Lines :
e Cosmetics Division

« Cotton Division
« Spinning Division

« Knit Composite Division

Export Outlets

Associate Company

Corporate Office:

Navana Tower,

45, South Gulshan Avenue,

(14 Floor), Gulshan-1, Dhaka-1212.

Ph: +880-2-9897651, 9897734, 9899326
Fax: +880-2-8831032

Website : www.keyagroupbd.com
E-mail: keyacosmetics@keya-bd.com

Keya Cosmetics Ltd.

: C-3092 (53)/96
. July 14,1996

March 05,1997
May 07,1999

: Public Limited Company
: 2001
Listing with Dhaka and Chittagong Stock Exchanges :

2001
2002-03, 2003-04 & 2004-05.

: 30th June, 2011

: 28th February, 2015

: TK.1000,00,00,000
: 83,50,88,883

Tk. 835,08,88,830
Tk. 10,406,605,367 (as on 30.06.2017)

Manufacturing and Selling of Cosmetics &
Toiletries Finished Products, Detergent

Powder and Soap Noodles Products.

Manufacturing and Selling of Yarn export & import
Manufacturing and Selling of Yarn & Yarn Rotor export
&import

: 100% Export Oriented Readymade Garments

Manufacturing Industries.

India, Bhutan, Qatar, West Africa, North Korea, Kuwait,
Kingdom of Saudi Arabia, Belgium, German, Spain, France,
Italy, UK and many other Countries of USA and Europe.
Keya Sweaters Ltd.,

Keya Yarn Mills Limited.

Registered Office & Factory :

Jarun, Konabari, Gazipur.

Ph: +880-2-9297779, 9297766, 9297029
Fax: + 880-2-9297778

Website : www.keyagroupbd.com
E-mail : kgroup@keya-bd.com

A\
Cl{gya, Cosmetics Ltd. -
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Management Apparatus

Board of Directors :
Mr. Abdul Khaleque Pathan
Mrs.Khaleda Pervin
Ms.Tansin Keya

Mr. Masum Pathan

Mr. Md. Faizuddin

CFO & Company Secretary

Mr. Shaikh Ashafuzzaman FCA
Mr.Homaun Kabir FCA
Mr.Md. Noor Hossain

Audit Committee :
Mr. Md. Faizuddin

Mrs. Khaleda Pervin
Mr. Masum Pathan
Mr. M. Miraz Hossain
Mr.Homaun Kabir FCA

Management Committee
Mr. Abdul Khaleque Pathan
Mrs.Khaleda Pervin

Mr. Masum Pathan

Mr. Alhaj Akkas Ali Pathan

Mr. M. Miraz Hossain

Mr. Shaikh Ashafuzzaman FCA
Mr.Homaun Kabir FCA
Mr.A.K.Azad

Mrs. Soniya Ferdousi

Mr.Md. Noor Hossain

Share & Corporate Affairs
Md.Noor Hossain
Md.Shamim Uddin

Chairman

Managing Director
Director

Director (Representative)
Independent Director

Chief Financial Officer
Chief Financial Officer
Company Secretary

Chairman
Member

Member

Member

Member Secretary

Chairman

Managing Director
Director
Sr.Executive Director
Controller of Audit
CFO

CFO

General Manager (Merchandising)

General Manager (Supply Chain)
Company Secretary

Company Secretary
Officer (Corporate Affairs)

Operational Management Team

Mr. Shaikh Ashafuzzaman, FCA
Mr.Homaun Kabir FCA

Mr. Mizanur Rahman Maju
Mr.A.K. Azad

Mrs. Soniya Ferdousi

Mr. Parimal Kumar Pramanik
Mr. Md. Khabir Ahamed Khan
Mr. Md. Delowar Hossain

Mr. Shahinur Rahman

A\
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Chief Financial Officer
Chief Financial Officer
Sr.General Manager
General Manager
General Manager
General Manager
General Manager
DGM

AGM

Accounts
Accounts

Production (Spinning)

Auditor :
M/S. ARTISAN
Chartered Accountants

Legal Advisor
Chowdhury & Associates

Insurance
Asia Insurance Ltd.

Banks

Southeast Bank Ltd.
The Premier Bank Ltd.
Standard Bank Ltd.
Sonali Bank Ltd.

Bank Asia Limited
Pubali Bank Limited
National Bank Limited

Merchandising & Production

Supply Chain
Production (Cosmetics)

Marketing & Sales (Spinning & Cotton)

Production (Knitting)

Marketing & Sales (Cosmetics)
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Board of Directors
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KEYA COSMETICS LIMITED

Factory View

N Cosnetis ovision

Knit Composite Division § g r; ::"“':--u.,“,__q_ﬁ

N
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Keya Cosmetics Limited a reputed name in the Cosmetics & Toiletries Products Manufacturing & Selling
Sector in the Country. We started our business in the year 1996 as a Private Ltd. Company and soon grew
into prominence by the virtue of our distinguished quality products and customer friendly approaches.
Keeping all our efforts concentrated upon product development, quality control and standardization, we
nurture a philosophy of continuous improvement at our unit. All our products are derived through
rigorous research and each of them is incorporated with globally recognized quality norms. That's why,
clients from all over the world rely upon as a brand synonymous to trust, reliability and innovative
products. Products overview are presenting below:

Existing Products:

1.Keya Super Beauty Soap:

Weight Size

Color
Ingredients

Export Country :

Weight Size
Color
Ingredients

Export Country :

Weight Size
Color
Ingredients

Export Country :

Weight Size
Color
Ingredients

Export Country :

: 125gm, 100gm, 75gm, 50gm,

35gm & 25gm

: Pink, White, Green
: Sodium Palmitate, Sodium Palm

Kernelate or Cocoate, Cocola Butter,
Aqua, Perfume, EDTA, HEDP, Glycerin,
Colour & C.1 77891

India, Bhutan & Kingdom of Saudi Arabia

: 125gm, 100gm, 75gm, 50gm, 35gm & 25gm
. Yellow
: Sodium Palmitate, Sodium Palm

Kernelate or Cocoate, Cocoa Butter,
Aqua, Perfume, EDTA, HEDP, Glycerin,
C.177891,C.174260,C.1 45100 & C.I 11680
India, Bhutan & Kingdom of Saudi Arabia

: 100gm
: Red
: Sodium Palmitate, Sodium Palm

Kernelate or Cocoate, Aqua, Perfume,
EDTA, HEDP, Glycerin, TCC, C.I 77891,
C.111680 & C.I 26100

India & Bhutan

: 145gm, 130 gm
: Green & Yellow
: Sodium Palmitate, Sodium Palm,

Kernelate or Cocoate, Perfume,
Glycerin & Colour
Bhutan

N
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5.Keya 777 Laundry Soap:

Weight Size : 130gm

Color : Red

Ingredients : Soap Noodles Perfume fitness Knawax
Red Thx

Export Country : India, Bhutan

6. Keya Ball Soap:
; Weight Size : 130gm
\‘ Color : White
Ingredients : Sodium Palmitate, Sodium Palm

‘Keyal: Kernelate or Cocoate, Perfume, Glycerin

6“*’25"}’7 Export Country : India, Bhutan

7.Keya Prickly Heat Powder:

I l l Weight Size : 100gm
Color : White
Ingredients . Purified Talc, Calcium Carbonate,
- Magnesium Carbonate,
iﬁnﬁ__ﬂ Menthol, Perfume, Boric Acid &
24 Irgasan DP-300

Weight Size : 100 gm
Color : White
Ingredients : Perfumed Talc, Magnesium Carbonate,

Menthol, Perfume & Boric Acid

Weight Size : 100ml, 25ml, 7ml & 3.5ml
Color : Black
Ingredients . SLES, Cocamide DEA,

Dimethicone Emulsion, D-panthenol,
Tetra sodum EDTA, Sun Flower Exract,
Amla Extract, Color, Perfume & Aqua

N
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10. Keya Dandruff Control Shampoo:

Weight Size  : 100 ml & 5ml

Color : Sky Blue

Ingredients  : SLES, Cocamide DEA,
Dimethicone Emulsion, D-panthenol,
Tetra sodum EDTA, Zinc pyrithione,
Color, Perfume & Aqua

Weight Size : 200gm, 100 gm & 45 gm

Color : White

Ingredients : PPT Calcium Carbonate, Sorbitol, SMFP,
Synthetic Silica, Sodium Saccharine, SLS,
Triclosan, Flavour & Aqua

Weight Size : 100 gm

Color : White

Ingredients : Stearic Acid, Coconut Qil, Glycerine,
Potassium Hydroxide, Perfume &
Empicol

Weight Size : 50gm

Color : White

Ingredients : Stearic acid, Coconut QOil, Glycerin, Boric Acid,
Potassium hydroxide, Perfume & Empicol

Weight Size : 50ml& 15 ml
Color : White
Ingredients . Liquid Paraffin,

White Petroleum Jelly & Perfume

N
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15. Keya Chapstick

Weight
Color
Ingredients

Weight Size
Color
Ingredients

17.Keya Glycerin:

Weight Size
Color
Ingredients

Weight Size
Color
Ingredients

19.Keya Lemon Detergent Powder :

Weight
Ingredients

Export Country

N
. q{’eya, Cosmetics Ltd.

4.8gm.

Strawbery, Lemon & Orange

Paraffinum liquidum, Petrolatum, Ceresin, Beeswax,
Octinoxate, Flavor, Methyl Paraben, Tocopherol.

10gm & 6gm

Pink

Liquid Paraffin,

White Petroleum Jelly & Perfume

125ml & 60ml
Natural
Refined Glycerine

25gm

White & Yellow

Sodium Palmitate, Sodium Palm
Kernelate or Cocoate, Cocoa Butter,
Aqua, Perfume, EDTA, HEDP, Glycerin,
C.177891,C.1 74260,C.I 45100

1000gm, 500gm, 200gm & 30gm.
Sodium LAS, Sodium Carbonate, Calcium
Carbonate, Perfume & Colour.

India.
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20.Keya White Plus Detergent Powder :

Weight : 500 gm,200gm & 22gm.

Ingredients :  Sodium LAS, Sodium Carbonate, Geolite,
Tinapol CBS-X, SCMC, Colored Bentonite,
Perfume, Aqua.

Export Country : India.

Weight : 500 gm, 180gm & 20gm.

Ingredients : Sodium LAS, Non-lonic Matter, Sodium Carbonate
(light), Sodium Sulphate Anhydrous, Zeolite,
CMC, Sodium Tripoli, Phosphate, Sodium
Silicate (Powder), Optical Brightening Agent,
Enzyme, Tetrabenzo-tetrazaporphoine
derivative Perfume.

Weight : 325gm & 125gm.
Ingredients : Sodium LAS, Sodium Carbonate, STPP, Aqua,
Perfume TCC, CI-74260.

Weight : 25 kg pack.

Color : White

Speification : TFM 78% (mim), TFM 74% (mim), TFM 70% (mim),
TFM 68% (mim) & TFM 66% (mim).

Ingredients : Palm oil/palm stearine, Palm Kernel Oil/Palm Kernel
Olien, Caustic Soda, Sodium Chloride, EDTA,
HEDP, Tinapal CBS - X.

N
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24. Short Sleeve T-SHIRT (Men's, Women's Kids/Children) :
Keya MC130, Keya MC150, Keya MC180, MC180-OE.

T __ Product Details : Euro Fit

Weight 1130 GSM, 150 GSM, 180 GSM+/-5%, Sizes - S-2XL, S-3XL
Unit/Box :100 PCS, Packs - 10/PCS
Color : White, Black, Red, Dk.Navy, Bright Yellow, Navy, Dk.Kelly

Green, Heather Grey, Gold, Royal Blue, Dk.Orange,
fr , Bottle Green, Lt.Blue, Charcoal.
] Made From :100% Ring Spun Cotton & 100% Heavy Cotton

25.Short Sleeve POLO SHIRT (Men's, Women's, Children): Keya MPD180

p— “f:,;}“ms,ﬁsrk Product Details :Euro Fit
S ’.;gr,% Weight :180 PGSM+/-5%
N A Sizes :S-3XL
) = Unit/Box :50 PCS, Packs - 5/10PCS
Color :White, Black, Red, Dk.Navy, Bright Yellow, Navy,
Dk.Kelly Green, Heather Grey, Gold, Royal Blue,
=52 Dk.Orange, Lt.Blue.
7 e\ Made From :100% Ring Spun Cotton

26.Men's SWEAT SHIRT : Keya SWC280

Product Details :Euro Fit

Weight :280 GSM 180 +/-5%

Sizes :S-3XL

Unit/Box :30 PCS, Packs - 5/6PCS

Color :Black, Red, Dk.Navy, Royal Blue, Bright Yellow, Navy,

Dk.Kelly Green, Heather Grey, Dk.Orange.
Made From :50% Cotton & 50% Polyester

27.Hooded Sweatshirt with Kangaroo Pocket: Keya SWP280
Product Details :Euro Fit

Weight :280 GSM +/-5%

Sizes :S-3XL

Unit/Box :25 PCS, Packs - 5/5 PCS

Color :Black, Red, Dk.Navy, Dk.Kelly Green, Heather Grey,
Royal Blue, Dk.Orange, Navy.

Made From :50% Cotton, 50% Polyester.

28.Hooded Sweatshirt with Full Zip: Keya SWZ280

Product Details :Euro Fit

Weight :280 GSM +/-5%

Sizes :S-3XL

Unit/Box :25 PCS, Packs - 5/5 PCS

Color :Black, Red, Dk.Navy, Royal Blue, Dk.Kelly Green,
Heather Grey, Dk.Orange, Navy.

Made From :100% Cotton, 50% Polyester.

N
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Welcome Message from the Chairman

Dear Shareholders,

@ G FAET @ 3T S AF TR FAMRE TS TS (I N [ 7o | 93 0
@R ©oT* T, 2059 AN T Q63 IZES faifwre wifde f7@d, Fafrea dfsrans uae AfveeTeas afsawd
SATCAT ANCT ToAZIoT I TR | (FAT FCABIA ANGT @7 [{fSg <ire vamie ARRSER €[ 200u-3059 AT
RO o (AR @R (N OF FFACE WAHe FPIRRS A FCFT AT QOB WG G AT (I
FACS THA TR | AR @i gl gfdifre, a9 % @i oy dres sRdam afsw@rier s
ARTSTCT Q=T T =R I ety <l |

It is indeed a great privilege for me to welcome you all in the 21st Annual General Meeting of Keya Cosmetics
Limited. In this oppertunity, Directors' Report along with the audited Financial Statements and Auditors' Report
thereon of the year ended on 30th June 2017 are presented before you. While the pace of change in the Keya
Cosmetics Limited continued to accelerate in 2016-2017, Keya responded with a comprehensive set of efforts to
build an even better Keya. Our Strategic agenda is set, and will position Keya Cosmetics Limited to continue to
adapt and thrive in the increasingly competitive and changing industry.

TSR (AT g IS G TR Tl 4o I (R Fafod S egd ol e Facz | @3 f*e
AT AT FRZ B, T wToEw, qRif o Jfa, 77 Ja qR wifge FEreT Fedne o i aRR |
G SLRIfore (o e wted I [KIoaT I @0 @21 2N (*tF 2 iR offs [Roeoe wow eme 3@
TPTCE | SSEIFS T AL 776 (@0 NG 93 51 T4 8 Feed 2 Tgaw [fog ey s_yge @odf |

The Ready Made Garments (RMG) industry is currently the most important sector for Bangladesh economy
contributing significantly in the economic development. It has become the most important sector contributing
in employment generation, women empowerment, export earnings, savings & poverty reduction. Considering
its significance in the national economy, Keya group has been allocating substantial amount to finance different
RMG projects since inception to patronize this most lucrative sector of the economy. We have continued to
various works to the entrepreneurs for factory up gradation and improvement of working atmosphere as per
international standards.

ST * G (TS AYeS T | (@ I SgpeT AR I e Sifere JesT GBS 74 AT HTS GIICel
T, @bf A AT ASTI*S | S AMPTS TCE (NFNIET F(F SFSA6F TeATwe] e FACe ARG TFe PN
FAARFHA @R TH TR TIZ FSoICHFA G RO o1 RO R[eanar a1 & | Ay W = (A FAAGTT
fe1s G 2P AT, o7 @I TodT ¢ AT Ry Jiaat =1csy Frviifes [iara, owd @heas ¢ Wb JIZe@T
e *feHeT TN TR | A APAWA @FAT Seofifre oel) e SEAE AREe YT IR | 2050-59 Y I5E"
voe%h T@Ew oaife wfee @R | T [@Ew wfee TR So80,uu,0¢,0v4 TR, o Iwwa Rerw feet
5Y,95,55,588 TIFT IR ef@d RIT 52.30% | (PR (G 2fn wfere @R Hua,¢0,95,00y BIF AT e q=ea
2o 303,00, 95,509 B QR eFfad 7F 0.0¢% | AR Rew, Rema ¢ I Rewsw Twiwe awel 9k Rl ¢
FELAR TS JIFHNT @ Frop Terw 797 R GIR W GH6 Tear ©fqayces ey Fce A |

We believe in strong, strategic growth. Being able to produce good results under favorable conditions is always
welcome, but it is also expected. However, producing strong results in times of uncertainty is evidence both of a
successful business strategy and a highly effective management team. The year under review the Keya
Cosmetics Limited's distribution network and marketing management were strengthen more in view of the
attainment of the increased sales of products. This helped to fortify our position in the cosmetics & toiletries,
yarn and knit/readymade garments markets. During the year 26.35% sales growth was achieved compared to
the growth rate of 12.29% in the preceding year. In the year 2016-17 overall sales achievement stood at
Tk.1040,66,05,367/- which was Tk.926,79,99,144/- in the last year. The Company's total net profit after tax
Tk.167,50,39,066/- during the year 2016-2017 as against 132,56,79,167/- during the previous year and net profit
growth rate of 26.35%. This was attained by coordinated efforts of sales, marketing and factory and prosperous
future of Keya Cosmetics Limited is due expectation the most desired.

%
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ffqy [T R A AT S ST AW TS TR F(R, (@ ARFF A A4 ARG 1 grorwy 30tz |
fifeq efoge ozl TMpe @ FHF [T 17 oo e SREE it R azel I 498 Famre,
TS “MCF ¢ RIIbAT &3Te RIFTITR T (@=ife 8o T, LT AIZ#IAT foRraeet Tererelq A @ |

We are evolving our business mix to align with opportunities where we have, by building deeper relationships
with our customers. In spite of forgoing situation, the Board of Directors has taken the matter as challenges and
able to keep on the overall growth trend progressive managing the finance efficiently through visionary steps,

timely action and ensuring proper investment procedure.

T (@ e [N wHites [GEW emieT gt +6a | f[ore IeetETe @A @bt e g @ e
IRRALTAR (RIS TR %o | €3 GRIKIRFS! & AN T A2 AT AFT TSI & 2099-3059 T
IREF AR AL SR S ARBE W 0% @ R Wit F#Aif Seaces AR 009 I g
TSI AL TAACTI T |

Finally, Keya believes in giving highest possible return to your investment. This has been demonstrated time
and again in the past.The track record is unparalleled and has been consistent over the years.To maintain track
record and build up confidence on you, evaluating the Financial Statement for 2016-2017 of the company, your
Directors have recommended 20% stock dividend subject to the approval of the Shareholders in the 21st
Annual General Meeting.

S ST TS (@t Rraret, AIFR, T AZrTE, (e afev g Sme <ot fREEE e 91 wies
SR AFACE WSF LA A SR | W @A RIS Al Fo6s, I ARG Jea TRl 93
T @S ACCFA G2 AT/ GTICR | SR (F AT NG FR(R O FFEAR A(A(oTS THERE T |

| take this opportunity to express my sincere thanks to our customers, bankers, suppliers, government agencies,
regulatory bodies and everyone with whom the company interacted in conducting its business. We are grateful

to you, your valuable support and cooperation to bring the company to the level it has reached today. The
success we have achieved so far was only possible because of the collective efforts of all concerned.

I AR W T SOTHIAE ASIF (AW T2 G2 SIS S TS AL @ HZCAfrST FIN1 FH7 |

Once again, | convey my heartiest thanks to all our stakeholders and look forward to their continued support
and cooperation in future.

R

Abdul Khaleque Pathan
Chairman

N
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Key Presentation of the Financial Highlights
As at and for the year ended 30 June, 2017

(Taka in million except ratios and per share data)

Particulars 2016-17 2015-16 2015-15 2013-14 2012-13
Operating Profit 2,636,481,308 | 2,005,119,687 | 724,026,853 | 430,250,281 | 374,674,170
Net Profit before Tax 1,819,153,203 | 149,3529605 | 176,510,293 | 387,198,959 | 372,776,596
Income tax & Deferred tax | 144,114,137 | 170,706,862 6,813,360 117,102,469 | 120,676,771
Net Profit after Tax 1,675,039,066 | 1,325,679,167 | 169,696,933 | 270,096,491 | 252,099,825

Ordinary Shares Information

Particulars 2016-17 2015-16 2014-15 2013-14 | 2012-13
Earning Per Share 2.01 1.87 0.24 1.51 1.55
Dividend 20% (stock) | 18% (stock) | 20% (stock) | 20% (stock) |10% (stock)
Book value Particulars per share 15.37 15.77 13.89 21.09 21.54
Or_tlvlljna;y shares outstanding (in | 835.08 707.70 589.75 179.06 162.78
million

Financial Ratios (in percentage)

Particulars/Years 2016-17 2015-16 2014-15 2013-14 2012-13
Gross Profit Ratio (%) 28.68 26.20 18.98 24.70 23.08
Operating Profit Ratio (%) 25.33 21.63 12.96 14.36 13.38
Net Profit Ratio (%) 16.10 14.30 3.04 10.22 9.00
Earnings Per Share (Tk.) 2.01 1.87 0.24 1.51 1.55
Book Value Per Share (Tk.) 15.37 15.77 13.89 21.09 21.54
Dividend Payout Ratio (%) 76.05 88.97 579.22 60.23 64.57
Interest converge ratio (Time) 2.98 1.96 1.24 7.61 6.56
Return on capital employed (%) 7.75 6.73 0.97 7.15 7.19
Return on total assets (%) 6.30 5.60 1.24 6.08 5.99
Expenses:
Particulars 2016-17 2015-16 2014-15 2013-14 | 2012-13
Cost of Goods Sold Ratio 71.32 73.80 81.02 75.30 76.92
Operating Expenses Ratio 3.35 4.56 6.03 10.35 9.70
Inventory Turnover Ratio 0.81 0.83 0.99 1.97 2.21
Material f
ateR “on SRl o Costo 90.82 83.66 84.40 90.27 98.36
Goods Sold Ratio
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Graphical Persentation of Key Performance Indicators
For the year ended 30 June, 2017
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Picture Gallery
Few Events of 20th AGM
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Directors Report to the Shareholders
Bismillahir Rahmanir Raheem

Distinguished Shareholders,

Assalamu Alaikum Wa Rahmatullahi Wa Barakatuh,

We have the pleasure to welcome you on behalf of the Board of Directors at the 21th Annual General
Meeting of Keya Cosmetics Limited and present before you the Directors' Report in compliance with
Section 184 of the Companies Act 1994, Rule 12 (and Schedule there under) of the Bangladesh Securities
and Exchange Rules 1987, BSEC Notification dated 7th August 2012 and International Accounting
Standard (IAS)-1 codes as adopted by The Institute of Chartered Accountants of Bangladesh (ICAB) along
with the Audited Financial Statements containing Statement of Financial Position as at 30 June 2017,
Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash Flows and Statement of
Changes in Equity for the year ended 30 June 2017 with Notes to the Financial Statements for your
valuable guidance, opinion and consideration. We express our gratitude to the Almighty Allah for the
Company's business success in 2016-2017.

OVERVIEW 2016-2017
Your Company achieved an all time high performance in its profits in the mentioned period.

The Board of Directors of the Company is pleased to declare operation performance achieved during the
year 2016-2017.In consideration of quantity i.e. total shares in the year 2015-2016 was 707,702,444 on the
contrary total shares in the year 2016-2017 is 835,088,883 which is 18% more than previous year. With
prudent management decisions, all indicators and financial health of the company are in the right track.
Net turnover, Gross profit, Net profit after tax and shareholders equity are at satisfactory level. Company's
Net turnover, Gross profit, Net profit after tax and Shareholders equity was increased by 12.28% i.e. BDT
113.86 crore, 22.95% i.e. BDT 55.72 crore, 26.35% i.e. BDT 34.94 crore and 15.01% i.e.BDT 167.50 crore from
than that of previous year. The year would have been more profitable if we had a smooth starting in the
beginning of FY 2017-2018, which was slowed down due to political unrest across the country. We will
always need your support therefore.

All of you aware that being a cosmetics & toiletries manufacturer and 100% export oriented industry,
readymade garments business is directly linked with stability of the internal and external economic
factors and despite many unfavorable indicators for Garment industry in home and abroad your company
showed a significant rise in the profits.

BUSINESS OUTLOOK 2016-2017

Economic analysts of home and abroad foresee an uprising Bangladesh economy in 2016-2017 and in next
year's. Key Economic Indicators of Bangladesh according to the projection of analysts as follows:

Economy grows faster at 7.28%, the GDP growth at constant price increased by 0.14 percentage point to
7.28% in the FY 206-2017 from 7.11% in the previous FY 2015-2016. The per-capita income (GNI) of the
people also got an impressive boost by $145 to $1610 in the FY2017 from $1465 in the previous FY2016.
Bangladesh is one of the three economies in the world which has entered into the 7.00 percent growth-
rate club within the shortest time. GDB growth will hope fully cross 8.0 percent rate in 2019 and aspiration
of being middle-income country by 2021. During the fiscal year 2016-2017, Bangladesh achieved the GDP
growth 7.28%. Bumper production of crop, no major natural calamity, robust foreign currency remittance
and record breaking foreign currency reserves, put the economy on a strong foot hold.

All of you aware that being a cosmetics & toiletries manufacturer and 100% export oriented industry,
readymade garments business is directly linked with stability of the internal and external economic
factors and despite many unfavorable indicators for Garment industry in home and abroad your company
showed a significant rise in the profits.
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PROSPECTS OF READYMADE GARMENT SECTOR

In Bangladesh economy, textile industry plays a very important role. It is the largest employer in the country. The
export earnings from readymade garments (RMG), knit products and other textile items constitutes about 80% of
the total export products of the country. All statistics, research and survey forecast a positive trend of Bangladesh
Readymade Garment Sector indicating the annual export growth rate of 10% to 11%.

According to Mckinsey Report, Bangladesh remains the top future-sourcing destination of Readymade
Garments.

The Garment Manufacturers are now looking forward to 2017 with much optimism. With over 80% shares of
country's total export earnings and about 10.22% contribution to GDP, RMG has become an export
powerhouse of the country.

PRINCIPAL ACTIVITIES

Keya Cosmetics Limited has four separate divisions namely (i) Cosmetics Division, (ii) Knit Composite Division, (iii)
Spinning Division and (iv) Cotton Division. The Cosmetics division engaged in manufacturing of different kind of
Beauty Soap, Coconut Oil, Shaving Cream, Laundry Soap, Ball Soap, Prickly Heat Powder, Ice Magic Body Cooler
Powder, Natural Care Shampoo, Active Tooth Paste, Petroleum Jelly, Lip gel, Glycerin, Pomade etc. The Detergent
powder produces different kind of detergent powder like Lemon Detergent Powder, White plus Detergent
Powder, Super Excel Detergent Powder and Super Jet Detergent Powder and the Soap noodles unit produces
Sodium Salt of Palmitic Acid (Soap Noodles) which is raw materials of any kind of soap. (ii). The Knit Composite
Division produces of 100% export oriented readymade garments of different kind of like T-Shirts (Men's, Ladies &
Kids), Polo Shirts (Men's, Ladies & Kids), Sweat Shirts (Men's, Ladies & Kids), Tank Top/Vest (Men's, Ladies & Kids)
and all sorts of knitted garments. Besides, Spinning and Cotton Division produces cotton like Yarns.

OPERATIONAL REVIEW

(i) Investments in the Projects:

The production plants at Jarun, Konabari, Gazipur had continued to improve their operational efficiency both
qualitatively and quantitatively by upgrading technological process, research and training. The Company made
substantive investments and in this regard at factory installations during the year as detailed below:

Assets Type 2016-2017 (Tk.) 2015-2016 (Tk.)
Land & Land Development 1,055,966,732 11,055,966,732
Building & Other Const. 256,738,279 270,250,821
Plant & Machinery 1,613,066,823 1,787,651,452
Equipments 27,695,408 28,032,104
Furniture & Fixture 15,079,150 15,098,500
Transport & Vehicle 37,050,562 46,313,202
Software Development 26,744,421 30,991,055
All Other Assets 24,424,797 28,286,623
Total 3,056,766,173 3,262,590,489

(ii) Quality Control:

The Company places total emphasis on maintaining and improving of quality of its products at every levels of
production and handling. The quality control facilities include a high quality standard laboratory building,
computerized equipments and tools and a team of highly qualified/trained research personnel who are bent
upon a unstinted attainment as ethical and moral objective.

(iii) Sales:

Export Sales:

During the year 2016-2017 under review, the company exports amounted to Tk.921.73 crore as against
Tk.736.10 crore in previous year 2015-16 Keya Cosmetics Limited exported its products to India, Bhutan, Qatar,
West Africa, North Korea, Europe, USA, German and Kingdom of Saudi Arabia. The exports are expected to rise
in the coming years and Company has already engaged 18 foreign countries (Belgium, USA, Germany & UK).

Local Sales:
Keya Cosmetics Limited already engaged 236 distributors entire country. During the year 2016-2017 under review,
the company in the local market amounted to Tk.140.55 crore as against Tk.219.69 crore in previous year 2015-16.
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(iv) Financial Results:

The operating financial results of the Company for the year 2016-2017 as compared to previous year are

summarized below:

Particulars 2016-2017 (Tk.) 2015-2016 (Tk.) Percentage (%) of
Increase/(Decrease)
Gross Turnover 10,622,901,694 9,557,966,886 11.14%
Net Turnover 10,406,605,367 9,267,999,144 12.29%
Gross Profit 2,984,993,634 2,427,798,716 22.95%
Net Profit before Tax 1,819,153,203 1,496,386,029 21.57%
Net Profit after Tax 1,675,039,066 1,325,679,167 26.35%
Cost of goods sold 7,421,611,733 6,840,200,428 8.50%
Percentage (%) of
Particulars 2016-2017 2015-2016 Increase/(Decrease)
Gross Income Ratio 28.68 26.20% 9.47%
Net Income Before Income Tax Ratio 18.15 16.14% 12.45%
Net Income After Income Tax Ratio 16.10 14.30% 12.59%
EPS (basic) 2.01 1.87 7.49%
Net Assets Value Per Share (NAV) 15.37 13.59 13.10%

FAIRNESS OF THE FINANCIAL STATEMENTS

As per Companies Act 1994, it is the responsibility of the Directors to prepare financial statements for each year
to be presented before the shareholders in the general meeting. The Financial Statements and other financial
information included in this report fairly present in all material respects, the financial conditions, results of
operations, cash flows and changes in equity of the Company as of and for the year ended 30 June 2017. A
report regarding the fairness of financial statement from the Chief Financial Officer and the Managing Director
is also enclosed herewith as Annexure VII.

SUBSTANTIAL SHAREHOLDINGS

BSEC's notification dated 20th February 2006 requires a listed company to disclose is the directors' report, the
list of shareholders holding ten percent or more voting interest in the company. We are providing below the
shareholding status of all sponsors and directors shareholders as on June 30, 2017.

SL.# g::’n:sgt tSh:aI?::;:It:;;rasnd No. of Shares Percentage (%)
1. Abdul Khaleque Pathan 306,491,259 36.70
2. Mrs. Khaleda Pervin 17,705,800 2.12
3. Mr. Masum Pathan 13,883,433 1.66
4. Ms. Tansin Keya 19,412,339 2.32
5. Mrs. Feruza Begum 38,429,110 4.60
6. Khaleque & Co. (Pvt.) Ltd. 3,636,914 0.44
7. Keya Sweaters Ltd. 255,819 0.03
8. Keya Yarn Mills Ltd. 124,407,193 14.90

TOTAL 524,221,867 62.77
RISKS AND CONCERNS

The Company is always aware of that business is subject to variety of risks and uncertainties e.g. Industry Risks,
Regulatory Risks, Market Risk, Operational Risk, Legal Risk, Interest Rate Risk, Exchange Rate Risk and Potential
changes in Global or national policies etc. In this respect, KCL has well defined it's risk management policies
and introduced periodic monitoring system that act as an effective tool in mitigating various risks to which our
businesses are exposed to in the course of its day-to-day operations as well as in its strategic actions.
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FUTURE PLAN

Keya Cosmetics Limited is being managed by a group of professionals with good business acumen and Keya
Cosmetics Limited is being managed by a group of professionals with good business acumen and experience. The
management always endeavors to keep the business on track of best performance although. It has the plan to
perform better with the existing facilities through effective utilization of its advantages and by updating the resources
with technological advances. We believe that the company is in right track of business and operation.

We have planned to expand our Knit Composite Division through installation of new modern machineries in the
existing factory previous. Using same manpower and resources from new machineries our RMG production will be
double and we will be able to earn net profit to that extent.

In the process of expanding to meet increasing demand and in order to keep the project on the market, we would
continue to update the project by adding new products out of new technology as and when required. We believe that
with your cooperation and assistance we would be able to achieve our targets in the days to come.

CONSOLIDATION OF ACCOUNTS
In terms of BSEC regulations, the company has consolidated the Accounts following the codes of International
Accounting Standard-28 & benefits/value of investments.

CONTRIBUTION TO THE NATIONAL EXCHEQUER

The Company has contributed total amount of Tk. 312,055,728 to National Exchequer as against Tk. 354,889,085 in
the previous year.

HUMAN RESOURCE DEVELOPMENT

Keya is committed to enhance the capability of the individual work force through formal training, on job training
and by encouraging self learning. The Keya Cosmetics Limited has provided excellent facilities for meetings,
conferences, seminars and classroom sessions. External and Internal (local as well as foreign) trainers have
conducted training courses for the workers and employees to upgrade their knowledge and skills for production of
good quality Cosmetics, Detergent, Soap Noodles, T-Shirts, Polo-Shirts, Sweat-Shirts, Cotton and Yarn to face
challenges of globalization.

BOARD OF DIRECTORS

(i) Constitution:

The Board of Directors, the top Management echelon, consisting of the 3 (three) private sponsors/successors, 1 (one)
Institutional Investors Director and 01 (one) Independent Director provide the policy and strategic support and
direction for the entire range of the corporate activities. The Board of Directors consist of 05 (five) numbers of
Directors with diversified educational background and experience which provides a balancing character in decision
making process. All the Directors are shareholders of the Company except the Independent Director. The pattern of
Shareholding as at 30 June 2017 stated as Annexure-Il. The Board is re-constituted every year at each Annual General
Meeting when one-third of the members retires and seeks normally re-election. During the year 2016-2017, Mr. Abdul
Khaleque Pathan, the Director of the Company, Ms. Tansin Keya, the Director and Md. Faizuddin, the Independent
Director of the Company is going to retire by rotation and as they are eligible, have offered themselves for re-election.
Brief resume and other information of the above mentioned directors as per clause 1.5 (xxii) of BSEC notification date
7th August 2012 are depicted in Annexure-IIl.

(ii) Separate Role of the Chairman and Managing Director:

The Positions of Chairman and the Managing Director are held by separate persons. The Chairman is responsible for
the functions of the Board while the Managing Director serves as the Chief Executive Officer of the Company. Mr.
Abdul Khaleque Pathan, the founder sponsor shareholder Director is the Chairman of the Company while Mrs. Khaleda
Pervin, another sponsor shareholder Director is acting as the Managing Director of the Company.

(iii) Chief Financial Officer and Head of Internal Audit:
Chief Financial Officer: Mr. Humaun Kabir FCA, the Chief Financial Officer of the Company. He looks after the overall
financial affairs of the Company. Among other functions, the Chief Financial Officer :

e Prepares Quarterly, Half yearly, Third Quarter and Yearly Financial Statements;

e Financial reporting procedures in line with the requirement of Bangladesh Accounting Standards;

e Reports financial position of the Company in its board meeting.
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Head of Internal Audit : Internal Audit support of Company to achieve its objectives by bringing a systematic,
disciplined approach to evaluate and improve the effectiveness of its risk management and control, Internal Audit
activity is governed by the Internal Team, which is approved by the Board.

Company Secretary: Mr. Md. Noor Hossain, Company Secretary of the Company. He provides legal matters to the
Board. Among other functions, the Company Secretary:
e Bridges between the Board of Directors and Shareholders on strategic and statutory decision;
e Acts as a quality assurance agent in all information towards the Shareholders and Board;
e |s responsible for ensuring that the appropriate Board procedures are followed;
e Acts as the "Disclosure Officer" of the Company and monitors the compliance of the Acts, rules, regulations,
notifications, guidelines, orders/directives etc. issued by the Bangladesh Securities and Exchanges Commission,
Stock Exchange(s) applicable to the conduct of the business activities of the Company.

The Company Secretary keeps the records of the Company's compliance/noncompliance status of the conditions
imposed by BSEC which has been shown in the compliance report on BSEC Notification.

(iv) Audit Committee of the Board:

The Board of Directors of the Company constituted an Audit Committee consisting of 5 (five) members. Out of this 5
(five), 2 (two) is Director, 1 (one) is Independent Director and another two is employees. Md. Faizuddin, Independent
Director is the Chairman of the Audit Committee. The other members are Mrs. Khaleda Pervin, the Managing
Director, Mr. Masum Pathan, the Director of the Company, Mr. M. Miraz Hossain, Controller of Audit and Mr. Humaun
Kabir FCA, CFO of the Company. The Audit Committee carries out its responsibilities as per the provisions of law and
submits its report to the Board of Directors time to time. The Audit Committee Report is enclosed herewith as
Annexure-IV. The Audit Committee shall also co-ordinate with the internal and external Auditors as and when
required.

RE-APPOINTMENT OF INDEPENDENT DIRECTOR

The Board of Directors in its meeting held on 08th November, 2017 decided to re-appoint Mr. Md. Faizuddin as
Independent Director of the Company for a further period 03 (three) years as per BSCE Regulations and re-
commended for approval by the shareholders in the ensuing Annual General Meeting. Brief resume and other
information of the above mentioned director is depicted in ANNEXURE-II.

APPOINTMENT OF AUDITORS

The existing Auditors of the company, M/S. ARTISAN, Chartered Accountants retires at the Annual General Meeting
and being eligible, have offer themselves for re-appointment as Auditors of the company for the year 2017-2018.
Accordingly, after necessary scrutiny, based on the audit performance record and Letter of Interest (LO) submitted
to the Company by the interested Audit Firms. The Board of Directors endorsed the recommendation of the Audit
Committee for re-appointment of M/S. ARTISAN, Chartered Accountants as the Auditors of the Company for the
year 2017-2018 and their remuneration was fixed up at Tk.200,000/- (Taka Two Lacs) subject to the approval of
shareholders in the forthcoming Annual General Meeting

CORPORATE GOVERNANCE

Corporate Governance is the practice of good citizenship, through which the Company is governed by the Board,
Keeping in view its accountability to the stockholders and to the society. A statement in pursuance to clause 1.5,
report of compliance, audit committee report as per clause 3.5, certificate from professional accountant as per
clause 7(i) and a status of compliance as per clause 7(ii) of the BSEC Notification No.SEC/CMRRCD/2006-
158/129/Admin/43 dated 07th August 2012 are depicted in the Annexure-|, IV, V and VI respectively.

RELATED PARTY TRANSACTION
Basics of the related party transaction with the Company have been elaborated in the audited financial statements
in the note number 36.00 in accordance with relevance Bangladesh Financial Reporting Standards.

DIVIDEND

The Board of Directors are pleased to recommend 20% stock dividend on equity shares for the year ended 30 June
2017 for consideration and approval by the shareholders in this annual general meeting. The dividend on equity
shares, if approved, would be paid the those member whose name appears on the register of members as closing of
the business day of record date, the 28th November, 2017.
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APPROPRIATION OF PROFIT

The Board of Director recommended the appropriation of the net profit earned during the year 2016-2017 in the
following manner:

Net Profit for the year (2016-2017) 1,675,039,066
Appropriation proposed:

Issuance of 167,017,776 bonus shares
(Stock Dividend) @ 20% : Face Value of
Bonus Share 1,670,177,760 1,670,177,760

Net Un Appropriated Profit 4,861,306

CORPORATE SOCIAL RESPONSIBILITIES

Keya Cosmetics Limited commitment to connect business decisions to ethical, social and environmental concern
remains to be one of the strongest foundations of the Company. In Keya, there is more than 1000 depth and daft
people, who are working in various level of the Company. Moreover, Keya sponsoring the super hit television
magazine "Ettadi" by which, Keya gifting books and trees to the attendee as well as Keya donating money to the
very selective and special people, who are working for the nation without taking any penny. Furthermore, KEYA has
been donating al large amount in health sector since inception with a view to develop healthcare service and help
poor patient and helpless patient to bear medical expenses. In addition also express Medical Insurance, Legal Job-
protection for young or soon-to-be mothers, pharmacy on production site, Medical Centre on production site, a
company playground for children, Safe and Healthy working conditions.

MANAGEMENT APPRECIATION

The Board of Directors would like to express their deep appreciation to the management and employees for their
unrelenting commitment through the year. We would like to place on record our gratitude to our valued business
partner for their support and loyalty. We belief all our achievements are the result of the commitment and diligence
of all our employees and business partners.

In addition also express their gratitude to the shareholders of the company, Bangladesh Securities and Exchange
Commission (BSEC), Dhaka Stock Exchange Limited, Chittagong Stock Exchange Limited, National Board of Revenue
(NBR), Registrar of Joint Stock Companies and Firms (RJSCF), various government authorities, trade bodies and all
bankers and financial institution for their continuous support, co-operation and guidance, as we continue to take
Keya Cosmetics Limited forward faster and further as a leading player within business community in Bangladesh.

We are moving further to the next edge of growth and excellence; we seek your continuous support and
encouragement as we are used to get from you since beginning of our journey.

On behalf of the Board of Directors,

s

Khaleda Pervin
Managing Director
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KEYA COSMETICS LIMITED

Front View of Few Snaps on Production Process :
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KEYA COSMETICS LIMITED

Front View of Few Snaps on Production Process :

Cotton Division
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Knit Composite Division
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ANNEXURE-I

The Directors also report that:

Related Party Transactions are depicted in Note No.36.00 in the Notes of Account.

Remuneration of Directors including Independent Director has been shown in Note
No0.28.00 in the Notes of Account.

The Financial Statement of the Company present true and fair view of the Company's state
of affairs, result of its operation, cash flows and changes in equity.

Proper books of accounts as required by the prevailing law have been maintained.

Appropriate accounting policies have been followed in formulating the financial
statements and accounting estimates were reasonable and prudent.

The financial statement was prepared in accordance with IAS/BAS/IFRS/BFRS.

The internal control system is sound in design and is effectively implemented and
monitored.

There is no significant doubt about the company's ability to continue as a going concern.
There is no significant deviation from the operating result of the last year.

Key operating and financial data (Corporate Operational Results) of last five years have
been presented in summarized form in page no.17 (of this Annual Report)

The number of Board Meeting and the Attendance of Directors during the year 2016-2017
were as follows :

i Attended
Name of Directors Position M:I:::’ng (30.06.2017)
Mr. Abdul Khaleque Pathan Chairman 10 10
Mrs. Khaleda Pervin Managing Director 10 10
Mr. Masum Pathan Director 10 10
Ms. Tansin Keya Director 10 10
Mr. Faizuddin Independent 10 10
Director

The pattern of shareholding as required by clause 1.5(xxi) of the BSEC Notification dated
7th August, 2012 stated in Annexure-II.
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Pattern of Shareholding as on 30th June, 2017.
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Particulars Nos. of Percentage Remarks
Shareholding (%)

i. Parent/Subsidiary/Associated Companies and other related parties

Keya Yarn Mills Ltd. 124,407,193 14.90

Khaleque & Company (Pvt.) Ltd. 3,636,914 0.44

Keya Sweaters Ltd. 255,819 0.03

ii. Directors

Abdul Khaleque Pathan Director & Chairman 306,491,260 36.70

Mrs. Khaleda Pervin Director & Managing 17,705,800 2.12
Director

Ms. Tansin Keya Director 19,412,340 2.32
Director

Mr. Masum Pathan (Representative on behalf of KYML) 13,883,433 1.66

Md. Faizuddin

Independent Director

Non shareholding Independent
Director

iii. Chief Executive Officer, Chief Financial Officer, Company Secretary, Head of Internal

Audit and their Spouses and

Minor Children

Mrs. Khaleda Pervin

Managing Director

17,705,800 2.12%

Md. Humaun Kabir FCA

Chief Financial Officer

Md. Noor Hossain

Company Secretary

Mr. M. Miraz Hossain

Head of Internal Audit

iv. Executive : (top five salaried other than CEO, CFO, HIA)

Alhaj Akkas Ali Pathan

Sr. Executive Director

Mr.A.K.Azad

GM Merchandising & Production

Mr. Md. Khabir Ahamed Khan

GM Marketing & Sales (Spinning & Cotton)

Mr. Parimal Kumar Pramanik

Head of Productions

Mr. Shahinur Rahman

Head of Sales & Marketing

v. Shareholders Holding 10% or more voting interest in the Company accept Sponsor Shareholders.
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ANNEXURE-III

Brief Resume of the Directors

Directors who seek re-appointment :

Mr. Abdul Khaleque Pathan

Mr. Abdul Khaleque Pathan one of the Founder/Sponsor Director of the Company, now well known
as Keya Group of Industries, was born on 14th May 1959 at Jarun, Konabari, Gazipur. He is a Chairman
of Keya Cosmetics Limited since 2012. Being eligible the Board of Directors of the Company
recommended to be re-appointed as Director by rotation subject to approval by the Shareholders in
the 21st Annual General Meeting of the company to be held on 28th December, 2017.

He has a business experience of more than 30 years in the Garments, Cosmetics & Textiles, Cotton,
and Yarn Sector. He is also Managing Director and Directors in other Company namely Keya Yarn
Mills Limited, Keya Sweaters Ltd., Khaleque & Co. (Pvt.) Ltd., MP Sweaters Ltd., Keya Agro Process Ltd.
and Keya Ring Spun Ltd. under the Keya Group.

Mrs.Tansin Keya

Mrs. Tansin Keya is a Director of the Keya Cosmetics Limited since 2013 daughter of Mr. Abdul
Khaleque Pathan one of the Founder/Sponsor Director of the Company. Being eligible the Board of
Directors of the Company recommended to be re-appointed as Director by rotation subject to
approval by the Shareholders in the 21st Annual General Meeting of the company to be held on 28th
December, 2017.

Mrs. Tansin Keya was born in 1995 in Dhaka. She took his O'Level from British Council of Bangladesh
and has a business experience of more than 04 years in the cosmetics and textiles sector. She is also
Directors in other company namely Keya Yarn Mills Limited under the Keya Group.

Re-appointment of Independent Director

Mr. Md. Faizuddin

Mr. Md. Faizuddin served in Sonali Bank Limited as DGM and Principal, Sonali Bank Staff College,
Dhaka. He is the advisor of different Organization in various sectors and also involved in rendering
services to different business, social and development organization. Being eligible the Board of
Directors of the Company recommended to be re-appointed as Independent Director by rotation
subject to approval by the shareholders in the 21st Annual General Meeting of the company to be
held on 28th December, 2017.
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ANNEXURE-IV

Audit Committee Report

For the year ended 30th June, 2017.

The Board of Directors of Keya Cosmetics Limited has constituted an Audit Committee in terms of the
conditions of Bangladesh Securities and Exchange Commission's (BSEC) Guidelines. All Members of
the Audit Committee are financially literate and are able to analyze and interpret financial statements
to effectively discharge their duties and responsibilities as Members of the Audit Committee. The
Audit Committee assists the Board of Directors in ensuring that the financial statements reflect true
and fair view of the state of affairs of the Company and in ensuring a good monitoring system within
the business.

The Audit Committee consists of the following persons :

;Io Name Status in the Company Sé:,tnl:;:;tt:ee

1 Mr. Md. Faizuddin Independent Director Chairman

2 Mrs. Khaleda Pervin Managing Director Member

3 Mr. Masum Pathan Director Member

4 Mr. M. Miraz Hossain Controller of Audit Member

5 Mr. Humaun Kabir, FCA Chief Finance Officer Member Secretary

The Scope of Audit Committee was defined as under:

(@) Review and recommend the Board to approve the quarterly, half-yearly and annual financial
statements prepared for statutory purpose;

(b) Monitor and oversee choice of accounting policies and principles, internal control risk
management process, auditing matter, hiring and performance of external auditors;

(c) Review statement of significant related party transactions submitted by the management;

(d) Carry on a supervision role to safeguard the systems of governance and independence of
statutory auditors; and

(e) Review and consider the report of internal auditors and statutory auditors observations on
internal control.

Activities carried out during the year

TThe Committee reviewed the integrity of the quarterly and annual financial statement and
recommended to the Board for consideration. The committee had overseen, reviewed and approved
the procedure and task of the internal audit, financial report preparation and the external audit
reports. The committee found adequate arrangement to present a true and fair view of the activities
and the financial status of the company and didn't find any material deviation, discrepancies or any
adverse finding/observation in the areas of reporting.

Sd/

Md. Faizuddin
Chairman

Audit Committee

A\
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AHMAD & AKHTAR P Ao B amaton, O

Chartered Accountants

m W ‘ﬂ q I d U} | g @ ey éCorrEspondent Member Firm of

Certificate on compliance of corporate
governance guidelines of

Keya Cosmetics Limited
[As required under the Bangladesh Securities and Exchange Commission (BSEC) Guideline]

We have examined compliance to the Bangladesh Securities and Exchange Commission (BSEC) guidelines on
Corporate Governance by Keya Cosmetics Limited (the Company) for the year 30 June 2017.These guidelines
related to the Notification No. SEC/ CMRRCD/2006-158/134/ Admin/44 dated 7th August 2012, as amended
vide notification dated 21 July 2013 and 18 August 2013 of Bangladesh Securities and Exchange Commission
(BSEC) on Corporate Governance.

The compliance with the said conditions of Corporate Governance and reporting the status thereof is the
responsibility of the management of the Keya Cosmetics Limited. Our responsibility is to provide a certificate
about whether the Keya Cosmetics Limited is in compliance with the said conditions of Corporate
Governance based on our examination. Our examination for the purpose of issuing this certificate was
limited to the procedures including implementation thereof as adopted by the Company for ensuring the
compliance on the attached statement on the basis of evidence gathered and representation received. It is
neither an audit nor an expression of opinion on the financial statements of the Keya Cosmetics Limited.

Based on the audited financial statement for the year ended 30 June 2017 issued by ARTISAN, Chartered
Accountants dated on 08 November 2017 and our examination condition of compliance status of corporate
guidelines issued by the Bangladesh Securities and Exchange Commission (BSEC) Notification No.
SEC/CMRRCD/2006-158/134/ Admin/44 dated 7th August 2012, as amended vide notification dated 21 July
2013 and 18 August 2013, in our opinion and to the best of our information and according to the
explanations provided by the management to us, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in the above mentioned guidelines issued by Bangladesh
Securities and Exchange Commission (BSEC). We also state that such compliance is neither an assurance as to
the future viability of the Company nor a certification on the efficiency or effectiveness with which the
Management has conducted the affairs of the Company.

LGN N WS TAN
Dated: 20 November 2017 AHMAD & AKHTAR
Dhaka. Chartered Accountants
nal Office: Dhaka Branch Office: Chittagong Branch Office:
BCIC Bhaban (3rd Floor) %?J-‘Dg:::""‘%‘:g Floor) Isabella Tower, Level-4 IBBL ,
30-31 Dilkusha C/A s pelphdodoanss Halishahar , Boropool, Chittagong-4000
1000, Bangladesh. Ph: 88-02-7 174860, 9558706 i
Phe 88.02.6861289. 7174132 (M): 01715429860
Fax: B8-02-95664366
E-mail: aacano120@gmail.com fweb: www.aacabd.com|
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Corporate Governance Compliance Report
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Status of compliance with the conditions imposed by the Bangladesh Securities and Exchange
Commission's Notification No.SEC/CMRRCD/2006-158/134/Admin/44 dated 07th August, 2012.

Condition
No.

Title

Compliance Status
(“has been put in
the appropriate
column)

Explanation for
Non-
Compliance

Not

SO Complied

Board of Directors

Board’s Size :

The number of the Board members of the company
shall not be less than 5(five) and more than 20
(twenty).

v

1.2

Independent Directors

1.2 (i)

At least one fifth (1/5) of the total number of directors
shall be independent directors.

1.2 (ii)

For the purpose of this clause “Independent
Director” means a director

1.2 (i) a)

Does not hold any share or holds less than 1% shares
of the total paid-up shares of the company

<\

1.2 (i) b)

Who is not connected with the company’s any sponsor
or director or shareholder who holds 1% or more
shares of the total paid-up shares of the company on
the basis of family relationship.

<\

1.2 (i) ¢

Does not have any other relationship, whether
pecuniary or otherwise, with the company or its
subsidiary/associated companies

1.2 (ii) d)

Not a member, director or officer of any stock
exchange

1.2 (ii) e)

Not a shareholder, director or officer of any member of
stock exchange or an intermediary of the capital
market;

1.2 (ii) )

Not a partner or an executive or was not a partner or
an executive during the preceding 3 (three) years of
any statutory audit firm

1.2 (ii) g)

Not be an Independent Director in more than 3 (three)
listed companies

1.2 (ii) h)

Not been convicted by a court of competent jurisdiction
as a defaulter in payment of any loan to a Bank or a
Non-Bank Financial Institution (NBFI)

1.2 (ii) i)

Not been convicted for a criminal offence involving
moral turpitude

1.2 (iii)

Appointed by Board of Director and approved by the
shareholders in the Annual General Meeting (AGM)

1.2 (iv)

The post of Independent Director(s) can not remain
vacant for more than 90 (ninety) days.

1.2 (v)

Board shall lay down a code of conduct of all Board
members and annual compliance of the code to be
recorded.

1.2 vi)

Tenure of office of an Independent Director shall be for
a period of 3 (three) years, which may be extended for
1 (one) term only.

S RNEENENEN IR NN B NI N RN AR

1.3

Qualification of Independent Director

1.3 (i)

Shall be knowledge individual with integrity who is able
to ensure compliance with financial, regulatory and
corporate laws and can make meaningful contribution
to business.

1.3 (ii)

Should be a Business Leader/Bureaucrat/University
Teacher with Economic or Business Studies or Law
background/professionals like Chartered Accounts,
Cost & Management Accountants, Chartered

%
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1.3 (iii) In special cases the above qualification may be v Not Applicable
relaxed subject to prior approval of the Commission.
1.4 Chairman of the Board and Chief Executive Officer
The Chairman and Chief Executive Officer (CFO) shall
be filled by different individuals. Chairman of the
company shall be elected from among the directors of v
the company. The Board of Directors shall clearly
define respective roles and responsibilities of the
Chairman and CFO.
1.5 The Directors’ Report shall include the following
additional statements
1.5 (i) Industry outlook and possible future developments in v
the industry.
1.5 (ii) Segment-wise or product-wise performance. v
1.5 (iii) Risks and concerns v
1.5 (iv) Discussion on Cost of Goods Sold, Gross Profit Margin v
and Net Profit Margin.
1.5 (v) Discussion on continuity of any Extra-Ordinary gain or loss. 7
1.5 (vi) Basis for related Party Transactions v
1.5 (vii) Utilization of proceeds from public issues, rights issues v .
and/or through any others instruments. Not Applicable
1.5 (viii) An explanation if the financial results deteriorate after No such
company goes for IPO, (RPO), Rights Offer, Direct Listing deterioration
1.5 (ix) Explanation about significant variance occurs between No such variance
Quarterly Financial performance and Annual Financial occurred.
Statements..
1.5 (x) Remuneration to directors including Independent Directors. v
1.5 (xi) Fairness of Financial Statement. v
1.5 (xii) Maintenance of proper books of accounts v
1.5 (xiii) Adoption of appropriate accounting policies and estimates. v
1.5 (xiv) Followed IAS, BAS, IFRS, BFRS in preparation of the v
financial statements.
1.5 (xv) Soundness of internal control system v
1.5 (xvi) Ability to continue as a going concern v
1.5 (xvii) Significant deviations from the last year
1.5(xviii) Key operating and financial data of at least preceding v
data of at least preceding 5 (five) years.
1.5 (xix) Reason for not declared dividend Not application
1.5 (xx) Number of Board meeting held during the year and v
attendance.
1.5 (xxi) Pattern of Shareholding : Please see Annexure-I|
1.5 (xxi)a) Parent/Subsidiary/Associated Companies and other v
related parties
1.5 (xxi)b) Directors, CEO, CS, CFO, HIA and their spouses and v
minor children
1.5 (xxi)c) Executives v
1.5 (xxi) d) Shareholders holding ten percent (10%) or more voting v
interest in the company
1.5 (xxii) Appointment/re-appointment of director, disclose v
1.5 (xxii) @) A brief resume of the director \/
1.5 (xxii) b) Nature of his/her expertise in specific functional areas v
1.5 (xxii) c) Holding of directorship and membership of committees v
of the board other then this Company.
2 Chief Financial Officer (CFO), Head of Internal
Auditor (HIA) and Company Secretary (CS)
2% The company shall appoint a Chief Financial Officer
(CFO), a Head of Internal Audit (Internal Control and
compliance) and a Company Secretary (CS). The Board v
of Directors should clearly define respective roles,
responsibilities and duties of the CFO, HIA and the CS.

A\
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2.2 The Chief Financial Officer (CFO) and the Company
Secretary (CS) of the companies shall attend the v
meetings of the Board of Directors.

3.00 Audit Committee

3 (i) The company shall have an Audit Committee as a sub- v
committee of the Board of Directors.

3 (ii) Assistance of the Audit Committee to the Board of Directors. </

3 (iii) The Audit Committee shall be responsible to the Board
of Directors. The duties of the Audit Committee shall v
be clearly set forth in writing.

3.1 Constitution of the Audit Committee

3.1 (i) The Audit Committee shall be composed of at least 3 v
(three) members.

3.1 (ii) Appointment of Members of the Audit Committee
(Members should appointed by the Board with at least
01 (one) Independent Director)

3.1 (iii) Qualification of Members of the Audit Committee
(Members should be “financially literate” and at least v
01 (one) member shall have accounting or related
financial management experience)

3.1 (iv) Casual vacancy in Audit Committee shall be filled by v
the Board.

3.1(v) The Company Secretary shall act as the Secretary of il
the Audit Committee.

3.1 (vi) The quorum of the Audit Committee meeting shall not v
constitute without at least 1 (one) Independent Director.

3.2 Chairman of the Audit Committee

3.2 (i) The Board of Directors shall select 01 (one) member
of the Audit Committee, who shall be an Independent v
Director.

3.2 (ii) Chairman of the audit committee shall remain present v
in the Annual General Meeting (AGM).

3.3 Role of Audit Committee

3.3 (i) Oversee the Financial Reporting process. v

3.3 (ii) Monitor choice of accounting policies and principles v

3.3 (iii) Monitor Internal Control Risk management process. v

3.3 (iv) Oversee hiring and pe rformance of external auditors v
principles.

3.3 (v) Review Annual Financial Statements before v
submission to the board for approval.

3.3 (vi) Review the quarterly and half yearly financial statements v
before submission to the board for approval.

3.3 (vii) Review the adequacy of internal audit function. v

3.3 (viii) Review statement of significant related party transactions v

3.3 (ix) Review Management Letters / Letter of Internal Control v
weakness issued by statutory auditors.

3.3 (x) Disclosure about the uses/applications of funds raised v
by IPO/PRO/Right issue.

3.4 Reporting of the Audit Committee

3.4.1 (i) The Audit Committee shall report on its activities to the v
Board of Directors.

3.4.1(ii) The Audit Committee shall immediately report on the v
following findings to the Board of Directors

3.4.1(ii)a) Report on conflicts of interests to the Board of Directors v

3.4.1(ii) b) Will report any suspected or presumed fraud or irregularity v
or material defect in the internal control system;

3.4.1(ii)c) Will report any suspected infringement of laws, v
including securities related laws, rules and regulations;

3.4.1(ii)d) Will report any other matters which shall which shall be v

disclosed to the Board of Directors immediately.

N
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3.4.2

Reporting to the Authorities (BSEC)

If any materials impact on the financial condition &
results of operation, unreasonably ignored by the
Board of Directors.

3.5

Reporting to the shareholders and General
Investors

Report on activities carried out by the Audit Committee
including any report made to the Board of Directors
under condition 3.4.1 (ii) above during the year, shall
be signed by the Chairman of the Audit Committee and
disclosed in the Annual Report of the issuer company.

Engagement of External/ Statutory Auditors :

Appraisal or valuation services or fairness opinions.

Financial information systems design and
implementation.

Book-keeping

Broker-dealer services.

Actuarial services.

Internal audit services.

Services that the Audit Committee determines.

No partner employees of the external audit firms shall
possess any share of the company they audit at least
during the tenure of their audit assignment of that
company.

NENANANANENANIN

Audit/certificate service on compliance of corporate
governance

Please see Annexure-V

Subsidiary Company

Composition of the Board of Directors

At least 1 (one) Independent Director to the subsidiary
company.

Submission of Minutes to the holding company

Review of Minutes by the holding Company

Review of Financial Statements by holding Company.

SNANANENINEN

Duties of Chief Executive Officer and Chief
Financial Officer:

Please see Annexure-VI

The CEO & CFO will certify to the Board that they have
reviewed the Financial Statements and believe that
these statements do not contain any materially untrue
statement or omit any material fact or contain
statements that might be misleading;

<\

The CEO & CFO will certify to the Board that they have
reviewed the Financial Statements and believe that
these financial statements together present a true and
fair view of the company’s affairs and are in
compliance with existing accounting standards and
applicable laws.

6 (ii)

There are, to the best of knowledge and belief, no
transactions entered in to by the company during the
year which are fraudulent, illegal or violation of the
company’s code of conduct.

Reporting and Compliance of Corporate
Governance:

Obtain a certificate about compliance of conditions of
Corporate Governance Guidelines.

The Directors of the company shall state, in the
Director’s report about the compliance with the
conditions of the Corporate Governance Notification.

N
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ANNEXURE-VII

Certificate to the Board of Directors
on Compliance with the Condition No.B
of the Corporate Governance
Guidelines of BSEC

In accordance with the notification of Bangladesh Securities and Exchange Commission
No.SEC/CMRRCD/2006-158/134/Admin/44 dated 07 August, 2012, we the undersigned
Managing Director and the Chief Financial Officer (CFO), do hereby certify to the Board that-

i)  We have reviewed the Financial Statements for the year ended 30th June, 2017 and that to
the best of our knowledge and belief;

a) These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading;

b) These financial statements together present a true and fair view of the company's affairs
and are in compliance with existing accounting standards and applicable laws.

ii) There are, to the best our knowledge and belief, no transactions entered into by the
Company during the year ended 30th June, 2017 which are fraudulent, illegal or violation of

the Company's code of conduct.

(Humaun Kabir FCA) (Khaleda Pervin)
Chief Financial Officer Managing Director

N
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AL TISAN

Chartered Accountants

Date: 08.11.2017

AUDITORS' REPORT

We have audited the accompanying financial statements of Keya Cosmetics Limited which comprise the Statement of
Financial Position as at 30th June, 2017 and Statement of Profit or Loss and Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows for the year then ended and all related consolidated financial statements
and a summary of significant accounting policies and other explanatory notes.

The Management's Responsibility for the Financial Statements

The Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards (IFRS), Bangladesh Financial Reporting Standards (BFRS), the
Companies Act, 1994, the Securities and Exchange Rules, 1987 and other applicable laws and regulations. This
responsibility includes: designing, Implementing and maintaining internal control relevant to the preparation and fair
preparation of financial statements that are free from material misstatements, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing (ISA) and Bangladesh Standards on Auditing (BAS). Those
standards require that we comply with ethical requirements and plan and perform to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of the
material misstatement of the financial statements, whether due to error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements including consolidated financial statements, prepared in accordance with
International Financial Reporting Standards (IFRS) and Bangladesh Financial Reporting Standards (BFRS) give a true and

fair view of the state of the company as at 30th June, 2017 and of the results of its operations and its cash flows for the
year then ended in accordance with the Companies Act, 1994 and other applicable laws and regulations.

We also Report that:
(a) We have obtained all the information and explanation which to the best of our knowledge and belief were necessary
for the purpose of our audit and made due verification thereof;

(b) In our opinion, proper books of account as required by law have been kept by the Company as far as it appeared from
our examination of those books;
(c) The Company's Statement of Financial Position, Statement of Appropriation Account, Statement of Comprehensive
Income and Statement of Cash Flows dealt with by the report is in agreement with the books of account;
And - -
(d) The expenditure incurred was for the purpose of Company's business. . muﬁi “J'L .

RTISAN
Chartered Accountants

Shah Ali Tower (6th & 7th Floor) 33, Kawran Bazar, Dhaka-1215, Bangladesh
Phone :8189883-7,8180183-6, Fax : 8180187, E-mail : info@artisan-ca.com, afmalamgir28@gmail.com, Web : www.artisan-ca.com
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Statement of Financial Position
AS AT 30 JUNE, 2017
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. Amount in Taka
Particulars Notes

30 June 2017 30 June 2016
Assets:
Non Current Assets 3,890,915,180 4,176,538,958
Fixed Assets 4.00 3,738,108,317 3,979,370,530
Investments 5.00 152,806,863 197,168,428
Current Assets 24,747,735,695 20,321,539,779
Stock of Goods, Materials & Stores 6.00 9,959,332,466 8,274,569,142
Material In Transit 7.00 613,556,645 454,808,007
Loans, Advances & Deposits 8.00 1,604,347,904 1,573,991,884
Current Account with Sister Concern 9.00 1,968,754,257 1,975,842,103
Trade Receivable 10.00 9,968,454,576 7,586,676,525
Other Receivables 11.00 587,836,673 417,923,646
Cash & Bank Balance 12.00 45,453,174 37,728,472
Total Assets 28,638,650,875 24,498,078,737
Equities and Liabilities:
Shareholders Equity : 12,833,559,638 11,158,520,572
Share Capital 13.00 8,350,888,830 7,077,024,440
Share Premium (Net off Tax) 14.00 4,615,642 4,615,642
Revaluation Reserve 15.00 468,576 468,576
Tax Holiday Reserve 16.00 45,744,731 45,744,731
Capital Reserve 2,704,988,012 2,704,988,012
Retained Earnings 17.00 1,726,853,847 1,325,679,171
Non Current Liabilities: 8,786,464,096 8,545,161,663
Long Term Loan 18.00 8,598,513,232 8,359,000,194
Deferred Tax Liability 19.00 187,950,864 186,161,469
Current Liabilities 7,018,627,141 4,794,396,502
Bank Loans & Overdraft 20.00 6,344,520,762 4,201,428,984
Trade Payable 21.00 101,987,451 74,586,124
Outstanding Liabilities 22.00 47,679,846 35,068,374
Provision for Income Tax 23.00 466,599,966 420,034,625
Unclaimed Dividend 24.00 7,936,784 7,936,784
Workers Profit Participation & Welfare Fund 25.00 49,902,332 55,341,611
Total Equity & Liabilities 28,638,650,875 24,498,078,737
Net Asset Value (NAV) Per Share 33.00 15.37 15.77
Net Asset Value (NAV) Per Share (Restated) 33.00 - 13.36
Accompanying notes form the integral part of the financial statements.

y’/

b

Md. Noir Hossain

Company Secretary

Khaleda Pervin
Managing Director

Abdul Khaleque Pathan
Chairman

As per our annexed report of even date
) N

ARTISAN
Chartered Accountants

""l{gya, Cosmetics Ltd. .

Date :08 November 2017
Place : Dhaka
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KEYA COSMETICS LIMITED

Statement of Profit or Loss and Other Comprehensive Income

FORTHE YEAR ENDED 30 JUNE, 2017

. Amount in Taka
Particulars Notes

30 June 2017 30 June 2016
Turnover 26.00 10,406,605,367 9,267,999,144
Less: Cost of Goods Sold 27.00 7,421,611,733 6,840,200,428
Gross Profit 2,984,993,634 2,427,798,716
Less: Operating Expenses: 348,512,326 422,679,029
Administrative Expenses 28.00 165,887,575 202,600,289
Marketing, Selling and Distribution Expenses 29.00 182,624,751 220,078,740
Operating Profit 2,636,481,308 2,005,119,687
Less: Non-Operating (Expenses)/Income: (725,621,038) (433,914,357)
Financial Expenses 30.00 884,832,907 1,022,683,668
Non Operating Income 31.00 159,211,869 588,769,311
Net Profit before WPPF & Tax 1,910,860,270 1,571,205,330
Less: Contribution to WPPF 25.00 91,707,067 | | 74819301
Net Profit before Tax 1,819,153,203 1,496,386,029
Less: Provision for Taxation 144,114,137 170,706,862
Provision for Income Tax 23.00 142,324,742 167,850,438
Provision for Deferred Tax 19.01 1,789,395 2,856,424
Net Profit after Tax 1,675,039,066 1,325,679,167
Add: Other Comprehensive Income -] [ -
Total Comprehensive Income 1,675,039,066 1,325,679,167
Earning Per Share (EPS) 32.00 2.01 1.87
Earning Per Share (Restated) 32.00 - 1.59
Accompanying notes form the integral part of the financial statements

.r')/

Abdul Khaleque Pathan
Chairman

Date : 08 November 2017
Place : Dhaka

A\
- "—l{gya, Cosmetics Ltd.

Khaleda Pervin

Managing Director

o

Company Secretary

d. Noor Hossain

As per our annexed report of even date

ARTISAN/
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KEYA COSMETICS LIMITED
Statement of Cash Flows
FORTHE YEAR ENDED 30 JUNE, 2017

. Amount in Taka
Particulars Notes

30 June 2017 30 June 2016
A. Cash From Operating Activities :
Receipts:
Cash Received from Sales Revenue 8,024,827,316 9,837,522,149
Cash Received from Other Income 151,224,575 588,769,311
Total Cash Receipts 8,176,051,891 10,426,291,460
Payments:
Payment for Purchase & Expenses | 10,584,824,406 | | 10,764,183,288 |
Total Payments 10,584,824,406 10,764,183,288
Net Cash Used)/Provided from Operating Activities (2,408,772,515) (337,891,828)
B. Cash Flows From Investing Activities:
Investment & FDR 44,361,565 (15,372,964)
Fixed Assets Acquisition (10,469,164) (28,951,166)
Net Cash (used)/provided in Investing Activities 33,892,401 (44,324,130)

C. Cash Flows From Financing Activities:
Short term Loan

2,143,091,778

(439,591,865)

Long Term Loan 239,513,038 834,167,275
Cash and Cash Equivalents are take over from Transferor Companies - -
Net Cash (used)/provided in Financing Activities 2,382,604,816 394,575,410
D. Net Increase/(decrease) in Cash and Cash Equivalents (A+B+C) 7,724,702 12,359,452
E. Cash and Cash Equivalents at beginning of the period 37,728,472 25,369,020
F. Cash and Cash Equivalents at the ending of the period (D+E) 45,453,174 37,728,472
Net Operating Cash Flow Per Share (NOCFPS) 34.00 (2.88) (0.48)
Net Operating Cash Flow Per Share (NOCFPS) 34.00 - (0.40)
Accompanying notes form the integral part of the financial statements
-"')/

s

Khaleda Pervin
Managing Director

Abdul Khaleque Pathan
Chairman

Md. Noir Hossain

Company Secretary

As per our annexed report of even date
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YOG -
ARTISAN'

Charfered Accountants

Date :08 November 2017
Place : Dhaka
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Cl{@ya, Cosmetics Ltd.

Notes, Comprising a Summary of Significant Accounting Policies

and other Explanatory Information
For the financial year ended June 30,2017

1.00 REPORTING ENTITY

1.01 Background of the Company

The company was incorporated in Bangladesh as private limited company on 14 July,
1996 as company limited by shares under the Companies Act; 1994 and converted
into public limited company on 07 May 1999 under the Companies Act, 1994. The
company was listed with Dhaka Stock Exchange (DSE) and Chittagong Stock
Exchange (CSE) as a publicly quoted company. Trading of the shares of the company
started in two stock Exchanges from 2001. The Registered office and factory of the
company is at Jarun. Konabari, Gazipur. And the corporate office is located at Navana
Tower (14th Floor), House no-45, Gulshan Avenue, Gulshan-1, Dhaka-1212.

Keya Cosmetics Limited is engaged in production of several kinds and size of soap,
shaving cream, toothpaste, coconut oil and other cosmetics items since its
incorporation. As on 28 February 2015, the Company took over, under a scheme of
amalgamation all assets and liabilities of erstwhile Keya Spinning Mills Ltd, Keya
Cotton Mills Ltd and Keya Knit Composite Ltd, three companies were public limited,
the backward linkage industries of Keya Group. The scheme of amalgamation was
duly approved by the Honorable High Court Division of Bangladesh Supreme Court
vide case company matter no. 235 of 2013, judgment dated 07-12-2014 with effect
from 28 February 2015.

1.02 Affiliated Company
Keya Cosmetics Limited has an affiliated company is the name of Keya Yarn Mills
Limited.

2.00 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.01 Statement of Compliance
The financial statements have been prepared and the disclosures of information
made in accordance with the requirements of the companies Act 1994, the Securities
& Exchange Rules 1987 and International Accounting Standard (IAS) adopted by the
Institute of Chartered Accountants of Bangladesh (ICAB), as Bangladesh Accounting
Standard (BAS) & Bangladesh Financial Reporting Standard (BFRS).The Board of
Directors is responsible for preparing and presenting the financial statement
including adequate disclosures, who approved and authorized for issue of these
financial statements. The statement of financial position and Statement of Profit or
Loss and Other Comprehensive Income have been prepared according to BAS-1
"Presentation of Financial Statements" based on accrual basis of accounting
following going concern assumption and statement of cash flow according to BAS-7
"Statement of Cash Flows".

2.01.1 Regulatory Compliances
As required by the company, the management complies with all Rules and
Regulations applicable in Bangladesh
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2.01.2 Components of the Financial Statements

According to the International Accounting Standards (IAS)-1 as adopted by ICAB as
BAS-1 "Presentation of Financial Statements” the complete set of financial
statements includes the following components.

i. Statement of financial position as at 30 June 2017;

ii. Statement of profit or loss and comprehensive income for the financial year ended
30June 2017;

iii. Statement of changes in equity for the financial year ended 30 June 2017;
iv. Statement of cash flows for the financial year ended 30 June 2017;

v. Notes, Comprising a Summary of Significant Accounting Policies and Other
Explanatory Information for the financial year ended 30 June 2017.

2.01.3 Measurement Bases used in preparing the Financial Statements
The financial statements have been prepared on the historical cost basis, and
therefore, do not take into consideration the effect of inflation. The accounting
policies, unless otherwise stated, have been consistently applied by the company and
are consistent with those of the previous year.

2.01.4 Reporting Currency and Level of Precision

The financial statements are presented in Bangladeshi currency (Taka), which is the
Company's functional currency. All financial information presented in Taka has been
rounded off to the nearest Taka.

2.01.5 Preparation and Presentation of Financial Statements of the Company
The Board of Directors of the company is responsible for the preparation and
presentation of financial statements of Keya Cosmetics Limited.

2.01.6 Use of Estimates and Judgments
The preparation of these financial statements, in conformity with BASs/BFRSs,
required management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual amounts may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on going basis. Revisions
to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected.

In particular, information about significant areas of estimation on uncertainty and
critical judgments in applying accounting policies that have the most significant
affect on the amounts recognized in the financial statements are included in the
following notes:

Note:4.00 Fixed Assets

Note: 8.00 Loans, Advance and Deposit
Note:6.00 Inventories

Note: 19.00 Deferred tax liability

Note: 23.00 Income tax liability
Note: 28.00 & 29.00 Depreciation to be charge

N
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2.01.7 Reporting Period
The financial year of the company covers one year from 1 July 2016 to 30 June 2017
and is followed consistently.

2.01.8 Statement of Cash Flows
Statement of cash flows is prepared in accordance with "BAS 7: Statement of Cash
Flows" and the cash flows from operating activities have been presented under
Direct Method as required by the Securities and Exchange Rules 1987 and
considering the provisions that "Enterprises are Encouraged to Report Cash Flow
from Operating Activities using the Direct Method".

2.01.9 Compliance with the Requirements of Notification of the Securities and
Exchange Commission dated 04.06.2008 under ref.#SEC/CMMRPC/2008-
181/53/Adm/03/28

a) Notes to the financial statements marked from 1.04 setting out the policies are
unambiguous with respect to the reporting framework on which the accounting
policies are based.

b) The accounting policies on all material areas have been stated clearly in the notes
marked from 1.04.

¢) The accounting standards that underpin the policies adopted by the company
can be found in the following places of the notes to the financial statements:

Sl. No. Name of the BAS BAS’s no. ol
status
1 Presentation of Financial Statements 1 Applied
2 Inventories 2 Applied
3 Statement of Cash Flows 7 Applied
4 Accounting policies, Changes in accounting 8 Applied
Estimates & Errors
5 Events after the Reporting Period 10 Applied
6 Construction Contracts 11 Not Applied
7 Income Taxes 12 Applied
9 Property, Plant and Equipment 16 Applied
10 Leases 17 Not Applied
1 Revenue 18 Applied
12 Employees Benefits 19 Applied
13 Accounting for Government Grants & Disclosure 20 Not Applied
of Government Assistance
14 The Effects of Changes in Foreign Exchange Rates 21 Applied
15 Borrowing Costs 23 Applied
16 Related Party Disclosures 24 Applied
17 Accounting and Reporting by Retirement Benefit Plans 26 Not Applied
18 Consolidated and Separate Financial Statements 27 Not Applied
19 Investment in Associates 28 Not Applied
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Sl. No. Name of the BAS BAS’s no. Corsl:g:rsnce
20 Interest in Joint Ventures 31 Not Applied
21 Financial Instruments: Presentation 32 Applied
22 Earnings Per Share 33 Applied
23 Interim Financial Reporting 34 Applied
24 Impairment of Assets 36 Applied
25 Provision, Contingent Liabilities and 37 Applied

Contingent Assets
26 Intangible Assets 38 Applied
27 Financial Instruments: Recognition & 39 Applied
Measurement
28 Investment Property 40 Not Applied
29 Agriculture 41 Not Applied
°-* | Name of the BFRS/IFRS i | Eank e
1 First-time Adoption of Bangladesh Financial 1 Not Applied
Reporting Standards
2 Share based payment 2 Not Applied
3 Business Combinations 3 Not Applied
4 Insurance Contracts 4 Not Applied
5 Non-Current Assets held for sale and discontinued 5 Not Applied
operations
6 Exploration for and evaluation of mineral resources 6 Not Applied
7 Financial Instruments: Disclosures 7 Applied
8 Operating Segments 8 Not Applied
9 Financial Instruments 9 Applied
10 | Consolidated Financial Statements 10 Not Applied
11 | Joint Arrangements 11 Not Applied
12 | Disclosure of Interests in Other Entities 12 Not Applied
13 | Fair Value Measurement 13 Not Applied

d) The financial statements are in compliance with the Bangladesh Financial Reporting
Standards (BFRS) which are adopted from the International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB).

2.01.10 Standards, amendments or interpretations which became effective during the year
During the year certain amendments to Standards and new interpretations became effective
however they did not have any material effect on the financial statements of the Company.

2.01.11 New/revised accounting standards, amendments to published accounting
standards, and Interpretations that are not yet effective
The following new standards, amendments and interpretations of approved accounting
standards are only effective for annual periods beginning from the dates specified below and

have not

been early adopted by the company.
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- Amendments to IAS 12: income tax, deferred tax on investment property (effective for
annual periods beginning on after1 January 2012). The 2010 amendment provides an
exception to the measurement principle in respect of investment property measured using
the fair value model in accordance with IAS 40 Investment property. The measurement of
deferred tax assets and liabilities, in this limited circumstance, is based on a rebuttable
presumption that the carrying amount of the investment property will be recovered entirely
through sale.The presumption can be rebutted only if the investment property is depreciable
and held within a business model whose objective is to consume substantially all of the
asset's economic benefits over the life of the asset. The amendment has no impact on
financial statements of the Company.

- 1AS 19: (Amendment) regarding defined benefit plans (effective for periods beginning on or
after July 1, 2014) amendments that require actuarial gains and losses to be recognized
immediately in other comprehensive income; this change will remove the corridor method
and eliminate the ability for entities to recognize all changes in the defined benefit obligation
and in plan assets in profit or loss, which currently is allowed under IAS 19: and that the
expected return on plan assets recognized in profit or loss is calculated based on the rate
used to discount the defined benefit obligation. The Company is yet to assets the full impact
of the amendment.

- Presentation of items of Other Comprehensive income {Amendments to IAS-1) (effective for
annual periods beginning on or after 1 July 2012). The amendments require that an entity
present separately the items of other comprehensive income that would be reclassified to
profit or loss in the future it certain conditions are met from those that would never be
reclassified to profit or loss. The amendments do not address which items are presented in
other comprehensive income or which items need to be reclassified. The requirements of
other IFRS's continue to apply in this regard. The amendments have no impact on financial
statements of the Company.

- Offsetting Financial Assets and Financial Liabilities Amendments to IAS 32: Financial
Instruments-Presentation (effective for annual periods beginning on or after 1 January 2014).
The amendments address inconsistencies in current practice when applying the offsetting
criteria in 1AS 32 Financial Instruments: Presentation. The amendments clarify the meaning of
'currently has a legally enforceable right of set-off’; and that some gross settlement systems
may be considered equivalent to net settlement.

- Offsetting Financial Assets and Financial Liabilities Amendments to IFRS 7: Financial
Instruments-Disclosures (effective for annual periods beginning on or after 1 January 2013).
The amendments to IFRS 7 contain new disclosure requirements for financial assets and
liabilities that are offset in the statement of financial position or subject to master netting
agreement or similar arrangement.

- Annual Improvements 2009-2011 (effective for annual periods beginning on or after 1
January 2013). The new cycle of improvements contains amendments to the following three
standards, with consequential amendments to other standards and interpretations.

- IAS 1: Presentation of Financial Statements is amended to clarify that only one
comparative period -which is the preceding period -is required for a complete set of
financial statements. If an entity presents additional comparative information, then

that additional information need not be in the form of a complete set of financial
statements. However, such information should be accompanied by related notes and should
be in accordance with IFRS. Furthermore, it clarifies that the 'third statement of financial
position', when required, is only required if the effect of restatement immaterial to statement

of financial position.
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- 1AS 16: Property, Plant and Equipment are amended to clarify the accounting of spare parts,
stand-by equipment and servicing equipment. The definition of 'property. Plant and
equipment in IAS 16 is now considered in determining whether these items should be
accounted for under that standard. If these items do not meet the definition, then they are
accounted for using IAS 2 Inventories.

- IAS 32: Financial Instruments: Presentation - is amended to clarify that IAS 12- Income Taxes
applies to the accounting for income taxes relating to distributions to holders of an equity
instrument and transaction costs of an equity transaction. The amendment removes a
perceived inconsistency between IAS 32 and IAS 12.

3.00 SIGNIFICANT ACCOUNTING POLICIES
The specific accounting policies have been selected and applied for significant transactions
and events that have a material effect within the framework for the preparation and
presentation of financial statements.

3.01 Fixed Assets

3.01.1 Recognition and Measurement

Fixed assets are accounted for according to BAS 16 "Property, Plant and Equipment" at
Historical cost less cumulative depreciation except land and land development which
consider at revalued and includes expenditures that are directly attributable to the
acquisition of the assets. The cost of self constructed/installed assets includes the cost of
materials, direct labor and any other costs directly attributable to bringing the assets to the
working condition for its intended use and the cost of dismantling and removing the items
and restoring the site on which they are located.

3.01.2 Depreciation
Depreciation is recognized in statement of profit or loss and other comprehensive income on
diminishing balance method over the estimated useful lives of fixed assets. Depreciation is
charged on addition form the month of acquisition /addition and no depreciation is charged
in the month of disposal. Depreciation is provided on a diminishing balance method at the
rate(s) shown below:

Category Rate
Land & Land Development -

Building & Other Const. 5%

Plant & Machinery 10%
Laboratory Equipment 10%
Other Machinery 10%
Electrical Equipment 15%
Office Equipment 15%
Gas Line Equipment and Installation 20%
Furniture & Fixture 10%
Transport & Vehicle 20%
Fire Fighting Equipment 15%
Other Assets 15%
Software Development 15%
Computer and Accessories 20%
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3.01.3 Inventories

3.01.3.1 Valuation of Inventories

Inventories are measured at lower of cost and ex-factory net realizable value in
compliance with "BAS 2: Inventories". The cost of inventories is based on weighted
average principle and includes expenditure for acquiring the inventories and
bringing them to their existing location and condition. Net realizable value is
estimated upon selling price in the ordinary course of business less estimated cost of
completion. When the inventories are used, the carrying amounts of those
inventories are recognized as expense in the year in which the related revenue is
recognized. According to the requirement of BAS-2, Inventories are valued at the
lower of cost or net realizable value.

Category Valuation

Finished goods Finished goods are valued at cost or net realizable value
whichever is lower.

Raw materials Raw materials are valued at cost or net realizable value
whichever is lower.

Store items Based on weighted average method.

3.01.3.2 Leased assets

The leased liability is considered as a capital lease. So the interest expense on Lease
liability is charge to Statement of profit or loss and other comprehensive income
under finance cost.

2.01.3.3 Revenue Recognition
Revenue from net sales of the company represents invoiced value of sale of finished goods,
which are recognized after considering the conditions, set in paragraph 14 of BAS 18:
"Revenue".Revenue from the sale of goods is recognized when all the following conditions
are satisfied:

* the company has transferred to the buyer the significant risks and rewards of ownership
of the goods;

* the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

* the amount of revenue can be measured reliably;

® itis probable that the economic benefits associated with the transaction will flow to the
company;and

® The cost incurred or to be incurred in respect of the transaction can be measured reliably.

3.01.3.4 Foreign Currency Transaction/Translation

Foreign currency transactions are translated into Bangladeshi Taka at the exchange rates
ruling at the transaction dates according to BAS 21: The effect of changes in Foreign
Exchange Rates". Monetary assets and liabilities denominated in the foreign currencies are
translated at prevailing rates on the balance sheet (financial position) date. Non monetary
assets and liabilities denominated in foreign currencies, which are related at historical cost,
are translated into Bangladesh Taka at the exchange date ruling at the date of transactions.
Foreign exchange fluctuation gain/losses are charged to Statement of profit or loss and
other Comprehensive Income for the respective period.

%
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3.01.3.5

3.01.3.6

3.01.3.7

3.01.3.7.1

3.01.3.7.2

3.01.3.7.3

Financial Expenses
Financial costs comprise of interest expense on short term loan. The costs are charged to
revenue except those are capitalized in accordance with BAS 23:Borrowing Costs.

Financial Instruments
Non-derivative financial instruments comprise trade receivables, trade payables, cash and
cash equivalents and share capital.

Trade Receivables

Trade receivables are recognized initially at invoice value and subsequently measured at
the remaining amount less allowance for doubtful receivable at the year end, if any.
Receivables from foreign currency transactions are recognized in Bangladeshi Taka using
exchange rates prevailing on the date of transaction.

Trade Payables
Liabilities are recorded at the amount payable for settlement in respect of goods and
services received by the company, whether or not billed by the suppliers

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand and with banks on current and deposit
accounts and short term investments which are held and available for use by the company
without any restriction. There is insignificant risk of change in value of the same.

Share Capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue
of ordinary shares are recognized as a deduction from equity, net of any tax effect.

Taxation

Current Tax

Current tax is the expected tax payable on the taxable income for the financial year, using
tax rates enacted or subsequently enacted after the reporting date and any adjustment to
tax payable in respect of previous years. Provision for taxation is calculated on the basis of
applicable current tax rate and incompliance with Finance Act.2017.

Deferred Tax

The company has decided to adopt policy of recognition of deferred tax in accordance with
the Bangladesh Accounting Standard 12 (BAS-12), deferred tax is provided using the
liability method for temporary difference between the carrying value of fixed assets as per
accounts and the corresponding income tax written down value. Deferred tax is calculated
at the effective income tax rate prevailing at the statement of financial position date.

Provisions

As per "BAS 37: Provisions, Contingent Liabilities and Contingent Assets' a provision
recognized on the date of statement of financial position if, as a result of past even
Company has a present obligation that can be estimated reliably, and it is probable the
outflow of economic benefits will be required to settle the obligation.

A provision is recognized if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefit will be required to settle the obligation.

3.01.3.7.4 Contingencies

Contingencies arising from claim, litigation assessment, fines, penalties etc are recorded it is
probable that a liability has been incurred and the amount can be measured reliably
accordance with "BAS 37:Provisions, Contingent Liabilities and Contingent Assets".
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3.01.3.7.5 Earning Per Share (EPS)
The company calculates Earning per Share (EPS) in accordance with BAS 33 "Earning per
Share" which has been shown on the face of statement of profit or loss and other
Comprehensive Income and the computation of EPS is stated in Note-33 of the financial
statements.

Basic Earnings

This represents earnings for the period attributable to the ordinary shareholders. As there
no preference dividend, minority interest or extra ordinary items, the net profit for the year
has been considered as fully attributable to ordinary shareholders. Basic earnings per has
been calculated by dividing the net profit or loss by the number of ordinary share
outstanding during the year.

Diluted Earnings per Share (DEPS)

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and weighted average number of ordinary shares outstanding, for the effect
of all dilutive potential ordinary shares. However, dilution of EPS is not applicable for these
financial statements as there were no potential ordinary shares during the relevant period.

3.01.3.7.6 Contingent Liabilities and Assets
Contingent liabilities are current or possible obligations, arising from past events and
whose existence is due to the occurrence or non- occurrence of one or more uncertain
future events, which are not within the control of the company. In accordance with BAS 37
provisions, contingent liabilities and contingent assets are disclose in the financial
statements.

3.01.3.7.7 Worker's profit participation & welfare funds
The company contributed 5% of net profit before charging the amount to the
aforementioned fund in accordance with the requirement of Section 234 of Labour Act.
2006 (Amendment-2013).

3.01.3.7.8 Segment Reporting
No segmental reporting is applicable for the company as required by "BFRS-08: Operating
Segment" as the company operates in a single industry segment and within as
geographical segment.

3.01.3.7.9 Event after Statement of Financial Position Date
In compliance with the requirements of "BAS-10: Event After the reporting period" that
provide additional information about the company's position at the date of the financial
position are reflected in the financial statements but the company has no such event to
report in the current financial year.

3.01.3.7.10 Going Concern
The company has adequate resources to continue its operations for foreseeable future. For
this reason the directors continue to adopt the going concern basis in preparing the
accounts. The resources of the company are sufficient to meet the present obligation of its
existing businesses and operations.

3.01.3.7.11 Related Party Disclosures
The company carried out a number of transactions with related parties in the normal
course of business and on arms' length basis. The information as required by BAS 24:
Related Party Disclosures has been disclosed in a separate note-36 to the accounts.
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3.01.3.7.12 Financial Risk Management Policies
The company is exposed to normal business risks from changes in market interest rates
and currency exchange rates and from non-performance of contractual obligations by

counterparties. The company does not hold or issue derivative financial instruments for
speculative or trading purposes.

Interest Rate Risk
The company has no significant risk of fluctuations in interest rates.

Foreign Currency Risk

The company is exposed to foreign currency risk relating to purchases which are
denominated in foreign currencies. The company primarily utilizes forward exchange
contracts with maturities of less than one year to hedge such financial liabilities
denominated in foreign currencies. The forward exchange contracts entered into at the
reporting date also relate to anticipated purchases, denominated in foreign currencies, for
the subsequent period.

Credit Risk

Credit risk is the potential financial loss resulting from the failure of a customer or
counterparty to settle its financial and contractual obligations to the company as and
when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on
an ongoing basis. Credit evaluations are performed on all customers requiring credit over
a certain amount. At the reporting date there were no significant concentrations of credit
risk. The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the statement of financial position. However, due to the large number of
parties comprising the group's customer base, Management does not anticipate material
losses from its debt collection.

Liquidity Risk

The company monitors its liquidity risk and maintains a level of cash and cash equivalents
deemed adequate by management to finance the company operations and to mitigate
the effects of fluctuations in cash flows.

Fair Values

The fair value is the amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm's length transaction.

The fair value of trade and other short-term receivables are taken to approximate their
carrying value. The fair value of financial assets and liabilities approximate their carrying value.

3.01.3.7.13 General
i) Comparative figures have been re-arranged where considered necessary to ensure

better comparability with the current period without causing any impact on the profit and
value of assets and liabilities as reported in the financial statements.

ii) Figures for the year 2016 have been rearranged wherever considered necessary to
ensure comparability with the current year.

N
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Notes to the Financial Statements Continued...
. Amount in Taka
Notes Particulars
30 June 2017 30 June 2016

4.00 FIXED ASSETS
Fixed Assets at cost :
Opening Balance 8,226,664,564 8,197,713,398
Addition during the year 10,469,164 28,951,166
Adjustment during the year - -
Closing Balance 8,237,133,728 8,226,664,564
Accumulated Depreciation :
Opening Balance 4,964,074,075 4,726,532,083
Charged during the year 216,293,481 237,541,992
Closing Balance 5,180,367,555 4,964,074,075
Written Down Value as on 30 June 2017 3,056,766,173 3,262,590,489
Revaluation:
Opening Value of Revaluated Assets 930,412,763 930,412,763
Addition during the year - -
Less: Accumulated Depreciation this period on Revaluated Assets 249,070,619 213,632,722
Written Down Closing Value of Revaluated Assets 681,342,144 716,780,041
Written Down Value as on 30 June 2017 3,738,108,317 3,979,370,530
Details shown in Annexure-A

5.00 INVESTMENT
Opening balances 197,168,428 181,795,464
Add: Encashed during the year (44,361,565) 15,372,964

152,806,863 197,168,428

6.00 STOCK OF GOODS MATERIALS & STORES 9,959,332,466 8,274,569,142
Cosmetics 1,461,201,055 1,214,018,028
Knit Composite Division 3,810,809,317 3,166,156,496
Cotton Division 2,446,445,092 2,032,593,965
Spinning Division 2,240,877,002 1,861,800,653
Stock and Stores have been taken valued and certified by the management and consist of the following:

6.01 Details of Stock of Goods Materials & Stores 9,959,332,466 8,274,569,142
Raw & Packing Materials (Note-6.01(a) 1,987,089,895 620,515,656
Work in Process (Note-6.01(b) 622,156,885 430,048,741
Finished Stock (Note-6.01(c) 404,588,958 106,185,282
Spare Parts & Garments Stock 6,945,496,728 7,117,819,463
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Keya Cosmetics Limited

Notes to the Financial Statements Continued...

. Amount in Taka
Notes Particulars
30 June 2017 30 June 2016

6.01(a) Raw & Packing Materials 1,987,089,895 620,515,656
Raw Materials 1,876,235,040 546,361,640
Packing Materials 110,854,855 74,154,016
6.01(b) Work in Process 622,156,885 430,048,741
6.01(c) Finished Stock 404,588,958 106,185,282
7.00 MATERIAL IN TRANSIT 613,556,645 454,808,007
Cosmetics 42,548,536 36,872,658
Knit Composite Division 280,860,999 168,350,869
Cotton Division 65,289,585 42,245,981
Spinning Division 224,857,525 207,338,500
8.00 LOAN, ADVANCES AND DEPOSIT 1,604,347,904 1,573,991,884
Advance Income Tax (Note -8.01) 505,146,638 422,136,601
Cosmetics (Note-8.02) 276,374,052 276,691,709
Knit Composite Division 472,542,558 498,521,893
Cotton Division 169,658,582 171,796,395
Spinning Division 180,626,075 204,845,286
8.01 Advance Income Tax 505,146,638 422,136,601
Opening balances 422,136,601 323,665,292
Add: Addition during the year 83,010,037 98,471,309
8.02  Cosmetics 276,374,052 276,691,709
VAT Current Account (Note-8.03) 541,398 1,387,781
SD Current Account (Note-8.04) 16,533 91,542
VAT Payment under Sub-Judicial 3,212,239 3,212,239
Advance against Land Purchases 250,000,000 250,000,000
Advance against Expenses 15,265,825 15,203,414
Advance Salary 758,485 641,499
Advance against House Rent 108,000 108,000
Prepaid Insurance 1,386,456 1,386,456
Margin Deposits A/C 1,965,858 1,541,520
Deposit with Rural Electrification Board (REB) 211,306 211,306
Security Deposit to CDBL 300,000 300,000
Deposit against TNT 10,000 10,000
Deposit with BOC 24,000 24,000
Deposit with TGTDCL (Titas Gas) 2,573,952 2,573,952
8.03 VAT Current Account 541,398 1,387,781
Opening balances 1,387,781 9,837,760
Paid through challan 106,580,000 129,649,280
Paid on purchase 95,514,264 142,728,874
Paid on Export (DEDO) 7,987,294 2,514,879
Paid on Advertisement (94,883) 1,115,923
Less : Adjusted during the year (210,833,058) (284,458,935)
8.04 SD Current Account 16,533 91,542
Opening balances 91,542 399,959
Paid through challan 5,420,000 5,200,096
Adjustment during the year (31,740) 294
Less :Adjusted during the year (5,463,269) (5,508,807)
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Keya Cosmetics Limited
Notes to the Financial Statements Continued...

. Amount in Taka
Notes Particulars
30 June 2017 30 June 2016
9.00 CURRENT ACCOUNT WITH SISTER CONCERN 1,968,754,257 1,975,842,103
Keya Yarn Mills Limited 1,968,754,257 1,975,842,103
10.00 TRADE RECEIVABLE 9,968,454,576 7,586,676,525
Division wise receivable
Cosmetics (Note-10.01) 933,461,888 820,506,845
Knit Composite Division 4,958,958,455 3,268,752,364
Cotton Division 1,985,987,525 1,787,228,413
Spinning Division 2,090,046,708 1,710,188,903

No amount was due by the directors, managing agent, managers and other officers of the company and any of
them severally or jointly with any other person. Considered good. No provisions has made against the debtors.

10.01 Cosmetics 933,461,888 820,506,845
Receivable from Export 728,782 20,630,945
Receivable from Distributor 932,733,106 799,875,900

11.00 OTHER RECEIVABLE 587,836,673 417,923,646
Division wise breakup:

Cosmetics 4,251,455 3,269,471
Knit Composite Division 583,585,218 414,654,175

12.00 CASH AND BANK BALANCES
A. Cash in Hand: 3,970,081 1,005,703
Cosmetics 2,620,412 126,567
Knit Composite Division 252,552 13,388
Cotton Division 554,552 456,942
Spinning Division 542,565 408,805
B. Cash at Bank: 41,356,461 36,722,769
Cosmetics (Note-12.1.01) 5,345,452 4,762,646
Knit Composite Division 7,236,719 2,401,956
Cotton Division 51,156 560,495
Spinning Division 28,723,134 28,997,673
Total (A+B) 45,453,174 37,728,472

12.1.01 Cash at Bank 5,345,452 4,762,646
Megna Bank Ltd. CDA/c 110111100000514 7,695 9,195
Bank Asia Ltd. CDA/c 00833007207 1,185,784 372,164
DBBL CDA/c 01161100000033982,288,923 2,333,891
Dhaka Bank Ltd. CDA/c 023100000004444 256 259,964
One Bank Ltd. CDA/c 00118376008 29,565 30,865
Premier Bank Ltd. CDA/c 010411100012791 59,224 10,302
UNION Bank Ltd. CDA/c 2613 93,528 94,828
SEBL CDA/c 11100011624 13,531 62,210
Sonali Bank Limited CDA/c 7687 86,651 820,213
SEBL STD A/c 001013100001599 1,577,142 767,255
Standard Bank Ltd. CDA/c 00933007895 3,153 1,760

A\
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Keya Cosmetics Limited
Notes to the Financial Statements Continued...

. Amount in Taka
Notes Particulars
30 June 2017 30June 2016
13.00 SHARE CAPITAL
Authorized Share Capital :
1000,000,000 Ordinary Shares @ Tk. 10.00 each 10,000,000,000 7,500,000,000
Issued, Subscribed & Paid up Capital
835,088,883 Ordinary Shares @ Tk. 10.00 each 8,350,888,830 7,077,024,440
a. Composition of Share Holders : Amount in Taka
Particulars No of Share % of Holding 30 June 2017 30June 2016
Mr. Abdul Khaleque Pathan 306,491,259 36.70 3,064,912,590 2,597,383,560
Mrs. Feruza Begum 38,429,110 4.60 384,291,100 325,670,430
Mrs. Khaleda Pervin 17,705,800 2.12 177,058,000 150,049,160
Mrs. Tansin Keya 19,412,339 2.32 194,123,390 164,511,360
Mr. Masum Pathan 13,883,433 1.66 138,834,330 117,656,220
Khaleque & Co. (Pvt.) Ltd. 3,636,914 0.44 36,369,140 30,821,310
Keya Yarn Mills Ltd. 124,407,193 14.90 1,244,071,930 1,134,864,590
Keya Sweaters Ltd. 255,819 0.03 2,558,190 2,167,960
General Public 310,867,016 37.23 3,108,670,160 2,553,899,850
Total 835,088,883 100.00 8,350,888,830 | | 7,077,024,440
14.00 SHARE PREMIUM
Opening balances 4,615,642 799,946,592
Less: Adjusted to stock dividend during the year - 795,330,950
4,615,642 4,615,642
15.00 REVALUATION RESERVE 468,576 468,576
Cosmetics 468,576 468,576
16.00 TAXHOLIDAY RESERVE 45,744,731 45,744,731
Cosmetics 45,744,731 45,744,731
17.00 RETAINED EARNINGS 1,726,853,847 1,325,679,171
Opening Balance 1,325,679,171 384,173,124
Net profit/ (Loss) for the year 1,675,039,066 1,325,679,167
Dividend Declared (Bonus Share) (1,273,864,390) (384,173,120)
18.00 LONGTERM LOAN 8,598,513,232 8,359,000,194
Cosmetics 304,625,000 -
Knit Composite Division (Note-18.01) 2,786,781,791 2,752,647,540
Cotton Division (Note-18.02) 2,815,317,694 2,989,785,158
Spinning Division (Note-18.03) 2,691,788,747 2,616,567,496
18.01 Knit Composite Division 2,786,781,791 2,752,647,540
Dutch Bangla Bank Ltd.,Gulshan Br. 3,421,409 22,252,884
Southeast Bank Limited 864,688,443 906,601,175
National Bank Limited 336,130,517 355,902,900

Pubali Bank Limited

A\
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Notes Particulars

Amount in Taka

30 June 2017 30 June 2016
18.02 Cotton Division 2,815,317,694 2,989,785,158
Southeaset Bank Limited, Gulshan Branch 746,464,500 787,231,195
National Bank Limited, Gulshan Branch 1,783,155,859 1,888,047,378
Union Capital Limited, Main Office 285,697,335 264,121,876
Pubali Bank Limited, Principal Branch - 50,384,709
18.03 Spinning Division 2,691,788,747 2,616,567,496
Standard Bank Gulshan Branch 137,985,246 126,084,197
National Bank Limited, Gulshan Branch 401,361,038 270,153,493
National Bank Limited, Gulshan Branch - 154,817,017
Pubali Bank Limited, Principal Branch 366,644,091 340,083,979
Bank Asia Ltd., MCB Dilkusha Br. 166,612,497 156,165,969
Souteast Bank Limited, Gulshan Branch 1,203,821,241 1,183,921,607
Social Islami Bank Ltd, Uttara Branch 415,364,634 385,341,234

The above long term loans are secured by registered mortgage of the factory land and land
development and building and other civil works and plant and machinery. The rate of interest is varied

from 13% to 15%.

18.04 Demand on Long Term Liabilities

Repayable within one year 822,793,997 836,050,450
Repayable more than one year 7,775,719,235 7,522,949,744
8,598,513,232 8,359,000,194

19.00 DEFERED TAX LIABILITY
Opening balances 186,161,469 183,305,045
Add/Less: Adjusted during the year 1,789,395 2,856,424
187,950,864 186,161,469

19.01 Defered Tax

Deferred tax assets and liabilities have been recognized and measured in accordance with the provision
of BAS - 12:"Income Tax". Related deferred tax expenses/income have been recognized in the statement

of comprehensive statement.

Carrying amount as on Balance Sheet date 3,738,108,317 3,979,370,530
Less: Tax based as on Balance Sheet date 3,666,532,512 3,865,113,575
Taxable Temporary Difference 71,575,805 114,256,955
Deferred Tax Liability (25 %) 17,893,951 28,564,239
Deferred tax expenses/(income) 1,789,395 2,856,424
20.00 BANK LOAN & OVERDRAFTS (SHORT TERM LOAN) 6,344,520,762 4,201,428,984
Cosmetics (Note-20.01) 405,324,986 350,486,690
Knit Composite Division (Note-20.02) 1,312,453,108 649,072,702
Cotton Division (Note-20.03) 877,979,663 814,315,555
Spinning Division (Note-20.04) 3,748,763,005 2,387,554,036

N
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Keya Cosmetics Limited
Notes to the Financial Statements Continued...

. Amount in Taka
Notes Particulars
30 June 2017 30 June 2016
20.01 Cosmetics 405,324,986 350,486,690
CC Loans CC(P) 556 Sonali Bank Ltd, BBA Branch 99,212,297 35,642,095
CCHypo CC(H) 548 Sonali Bank Ltd, BBA Branch 35,649,595 99,197,297
CC Hypo CC(H) A/c-000-523-00, Premier Bank Ltd, Banani Branch 53,963,848 51,495,271
SOD A/C No. 00970201949 Standard Bank 11,170,960 9,930,323
LTR- Premier Bank Ltd. 116,204,988 82,372,051
LTR- Standard Bank Ltd. 89,123,298 71,849,652
20.02 Knit Composite Division 1,312,453,108 649,072,702
FDBP - -
Pubali Bank Ltd.-CC (Hypo) 135,489,532 125,664,951
LIM/TR/LTR/TL/DL/PAD/ Cash Incentive Loan - 52,772,175
Time Loan SEBL 256,789,835 -
EDF Loan -SEBL 712,834,912 330,664,816
FBPN/FDBP-SEBL (EXPORT) 87,320,277 34,765,697
PAD 6,036,479 5,597,972
PSC Pubali Bank Ltd. & Southeast Bank Ltd. 113,982,073 99,607,092
20.03 Cotton Division 877,979,663 814,315,555
Pubali Bank Limited CC (Hypo) 68,372,352 63,407,484
Pubali Bank Limited (Short Term Loan) 809,607,311 750,908,071
20.04 Spinning Division 3,748,763,005 2,387,554,036
Pubali Bank Ltd. (LTR & PAD) 1,102,577,155 1,022,607,935
South East Bank Ltd.- Gulshan branch 2,577,788,622 1,301,515,543
Pubali Bank Ltd. (Hypo) 68,397,228 63,430,559
21.00 TRADE PAYABLE 101,987,451 74,586,124
Division wise breakup:
Cosmetics (Note-21.01) 33,752,482 27,298,455
Knit Composite Division 60,125,455 39,606,784
Cotton Division 1,854,692 1,539,393
Spinning Division 6,254,822 6,141,492
21.01 Cosmetics 33,752,482 27,298,455
Creditors for Advertisement 3,956,895 3,455,574
Creditors for Materials 25,352,704 20,231,898
Creditors for Transport Expenses 1,896,558 1,575,885
Creditors for Others 2,546,325 2,035,098
22.00 OUTSTANDING LIABILITIES 47,679,846 35,068,374
Division wise breakup:
Cosmetics (Note-22.01) 7,252,469 5,048,103
Knit Composite Division 32,584,024 22,744,246
Cotton Division 5,326,895 5,348,842
Spinning Division 2,516,458 1,927,183

N
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. Amount in Taka
Notes Particulars
30 June 2017 30 June 2016
22.01 Cosmetics 7,252,469 5,048,103
Wages & Salary 4,548,754 2,788,323
Directors Remuneration 788,569 768,622
Audit Fee 100,000 46,473
Gas Bill 1,125,458 855,484
Advertisement 589,688 548,790
Office Rent 100,000 40,411
23.00 PROVISION FOR INCOME TAX

Opening balances 420,034,625 317,105,530
Add: Provision for the year 142,324,742 167,850,438
Less: Adjusted /payment during the year (95,759,401) (64,921,343)
466,599,966 420,034,625
24.00 UNCLAIMED DIVIDEND 7,936,784 7,936,784
Cosmetics (Note-24.01) 4,000,384 4,000,384
Cotton Division 3,936,400 3,936,400
24.01 Cosmetics 4,000,384 4,000,384
Opening Balance 4,000,384 4,000,384

25.00 WORKERS PROFIT PARTICIPATION AND WELFARE FUND
Opening balances 55,341,611 25,186,919
Add: Addition during the year 91,707,067 74,819,301
Less: Adjusted /payment during the year (97,146,346) (44,664,609)
49,902,332 55,341,611
26.00 TURNOVER 10,406,605,367 9,267,999,144
Sales (Local) 1,405,553,720 2,196,966,284
Sales (Export) 9,217,347,974 7,361,000,602
Gross Turnover 10,622,901,694 9,557,966,886
Less: VAT (Note-8.03) (210,833,058) (284,458,935)
Less: Suplimentary Duty (Note-8.04) (5,463,269) (5,508,807)
27.00 COST OF GOODS SOLD 7,421,611,733 6,840,200,428
Raw, Packing and Spare Parts Consumed (Note-27.01) 6,740,466,858 5,722,750,338
Manufacturing Overhead (Note-27.02) 1,171,656,695 1,127,477,016
Add: Opening Work in Progress 430,048,741 422,007,351
Less: Closing Work in Progress 622,156,885 430,048,741
Cost of Goods Manufacture 7,720,015,409 6,842,185,964
Add: Opening Finished Stock 106,185,282 104,199,746
Less: Closing Finished Stock 404,588,958 106,185,282
COST OF GOOD SOLD 7,421,611,733 6,840,200,428

N
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Notes to the Financial Statements Continued...

. Amount in Taka
Notes Particulars
30June 2016 30 June 2015
27.01 Raw and Packing Material Consumed 6,740,466,858 5,722,750,338
Opening Stock 620,515,656 608,912,765
Local Purchase 2,200,254,652 1,915,551,234
Import Purchase 5,906,786,445 3,818,801,995
Goods Available for use 8,727,556,753 6,343,265,994
Less: Closing Stock 1,987,089,895 620,515,656
27.02 Manufacturing Overhead 1,171,656,695 1,127,477,016
Fuel Oil & Lubricant 28,585,683 26,967,625
Salary and Wages 565,275,788 528,295,129
Repairs & Maintenance including Spare Part & Stationary 74,822,161 71,944,386
Utility Charges-Gas 124,051,270 112,773,882
Labour Charges & Overtime 130,470,907 123,085,761
Insurance Premium 26,481,631 25,220,601
Generator Overhauling Charges 4,655,055 4,433,386
Others Expenses 28,515,667 27,157,778
Depreciation (Annex.-A) 188,798,533 207,598,468
28.00 ADMINISTRATIVE EXPENSES 165,887,575 202,600,289
Salary & Allowances 42,213,565 52,435,358
Directors Remuneration 22,452,545 25,435,525
AGM Expenses 2,476,818 2,428,253
Conveyance 220,194 215,876
Depreciation (Annex.-A) 62,932,844 69,199,489
Entertainment 407,867 395,987
Fees & Forms 1,584,855 8,995,225
Repairs & Maintenance-Office & Vehicle 4,461,067 5,276,939
Medical Expenses 905,340 878,971
Misc Expenses 413,803 401,750
Postage & Courier 745,904 724,179
IPO Expenses - 6,100,000
Rates and Taxes 4,154,858 4,422,727
Business Development Expenses 7,821,545 8,490,214
IT expenses 458,485 986,543
Trade Show 220,213 213,799
Freight 2,504,425 2,431,481
Carriage outward 3,562,892 4,466,207
Donation 2,856,582 3,537,605
Stationery 305,541 296,642
Merger Expenses/Audit- legal 1,925,658 2,050,881
C&F expenses 320,145 310,820
Telephone / Fax / Email Expenses 388,956 377,627
Others Expenses 2,553,473 2,528,191
29.00 MARKETING, SELLING AND DISTRIBUTION EXPENSES 182,624,751 220,078,740
Salary & Allowances 69,586,585 89,493,530
Advertisement 38,254,582 53,923,690
Distribution Expenses 14,862,762 16,818,105
Marketing Meeting Expenses 186,034 186,015
Carriage Outward 44,203,723 44,203,281
C&F Expenses (Export) 7,767,296 7,767,218
Sample and Gift 863,940 855,386
Repairs & Maintenance of Vehicles 1,434,243 1,420,043
Other Marketing Expenses 5,465,587 5,411,472
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. Amount in Taka
Notes Particulars
30 June 2016 30 June 2015
30.00 FINANCIAL EXPENSES 884,832,907 1,022,683,668
Bank Charge 14,021,542 14,436,137
Rate Fluctuation-Foreign Exchange 55,148,765 54,660,172
Interest on Bank Loan 815,662,600 953,587,359
31.00 NON OPERATING INCOME 159,211,869 588,769,311
Income from DEDO 7,987,294 16,021,042
Dividend Income from CDBL 1,142,362 1,427,953
Other Income 51,854,558 204,509,538
Wastage Sales 98,227,655 366,810,778
32.00 EARNING PER SHARE (EPS) 2.01 1.87
Earning attributable to the shareholders (Net Profit after Tax) 1,675,039,066 1,325,679,167
Number of ordinary shares outstanding 835,088,883 707,702,444
EARNING PER SHARE (EPS) (Restated) - 1.59
33.00 NET ASSETS VALUE (NAV) PER SHARE 15.37 15.77
Net Worth of the Company 12,833,559,638 11,158,520,572
Number of ordinary shares outstanding 835,088,883 707,702,444
NET ASSETS VALUE (NAV) PER SHARE (Restated) - 13.36
34.00 NET OPERATING CASH FLOW PER SHARE (2.88) (0.48)
Net Operating Cash Flow (2,408,772,515) (337,891,828)
Number of ordinary shares outstanding 835,088,883 707,702,444
NET OPERATING CASH FLOW PER SHARE (Restated) - (0.40)
35.00 NUMBER OF ORDINARY SHARES 835,088,883 707,702,444
Number of ordinary shares outstanding 835,088,883 707,702,444
36.00 RELATED PARTY TRANSACTION (BAS -24) 5,000,000 5,000,000
Investment in Shares (Keya Sweaters Ltd.) 5,000,000 5,000,000

37.00

Employee Position of Keya Cosmetics Limited as per requirement of schedule XI, partl, Para 3
Salary Range (Monthly) Total Officer & worker
Head Office Factory
For the year ended 30 June 2016 5235 107 5128
Below 5,999 3160 12 3,148
Above 5,999 1765 94 1,671
For the year ended 30 June 2017 4925 106 4,819

N
"—l{,eya, Cosmetics Ltd. -



Annual Report 2016-17

LLE'LEL'LST

|elol

v¥8'7€6'T9
€€5'86£'881

asuadx3g uonessiuiwpy ui pabieyd
peaylanQ bulinioesnuely ui pabieyd
smoj|oj se pajedojje uaaq sey asuadxg uonenaidaq

0£S'0LE'6L6'E L6L'90LLLL'S LS6°L6L'9LT  0¥8'806'006't LTELLO'LSL'G 99L'LS6'8C  L9L'9ZL'8TL'6 91L0Z°90°0€ Uo se saduejeg
LLE'BOL'BEL’S viL'8sv'6Th’'s LLE'LEL'LST  L6L'90L'LLL'S L6v'9YS'L9L'6 oL'69t'0L LTE'LLO'LSL'6 (9+V)LLOZ 90°0€ UO se saduejeg
YrLTrE L89 619°0L0'6¥C L68’LEY'SE TTLTEY'ELT €9LTL¥'0€6 - €9/TLY'0€6 (g) 1e301| S0
6€/'€55'00€ 0%£'S09'TET 098'v6£'€E 088'0LZ'661 %01 6/¥'6S1'€ES - 6/V'6SL'EES Kisuiyoe 5 wueld| €0
00£'£18'8€ 6/8'791'91 L£0'€V0'T we'Ler'ylL %S 6/5'78T'SS - 6/5'787'SS "1sU0D Jay1Q % buip|ing| zo
S0L'0L6'LYE = - - S0L'0L6'LYE - S0L'0L6'LYE juswdojpasq pue g pue| Lo
£L10T'90°0€ orad
£10T°90°0€ pouad ayy 9L0T°L0°LO £10T'90°0€ g 9L0T°L0°LO
uo se anjep Uuo se adueje Burinp ab.e uo se asueje uo se asueje i m-.__._:_u uo se asueje ON
umop UM leq Hunp Yo leg ajey 1eq uonIppY leg siejndnJed -
uonenaidag 150D
eye] uljunouw I
s W/ £10Z ‘INNF 0€ AIANT YVIA IHLYHOA
$19SSY PoXI{ pan|eAdy U—o o|NPaYdS
€41'99£950€ SSS'L9E08L’S L8Y'€E6T'9LT |SLO'VLO'V96 Y 8TL'EEL'LET'S r9L'69¥'0L | ¥9S'v99°'9TT’8 (v) le3oL
6/7'888 S8ELYE SLr'vLL 7L6'9TC %02 ¥99'627'L 879'0EY 9€0'66. S9110SS92DY pue 1Indwod| 1
r1'958'ST €£0'£06'ST 6v8'795't Y8LYYELT %51 SLL'€9/'LS - SLL'€9/L'LS uswdolPAsq a1emyos| €1
L6L'VTY'vT ¥€0'L17'9S €66'TYT'Y L¥0'896'LS %S 1 1£8'S£9'08 £91'18€ ¥99'¥ST'08 S19SSY ISYI0| L
0/£9 0£5'C6 vTL'lL 90Y'L6 %S 1 006'86 - 006'86 wuawdinb3y bunybig ain4| 1|
795'0S0°L€E S60'/SE'L8L 1+9'797'6 SSt'r60'TLL %02 £59'20%'81T = £S9'/0¥'81C d2IY3A 73 Hodsuel[ [ 0L
0SL'6£0'SL L15'692'LT 058’6051 £21'657°0T %01 £T/'878'9€ 00S'06%'L £TT'8SE'SE 21n3XI4 %§ dINJWIN| 60
¥66'90£'C L£8'sTE'SsT 8¥/'9/9 I X4WAZ 574 %0¢ S98'0£0'8¢ o $98'0£0'8T puejuswdinb3j aurysen| 80
L18'S/t'9 75'895°81 v6'698 709'869°L1 %S 1 SSE'Pr0'sT OvL'9pS’L SLT'86Y'sT yuawdinby 33130] £0
875’861/ 1 09'v95'StL LTE'€L9'T L1T'168'TrL %S 1 TE1'€90°€91 TL9'6VE'T 09t'€L£'091 juswdinb3 [e511339]3] 90
¥/8'TSL'E S66'L16'8 98691t 600°L0S'8 %01 698'0£9'C1 - 698'0£9'TL Kiduiyse 13410| S0
S04'£00°L Y1601 L06'101 £05'£0€ %01 6LLZLYL 0506 6/5'9Z€’L wawdinb3 A103eloqe| 0
676'SLE'609'L EYS'TEE0LOY 09L'8VE'8LL | €8E¥86'LE]'E %01 6¥'979'619'S 15081y SL6'S9Y'SL9'S Kisuiyse g ueld| €0
61T7'8€1'9SC L€6'1£5'S89 LySeLeelL 68€'650'C/9 %S oLz'oLe'eyre - oLz'oLezy6 J5U0) 13Y10 B buip|ing| ¢o
T€L4'996'SS0’L - - - - 7€1'996'550'L - 7€1'996'550°L | IuswidopAsQ pue g pue| Lo
*90° onad
m wohww_ww £10T°90°0€ pouad ayy 9L0T°L0°LO £10T°90°0€ w.__” Bunin o 9L0T°L0°LO £
O Se adueje b np ab.e! O Se @Jueje O Se @Jueje ° O Se aJueje
umop UM u uejeg ulnp abJleyy | u uejeg | ajey u uejeg AT u uejeg siejnoinJied -
uonepnaidag 350D

eyje] ul Junowy
V- ainxauuy

£10T 'INNM0€ 0IANT YVIAFHLYHOA

$195SY PaxI4 JO ANPaYIS

N
Cl{,eya, Cosmetics Ltd.



N\

1
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Registered Office : Jarun, Konabari, Gazipur.

Proxy Form

as my/our proxy to attend and vote for me/us on my/our behalf at the 21st Annual General Meeting of the
Company to be held on Thursday, 28th December, 2017 at 11.00 a.m. at the Factory Premises of Jarun,
Konabari, Gazipur.

PRSAAANAREAREAANANRAARALRES

As witnessme/ourhandthis__ dayof.................. ,2017. ¢ Revenue
- Stamp of
Tk.20.00
Signature of the Proxy Signature of the Shareholder
Dated .........covniiinnns Dated ...oevvveeeiiiiiieee e
BofFotioNo. | | [ [ | [ [ | [ [ [ [ [ [ [ [ |
Signature Verified

Authorized Signatory
Keya Cosmetics Ltd.

Note: A member entitled to attend and vote at the Annual General Meeting may appoint proxy to attend
and vote in his/her stead. The proxy from should reach at the Registered Office of their Company not less
than 48 hours before the time fixed for the meeting.
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