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REGISTERED OFFICE
Doulatdiar, Chuadanga

CORPORATE OFFICE
South Avenue Tower (6th floor), House #50, Road 7, Gulshan Avenue, Dhaka-1212.

Tel : 9848948, 9849458, 9840264

Fax 88-02-9862312, 9862803

LOCATION OF FACTORIES
Plot No. 44-46, Sector-4, Chittagong Export Processing Zone, Bangladesh

& 1, South Kamalapur, Dhaka.

YEAR OF INCORPORATION
1991

YEAR OF BUSINESS COMMENCEMENT
1991

COMMERCIAL OPERATION
September, 1993

BUSINESS
Circular Knitting, Dyeing, Finishing and Knit Garments

PRODUCT RANGE
Single Jersey, Interlock, Rib, French Terry, Flat Knit, Collar & Cuff, Rib with

Lycra etc. and Knit Garments of all Sorts

CAPACITY
5.7 M.T. Fabrics and 5000 Pcs. Garments per day

AUTHORISED CAPITAL
Tk. 800,000,000

PAID-UP CAPITAL
Tk. 324,911,620

LEGAL FORM OF THE COMPANY
Public Limited Company

LISTING WITH STOCK EXCHANGES
Listed with Dhaka Stock Exchange in June, 1994

Listed with Chittagong Stock Exchange in June, 2001

NO. OF SHAREHOLERS
7522 (As on June 30, 2017)

MARKETING CHANNEL
Mostly through Local Garments Manufacturing Units against Local Back To

Back L/C & Direct Overseas Export

NO. OF EMPLOYMENT
Officer and Staff-87, Floor Level Workers-689, Total = 776

ORIGIN OF MACHINERY
Italy, Sweden, Korea, China, Singapore, Hong Kong and Japan.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

BOARD OF DIRECTORS
Rabeya Khatun, Chairman
Md. Rafiqul Haque, Managing Director
Md. Mahbub-UI Haque, Director
Md. Atiqul Haque, Director
Md. Abdul Allam, Independent Director
Md. Shakil Choudhury, Independent Director

COMPANY SECRETARY
S.M. Shahid-uI-Arafin

CHIEF FINANCIAL OFFICER
Abdus Salam

AUDIT COMMITTEE
Md. Shakil Choudhury, Independent Director, Chairman
Md. Mahbub-UI Haque, Director, Member
Md. Atiqul Haque, Director, Member

AUDITORS
Zoha Zaman Kabir Rashid & Co.
Charterd Accounts
Rupayan Karim Tower
Level-7, Suite # 7A
80, Kakrail, Dhaka-1000.

BANKERS
BASIC Bank Ltd.
Shantinagar Branch,
169/1, Shantinagar, Dhaka
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MITHUN KNITTING AND DYEING(CEPZ) LIMITED

BOARD OF DIRECTORS

Rabeya Khatun
Chairman

Educational Qualification
Bachelor of Arts

Professional Experience
34 Years experience in Manufacturing
and Trading business

Md. Ratiqul Haque
Managing Director

Educational Qualification
M.S.S from University of Dhaka

Professional Experience
35 Years experience in Manufacturing
and Trading business

Md. Mahbub-Ul Haque
Director

Educational Qualification
M. Corn, Finance & Banking, University of Dhaka
M.B.A from United Kingdom
Ph.d from Washington Internationi University, USA

Professional Experience
30 Years experience in Manufacturing
and Trading business
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

BOARD OF DIRECTORS

Md. Atiqul Haque
Director

Educational Qualification
M. Corn, Finance & Banking, University of Dhaka

Professional Experience
29 Years experience in Manufacturing
and Trading business

Md. Abdul Allarn
Independent Director

Educational Qualification
M.A (Statistics), Raj shahi University

Professional Experience
31 Years experience as Banker Senior Officer to
DGM in Bangladesh Development Bank Ltd.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

BOARD OF DIRECTORS

Professional Experience
19 Years experience in Finance & Accounts
in different Multinational & Local enterprises

Md. Shakil Choudhury, FCA
Independent Director

Educational Qualification
Associate Member of the Institute of Chartered
Accountants of Bangladesh
M. Corn (Mgt.), National University

COMPANY SECRETARY

S.M. Shahid-ul-Arafiui
Executive Director & Company Secretary

Educational Qualification
Master of Business Administration (MBA)
Institute of Business Administration (IBA)
University of Dhaka

Professional Experience
25 Years experience in Finance & Accounts
in different Multinational, Bank & Local
business enterprises, specially in public limited
company
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

TRANSMITTAL LETTER

The Shareholders,

Bangladesh Securities & Exchange Commission

Dhaka Stock Exhange Ltd.

Chittagong Stock Exhange Ltd.

Registrar of Joint Stock Companies and Firms

Subject : Annual Report for the year ended 30th June, 2017.

Dear Sir(s),

We are pleased to enclose a copy of the Annual Report together with the Audited Accounts including Consolidated Statement

of Financial Position as at 30th June, 2017, Consolidated Statement of Comprehensive Income, Consolidated Statement of

Changes in Equity and Cash Flow Statement for the year ended on 30 June 2017 along with notes thereon and all related

Financial Statements for your record/necessary measures.

'ours faithfully,

S.M. Shahid-ul-Arafin

Company Secretary
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Notice of Annual General Meeting (Bangla)
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Corporate Governance
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Compliance Certificate

Independent Auditors Report to the Shareholders

Consolidated Statement of Financial position

Consolidated Statement of Comprehensive Income

Consolidated Cash Flow Statement

Consolidated Statement of Changes in Equity

Consolidated Notes to the Financial Statement's

Schedule of Fixed Assets (Schedule A, B, C)

Auditors Report of Mithun Knitting and Dyeing (CEPZ) Ltd.

Statement of Financial Position

Statement of Comprehensive Income

Cash Flow Statement
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Schedule of Fixed Assets

Auditors Report of Toyo Composite Knit Garments Ltd.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

/	 Business is and
always has been a dynamic and

diversification process. We strive to be at
/

	

	 the fore front of change in fashion and trend
setting while in continuous pursuit of quality and

f

commitments through total customer focus in all
operational	 areas.

Productsto be of best avaible quality. Products for premium
market segments integrated diversification/product range expansion.

Care for value of money.

Faith in individual potential and respect for human values.

Encouraging innovation for constant improvements to achieve excellence
in all functional areas.

Striving for technological development and research for quality
product and better packaging.

Accepting changes as a way of life.

Strict adherence to financial and administrative principles.

That is why we have based our production &
marketing philosophy on three basic

principles- Stability, Quality and
Efficiency.
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MITHUN KNITTING AND DYEING CEPZ) LIMITED

NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the 26th Annual General Meeting of the Shareholders of Mithun Knitting and Dyeing

(CEPZ) Limited will be held at the factory premises of Bangas Limited at Doulatdiar, Chuadanga on Saturday,

December 30, 2017 at 12.15 p.m. to transact the following business:

AGENDA:

1. To receive, consider and adopt the Audited Financial Statements for the year ended 30th June, 2017
together with the reports of Auditors and the Directors.

2. To elect Directors.

3. To appoint Auditors.

4. To transact any other business with the permission of the Chair

By Order of the Board

November 25, 2017
Dhaka

SM.Shahid-uI-Arafin
Company Secretary

Notes

1. The record date for this AGM will be December 14, 2017.

2. A member eligible to attend the Annual General Meeting is entitled to appoint a proxy to attend and vote on

his/her behalf.

3. Form of Proxy, duly completed and stamped, must be deposited at company's Share Department at least 48
hours before the time appointed for the meeting and in default it will not be treated as valid.

4. Members are requested to notify change of address, if any, to the company.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

CHAIRMAN'S STATEMENT

Dear Shareholders,

Assalamualaikum.

I cordially welcome you all to this AGM; and express my heartfelt thanks for your graceful presence. With deep sorrow,
we would like to express our heart-break profound shook at the sad demise of Haji Md. Mozammel Haque, our
Honorable Founder Chairman and Managing Director of Mithun Knitting and Dyeing (CEPZ) Limited who passed away
at 5.20 p.m. on 4 September, 2017. We alongwith you and our well-wishers remember with honor his notable
contribution to the company and pray to the Almighty Allah for the salvation of his departed soul.

As you all know, the Board of Directors and Top Management of the Company and its two subsidiaries were
restructured on 25 September 2016. As a part of such restructuring, Mr. AKM Sahabub Alam was appointed as
Chairman and Mr Showkat Mehmood was appointed as Managing Director of these companies. The objective of such
restructuring was to streamlining operations of these companies; and bringing further growth therein. But
unfortunately, the new Board and the management headed by Mr. AKM Sahabub Alam expressed their inability to take
over the physical operation of the Company and they all resigned from the Board of Directors of MKDL and its
subsidiaries on 11 May, 2017. The previous management i.e. the Sponsor Directors could not think of abandonment of
the project and the operation for the interest of thousand of shareholders and other related institutions as the Company
is enlisted as a public limited Company. Thus finally, the previous Board decided to take over the Company once again
to salvage it and appointed Mrs. Rabeya khatun and Mr. Md. Rafiqul Haque respectively as the Chairman and
Managing Director of the Company in a meeting held on 11 May, 2017

Your company started its commercial operation in 1993; and accordingly, needs BMRE sooner than later. The new
Board of Directors and Top Management has put its best endeavour towards that and by now has become succeeded
in sanctioning a term loan of Tk. 7.00 crore from BASIC Bank Limited for implementing BMRE of the project.

Although turnover and net profit came out with a negative turn during the year ended 30 June 2017, mainly because of
non-satisfaction of accord inspection issues; yet there is scope for much improvement therein with the BMRE just at
hand. We hope to plan for such improvement soon with results expected in the years to come.

Finally, I sincerely thank our stakeholders-shareholders, customers, suppliers, employees, workers, banks, financial
institutions, stock exchanges, CDBL, BSEC and the Government-for their invaluable support; and expect to get the
same in future as well.

Rabeya Khatun
Chairman
Mithun Knitting & Dyeing (CEPZ) Limited

25 November, 2017
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MITHUN KNITTING AND-DYEING (CEPZ) LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE YEAR ENDED 30TH JUNE, 2017

DEAR SHAREHOLDERS,
As-salamo Alaikum.

It is indeed my proud privilege to greet you on behalf of the Board of Directors of the Company to the Twenty Sixth Annual General
Meeting of the esteemed shareholders and lay before you the Annual Report together with the Audited Accounts containing
Consolidated Statement of Financial Position, Consolidated Statement of Comprehensive Income, Consolidated Statement of Cash
Flows and Statement of Changes in Equity and Notes to them as well as the Auditors Report thereon for the year ended 30th June,
2017. I hope your constructive suggestions, advice and active participation will turn this meeting a success.

At the same time, we convey our heartfelt deep condolence on the sad demise of the Company's Founder Chairman & Managing
Director Haji Md. Mozammel Haque. May Allah shower his mercy and forgiveness for the salvation of his departed soul.

ENVIRONMENT ENCIRCLING THE BUSINESS

The business environment and its outlook especially in the garment sector, has not improved much during the year and in line with
what we forecasted earlier. It had to face a turbulent economic scenario that mostly emanated from the global recession, primarily
arising out of Europe. With the continuation of the global recession the business outlook appears to be still volatile. There appears
to be little scope to keep business above the breakeven of minimum acceptable risk and the risk still persists at a high level. Having
so much competition in the market and facing increasing pressure of the buyers to reduce prices, Bangladesh is still availing the
advantage of low production costs compared to China, its main competitor in the global market. However, costs of doing business is
also increasing in Bangladesh as reflected by the increase in service charges by the financial institutions, low gas supply, increased
transportation costs and increased cost of electricity and gas. With the increase in production costs in China, the Chinese RMG
sector is more interested in producing value added products thus creating an opportunity of supplying low-end RGM products to the
Chinese market by foreign suppliers. This may again create an opportunity for Bangladesh to explore the Chinese market. It is
expected that the RMG sector will grow in the same pace next year. However, it needs the attention of regulators to keep the utility
and financial costs within tolerable limit.

With the pace of change, the buyer countries are also erecting more and more non-tariff barriers like work place, code of conduct,
eco-labelling, human rights, social accountability, safety requirements and creation of trade unionism in the EPZ area. In the
domestic concern, political impasse, back dated customs, port system, high rate of bank & insurance charges, irregular supply and
higher charges of utilities in EPZ zone and stiff competition from outside EPZ companies also put hindrance to our business.

OPERATIONS REVIEW AND PRESENT STATUS OF THE COMPANY

Dear shareholders, as you know the foreign buyers engaged accord and alliance in Bangladesh after the disaster happened at
Rana Plaza. In connection with this, we have invested sufficient amount of money at factory to implement the requirements of
accord for their certification of getting orders from their enlisted buyers: but failed to pass their final inspection which has worsely
affected us in getting enough orders to achieve a sustainable turnover and profitability during the year under review.

Due to this adverse outcome, The Company was constrained to achieve a comprehensive revenue of Tk. 50.85 crore and a net loss
of Tk. 5.97 crore.

There has been no change in the nature of the Company's business during the year under review and the company remained
operated on its principal areas of business i.e. the manufacturing of export oriented knit fabrics and knit garments towards more
value addition from the company's own produced fabrics.
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MITHUN KNITTING AND DYEING (çEPz) LIMITED

BOARD AUDIT COMMITTEE
The Company has an audit committee, which met four times during the year 2016-2017, to consider first quarter,
half-yearly, third quarter and annual accounts ended June 30, 2017 along-with auditors' report on the annual financial

statements.

FINANCIAL REPORT
The operating financial results of the company for the year ended 30 June, 2017 are given below:

	

2016-2017	 2015-2016
Particulars	 Taka	 Taka

Sales (Tk.)	 508,534,939	 861,758,235
Gross Profit (Tk.)	 (21,039,980)	 145,002,717
Operating Profit (1k.)	 (58,093,313)	 86,030,553
Net Profit Before Tax for the Year (Tk.)	 (58,093,313)	 86,090,553
Earning Per Share (Tk.) (After Tax) 	 (1.84)	 2.58

APPROPRIATION AND DIVIDEND
The Board of Directors has proposed for appropriation as follows:

2016-2017	 2015-2016
Particulars	 Taka	 Taka

Accumulated Surplus - Opening Balance 	 184,540,073	 156,129,956

Deduct: Dividend Apportioned for Previous Year 	 (54,151,930)	 (39,341,150)

Accumulated Surplus -Net of Previous year's Dividend 	 130,388,143	 116,788,806

Less: Prior Year's Adjustments	 19,888,508	 (2,168,991)

Add : Net profit During the year	 (59,709,179)	 69,920,258

Balance Available for Appropriation 	 90,567,472	 184,540,073

On the basis of the proposed appropriation, the Board of Directors has not recommend any dividend to the

shareholders for the year under report.

FUTURE PLAN

Mithun Knitting & Dyeing (CEPZ) Limited is being managed by a group of professionals with good business acumen
and experience. The management always endeavors to keep the business on track of best performance. We believe
that the company is in right track of business and operation. The Company will however look for implementing the
stated BMRE to cater to the customers needs and current trends which will ultimately add momentum to the
company's journey ahead.

INDUSTRIAL RELATIONS

The management-employee relations in our Company remained supportive of production and conducive to the

growth of the Company during the year.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

THE BOARD OF DIRECTORS AND ELECTION

The following persons were the members of the Board of Directors of the company during the year under review. The
number and amount of shares held by each Director at the beginning and end of the reporting financial year are also
furnished in the following statement as per Stock Exchange Listing Regulations :-

SHARES HELD	 AMOUNT	 SHARES HELD	 AMOUNT
NAME & DESIGNATION	 01-07-2016	 Taka	 30-06-2017	 Taka

Mrs. Rabeya Khatun	 542699	 5,426,990	 651238	 6,512,380
Chairman
Mr. Md. Rafiqul Haque	 1724785	 17,247,850	 1039742	 10,397,420
Managing Director
Mr. Md. Mahbub-Ul Haque 	 1724043	 17,240,430	 1038851	 10,388,510
Director
Mr. Md. Atiqul Haque	 1724043	 17,240,430	 1038851	 10,388,510
Director

In accordance with Article 74 of the Articles of Association Mrs. Rabeya Khatun and Md Mahbub-UL Haque retire from the Board
and being eligible, offer themselves for re-election as per Article 75 of the Articles of Association of the Company.

ENVIRONMENT ROLE
The Company is committed to maintain high standard of pollution free environment at mill area. Accordingly, tree plantation
acctivites are implemened every year at mill premises.

AUDITORS
The present auditors, Zoha Zaman Kabir Rashid & Co, Chartered accountants will retire at 26th Annual General Meeting and being
eligible, offer themselves for re-appointment.

CORPORATE GOVERNANCE
Corporate Governance is the practice through which the company is governed by the board, keeping in view its accountability to the
shareholders, stakeholders and to the society. The status report is required to be presented by the Company pursuant to notification
No. SECICMRRCD /2006-158/134/Admin/44 of August 07, 2012 issued by the Bangladesh Securities and Exchange Commission is
furnished in the Annextu re-I.

DEAR SHAREHOLDERS
Before concluding, on behalf of the board, I would like to record the appreciation of the Board of Directors for the skill, dedication
and commitment of all employees who have continued to render excellent service to the Company even under difficult
circumstances. I would also like to express my sincere appreciation and gratitude to our dear Shareholders, Customers, Banks &
Financial Patrons, Agents, Suppliers and Well-wishers for their continued confidence reposed on us and also for their untiring efforts
and support to the Company.

On behalf of the Board

Md. Rafiqul Haque
Managing Director

25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED 

AUDIT COMMITTEE REPORT
For the Year ended 30th June 2017

Mithun Knitting and Dyeing (CEPZ) Limited having an Audit Committee as a sub committee of the Board of Directors in
order to assist the Board of Directors in ensuring and fulfilling its oversignt responsibilities.

The Audit Committee consists of the following persons:

Mr. Md. Shakil Choudhury, Independent Director 	 -	 Chairman
Mr. Md. Mahbub-Ul Haque	 -	 Director
Mr. Md. Atiqul Haque	 -	 Director

The Scopr of Audit Committee was defined as under:

(a) Review and recommend to the Borad to approve the quarterly, half-yearly and annual financial statements prepared for
statutory purpose;

(b) Monitor and oversee choice of accounting policies and principles, internal control risk management process, auditing matter,
hiring and performance of external auditors are in the fine with the requirement of the company;

(c) Carry on a supervision role to safeguard the systems of governance and independence of statutory auditors; and

(d) Review and consider the report of internal auditors and statutory auditors, observations on internal control.

Activities carried out during the year

The Committee reviewed the integrity of the quarterly and annual financial statement and recommended to the Board for
consideration. The Committee had overseen, reviewed and approved the procedure and task of the internal audit, financial
report preparation and the external audit reports. The Committee found adequate arrangement to present a true and fair view
of the activities and the financial status of the company and didn't find any material deviation, discrepancies or any adverse
finding/observation in the areas of reporting.

Md. Shakil Choudhury
Chairman
Audit Committee

Date : 25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

The Directors also report that:

• The financial statements of the Company present true and fair view of Company's state of affairs, result of its

operations, cash flows and changes in equity.

• Proper books of accounts as required by law have been maintained.

• Appropriate accounting policies have been followed in formulating the financial Statements and Accounting estimates

were reasonable and prudent.

• The financial statements was prepared in accordance with International Accounting Standard (lAS) as applicable in

Bangladesh.

• The internal control system is sound in design and effectively implemented and monitored.

• There are no significant doubts upon the company's ability to continue as a going concern.

• There is no significant deviation from the operating result of the last year.

• The number of board meetings and the attendance of directors during the year 2016-2017 were as follows:

Name of Directors	 Meeting Held	 Attended

Mrs. Rebeya Khatun	 8	 6

Mr. Md. Mahbub-Ul Haque	 8	 8

Mr. Md. Mozammel Haque	 8	 6

Mr. Md. Rafiqul Haque 	 8	 8

Mr. Md. Atiqul Haque 	 8	 8

Mr. Md. Abdul AlIam	 8	 6

Mr. Md. Shakil Choudhury	 8	 6

• The pattern of shareholding (alongwith name wise detail) of parent/subsidiary/associated companies and other related

parties, directors, chief executives officer, company secretary, chief financial officer, head of internal audit and their

spouse and minor children, executives, shareholders holding 10% or more voting interest in the company as at 30th

June, 2017 is stated 1nANNXURE-ll

• Securities and Exchange Commission compliance report is enclosed herewith as ANNEXURE-Ill.

• Key operating and financial data of last seven years have been presented as Progress at a Glance (Figures) in

summarized form in ANNEXURE-IV.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED .

ANNEXURE-11

Pattern of Shareholding as on June 30, 2017

P	 a	 r	 t	 I	 c	 u	 I	 a	 r	 s	 Shares Held	 Percentage	 Remark

Parent Company	 -	 N/A

Associated Companies: 	 N/A

Directors:

Mrs. Rabeya Khatun	 651238	 2.00%

Mr. Md. Rafiqul Haque	 1039742	 3.20%

Mr. Md. Mahbub-Ul Haque	 1038851	 3.20%

Mr. Md. Atiqul Haque	 1038851	 3.20%

Chief Executive Officer(CEO) and his spouse and minor 	 1039742	 3.20%

children:

Chief Financial Officer(CFO) and his spouse and minor

children:	 -

Company Secretary(CS) and his spouse and minor

children:

Head of Internal Audit(HIA) and his spouse and minor	 -

children:

Executives(Top five salaried person other than	 -	 -

CEO, CFO, CS, H IA):

1. Firoz lftekhar Masum, General Manager (Finance &

Corporate Affairs)

2. Mr. Probir Ranjan Dey, General Manager, (Operation) 	 -	 -

3. Mr. Md. Showkat Hossain, Deputy Manager (Commercial)

Shareholders Holding 10% or more voting right 	 -	 -
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

AN NEXU RE-Ill
Status of compliance with the conditions imposed by the Commission's Notification No. SEC/CMRRCD/2006-158/134/Admin/44/
dated 07 August 2012 issued under section 2CC of the Securities and Exchanges Ordinance, 1969:

Condition	
Compliance Status	 Remarks

No	 Title	 (Put in the 	 column)	 (If an
Complied	 Note Complied

1.	 BOARD OF DIRECTORS:
1.1	 Board size : Board members should not be less than

5(five) and more than 20(twenty)

1.2	 Independent Directors
1.2(i)	 Independent Director: at least 1/5th
1.2(H) a) Holding / Holding less than 1% share
1.2 (ii) b) Connection with the Company's Management
1.2 (ii) c) Relationship
1.2 (ii) d) Not a member / Director of stock exchanges
1.2 (ii) e) Not a Shareholder/Director/officer of any member of

stock exchanges
1.2 (ii) f) Not a partner / executive / was not a partner of

compnay's audit firm
1.2 (ii) g) Who shall not be a Independent Director more than 3

companies	 I"

1.2 (ii) h) Not defaulter by a court
1.2 (ii) i)	 Not convicted for a criminal offence
1.2 (iii)	 Shall be appointed by the Board of Directors and

approved by the shareholders the AGMrecoreded

1.2 (iv)	 The post can not vacant more than 90 days
1.2 (v)	 The Board lay down a code of conduct of all Board of

embers and annual compliance of the to be

1.2 (vi	 Tenure of Independent Director shall be 3 years which
may be extended for 1 year

1.3	 Qualification of Independent Director(ID)
1.3 (i)	 Financial Knowledge
1.3 (ii)	 Professional experience
1.3 (iii)	 Relaxed of qualification
1.4	 Segment-wise or product-wise performance
1.5	 The Directors' Report to Shareholders
1.5 (I)	 Industry outlook and possible future developments in

the industry
1.5 (ii)	 Chairman of the Board and Chief Executive Officer
1.5 (iii)	 Risks and concerns
1.5 (iv)	 A discussion on Cost of Goods sold, Gross Profit

Margin and Net Profit Margin
1.5 (v)	 Discussion on continuity of any Extra-Ordinary gain or

loss
1.5 (vi) Basis for related party transactions-a statement of all

related party transactions should be disclosed in the
annual report

1.5 (vii)	 Utilization of proceeds from public issue, rights issue
and / or through any others insturments

1.5 (viii) An explanation if the financial results deteriorate after
the company goes for IPO, Report IPO, Rights Offer,
Direct Listing etc.

1.5 (ix)	 If significant Variance occures between Quarterly
Financial performance and Annual financial Statement
the management shall explain about the variance on
their Annual Report.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED -

Compliance Status
Condition	 Title	 (Put in the appropriate column) 	 Remarks

No. 	 Complied	 Not complied	 (if any)

	1.5 (x)	 Remuneration to Directors Including Independent 	
N/ADirectors

1.5 (xi) The financial statements prepared by the management
of the issuer company present fairly its state of affairs, the
results of its operation, cash flows and changes in equity.

	

1.5 (xii)	 Proper books of accounts of the issuer company has
been maintained

1.5 (xHi) Appropriate accounting policies has been consistently
applied in preparation of the financial statement and
that the accounting estimated are based on reasonable
and prudent judgment.

1.5 (xiv) International Accounting standard (IAS)/Bangladesh
Accounting standard (BAS) / International Financial
Reporting Standard / Bangladesh Financial Reporting
Standard, as applicable in Bangladesh, have been
followed in preparation of the financial statements and
departure there-from has been adequately disclosed.

	

1 .5 (xv)	 The system of internal control is sound in design and has
been effectively implemented and monitored.

1.5 (xvi) There are no significant doubts upon the issuer compa-
ny's ability to continue as a going concern. If the issuer
company is not considered to be a going concern, the
fact along with reason thereof should be disclosed.

1.5 (xvii) Significant deviations from the last year's operating
results of the issuer company shall be highlighted and
the reason thereof should be explained.

1.5 (xviii)	 Key operating and financial data of at least preceding 5
years shall be summarized.

	

1.5 (xix)	 If the issuer company has not declared dividend (cash or 	 N/A
stock) for the year, the reasons thereof shall be given.

	

1.5 (xx)	 The number of Board meeting held during the year and
attendance by each director shall be disclosed.

1.5 (xxi) The pattern of shareholding shall be reported to disclose
to aggregate number of share (along with name wise
details where stated below) held by:-

1.5 (xxi) a) Parent/Subsidiary/Associated companies and other
related parties (name wise details):

1.5 (xxi) b) Director, Chief Executive Officer, Company Secretary,
Chief Financial Officer, Head of Internal Audit and their
spouse and minor children (name wise details):

1.5 (xxi) c) Executives;

1.5 (xxi) d) Shareholders holding ten percent(10%) or more voting
interest in the company (name wise details):

1.5 (xxii) a) A brief resume of the Director

1.5 (xxii) b) Nature of his/her expertise in specific functional areas;

1.5 (xxii) c) Name of companies in which the person also holds the
directorship and the membership of committees of the 	 N/A
board.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED•

Compliance Status
Condition	 Title	 (Put in the appropriate column)	 Remarks

No. 	 Complied	 Not complied	 (if any)

2. CHIEF FINANCIAL OFFICER (CFO), HEAD OF
INTERNAL AUDIT AND COMPANY SECRETARY
(CS)

2.1	 Appointment
The Company shall appoint a Chief Financial
Officer (CFO), a Head of Internal Audit (Internal
Control and Compliance) a Company Secretary
and Responsibilites.

2.2	 Requirement to attend the Board Meetings.

3	 Audit Committee

3 ()	 Audit Committee as a sub-committee of the Board of
Directors

3 (ii) The Audit Committee shall assist the Board of
Directors in ensuring that the financial statements
reflect true and fair view of the state of affairs of the
company and in ensuring a good monitoring system
within the business.

3 (iii)	 The Audit Committee shall be responsible to the
Board of Directors.

3.1	 Constitution of Audit Committee

3.1 (I)	 The Audit Committee shall be composed of at least
3(three) members.

3.1 (ii) The Board of Directors shall members of the audit
committee who shall be directors of the company and
shall include at least 1 (one) independent director.

3.1 (iii) All members of the audit committee should be
"financially literate" and at least 1(one) member shall
have accounting or related financial management
experience.

3.1 (iv) Duration and Re-appointment

3.1 (v) The Secretary shall act as the secretary of Committee.

3.1 (vi) The quorum of the Audit Committee meeting shall
not constitute without at least 1 (one) independent
director.

3.2	 Chairman of the Audit Committee
3.2 (i) The Board of Directors shall select 1 (one) member

of the Audit Committee to be Chairman of the Audit
Committee, who shall be an_ independent _director.

3.2 (ii)	 Chairman of the Audit Committee shall remain
present in the AGM.

3.3	 Role of Audit Committee
3.3 (i)	 Oversee the financial reporting process.
3.3 (ii) Monitor choice of accounting policies and principals.
3.3 (iii) Monitor Internal Control Risk Management process.
3.3 (iv) Oversee hiring and performance of external auditors.

3.3 (v) Review along with the management, the annual
financial statements before submission to the Borad
for approval.

3.3 (vi) Review along with the management, the quarterly &
half yearly financial statements before submission to
the Board for approval.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

-	 Compliance Status
Condition	 Title	 (Put in the appropriate column)

No. 	 -	 -- - 	- Complied	 Not comphed -
3.3 (vii)	 Review the accuracy of internal audit function.
3.3 (viii)	 Review the statement of significant related transac- 	 /

tion submitted by the management.
3.3 (ix)	 Review management letters! Letter of Internal Control	 /

weakness issued by statutory auditors.
[.3 (x) L when money is raised through initial IPO/RPO/Right

Issue the company shall disclose to the Audit
Committee.

3.4	 Reporting of the Audit Committee.
3.4.1 Reporting to the Board of Director.
3.4.1 (i)	 The Audit Committee shall report on its activities to

the Board of Directors.--
3.4.1(i) a) Report on conflicts of interests.
3.4.1 (i) b) Suspected or presumed fraud or irregularity or

material defect in the internal contpystern.
3.4.1 (I) c) Suspected infringement of laws, including securities	 /

related laws, rules and regulations.
3.4.1 (i) d) Any other matter which shall be disclosed to the Board 	 I'
__________ of Directors.
3 .4.2 	 Reporting 	 the Authorizes.
3.5	 Reporting to the Shareholders.__
4	 EXTERNAL / STATUTORY AUDITORS:
4(i)	 Appraisal or valuation services of fairness opinions
4 (ii)	 Financial information systems design and implemen- 	 I

4 (iii)	 Book-keeping or other services related to the
accounting records or financial statements.

_(iv)	 Broker-dealer services
4 (v)	 Actuarial services
4 (vi)	 Internal audit services.
4 (vii)	 Any other service that the Audit Committee determines.
4 (viii) No partner or employees of the external audit firms

shall possess any share of the company they audit
at least during the tenure of their audit assignment

J of that company. -
14 (xi)	 Audit/Certification services on Complaiance of Corporate

Governance as required under Clause ) of Condition: 7.

SUBSIDIARY COMPANY:
Provisions relating to the composition of the Board of
Directors of the holding company shall be made
applicable to the composition of the Board of Directors
of the subsidiary company.
At least 1 (one) independent director on the Board of
Directors of the holding company shall be a director
on the Board of Directors of the subsidiary company.
The minutes of the Board meeting of the subsidiary
company shall be placed for review at the following
Board meeting of the holding company.
The minutes of the respective Board meeting of the
holding company shall state that they have reviewed
that affairs of the subsidiary company also.
The Audit committee of the holding company shall
also review the financial statements, in particular
the investments made by the subsidiary company.

/
/
/

/

I
5

5(u)

5 (iii)

5 (iv)

5 (v)

Remarks
(if any)
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

Compliance Status	 RemarksCondition	
Title	

(Put in the appropriate column)	 (if
No. 	 Complied Not complied

6 DUTIES OF CHIEF EXECUTIVE OFFICER (CEO)
AND CHIEF FINANCIAL OFFICER (CFO), The
CEO and CFO shall certify to the Board that:-

6 (I)	 They have reviewed financial statements for the year
and that to the best of their knowledge and belief:

6 (i) a) These statements do not contain any materially
untrue statement or omit any material fact or contain
statements that might be misleading

6 (i) b)	 These statements together present a true and fair 	 I'
view of the company's affairs and are in compliance
with existing accounting standards and applicable
laws

6 (ii) There are, to the best of knowledge and belief, no
transactions entered into by the company during the
year which are fraudulent, illegal or violation of the
company's code of conduct

7	 REPORTING AND COMPLIANCE OF CORPORATE
GOVERNANCE:

7 (i)	 The company shall obtain a certificate from a
parcticing	 Professional	 Accountant/Secretary
(Chartered Accountant/Cost and Management
Accountant/Chartered Secretary) regarding
compliance of conditions of corporate Governance
Guidelines of the Commission and shall send the
same to the shareholders along with the annual
Report on a yearly basis.

7 (ii) The Directors of the company shall state, in accrd-
ance with the Annexure attached, in the directors
report whether the company has complied with these
conditions
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

ANNEXURE-IV

Key operating and financial data have been presented below in summarized form;

Progress at a Glance (Figures)
(Taka in Thousand)

Particulars	 2016-17	 2015-16	 2014-15	 2013-14	 2012-13

Authorised Capital 	 800,000	 800,000	 800,000	 250,000	 250,000

Issued and Paid UpCapital 	 324,911	 270,760	 231,419	 192,849	 166,249

Reserve and Surplus	 389,557	 503,418	 182,544	 176,131	 144,576

Long Term Loan	 3,681	 15,546	 15,118	 17,600	 688

Fixed Assets (Net)	 269,874	 299,093	 104,282	 110,350	 85,382

Current Assets	 650,424	 758,679	 642,286	 572,574	 683,482

Current Liabilities	 109,457	 265,999	 231,165	 211,015	 371,163

Dividend/Bonus	 -	 54,152	 39,341	 38,569	 26,599

Sales (Export)	 508,534	 861,758	 824,948	 1,030,093	 1,150,137

Gross Profit	 (21,039)	 145,003	 120,277	 141,672	 140,270

Operating Profit	 (58,093)	 86,030	 53,459	 63,126	 63,737

Net Profit	 (59,709)	 69,921	 44,982	 58,156	 55,304

Earnings per Share (Tk.)	 (1.84)	 2.58	 1.94	 2.51	 2.39

Net Worth per Share (Tk.) 	 28	 39	 32	 19	 24

Number of Shareholders 	 7,522	 4976	 4289	 4179	 3931

Number of Employment	 776	 1,506	 1425	 1425	 1415
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

FIVE YEARS PROGRESS AT A GLANCE (CHARTS)
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED.

CEO & CFO'S Declaration To the Board of Directors of
Mithun Knitting and Dyeing (CEPZ) Limited

The Board of Directors

Mithun Knitting and Dyeing (CEPZ) Limited

South Avenue Tower, 6th Floor
House # 50, Road # 03
Guishan Avenue, Gulshan-1
Dhaka - 1212.

Dear Sir(s)

CEO & CFO's Declaration To the Board of Directors.

In compliance with the condition no. 6 imposed by the Bangladesh Securities & Exchange Commission's Notification No.
SEC/CMRRCD/2006-158/134/Admin/44 dated August 07, 2012 issued under section 2CC of Securities & Exchange Oridi-
ance, 1969, 23 we do hereby certify to the Board of Directors that:

We have reviewed the financial statements for the year ended on June 30, 2017 and that to the best of our know-
ledge and belief:

(a) These statements do not contain any materially untrue statements or omit any material facts or contain
state-ments that might be misleading;

(b) These statements together present true and fair view of the company's affairs and are in compliance with
existing accounting standards and applicable laws.

ME
	

There are, to the best of our knowledge and belief, no transaction entered into by the Company during the year
which are fraudulent, illegal or violation of the Company's Code of Conduct.

Thanking you,

Sincerely,

Abdus Salam

Md. Rafiqul Haque
	 Chief Financial Officer

Managing Director
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

A. MOTIN & Co.
Chartered A ccv unto/il

CERTIFICATE OF COMPLIANCE TO THE SHAREHOLDERS
OF MITHUN KNITTING AND DYEING (CEPZ) LIMITED

(as required under the BSEC Guidelines)

We have examined compliance to the BSEC guidelines on Corporate Governance by MITHUN KNITTING AND DYEING (CEPZ) LIMITED

for the year ended 30th June, 2017, These guidelines relate to the Notification no. SEC/CMRRCD/2006-1 58/1 34/Admin/44 dated 7th

August 2012 of Bangladesh Securities and Exchange Commission (BSEC) on Corporate Governance.

Such compliance to the codes of Corporate Governance is the responsibility of the Company. Our examination was limited to the

procedures and implementation thereof as dopted by the Management in ensuring compliance to the conditions of Corporate

Governance. This is a Scrutiny and verification only and not an expression of opinion or audit on the financial statements of the

company

In our opinion and to the best of our information and according to the explanations provided to us, we certify that the Company has

complied with the conditions of Corporate Governance as stipulated in the above mentioned guidelines issued by BSEC. We also state

that such compliance is neiter an assurance as to the future viability of the Company nor a certification on the efficiency or effective-

ness with which the Management has conducted the affairs of the Company.

60/2, Naya Paltan

Dhaka-1000

29 October, 2017	 4ç4
A. MATIN & CO.

Chartered Accountants
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS
of

Mithun Knitting & Dyeing (CEPZ) Limited

We have audited the accompanying Financial Statements of Mithun Knitting & Dyeing (CEPZ) Limited which
comprise the Consolidated Statement of inanciaI Position as at 30 June 2017, Consolidated Statement of Profit or
Loss and Other Comprehensive Income, Consolidated Statement of Changes in Equity and Statement of Cash Flows
for the year then ended and a summary of significant accounting policies and other explanatory notes.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these Financial Statements in accordance with
Bangladesh Financial Reporting Standards (BFRS5), the Companies Act 1994, the Securities and Exchanges Rules
1987 and other applicable laws and regulations. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of Financial Statements that are free from material
misstatements, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on this Financial Statements based on our audit in accordance with
Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement,
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Financial Statement, whether due to fraud or error. In making those risk assessments,
we considers internal control relevant to the entity's preparation and fair presentation of the Financial Statement in
order to design audit procedure that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the Financial Statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the Financial Statement present fairly in all material respects Financial Position of the company's as at
30 June, 2017 and its financial performance and its cash flow for the year then ended in accordance with Bangladesh
Financial Reporting Standard and comply with the Companies Act 1994, the securities and Exchange Rules 1987 and
others applicable laws and regulation. We also report that:
(I) we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit and made due verification thereof;
(ii) in our opinion, proper books of account as required by law have been kept by Mithun Knitting & Dyeing (CEPZ)

Limited and its subsidiaries so far as it appeared from our examination of those books;
(iii) the company Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income

together with the annexed notes and its Statement of Cash Flows detail with by this report are in agreement with
the books of accounts and returns;

(iv) the expenditure incurred and payments made were for the purposes of the Company's business.

25 November, 2017
Rupayan Karim Tower 	 Zoha Zaman Kabir Rashid & Co.
Level-7, Suite # 7A	 Chartered Accountants
80, Kakrail, Dhaka-1000
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I MITHUN KNITTING AND DYEING(CEPZ) LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE, 2017

PARTICULARS

NON-CURRENT ASSETS

Fixed Assets (Knitting & Dyeing Devision)
Fixed Assets (Garments Division)

CURRENT ASSETS

Inventories
Export Bills Receivable
Advances, Deposits & Prepayments
Cash and Cash Equivalents

TOTAL ASSETS

SHAREHOLDERS' EQUIT YAND LIABILITIES
SHAREHOLDERS' EQUITY
Share Capital
Retained Earnings
Capital Reserve
Tex Holiday Reserve
General reserve and Dividend Equalization Fund
Revaluation Surplus

Equity Attributable To Owners Of The Company
Non Controlling Interest

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long Term Loan
Deferred Tax Liability

CURRENT LIABILITIES

Working Capital Loan (Secured)
Un-paid Import Bills (Secured)
Liabilities Against Bill Purchase (Secured)
Liabilities For Goods And Expenses (Unsecured)
Income Tax Payable

TOTAL SHAREHOLDERS EQUITY AND LIABILITIES

Notes	 June 30, 2017
Taka

269,874,525

8(A) 234,423494
8(B) 35,451,031

650,424,977

20	 182,960,883
21	 324,579,443
22	 82,854,575
23	 60,030,076

920,299,502

324,911,620
90,567,472
85,186,731
16,413,572
10,000,000

187,388,899
714,468, 294

3,009

714,471,303

6,370,613
3,681,642
2,688,971

199,457,587

14	 55,334,651
15	 32993,005
16	 18,907,597
17	 60,670,858
18	 31,551,476

920,299,502

June 30, 2016
Taka

299,092,818

257,404,488
41,688,330

758,679,027

278,949,053
391,690,813

58,507,742
29,531,419

1,057,771,845

270,759,690
184,540,073
85,186,731
16,413,572
10,000,000

207,277,407
774,177,473

3,009

774,180,482

17,591,923
15,546,023
2,045,900

265,999,440

63,655,831
88,256,770
30,554,958
49,741,301
33,790,580

1,057,771,845

9
10

10A

12
13

Net Asset Value Per Share (Re-stated)	 21.99	 -	 23.83

The annexed Nets form (01-42) an Integral Part of this Statement

Md. Rafiqul Haque	 Md. Mahbub-UI Haque 	 Abdus Salam	 S.M. Shahid-ul-Arafin
Managing Director	 Director	 Chief Financial Officer	 Company Secretary

Auditors' Report to the Shareholders
This is the Consolidated Statement Financial Position referred to in our Report of even date.
Dhaka
	 Zoha Zaman Kabir Rashid & Co.

25 November, 2017
	 Chartered Accountants
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE, 2017

PARTICULARS

SALES
Less Cost of Goods Sold

GROSS PROFIT

Less :	 Administrative Expenses
Selling and Distribution Expenses
Financial Expenses

OPERATING PROFIT

Add : Non Operating Income

Net Profit Before Tax

Less: Tax Expenses
Current Tax
Deferred Tax Expenses/(Income)

Total Tax Expenses

Net Profit After Tax
Less: Pre-Acquisition Profit Transferred to Capital Reserve

Less: Minority Interest in Income

Net Profit Attributable to Controlling Interest

Earnings Per Share

Notes	 2016-2017
Taka

24	 508,534,939
25	 529,574,919

(21,039,980)

27	 12,496,839
28	 8,201,026
29	 16,355,468

37,053,333

(58,093,313)

30	 -

(58,093,313)

972,794
643,071

31	 1,615,865

(59,709,178)

(59,709,178)

(59,709,178

33	 (1.84)

2015-2016
Taka

861,758,235
716,755,518

145,002,717

19,044,179
19,115,143
20,812,842

58,972,164

86,030,553

60,000

86,090,553

15,257,622
912,181

16,169,804

69,920,749

69,920,749

492

69,920,258

2.15

The annexed Nots form (01-42) an Integral Part of this Statement

— 1+
Md. Rafiqul Haque
	

Md. Mahbub-UI Haque
	

Abdus Salam
	

S.M.  Shah id-ul-Arafin
Managing Director
	

Director
	

Chief Financial Officer
	

Company Secretary

Auditors' Report to the Shareholders

This is the Consolidated Statement of Profit or Loss and Other comprehensive income
referred to in our Report of even date.

Dhaka
25 November. 2017

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants
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Auditors' Report to the Shareholders

This is the consolidated Cash Flows Statement referred to in
our Report of even date.

Dhaka

25 November, 2017

Zoha Zaman kabir Rashid & Co.
Chartered Accountants

M1THUN KNITTING AND DYEING (CEPZ) LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30TH JUNE, 2017

CASH FLOW FROM OPERATING ACTIVETIES:

Collection from Turnover and Others
Payment for Cost and Expenses
Payment for Financial Expenses
Income Tax Paid /Deductrd

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets (Schedule- A, B & C)

NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES:

Long Term Loan Increase/(Decrease) (Note- 12)

Short Term Loan Increase/(Decrease) (Note- 14 & 16)

June 30, 2017
Taka

575,646,309
(493,747,362)

(16,355,469)
(3,211,899)
62,331,579

(11,864,381)

(19,968,541)

June 30, 2016
Taka

825,716,650
(835,083,739)

(20,812,842)
(2,500,603)

(32,680,534)

(314,922)

(314,922)

428,069

15,782,028

NET CASH PROVIDED BY FINANCING ACTIVITIES

Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents on Opening

Cash and Cash Equivalents on Closing

Net Operating Cash Flow Per Share

	

(31,832,922)
	

16,210,097

	30,498,657
	

(16,785,359)

	

29,531,419
	

46,316,778

	

60,030,076
	

29,531,419

	1.92
	

(1.01)

The annexed Nots form (01-42) an Integral Part of this Statement

Md. Rafiqul Haque
	 Md. Mahbub-UI Haque

	 Abdus Salam	 S.M. Shahid-ul-Arafin
Managing Director
	 Director
	 Chief Financial Officer	 Company Secretary
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED 30TH JUNE, 2017

Particulars	 Share Capital Capital Reserve Tax-Holiday 	 General Reserve &	 Revaluation	 Retained	 Total

	

Reserve	 Dividend Equa. Fund	 Surplus	 Earnings	 Controlling Interest	 Minoty Interest

Balance as on June 30, 16	 270,759,690 85,186,731 16413,572 10,000,000 	 207,277,407	 184,540,073	 774,177,472
	

3,009

Net Profit After Tax 	 -	 -	 -	 -	 -	 (59709,179)	 (59709,179)

Issue of Bonus Share	 54,151930	 -	 -	 -	 -	 (54,151930)	 -

Revaluation surplus	 -	 -	 -	 -	 (19,888,508)	 19,888,508	 -

Balance axon June 30, 17 T024,911,620 85,186,731	 16,413,572 10,000,000	 187,388,899	 90,567,472	 714,468,294
	

3,009

Total

774,180,483

(59,709,179)

714,471,303

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED 30TH JUNE, 2016

Particulars	 Share Capital Capital Reserve Tax-Holiday 	 General Reserve &	 Revaluation	 Retained	 Total
Reserve	 Dividend Equa. Fund	 Surplus	 Earnings	 Controlling Interest 	 Minority Interest Total

Balance axon June 30,15 	 231,418,540 85,186,731 16,413,572 10,000,000 	 -	 156.129,956	 499,148,799

Net Profit After Tax	 -	 -	 -	 -	 -	 69,920,258	 69,920,258

Issue of Bonus Share	 39,341,150	 -	 -	 -	 -	 (39,341,150)	 -

Prior year adjustment 	 -	 -	 -	 -	 (2,168,991)	 (2,168,991)

Revaluation surplus	 -	 -	 -	 -	 207,277,407	 207,277,407

Balance axon June 30, 16 Tk.270,759,690 85,186,731 	 16,413,572 10,000,000	 207,277,407	 184,540,073	 774,177,472

	

2,517	 499,151,316

	

492	 69,920,750

	

-	 (2,168,991)

	

-	 207,277,407

	

3,009	 774,180,483

The annexed Nots form (01-42) an Integral Part of this Statement

Md. Rafiqul Haque	 Md. Mahbub-Ul Haque	 Abdus Salam	 S.M. Shahid-ul-Arafin
Managing Director	 Director	 Chief Financial Officer	 Company Secretary

Auditors Report to the Shareholders

This is the Statement of Changes in Equity referred to in our Report of even date.

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

Dhaka

25 November. 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

Notes to the Financial Statements

As on and for the year ended June 30, 2017

1.0	 Reporting Entity
1.1	 Domicile, Legal from and Country of Incorporation
Mithun Knitting & Dyeing (CEPZ) Limited was incorporated in Bangladesh as a public company with limited liability on June 17, 1991 and Commenced
commercial operation in 1993.
The company went for public issue of shares in 1994, which are listed in the stock exchanges of Bangladesh both in Dhaka and Chittagong and its
subsidiaries, Toyo Composite Knit Garments Limited and Pure Cotton Knitwear's Limited incorporated with Registrar Joint Stock Companies and firm,
Dhaka, Bangladesh under Companies Act, 1994. The company acquired two other knit garments manufacturing companies namely Toyo Composite
Knit Garments Limited and Pure Cotton Knitwear's Limited in exchange of its shares by an order of Bangladesh Securities & Exchange Commission
(BSEC) on 51h March, 2012.
1.2	 Address of Registered Office and Principal place of Business
The principal place of business is the corporate office at South Avenue Tower, 6th Floor, House # 50, Road # 03, Gulshan Avenue, Dhaka-1 212 and the
Registered Office of the company is situated at Uzirpur, Chuadanga and the project is located at plot # 44-46, sector # 4, CEPZ, Chittagong.
1.3	 Principal Activities and Nature of Operations
The Company owns and operates an industrial plant with 100% export oriented manufacturing, dyeing, knitting, finishing and sewing facilities for
producing high quality knit fabrics and knit garments.
1.4	 Number of Employees
Number of employees at the year end June 30,2017 was 776 (in 2015-2016:1506)
2.0	 Basis of Presenting Financial Statements
2.1	 Basis of Measurement
The Financial Statements have been prepared on the Historical Cost Basis except revaluation of certain fixed assets. The Financial Statements,
therefore, do not take into consideration the effect of inflation.
The Board of Directors are responsible for preparing and presenting the Financial Statements, which have been approved and authorized for issue of
these Financial Statements.
2.2	 Statement of Compliance
The Financial Statements have been prepared in compliance with the requirements of the Companies Act, 1994, the Securities & Exchange Rule 1987,
the Listing Regulations of Dhaka and Chittagong Stock Exchanges and other relevant local laws as applicable and in accordance with Bangladesh
Financial Reporting Standards (BFRS5).
2.3	 Presentation of Financial Statements
The presentation of these Financial Statements is in accordance with the guidelines provided by BAS 1: Presentation of Financial Statements.
The financial statements comprises of:
a. A Statement of Financial Position as at June 30, 2017;
b. A Statement of Profit or Loss and other Comprehensive Income for the year ended June30, 2017;
C.	 A Statement of Changes in Equity for the year ended June 30, 2017;
d. A Statement of Cash Flows for the year for the year ended June 30, 2017 and
e. Notes to the Financial Statements comprising summery of significant accounting policies and explanatory information.
2.4	 Other Regulatory compliance
As required, Mithun Knitting & Dyeing (CEPZ) Limited also complies with the following major regulatory provisions in addition to the Companies Act
1994, the Securities and Exchange rules, 1987 and other applicable laws and regulations:
The Income Tax Ordinance, 1984 The Income Tax Rules, 1984
The Securities and Exchange Commission Ordinance, 1969 The Securities and Exchange Commission Act, 1993 The Value Added Tax Act, 1991 The
Value Added Tax Rules, 1991
2.5	 Use of Estimated*and Judgments
The preparation of Financial Statements in-conformity with the BFRS5 including BASs requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues and expenses, assets and liabilities and the disclosure of contingent assets and liabilities at
the data of and during the reporting period. Due to the inherent uncertainly involved in making estimates, actual result reported could differ from these
estimates.
2.06 Going Concern
The company has adequate resources to continue in operation for the foreseeable future. For this reasons the directors continue to adopt going concern
basis in preparing the Financial Statements. The current credit facilities and resources of the company provides sufficient fund to meet the present
requirements of existing business,
2.7	 Reporting Period
The Financial Statements cover one calendar year from 01 July 2016 to 30 June 2017.
2.8	 Authorization for Issue
The Financial Statements have been authorized for Issue by the Board of Directors on 25 November, 2017.
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MITHUN KNITTING-AND DYEING (CEPZ) LIMITED.

2.9	 Comparative Information
Comparative Information have been disclosed in respect of the year 2017 for all numerical information in the Financial Statement and also the narrative
and descriptive information where it is relevant for understanding current periods Financial Statements.
Re-arrangement
Comparative figures have been rearranged where ever considered necessary to ensure better comparability with the current period without causing any
impact on the profit and value of assets and liability as reported in the Financial Statements.

Re-statement
In finalizing the Financial Statements for the year ended 30 June, 2017, some figures of previous year were restated in accordance with BAS 8.
2.10 Reporting Currency and Level of Precision
The figures in the Financial Statements represent Bangladeshi Taka currency, which have been rounded off to the nearest take except where indicated
otherwise.
3.00 Significant Accounting Policies Adopted
Following are the accounting polices relating to recognition and valuation of items in Financial Statements which are material and critical in determining
the company's results of operations for the year and as on the Financial Position date and consistent with those adopted in the Financial Statements for
the previous year.
3.01 Property, Plant & Equipments
3.01.1 Recognition and Measurement
These are initially stated at cost of acquisition and subsequently stated at cost/valuation less accumulated depreciation in compliance with the
requirement of BAS 16: Property, Plant and Equipment. The cost of acquisition of an asset comprises its purchase price and any directly attributable
cost of bringing the asset to its location and condition for its intended use inclusive of inward freight, duties and non-refundable taxes.
3.01.2 Maintenance Activities
Expenditure incurred after the assets have been put into operation, such as repair & maintenance is normally charged off as revenue expenditure in the
period in which it is incurred. In situation where it can be clearly demonstrated that the expenditure has resulted in an increase in the future economic
benefit expected to be obtain from the use of the fixed assets, the expenditure is capitalized as an additional cost of the assets.
3.01.3 Depreciation
Land is held on a freehold basis and is not depreciated considering the ultimate life. In respect of all other fixed assets, depreciation is provided using
the reducing balance method.
The annual depreciation rates applicable to the principal categories are:

Particulars	 2016 -2017	 2015 -2016
Factory Building	 5%	 5%

Machinery and Equipment 	 10%-15%	 10% -15%
Furniture and Fixture	 10%	 10%
Vehicles	 15%-20%	 15%-20%
Office Equipment	 10%- 151% 	10% 15/%
Generators	 15%	 15%

3.01.4 Retirements and Disposals
On retirement or otherwise disposal of fixed assets, the cost and accumulated depreciation are eliminated and any gain or loss on such disposal is
reflected in the Comprehensive Income Statement which is determined with reference to the net book value of the assets and the net sales proceeds.
3.03 Leased Assets
In compliance with the BAS 17: Leases, cost of assets acquired under finance lease along with related obligation has been accounted for as assets and
liabilities respectively of the company and the interest element has been charged as expenses. Lease payments made under finance leases are
apportioned between the finance expenses and the reduction of the outstanding liability.
3.4 Foreign Currency Transactions
The financial records of the company are maintained and Financial Statements are stated in Bangladesh Taka. Foreign Currency transactions are
recorded at the applicable rates of exchange rule at the transaction date.
The monetary assets and liabilities, if any, denominated in foreign currencies at the Financial Position date are translated at the applicable rates of
exchanges rules at that date. Exchange differences are charged off as revenue expenditure in compliance with the provisions of BAS 21: The effects of
charges in Foreign Exchange Rates, However, as per requirement of the companies Act, 1994 exchange differences relating to foreign currency loan
has been adjusted against fixed assets being procured under the said obligation.
3.5 Inventories
Inventories are carried at the lower of cost and net realizable value as prescribed by BAS2: inventories. Cost is determined using weighted average
method. The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in the normal course of business in
bringing the inventories to their present location and condition. Costs of conversion include all direct costs excluding interest expense. Net  realizable
value is based on estimated selling price less any further cost expected to be incurred to make the sale. Cost of Finished Goods include material and
conversion cost. Cost of work-in-process includes material cost.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

3.6	 Financial Instruments
A Financial Instruments is any contract that gives raise to a financial asset of any entity and a financial liability or equity Instrument of another entity.
3.06.1 Non-derivative Financial Assets
F nancial assets of the company include Accounts receivables, other current assets and cash & cash equivalents. The company initially recognizes
receivable on the date they are originated. All others financial assets are recognized initially on the date at which the company becomes a party to the
contractual provisions of the transaction. The company derecognized a financial asset when, and only when the contractual rights or probabilities of
receiving the cash flows from the assets expire or it transfer the rights to receive the contractual cash flows on the financial assets in a transaction in
which substantially all the risk and rewards of ownership of the financial asset are transferred.
(a) Accounts Receivable
Accounts Receivable are created at original invoice amount less any provision for doubtful debts. Provisions are made where there is evidence of a risk
of non-payment, taking into account ageing, previous experience and general economic conditions. When a trade receivable is determined to be
uncollectible it is written off, firstly against any provision available and then to the income statement, subsequent recoveries of amounts previously
provided for are credited to the Income Statement.
(b) Other Current Assets
Other Current Assets have a value on realization in the ordinary course of the company's business, which are a least equal to the amount at which they
are stated in the Statement of Financial Position.
(c) Cash & Cash Equivalents
Cash in hand and cash at banks have been considered as the cash and cash equivalents for preparation of these Financial Statements as there were
insignificant risk of changes in value of the same.
3.06.2 Financial Liabilities
Financial liabilities are recognized initially on the transaction date at which the company becomes a party to the contractual provisions of the liability.
The company derecognized a financial liability where its contractual obligations are discharge or cancelled or expire. Finance Liabilities include payable
for expenses, liability for capital expenditure and other current liabilities.
3.07 Impairment 3.07.1 Financial Assets
Accounts Receivable are assessed at each reporting date to determine whether there is any objective evidence of impairment. A financial asset Is
impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the asset and that the loss event has negative
effects on the estimated future cash flows of that asset, that can be estimated reliably. Objective evidence that financial assets are impaired can include
default or delinquency by a debtor, indications that a debtor or issue will enter bankruptcy etc.
3.07.2 Non-Financial Assets
An asset is impaired when its carrying amount exceeds its recoverable amount. The company assesses at each reporting date whether there is any
indication that an asset may be impaired. If any such indication exists, the company estimates the recoverable amount of the assets. The recoverable
amounts of an asset is the higher of its fair value less costs to sell and its value in use. Carrying amount of the assets is reduced to its recoverable
amount by recognizing an impairment loss if, and only if, the recoverable amount of the asset is less that it's carrying amount. Impairment loss is
recognized immediately in profit and loss, unless the asset is carried at revalued amount. Any impairment loss of revalued asset shall be treated as a
revaluation decrease.
3.8	 Employee Benefits
3.08.1 Define contribution Plan (Provident Fund)
There is recognized provident fund benefit scheme for the employees.
3.9	 Provisions
A provision is recognized in the Statement of Financial Position when the company has a legal or constructive obligation as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provision is ordinarily measured at the best estimate of the expenditure required to settle the present obligation at the date of Statement of
Financial Position. Where the effect of time value of money is material, the amount of provision is measured at the present value of the expenditures
expected to be required to settle the obligation.
3.10 Income Tax
The company is a publically traded company as per Income Tax Ordinance, 1984, provision for the Income Tax has been made at the existing rate of
15% in respect of any current income as per Income Tax Rules as per SRO No.207 dated 30 June, 2008.
3.10.1 Current Tax
Income Tax expenses is recognized in Statement of Comprehensive Income. Current Tax is the expected Tax payable on the total taxable income for
the period/year using tax rates enacted or substantly enacted as of reporting date and any adjustment to tax payable in respect of previous year. The
company is a Publicly Traded Company as per Income Tax Law and provision for tax has duly been made.
3.10.2 Deferred Tax
Deterred Tax has been provided using the balance sheet method for all temporary time differences arising between the tax bases of assets and
liaoilities and their carrying value for financial reporting purpose. Deferred Tax assets and liabilities are measured using tax rate and tax laws that have
been enacted or substantially enacted at the date of statement of financial position. Adjustments arising from such accounting have been considered to
determine net profit after tax and earnings per share (EPS).
A deferred tax asset is recognized to the extent that it is probable that future taxable profit will be available, against which temporary difference can be
utilized. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be
realized.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate to Income
taxes levied by the same tax authority on the same taxable entity.
The deferred tax asset/income of liability/expenses does not create a legal liability/ recoverability to and from the Income tax authority.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

3.11 Tax Holiday Reserve
The company enjoyed tax holiday as specified in the Income Tax Ordinance, 1984.
3.12 Revenue Recognition
In compliance with the requirement of BAS 18: Revenue from the sale of goods are recognized on preparation of invoices after products are dispatched
to customers, that is, when the significant risk and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable,
the associated costs and possible returns of goods can be estimated reliably, there is no continuing management involvement with the goods and the
amount of revenue can be measured reliably.
3.13 Turnover
During the year under review, turnover comprises of export sales of knitted 8i dyed fabrics to local knit garments industries in Bangladesh for exporting
their products to abroad and also knit garments directly to abroad through the company.
3.14 Finance Expenses and Income
Finance Expenses comprise interest expense on long term and short term loans, bank charges and commission. Finance expenses are recognized in
the statement of comprehensive income unless capitalization of such is allowed under BAS 23: Borrowing Costs. Interest income is accounted for on
cash basis.
3.15 Other corporation Debt, Accounts Payable, Trade and other Liabilities
These liabilities are carried at the anticipated settlement amount in respect of goods and services received, whether or not billed by the supplier,
3.16 Advertising and Promotional Expenses
All costs associated with advertising and promoting products are expensed in the year it incurred.
3.17 Earnings Per Share (EPS)
This has been calculated in compliance with the requirement of BAS 33: Earnings per Share-dividing the basic earnings by the weighted average
number of ordinary shares outstanding during the year.
Basic Earnings (Numerator)
This represents earnings for the year attributable to ordinary shareholders. As there was no preference dividend, minority interest or extra
ordinary items, the net profit after tax for the year has been considered as fully attributable to the ordinary shareholders.
Weighted Average Number of Ordinary Shares Outstanding during the year
This represents the number of ordinary shares outstanding at the beginning of the year plus the number of ordinary during the year multiplied by
a time-weighting factor. The time- weighting factor is the number of days the specific shares are Outstanding as a production of the total number
of days in the period.
Diluted Earnings Per Share
No diluted EPS is require to be calculated for the year as there was no scope for dilution during the year under review.
3.18 Statement of Cash Flows
The statement of cash flows has been prepared in accordance with the requirement of BAS 7: Statements of Cash Flows. The cash generated
from operating activities has been reported using the Direct Method as prescribed by the Securities and Exchange Rules, 1987 and following the
benchmark treatment of BAS 7, whereby major classes of gross cash receipt and gross cash payments from operating activities are disclosed.
3.19 Transaction with Related Parties! Associated Undertakings (BAS-24)

Related party transaction can be made with (I) to (V) below:
i) Enterprises that directly or indirectly through one or more intermediates, control or are

controlled by or are under common control with reporting enterprise.
ii) Associates.
iii) individuals owning, directly or indirectly an interest in the voting power of the reporting

enterprise.
iv) Key management personnel, that is those person's having authority and responsibility

or planning, directing and controlling the activities of the reporting enterprise.
v) Enterprise in which a substantial interest in the voting power in owned, directly or

indirectly by any person describe in (iii) or (iv) over which such a person is able to exercise significant influence.
During the year under review, no transaction with related parties was made to be disclosed as per BAS-24.

3.20 Financial risk management
The company management has overall responsibility for the establishment and oversight of the Company's risk management framework. Risk
management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the company's activities. The
Company has exposure to the following risk from its use of financial instruments.
(a) Credit Risk
(b) Liquidity Risk

(a) Credit Risk
Credit risk is the risk of a financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from the company's receivables. Management has a credit policy in place and exposure to credit risk is
monitored on an ongoing basis. Risk exposures from other financial assets, i.e. cash at bank and other external receivables are nominal.
(b) Liquidity Risk
Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach to managing
liquidity (cash and cash equivalents) is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions , without incurring unacceptable losses or risking damage to the company's reputation. Typically, the
company ensures that it has sufficient cash and cash equivalents to meet expected operational expenses, including financial obligations through
preparation of the cash flow forecast, prepared based on time line of payment of the financial obligation and accordingly arrange for sufficient
liquidity fund to make the expected payment within due date.
In extreme stressed conditions, the company may get support from the related company in the form of short term financing.
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4.00 Dividend for The Year

Dividend is subject to the approval of the shareholders in the 26th Annual General Meeting and it is not treated as a liability at the Balance Sheet
date. The Board of Directors will not recommend
any dividend for the financial year 2016-2017.

5.00 Events after Reporting Period

Events after the reporting period that provide additional information about the company's Position at the date of Statement of Financial Position
are reflected in the Financial Statements. Events after reporting period that are not adjusting events are disclosed in the notes when material.
6.00 Post Closing Events

Except the fact as stated above, no circumstances have arisen since the Statement of Financial Position date which require adjustment to or
disclosure in the Financial Statement or notes thereto.

7.00 Concentrations

As of 30 June 2017, the company does not have any significant concentration of business transected with a particular customer, supplier or lender
that could, if suddenly eliminated, severely impact the company's operations. The company also does not have a concentration of available
sources of labor, services, or licenses or other rights that could, if suddenly eliminated, severely impact the operations of the company.
8.00 Statement of Profit or Loss and Other Comprehensive Income

The results for the year were not materially affected by:
(a) Transactions of a natural not usually undertaking by the company;
(5) Circumstances of an exceptional or non-recurring nature and
(c) Change m accounting policies.
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08 PROPERTY, PLANT AND EQUIPMENTS: TK 269,874,525

Knitting & Dyeing Division (A)
Cost

Opening Cost as on 01-07-2016
Add: Addition during the year
Add:Revalation Surplus during this year
Less: Disposal during the year

Closing Cost as on 30-06-2017

	

June 30, 2017	 June 30, 2016
Taka	 Taka

	351,392,335	 351,077,413

	

-	 314,922

	

178,844,432	 178,844,432

	

530,236,767	 530,236,767

Accumulated Depreciation
Opening Accumulated Depreciation as on 01-07-2016
Add: Charged during this year
Less: Disposal during the year

Closing Acc Dep. as on 30-06-2017
Written Down Value

	r272,832,279	 264,443,209

	

22,980,994	 8,389,071

	

295,813,273	 272,832,280

	

234,423,494	 257,404,487

Garments Division (B)
Cost

Opening Cost as on 01 -07-2016
Add: Addition during the year
Add:Revalation Surplus during this year
Less: Disposal during the year

Closing Cost as on 30-06-2017

Accumulated Depreciation
Opening Accumulated Depreciation as on 01-07-2016
Add: Charged during this year
Less: Disposal during the year

Closing Acc Dep. as on 30-06-2017
Written Down Value
Total Written Down Value

	61,819,188	 61,819,188

	

28,432,974	 28,432,974

	

90,252,162	 90,252,162

	48,563,832	 46,340,204]

	

6,237,299	 2,223,628

	

54,801,131	 48,563,832

	

35,451,031	 41,688,330

	

269,874,525	 299,092,817
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% of Share Holding
June 30, 2017

17.20
10.18

72.62

100.00

% of Share Holding
June 30, 2016

28.46
9.36

62.18

100.00

% of Share Holding	 % of Share Holding

No. of Holders	 No. of Shares	 June 30, 2017	 June 30, 2016

	2,705
	

525,542
	

1.62
	

1.52

	

3,841
	

7,264,805
	

22.36
	

12.67

	

557
	

3,978,032
	

12.24
	

6.02

	

248
	

3,986,064
	

12.27
	

6.52

	

66
	

1,748,767
	

5.38
	

2.93

	

23
	

825,520
	

2.54
	

2.40

	

29
	

1,395,526
	

4.30
	

1.74

	

30
	

2,057,344
	

6.33
	

5.07

	

19
	

5,339,302
	

16.43
	

34.19

	

4
	

5,370,260
	

16.53
	

26.92

	

7,522
	

32,491,162
	

100.00
	

100.00

Class Interval

Less than 500
501 to 5000
5001 to 10000

10001 to 20000
20001 to 30000
30001 to 40000
40001 to 50000
50001 to 100000

100001 to 100000

100001 to 1000000
1000000- above

Total

MITHUN KNITTING AND DYEING (CEPZ) LIMITED

09 SHARE CAPITAL: TK 324,911,620

Authorised Capital:
80,000,000 Ordinary Shares of Tk. 10 each
Issued,	 Subscribed	 and	 Paid-Up	 Capital:
5,000,000 Ordinary Shares of Tk. 10 each fully paid-up in cash
2,187,500 Ordinary Shares of Tk. 10 each fully paid-up as bonus shares
Issue of 6,666,580 Ordinary Shares of Tk. 10.00 each against Acquisition
Issue 27,708,160 Ordinary Shares of 1k. 10 each fully paid up as bonus shares
Issue a 26,599,830 Ordinary Shares of Th. 10 each fully paid-up as bonus shares
Issue a 38,569,750 Ordinary Shares of Tk. 10 each fully paid-up as bonus shares
Issue a 3,934,115 Ordinary Shares of Tk. 10 each fully paid-up as bonus shares
Issue a 5,415,193 Ordinary Shares of Tk. 10 each fully paid-up as bonus shares

June 30, 2017
	

June 30, 2016

Taka	 Taka

800,000,000
	

800,000,000

50,000,000
	

50,000,000
21,875,000
	

21,875,000
66,665,800
	

66,665,800
27,708,160
	

27,708,160
26,599,830
	

26,599,830
38,569,750
	

38,569,750
39,341,150
	

39,341,150
54,151,930

324,911,620
	

270,759,690

COMPOSITION OF SHAREHOLDINGS

Description	 No. of Investors

Sponsors	 11
ICB & Body Corporates	 192
General Public	 7,319

Total
	

7,522

SHAREHOLDINGS STRUCTURE

No.of Shares

5,588,242

3,307,625
23,595,295

32,491,162

A distribution schedule of equity security setting at the number of holders and percentage in the following categories as
on 30-06-2017 as compared to 30-06-2016
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10	 RETAINED EARNINGS: TK. 90,567,472

Description

Retained Earnings as on 01-07-2016
Profit/Loss during the year
Prior Year Adjustment
Revaluation surplus adjustment
Dividend paid

Total
10(A) REVALUATION SURPLUS: TK. 187,388,899

Description

Revaluation Surplus

June 30, 2017
	

June 30, 2016
Taka	 Taka

184,540,073
	

156,129,957
(59,709,179)
	

69,920,258
(2,168,991)

19,888,508
(54,151930)
	

(39,341,150)

90,567,472
	

184,540,073

June 30, 2017
	

June 30, 2016
Taka	 Taka

	187,388,899
	

207,277,407

	

187,388,899
	

207,277,407

Details Are Show in Schedule A,B & C in The Page Of 56, 57, 58

As the Revaluation was made on June 30,2016, no depiiciation has been charged on revalued amount.
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11 SHAREHOLDERS EQUITY: 1K. 714,468,294
June 30, 2017
	

June 30, 2016

Taka
	

Taka

Paid up Capital
	

324,911,620
	

270,759,690

Tax Holiday Reserve
	

16,413,572
	

16,413,572

General Reserve
	

5,000,000
	

5,000,000

Dividend Equalization Fund
	

5,000,000
	

5,000,000

Retained Earnings
	

90,567,472
	

184,540,073

Capital Reserve
	

85,186,731
	

85,186,731

Reavaluation Surplus
	

187,388,899
	

207,277,407

	

714,468,294
	

774,177,473

12 TERM LOAN (SECURED) : TK. 3,681,642

	

June 30, 2017
	

June 30, 2016

Taka
	

Taka

Term Loan	 3,681,642
	

15,546,023

Purpose of Loan

To procure Knitting, dyeing, finishing, Garments machinary and laboratory equipment towards BMRE of the project.

Rate of Interest

13.00% per annum at quarterly rests, subject to change by the bank from time to time for both previous and additional loan.

Nature of Security

i) Hypothecation of project's existing machinery and future additions, if any.

ii) Floating charges on all other assets both present and future.

iii) Personal guarantees of all the Director; Jointly and severally.

iv) Other usual charge documents/undertakings.

13 (a) Deferred Tax Liabilities are arrived at as follows: TK. 2,688,971

June 30, 2017
	

June 30, 2016

Taka	 Taka

Book Value of Depreciable Fixed Assets
	

71,130,175
	

78,560,055
Less- Tax base
	

53,203,703
	

64,920,719
Taxable Temporary Difference

	
17,926,472
	

13,639,336
Effective Tax Rate
	

15%
	

15%
Deferred Tax Liability 	 2,688,971

	
2,045,900
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14

(b) Deferred Tax Expenses/(Income) is arrived at as follows:

Closing Deferred Tax Liabilites	 2,688971

Opening Deferred Tax Liabilites 	 2,045,900
643,071

WORKING CAPITAL LOAN (SECURED) : 1K. 55,334,651

June 30, 2017

Taka

BASIC Bank, Shantinagar, CC A/C No. 0960-01-0000022 	 55,334,651
55,334,651

2,045,900
(1,133,719)

912,181

June 30, 2016

Taka

63,655,831
63,655,831

Cash credit, secured against hypothecation of stocks collateralised by company's fixed assets was sanctioned for one year
and is usually renewable from year to year. The interest rate was 12.75% p.a. quarterly rests as on 30th June, 2017 which
is also subject to change from time to time by the Bank. The said loan was renewed up to 31st October, 2018.

15 UN-PAID IMPORT BILLS (SECURED) : TK.32,993,005

The above amount which is secured by Master Export L/C's was remained unpaid against back to back L/C for importation

of cotton yarn, chemecals & dyes as on 30th June, 2017.

16 LIABILITIES AGAINST BILL PURCHASE: TK. 18,907,597

The above amount was secured against lien of export L/Cs duly accepted by L/C opening Bank. The interest rate

on the above bill purchasing finance is 13% p.a. as the payments are being received in US dollars.

17 LIABILITIES FOR GOODS AND EXPENSES (UNSECURED) 60,670,858

The above liabilites, which are unsecured, are expected to be settled in the normal course of the company's operating cycle on
regular basis.

18 INCOME TAX PAYABLE: TK. 31,551,476
The amount represents tax for the current year which has been provided on the accounting profit for the year at the presently
enacted tax rate 15% for the 100% export oriented knit and garments industried alongwith the short provision of tax of perior years.

19 PROPOSED DIVIDEND: TK. Nil
Dividend is subject to the approval of the shareholders in the 26th Annual General Metting and it is not treated aas libility at the
Balance Sheet date. November 25,2017 the Board of Directors has not recommended any dividend for the financial year
2016-2017.
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20 INVENTORIES :TK. 182,960,883

Stock of Yarn & Fabric

Stock of Dyes

Stock of Chemicals

Spares, Stores & Accessories

Packing Material

Stock of Materials

Finished Goods

Fabrics

LG armentsj

Work-in process

F

Fabrics
arments_J

Accounts Receivable

	

June 30, 2017
	

June 30, 2016
Taka
	 Taka

	66,731,084
	

119,625,945

	

5,184,294
	

6,972,589

	

6,129,338
	

7,116,012

	

34,375,254
	

35,043,989

	

379,926
	

160,902

	

112,799,896
	

168,919,437

	

52,025,731
	

87,158,132

	

18,135,256
	

22,871,484

	

182,960,883
	

278,949,053

324,579,443
	

391,690,813

21 EXPORT BILLS RECEIVABLE :1K. 324,579,443

June 30, 2017
	

June 30, 2016
Taka	 Taka

The amount of non-proceeded export bills as on June 30, 2017 is considered good and realisable and is secured by

export letter of credits.

22 ADVANCES, DEPOSITS & PRE-PAYMENTS : TK. 82,854,575

June 30, 2017
	

June 30, 2016
Taka
	

Taka

Deposits with PDB
	

378,142
	

378,142

Bakharabad Gas Systems Ltd. 	 1,428,248
	

1,428,248

Federal Insurance Co. Ltd. 	 25,000
	

25,000

Karnopuly Gas Distribution Co. Ltd.	 12,244
	

6,297

Lease Deposit
	

548,248
	

548,248

Advances & Other Deposits
	 29,151,999

	
11,359,784

Advance Income Tax
	 15,658,688

	
12,159,910

L/c Margin deposit
	

1,161,242
	

1,161,242

Advance against Factory Rent
	 34,490,764

	
31,440,871

82,854,575
	

58,507,742



MITHUN KNITTING AND DYEING (CEPZ) LIMITED

22.(A) The above advances, deposits & prepayments consisting of deposits & advances made to statutory
authorities and other institutions are considered good and are unsecured.

22.(B) No amount was due by directors (Including managing director), managing agents or other officers of

the company and any of them jointly or severally with any other person as on June 30, 2017.

22.(C) No amount was due by related parties as on June 30, 2017.

23 CASH AND CASH EQUIVALENTS :TK. 60,030,076
June 30, 2017	 June 30, 2016

Taka	 Taka

Cash in Hand
	

2,659,632	 3,633,997

Cash at Bank
	

57,370,444	 25,897,422

60,030,076	 29,531,419

Cash at Bank shown above includes Tk. 28,736,131.00 Kept in DFC NC at BASIC, Shantinagar Branch, 14 Kakrial, Dhaka, for making

payment of import liablities against BBLC.

Details Are Shown in Annexure-D in the Page no. 92
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2015-2017
Taka

257,090,931

59,479,385

36,423,068

352,993,384

2015-2016
Taka

265,987,410
75,248,215
71,025,841

412,261,466

2015-2017
Taka

247,947,707

27,255,852
18,018,501

1,666,134

294,888,194

22,871,484
317,759,678

18,135,256
299,624,422
194,818,096

494,442,518
87,158,132

581,600,650
52,025,731

529,574,919

2015-2016
Taka

399,649,029
46,458,470

63.157,835
5,123,165

514,388,499
33,344,741

547,733,240
22,871,484

524,861,756
229,620,121

754,481,877
49,431 773

803,913,650
87,158,132

716,755,518

I MITHUN KNITTING AND DYEING (CEPZ) LIMITED 	 41^	
-4

24 SALES: TK. 508,534,939

a) Sates of Knit Fabrics:

Single Jersey & Pique

Interlock Plain & Drop Needle

Rib Plain & Lycra

b) Sales of knit Garments:

TEE Shirts	 155,541,555
	

449,496,769

	

155,541,555
	

449,496,769

	

508,534,939
	

861,758,235

25 COST OF GOODS SOLD TK. 529,574,919

Yarn & Fabric Consumed (32.A)
Chemicals & Dyes Consumed (Note 32.13)
Spares, Stores & Accessories Consumed (Note 32.C)
Packing Materials Consumed (Note 32.D)

Add : Opening Work-in-Process

Less : Closing Work-in-Process
Total Consumption
Add : Factory Overhead (Note - 26)

Cost of Production

Add : Opening Stock of Finished Goods

Less : Closing Stock of Finished Goods
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73,403,392
10,802,350
7,494,541
8,417,406

490,082
1,703,700

235,967
41,981

155,203
685,584

5,791,718
28,240,050

2,173,049
600,140

1,746,190
1,112,355

384,000
156,667
45,850

1,618,238
272,496

23,530
661,266

27,054,599
1,465,105
2,355,737

11,172,224
10,575
25,760
48,635

439,683

5,990,023

107,904,938
11,680,215
13,992,268

848,665
3,112,222

397,392
103,457
151,592
759,421

7,304,228
36,061,829

2,827,796
405,453

1,121,870
2,575,038

384,000
23,300
22,700

1,425,603

78,915
615,065

8,244,128
6,91 5,885
4,190,781

15,903,973
12,910

1,932,910
24,070

66,000
533,497

MITHUN KNITTING AND DYEING (CEPZ) LIMITED 	 •

26 FACTORY OVERHEAD: TK. 194,818,096

2016-2017
	

2015-2016
Taka
	 Taka

Salary & Wages
Factory Overtime
Festival Bonus
Worker Service Benefit
Traveling & Conveyance
Entertainment
Printing & Stationary
Postage & Telegram
Telephone & Telex
Vehicle Fuel & Maintenace
Rent, Rates & Taxes
Gas, Electricity & Water
Factory Repairs & Maintenance
Medical Expenses
Mise. Expense
Clearing and Port Charge
Software and Internet bill
Laboratory Test
Marine Insurance Premium
Carriage Inward
Factory Maternaty Leave Benefit
Revenue Stamp Expenses
Fabric Inspection Fees
Depreciation
Factory Labour Welfare
Water Purification Expense
Kniting & Dyeing Charge
Export & Import Automation Bills
Factory Local Purchase
Factory Computer Maintenance
Indirect Labour
Group Insurance
Fire Insurance Premium
Garments Priting & Embrotary

194,818,096
	

229,620,121

26(A) Salary and wages include company's contribution to provident fund of Tk. 1,701,152.00

26(B) No item of the miscellaneous expenses exceeds 1 % of the total revenue expenses.

26(C)The number of employees received salaries & wages during the year under review are as follows:

No. of Employees
	 Amount (Tk.)

Up to Tk. 3000 per month
	

709
	

62,048,392

Above Tk. 3000 per month
	

50
	

11,355,000

	

759
	

73,403,392
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27 ADMINISTRATIVE EXPENSES :TK. 12,496,839

June 30 2017
	

June 30 2016
Taka	 Taka

Salary & Allowances
Festival Bonus
Travelling & Conveyance
Entertainment
Printing & Stationery
Postage & Telegram
Telephone & Telex
Car Repair & Maintenance
Power, Fuel & Water
Office repair and maintenance
Misc. Expenses
Board Meeting Fee
Donation & Subscription
Medical Expenses
Audit Fees
Registration & Renewal Fees
B/E Expenses
AGM Expenses
Legal Expenses
Training fee & Service charge
Corporate Govornance Compliance
Intenet and website Charge
Depreciation
VAT Expense
Insurance Premium (Fire)
Uniform
Professional Fee (Assets Revaluation)

4,991,404
1,196,580
1,452,436

80,321
145,650
58,533

149,150
360,167

21,750
178,550

16,000
163,851

7,235
180,000
229,300
112,150
245,767
81,350

662,950
2,163,695

12,496,839

5,401,626
3,329,510
3,395,961

72,141
185,362
551,739
465,785

1,012,499
195,901
174,922
652,202

16,000
107,800

50,000
420,120

60,000
27,370
56,264

172,836

2,368,571
3,621

95,184
28,765

200,000

19,044 ,179

27 (A) No others fee except shown above was paid to the auditors for rendering other services.

27 (B) The number of employees received salaries & wages during the year under review are as follows

No. of Employees	 Amount (Tk.)

Up to Tk. 10000 per month
	

17
	

4,835,769

17	 4,835,769
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28 SELLING AND DISTRIBUTION EXPENSES: TK. 8,201,026

	

30 June 2017
	

30 June 2016

Taka
	

Taka

Carriage Outward
	

2,033,183
	

2,462,284
Advertisement & Publicity	 61,700

	
5,141,803

Sales Commission Freight & Forwarding Charges 	 6,106,143
	

11,511,056

	

8,201,026
	

19,115,143

29 FINANCIAL EXPENSES :TK. 16,355,468

Bank Charges & Comission

Interest on CC & OD

Interest on Loan Terms Loan

Central fund for RMG

Interest on Loan Bills Purchase

30 NON OPERATING INCOME: TK. 00.00

Salle of Waste Materials

	

30 June 2017
	

30 June 2016

Taka
	 Taka

	5,704,086
	

6,819,949

	

7,215,355
	

7,590,315

	

576,510
	

1,560,948

128,033

	

2,731,484
	

4,841,630

	

16,355,468
	

20,812,842

30 June 2017
	

30 June 2016
Taka
	

Taka

60,000

31 TAX EXPENSES: TK. 1,615,865

30 June 2017
	

30 June 2016
Taka
	

Taka

Current Tax
	 972,794

	
15,257,622

Deferred Tax Expenses/(Income)
	 643,071

	
912,181

	

1,615,865	 16,169,804
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32 MATERIALS CONSUMED FOR PRODUCTION :TK. 294,888,194

June 30, 2017
	

June 30, 2016
Taka	 Taka

A. Consumption of Yarn/Fabrics:

Opening Stock
	

119,625,945
	

47,687,299

Add: Purchase
	 195,052,846

	
471,587,675

Less: Closing Stock
	

(661731,084)
	

(119,625,945)

	

247,947,707
	

399,649,029

B. Consumption of Dyes & Chemicals:
Opening Stock
	

14,088,601
	

13,143,525
Add: Purchase	 24,480,883

	
47,403,546

Less: Closing Stock	 (11,313,632)
	

(14,088,601)

	

27,255,852
	

46,458,470

C.Consumption Of Spares, Stores & Accessories:

Opening Stock
Add: Purchase
Less: Closing Stock

D.Consumption of Packing Materials:

Opening Stock
Add: Purchase
Less: Closing Stock

35,043,989
	

46,014,356
17,349,766
	

52,187,468
(34,375,254)
	

(35,043,989)

18,018,501
	

63,157,835

	

160,902
	

1,337,529

	

1,885,158	 3,946,538

	

(379,926)
	

(160,902)

	

1,666,134
	

5,123,165

TOTAL CONSUMPTION
	 294,888,194

	
514,388,499

According to the part II of schedule XI of the Companies Act 1994, the quantities of raw materials, purchase and stocks
should be expressed in quantitative denomination also but, this could not be done except the basic raw materials, cotton
yarn ( consumped 77.69%) as the company deals in a large number of itms as dyes & chemicals, spares, stores &
accessories and packing materials which again varies in multiple units and numerous forms.
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33 EARNINGS PER SHARE-DISCLOSURE UNDER THE BAS -33

	

June 30, 2017
	

June 30, 2016

The Computation of EPS is given below:

(a)Surplus for the year attributable to shareholders (Net Profit After Tax)
	

TK. (59,709,179)
	

TK. 69,920,258

(b)Weighted average number of shares outstanding duning the year
	 32,491,162

	
32,491,162

(c)Earnings per Share
	 TK. (1.84)

	
TK. 2.15

The definition of numerator ( Earnings) and denominator (Weighted Average number of shares) is stated in Note- 3.17

34 PAYMENT OF REMUNERATION/PERQUISITIES TO DIRECTORS AND OFFICERS
During the year under review:
a) No compensation was allowed to the Managing Director of the company.
b) Board Meeting attendance fee of Tk. 16,000 was paid to the Directors of the company.
c) No amount of money was expensed by the company for compensating any member of the Board for special service rendered.
d) No amount was paid to the Directors during the year for service rendered by them.
e) No amount other than salaries, allowances and festival bonus was paid to the officers of the company.

35 CAPITAL EXPENDITURE COMMITMENT
(a) There was no capital expenditure contracted but not incurred or provided for at 30th June, 2017
(b) There was no material capital expenditure authorised by the Board but not contracted for at 30th June, 2017

36 UNAVAILED CREDIT FACILITIES
There was no credit facility available to the company under any contract but not availed of as on 30th June, 2017 other than bank credit
facility and trade credit available in the ordinary course of business.

37 CLAIMS NOT ACKNOWLEDGED
There was no claim against the company not acknowledged as debt as on the Balance Sheet date.

38 AMOUNT DUE BY DIRECTORS / OFFICERS! ASSOCIATED UNDERTAKINGS
There was no amount due by the Directors (Including Managing Director), Managing Agents, Managers and Officers of the company
and any of them severally or jointly with any other person and no amount was due by associated undertakings.

39 FOREIGN EXCHANGE EARNINGS
a) During the year under review, the amount of foreign exchange earned on account of export was equivalent to Tk. 508,534,939.00 on

C & F basis.
b) No amount of foreign exchange except above was earned on account of royalty, technical and professional advisory, interest, dividend

or other income during the year.
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40 FOREIGN CURRENCY EXPENSES AND REMITTANCES
a) There was no other expenses incurred in foreign exchange on account of royalty, technical expert and professional advisory fee,

interest etc. during the year under review,

b) There are no non-resident shareholders of the company and as such no remittance of dividend in foreign exchange has been made.

41 COMMISSION, BROKERAGE OR DISCOUNT AGAINST SALES
a) There was no brokerage or discount against sales during 2016-2017
b) No commission was paid to sales agents during 2016-2017

42 APPROPRIATION DURING THE YEAR
In accordance with BAS - 1 "Presentation of Financial Statements," the appropriations for the year have been reflected in
the "Statement of Changes in Equity".

Md. Rafiqul Haque	 Md. Mahbub-UI Haque	 Abdus Salam	 S.M. Shahid-ul-Arafin
Managing Director 	 Director	 Chief Financial Officer	 Company Secretary
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

SCHEDULE OF FIXED ASSETS ON 30-06-2017

(MKDL KNITTING & DYEING)	
SCHEDULE-A

Charged to:

	

Factory Expenses: 	 21,427,620

	

Admin Expenses:	 1,553,375
22,980,995

MITHUN KNITTING & DYEING (CEPZ) LTD.
SCHEDULE OF FIXED ASSETS ON 30-06-17

Revalued Asset Schedule

COST    	 DEPRECIATION

	

OPENING ADDITION	 TOTAL AS ON	 AS ON	 DURING THE TOTAL AS ON	 WDV 30-06-17
SL.No.	 DESCRIPTION	 DURING	 Rate

	

01-07-16	 30-06-17	 01-07-16	 YEAR	 30-06-17
THE YEAR

1 Building & Civil Works	 54,673,616 - 	 54,673,616	 5%	 -	 2,733,681	 2,733,681  	 51,939,935
2 Plant & Machinery	 120,154,767 - 	 120,154,767	 10%	 -	 12,015,477	 12,015,477  	 108,139,290

3 Office Equipment (A) 	 471,900 - 	 471,900	 10%1	 47,190 1	 47,190  	 424,710

4 Furniture & Fixture (A)	 (459,370) -	 ___	 (459,370)	 10%	 -	 (45,937)	 (45,937)  	 (413,433)

5 Vehicles -2 Nos	 4,003,520 -	 _	 4,003,520	 20%	 -	 800,704	 800,704  	 3,202,816

Grand Total Tk. 2017	 1 178,844,433 J 	 178,844,433	 -	 15,551,115	 15,551,115  	 163,293,319

0)



MITHUN KNITTING AND DYING (CEPZ) LIMITED

SLNo.	 DESCRIPTION

1 Plant & Machinery
2 Office Equipment (A)
3 Furniture & Fixture (
4 10thers (A)

Grand Total Tk. 2017

SCHEDULE OF FIXED ASSETS AS ON 30-06-16
(TOYO COMPOSITE KNITE GARMENTS LTD.

OPENING	 ADDITION Revaluation TOTAL AS ON
01-07-16	 DURING	 Surplus	 30-06-17	 Rate

	

THE YEAR	 30-06-16
	24,059,519	 -	 12,483,572	 36,543,091	 15%

	

893,873	 -	 114,115	 1,007,988	 15%

	

3,982,435	 -	 (1,320,882)	 2,661,553	 10%

	

2,032,300	 -	 2,735,024	 4,767,324	 15%

	

30,968,127	 -	 14,011,829	 44.979.956

SCHEDULE-B
DEPRECIATION

AS ON
	

DURING TOTAL AS ON	 WDV
01-07-16
	

THE YEAR	 30-06-17	 30-06-17

	18,257,197
	

2,742,884	 21,000,081	 15.543.010

	

624,921
	

57,460
	

682,381	 325,607

	

15,950
	

518,003	 143,550
1
	

63,500
	

140.824	 2.626.500
9.794

Charged to:
Factory Expenses:
Admin Expenses:

TOYO COMPOSITE KNITE GARMENTS LTD.
SCHEDULE OF FIXED ASSETS ON 30-06-17

Revalued Asset Schedule

2,742,884
536,910

3,279,794
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COST    	 DEPRECIATION
OPENING ADDITION	 TOTAL AS ON	 AS ON	 DURING TOTAL AS ON	 WDVSL.No.	 DESCRIPTION	
01-07-16	 THE YEAR	 30-06-16	 Rate	 01-07-16	 THE YEAR	 30-06-16	 30-06-17

1 Plant & Machinery 	 12,483,572 - 	 12,483,572	 lS% 	 1,872,536	 1,872,536	 10,611,036
2 Office Equipment (A) 	 114,115 - 	 114,115	 15% 	 17,117	 17,117	 96,998
3 lFurniture & Fixture (A)	 (1,320,882) - 	 (1,320,882)	 10% 	 (132,088)	 (132,088)	 (1,188,794)
4 10thers (A)	 2,735,024 - 	 2,735,024	 15% 	 410,254 1	 410,254	 2,324,770

Grand Total Tk. 2017	 14,011,829  	 14,011,829  	 2,167,818 1	 2,167,818	 11,844,011
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

SCHEDULE OF FIXED ASSETS ON 30-06-17

PURE COMPOSITE KNITWEARS LTD.
	 SCHEDULE-C

-	 COST	 I	 DEPRECIATION

SL.	 OPENING	 ADDITION	 Revaluation I Total As on	 AS ON	 DURING	 TOTAL AS ON	 WDV
DESCRIPTION	 DURING	 Surplus	 RATE

30-06-17	 I	 I	 01-07-16	 THE YEAR	 30-06-17	 30-06-17No.	 I	 01-07-16	 THE YEAR	 30-06-16	 I	 I
1 PLANT & MACHINERY 	 29,559,601	 -	 14,297,127	 43,856,728	 15%	 24,629,426	 2,884,095	 27,513,521	 16,343,207

2 OFFICE EQUIPMENTS (A)	 507,628	 -	 252,092	 759,720	 15%	 376,653	 57,460	 434,113	 325,607

3 I FURNITURE & FIXURES 	 783,832	 -	 (128,074)	 655,758	 10%	 496,258	 15,950	 512,208	 143,550

Total	 1 30,851,061 1	 14,421,145 1 45,272,206 1	 0 1 25,502,337 I 2,957,505 I 28,459,842	 16,812,364

Charged To:
Factory Expenses
Admin Expenses

(PURE COTTON KNITWEARS LTD.)
SCHEDULE OF FIXED ASSETS ON 30-06-2017

Revalued Asset Schedule

2,884,095
73,410

2,957,505
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SCHEDULE-C
COST	 I	 DEPRECIATION

SL.	 OPENING	 ADDITION	 Revaluation I Total As on I	 AS ON	 DURING	 TOTAL AS ON	 WDV
DESCRIPTION	 DURING	 Surplus	 RATE

No.	 01-07-16	 THE YEAR	 30-06-16	 30-06-17	 01-07-16	 THE YEAR	 30-06-17	 30-06-17

1 PLANT & MACHINERY	 14,297,127	 -	 14,297,127	 15%	 -	 2,144,569	 2,144,569	 12,152,558

2 OFFICE EQUIPMENTS (A) 	 252,092	 -	 252,092	 15%	 -	 37,814	 37,814	 214,278

3 FURNITURE & FIXURES 	 (128,074)	 -	 (128,074)	 10%	 -	 (12,807)	 (12,807)	 (115,267)

- Total	 14,421,145 I	 -	 I	 -	 14,421,145 I	 -	 I 2,169,575 I	 2,169,575	 12,251,570
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MITHUN KNITTING AND DYEING (CEPZ)LIMITED

Auditors' Report to the Shareholders
of

Mithun Knitting & Dyeing (CEPZ) Limited

We have audited the accompanying Financial Statements of Mithun Knitting & Dyeing (CEPZ) Limited which
comprise the Statement of Financial Position as at 30 June 2017, the Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended and a
summary of significant accounting policies and other explanatory notes.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these Financial Statements in accordance with
Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994, the Securities and Exchanges Rules
1987 and other applicable laws and regulations. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of Financial Statements that are free from material
misstatements, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on this Financial Statements based on our audit in accordance with
Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Financial Statement, whether due to fraud or error. In making those risk assessments,
we considers internal control relevant to the entity's preparation and fair presentation of the Financial Statement in
order to design audit procedure that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the Financial Statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the Financial Statement present fairly in all material respects Financial Position of the company's as at
30 June, 2017 and its financial performance and its cash flow for the year then ended in accordance with Bangladesh
Financial Reporting Standard and comply with the Companies Act 1994, the securities and Exchange Rules 1987 and
others applicable laws and regulation. We also report that:
(i) we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit and made due verification thereof;
(ii) in our opinion, proper books of account as required by law have been kept by Mithun Knitting & Dyeing (CEPZ)

Limited so far as it appeared from our examination of those books;
(iii) the company Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income

together with the annexed notes and its Statement of Cash Flows detail with by this report are in agreement with
the books of accounts and returns;

(iv) the expenditure incurred and payments made were for the purposes of the Company's business.

Ru a an Karim Towerp	 Zoha Zaman Kabir Rashid & Co.
Level-7, Suite # 7A 	 Chartered Accountants
80, Kakrial, Dhaka-1000
25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED	 0

MITHUN KNITTING AND DYEING (CEPZ) LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE, 2017

PARTICULARS	 Notes	 June 30, 2017	 June 30, 2016
Taka	 Taka

NON-CURRENT ASSETS

Fixed Assets (Knitting & Dyeing Devision)
Investment in Subsidiaries

CURRENT ASSETS

Inventories
Export Bills Receivable
Advances, Deposits & Prepayments
Cash and Cash Equivalents

TOTAL ASSETS

SHAREHOLDERS' EQUIT YAND LIABILITIES
SHAREHOLDERS' EQUITY
Share Capital
Retained Earnings
Tax Hoiday Reserve
General reserve fund
Dividend Equalization Fund
Revaluation Surplus

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long Term Loan
Deferred Tax Liability

CURRENT LIABILITIES

Working Capital Loan (Secured)
Un-paid Import Bills (Secured)
Liabilities Against Bill Purchase (Secured)
Liabilities For Goods And Expenses (Unsecured)
Income Tax Payable

TOTAL SHAREHOLDERS EQUITY AND LIABILITIES

Net Asset Value Per Share

301,089,294

A	 234,423,493
66,665,800

407,389,813

15	 121,990,529
16	 216,000,996
17	 35,903,889
18	 33,494,399

708,479,107

4	 324,911,620
5	 11,462,207

16,413,572
5,000,000
5,000,000

5A	 163,293,319

526,080,718

6,370,613

7	 3,681,642
8	 2,688,971

176,027,776

9	 55,334,651
10	 30,927,855
11	 18,553,576
12	 57,418,846
13	 13,792,848

708,479,107

16.19

324,070,288

257,404,488
66,665,800

450,120,154

139,946,872
274,271,154
23,718,364
12,183,764

774,190,442

270,759,690
76,882,651
16,413,572
5,000,000
5,000,000

178,844,433

552,900,346

17,591,923

15,546,023
2,045,900

203,698,173

63,655,831
68,891,651
22,647,926
32,922,322
15,580,443

774,190,442

17.02

The annexed Nots form (01-45)an Integral Part of this Statement

Md. Rafiqul Haque 	 Md. Mahbub-UI Haque	 Abdus Salam	 S.M. Shahid-uI-Arafin
Managing Director	 Director	 Chief Financial Officer	 Company Secretary

This is the statement of Financial Position referred to in our report of even date. 	 Zoha Zaman Kabir Rashid & Co.
Dhaka	 Chartered Accountants
25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

MITHUN KNITTING AND DYEING (CEPZ) LIMITED
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME FOR THE YEAR ENDED 30TH JUNE, 2017

PARTICULARS

SALES
Less : Cost of Goods Sold

GROSS PROFIT

Less	 Administrative Expenses
Selling and Distribution Expenses
Financial Expenses

OPERATING PROFIT! (LOSS)
Add: Non Operating Income
Net Profit! (Loss) Before Tax
Less: Tax Expenses

Current Tax
Deferred Tax Expenses/(Income)
Total Tax Expenses

Net Profit/(Loss) After Tax
(Transferred to The Statement of Changes in Equity)

Earnings Per Share

Notes	 2016-2017	 2015-2016
Taka	 Taka

	

19	 378,308,731	 504,531,651
	20 	 378,208,194	 429,969,702

	

100,537	 74,561,949

	22 	 6,856,952	 12,111,171

	

23	 3,480,104	 5,801,139

	

24	 14,967,245	 17,439,875

	

25,304,301	 35,352,185

	

(25,203,764) 	 39,209,764
	25 	 -

	

(25,203,764)	 39,209,764

	972,794	 5,881,465
643,071	 912,181

	

26	 1,615,865	 6,793,646

	

(26,819,629)	 32,416,118

	28 	 (0.83)	 1.00

The annexed Nots form (01-45) an Integral Part of this Statement

Md. Rafiqul Haque	 Md. Mahbub-UI Haque	 Abclus Salam	 S.M. Shah id-ul-Arafin
Managing Director	 Director	 Chief Financial Officer	 Company Secretary

This is the Statement of Profit or Loss and other Comprehensive Income
referred to in our report of even date.

Dhaka
25 November, 2017 Zoha Zaman Kabir Rashid & Co.

Chartered Accountants
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MITHUN 1KNITTING AND DYEING (CEPZ) LIMITED

MITHUN KNITTING AND DYEING (CEPZ) LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 30TH JUNE, 2017

JUNE 30, 2017	 JUNE 30, 2017

CASH FLOW FROM OPERATING ACTIVITIES:	 Taka	 Taka

Collection from Turnover and Others
Payment for Cost and Expenses
Payment for Financial Expenses
Income Tax Paid /Deducted

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets (Schedule-A)

NET CASH USED/PROVIDED BY INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES:

Long Term Loan Increase/( Decrease) (Note-07)

Short Term Loan Increase/(Decrease) (Note- 09 & 11)

NET CASH USED/PROVIDED BY FINANCING ACTIVITIES

Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents on Opening

Cash and Cash Equivalents on Closing

Net Operationg Cash Flow Per Share

436,578,889
(373,260,709)
(14,967,245)

(2,760,389)

45,590,546

(11,864,381)

(12,415,530)

(24,279,911)

21,310,635

12,183,764

33,494,399

1.40

469,132,791
(483,179,093)
(17,439,875)

(2,500,603)
(33,986,780)

(314,922)

(314,922)

428,069

10,862,707

11,290,776

(23,010,926)

35,194,690

12,183,764

(1.05)

The annexed Nots form (01-45) an Integral Part of this Statement

Md. Rafiqul Haque
	 Md. Mahbub-UI Haque

	 Abdus Salam
	

S.M. Shahid-ul-Arafin
Managing Director
	

Director
	

Chief Financial Officer
	

Company Secretary

This is the Cash Flow statement referred to in our report of even date.

Dhaka

25 November, 2017
Zoha Zaman Kabir Rashid & Co.

Chartered Accountants
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

MITHUN KNITTING AND DYEING (CEPZ) LIMITED
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED 30TH JUNE, 2017

Particulars

Balance as on June 3016

Net Profit/(Loss)
Revaluation Surplus

Issue of Bonus Share

Revaluation Surplus

Balance as on June 30,17

Share Capital

270,759690

54151,930

324,911,620

Tax-Holiday	 General	 Revaluation
Reserve	 Reserve	 Surplus

	16,413,572	 5,000,000	 178,844,433

	

-	 -	 (15,551,115)

	

16,413,572	 5,000,000	 163,293,319

Dividend
Equalization

Fund

5,000,000

5,000,000

Retained
Total

Earnings

76,882,651	 552,900,346
(26,819,629)	 (26,819,629)

(54,151,930)	 -

15,551,115	 -

11,462,207	 526,080,718

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED 30TH JUNE, 2016

Tax-Holiday	 General	 Revaluation	 Dividend
Share Capital	 Reserve	 Reserve	 Surplus	 Equalization Retained Earnings

Fund

	

231,418,540	 16,413,572	 5,000,000	 -	 5,000,000	 83,807,683

	

-	 -	 -	 -	 32,416,118

	

178,844,433	 -

	

39,341,150	 -	 -	 -	 -	 (39,341,1 50)

	

270,759,690	 16,413,572	 5,000,000	 178,844,433	 5,000,000
	

76,882,651

Particulars

Balance as on July 01 15

Net Profit

Revaluation Surplus

Issue of Bonus Share

Balance as on June 30,16

Total

341,639,795

32,416,118

178,844,433

552,900,346

The annexed Nots form (01-45) an Integral Part of this Statement

_2+
Md. Rafiqul Haque 	 Md. Mahbub-Ul Haque	 Abdus Salam	 S.M.  Shahid-ul-Arafin
Managing Director	 Director	 Chief Financial Officer	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the statement of Change in Equity referred to in our report of even date
Dhaka
25 November, 2017
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04 SHARE CAPITAL: TK 324,911,620	 June 30, 2017	 June 30, 2016

Taka
	

Taka
Authorised Capital:

80,000,000 Ordinary Shares of Tk. 10 each

Issued,	 Subscribed	 and	 Paid-Up	 Capital:

5,000,000 Ordinary Shares of Tk. 10 each fully paid-up in cash

2,187,500 Ordinary Shares of Tk. 10 each fully paid-up as bonus shares

Issue of 6,666,580 Ordinary Shares of Tk. 10.00 each against Acquisition

Issue 2,770,816 Ordinary Shares of 1k. 10 each fully paid up as bonus shares

Issue a 2,659,983 Ordinary Shares of 1k. 10 each fully paid-up as bonus shares

Issue a 3,856,975 Ordinary Shares of 1k. 10 each fully paid-up as bonus shares

Issue a 3,934,115 Ordinary Shares of 1k. 10 each fully paid-up as bonus shares

Issue a 5,415,193 Ordinary Shares of 1k. 10 each fully paid-up as bonus shares

	

800,000,000
	

800,000,000

	50,000,000
	

50,000,000

	

21,875,000
	

21,875,000

	

66,665,800
	

66,665,800

	

27,708,160
	

27,708,160

	

26,599,830
	

26,599,830

	

38,569,750
	

38,569,750

	

39,341,150
	

39,341,150

54,151,930

Sponsors
lOB & Body Corporates

General Public

Total

No.of Shares

5,588,242

3,307,625

23,595,295

32,491,162

324,911,620

% of Share Holding
June 30, 2017

17.20

10.18

72.62

100.00

270,759,690

% of Share Holding
June 30, 2016

28.46

9.36

62.18

100.00

COMPOSITION OF SHAREHOLDINGS

Description
	

No. of Investors

11

192

7,319

7,522

SHAREHOLDINGS STRUCTURE

A distribution schedule of equity security setting at the number of holders and percentage in the following categories as
on 30-06-2017 as compared to 30-06-2016.

% of Share Holding	 % of Share Holding

Class Interval
	

No. of Holders	 No. of Shares	 June 30, 2017	 June 30, 2016

Less than 500
	

2,705
	

525,542
	

1.62
	

1.52

501 to 5000
	

3,841
	

7,264,805
	

22.36
	

12.67

5001 to 10000
	

557
	

3,978,032
	

12.24
	

6.02

10001 to 20000
	

248
	

3,986,064
	

12.27
	

6.52

20001 to 30000
	

66
	

1,748,767
	

5.38
	

2.93

30001 to 40000
	

23
	

825,520
	

2.54
	

2.40

40001 to 50000
	

29
	

1,395,526
	

4.30
	

1.74

50001 to 100000
	

30
	

2,057,344
	

6.33
	

5.07

100001 to 1000000
	

19
	

5,339,302
	

16.43
	

34.19

1000000 -above
	

4
	

5,370,260
	

16.53
	

26.92

Total
	

7,522
	

32,491,162
	 100.00	 100.00

OPTION ON UNISSUED SHARES

There is no option regarding authorised capital not yet issued but can be used to increase the issued, subscribed and paid-up
capital through the issuance of new shares against cash contribution and bonus.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

05	 RETAINED EARNINGS: TK. 11,462,207

Description

Opening Balance as on 01-07-2016
Profit during the year
Dividend Paid
Revaluation Surplus

Total

05(A) REVALUATION SURPLUS: 1K. 163,293,319

Description

Revaluation Surplus

Total

As the Revaluation was made on June 30,2016,

06 SHAREHOLDERS' EQUITY : TK. 526,080,718

Paid up Capital

Tax Holiday Reserve

General Reserve

Dividend Equalization Fund

Reavaluation Surplus

Accumulated Surplus

	

June 30, 2017
	

June 30, 2016

Taka	 Taka

76,882,651
	

83,807,683

	

(26,819,629)
	

32,416,118

	

(54,151930)
	

(39,341,150)
15,551,115

	

11,462,207
	

76,882,651

	

June 30, 2017
	

June 30, 2016

Taka	 Taka

	163,293,319
	

178,844,433

	

163,293,319
	

178,844,433

June 30, 2017
	

June 30, 2016

Taka	 Taka

	324,911,620
	

270,759,690

	

16,413,572
	

16,413,572

	

5,000,000
	

5,000,000

	

5,000,000
	

5,000,000

	

163,293,319
	

178,844,433

	

11,462,207
	

76,882,651

	

526,080,718
	

552,900,346

07 TERM LOAN (SECURED): TK. 3,681,642

June 30, 2017
	

June 30, 2016

Taka	 Taka

Term Loan
	

3,681,642
	

15,546,023
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MITHUN KN .ITTING . AND DYEING CEPZ) LIMITED

Purpose of Loan

To procure Knitting, dyeing, finishing, Garments machinary and laboratory equipment towards BMRE of the project.

Rate of Interest

13 . 00% per annum at quarterly rests, subject to change by the bank from time to time for both previous and additional loan.

Nature of Security

i) Hypothecation of project's existing machinery and future additions, if any.

ii) Floating charges on all other assets both present and future.

iii) Personal guarantees of all the Director; Jointly and severally.

iv) Other usual charge documents/undertakings.

08 DEFERRED TAX LIABILITIES: Tk. 2,688,971

(a) Deferred Tax Liabilities are arrived at as follows:

June 30, 2017
	

June 30, 2016

Taka
	

Taka

Book Value of Depreciable Fixed Assets

Less- Tax base

Taxable Temporary Difference

Effective Tax Rate

Deferred Tax Liability

71,130,175

53,203,703

17,926,472

15%

2,688,971

78,560,055

64,920,719

13,639,336

15%

2,045,900

(b) Deferred Tax Expenses/(Income) is arrived at as follows:

Closing Deferred Tax Liabilites

Opening Deferred Tax Liabilites

09 WORKING CAPITAL LOAN (SECURED): TK. 55,334,651

BASIC Bank, Shantinagar, CC A/C No. 0960-01-0000022

2,688,971

(2,045,900)

643,071

June 30, 2017

Taka

55,334,651

2,045,900

(1,133,719)

912,181

June 30, 2016

63,655,831

55,334,651	 63,655,831

Cash credit, secured against hypothecation of stocks collateralised by company's fixed assets was sanctioned for one
year and is usually renewable from year to year. The interest rate was 12.75% p.a. quarterly rests as on 30th June, 2017

which is also subject to change from time to time by the bank. The said loan was renewed up to 31St October, 2018.

10 UP-PAID IMPORT BILLS (SECURED): Tk. 30,927,855

The above amount which is secured by Master Export IJC's was remained unpaid against back to back LJC for importation

of cotton yarn, chemicals & dyes as on 30th June, 2017.
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MITHUN KNITTING AND DYEING(CEPZ)LIMITED

11 LIABILITIES AGAINST BILL PURCHASE: 1K. 18,553,576

The above amount was secured against lien of export L/Cs duly accepted by L/C opening Bank. The interest rate

on the above bill purchasing finance is 13%-15% p.a. as the payments are being received in US dollars.

12 LIABILITIES FOR GOODS AND EXPENSES (UNSECURED) TK. 57,418,846

June 30, 2017
	

June 30, 2016
Taka	 Taka

Salary, Wages & Overtive Payable

Al Baraka Stationery

Al Fazal Transport

CEPZ (Gax, Electricity & Water)

Kamal Enterprise (BD) Limited

Kaff

Audit Fees Payable

Sharif Textile

Auxiche International

New Port Express Ltd.

Newport Trading

Shaheed chow. Enterprise

General Electric Work

J.B Trading

Shek Electric

Islamic Commercial Insurance

JB & Sons

Smart Solution

Shamol Trading

Chittagong Stock Exchange

Lucky Electric & Co.

Ramisa Fashion Ltd

Shohel Lime Store

MK Rubber & Engineering works

Noor Mohammad & Sons

Practica

Bhai Bhai Lime Enterprise

Shah Jaki Engineering Works

5,472,881

24,530

222,400

45,245,018

105,370

160,000

80,000

86,344

63,377

3,812,279

325,350

155,400

218,865

180,192

148,001

298,496

149,000

104,698

30,000

44,200

29,141

21,475

67,250

155,079

164,400

40,500

14,600

4,443,023

54,014

222,400

21,638,770

105,370

100,000

270,000

235,928

76,100

63,377

3,600,347

246,900

157,240

218,865

143,570

148,001

298,496

112,100

104,698

30,000

20,540

29,141

21,475

52,250

353,417

111,200

40,500

24,600

57,418,846
	

32,922,322

The above liabilities, which are unsecured, are expected to be settled in the mormal course of the company's
operating cycle on regular basis.
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83,702,918

6,972,589

7,116,012

22,004,505

160,902

119,956,926

6,943,012

13,046,934

139,946,872

49,542,894

5,184,294

6,129,338

24,629,863

138,500

85,624,889

30,095,353

6,270,287

121,990,529

Stock of Yarn & Fabric

Stock of Dyes

Stock of Chemicals

Spares, Stores & Accessories

Packing Material

Stock of Materials

Finished Goods

[

Fabrics

arm1tJ

Work-in process

F

Fabrics
arments_]

MITHUN KNITTING AND DYEING (CEPZ) LIMITED

13 INCOME TAX PAYABLE: TK. 13,792,848
The amount represents tax for the current year which has been provided on the accounting profit for the year at the presently

enacted reduced tax rate of 15% for the textile industries alongwith the shourt provision of tax of prior years.

14 PROPOSED DIVIDEND :TK. Nil
This is subject to the approval of the shareholders in the 26th Annual General Meeting and it is not being treated as a liability

at the Balance Sheet date. The Board of Directors will not recommend any dividend for the financial year 2016-2017.

15 INVENTORIES :TK. 121,990,529
June 30, 2017
	

June 30, 2016

Taka
	 Taka

16 EXPORT BILLS RECEIVABLE :TK. 216,000,996

	

June 30, 2017
	

June 30, 2016

Taka
	 Taka

Accounts Receivable
	

216,000,996
	

274,271,154

The amount of non-prtoceeded exprot bills as on June 30, 2017 is considered good and realisable and is secured

by export letter of credits.
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17 ADVANCES, DEPOSITS & PRE-PAYMENTS :TK. 35,903,889

June 30, 2017
	

June 30, 2016

Taka
	

Taka

Deposits with PDB
	

378,142
	

378,142

Prepaid Insurance

Bakharabad Gas Systems Ltd.	 1,428,248
	

1,428,248

Kornopuly Gas Distribution Co. Ltd.	 12,244
	

6,297

Federal Insurance Co. Ltd. 	 25,000
	

25,000

Lease Deposit
	

548,248
	

548,248

Advances & Other Deposits
	

19,840,210
	

10,642,809

Advance Income Tax
	

12,510,555
	

9,528,378

L/c Margin deposit
	

1,161,242
	

1,161,242

	

35,903,889
	

23,718,364

17.(A) The above advances, deposits & prepayments consisting of deposits & advances made to statutory authorities
and other institutions are considered good and are unsecured.

17(B) No amount was due by directors (Including managing director), managing agents or other officers of the company
and any of them jointly or severally with any other person as on June 30, 2017.

17(C) No amount was due by related parties as on June 30, 2017.

18 CASH AND CASH EQUIVALENTS :Tk. 33,494,399

June 30, 2017

Taka

2,479,984

31,014,415

33,494,399

June 30, 2016

Taka

1,188,798

10,994,966

12,183,764

Cash in Hand

Cash at Bank

Cash at Bank shown above includes Tk. 28,736,131 kept in DFC A/C at BASIC, Shantinagar Branch, 14, Kakrail, Dhaka,
for making payment of import liabilities against BBLC.
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June 30, 2017
Taka

257,090,931

59,479,385

36,423,068

352,993,384

25,31 5,347

25,315,347

378,308,731

June 30, 2016
Taka

265,987,410

75,248,215

71,025,841

412,261,466

92,270,185

92,270,185
504,531,651

June 30, 2017
Taka

207,592,030

27,255,852

7,351,309

716,237

242,915,428

13,046,934

255,962,362

6,270,287

249,692,075

151668,460

401,360,535

6,943,012

408,303,547

30,095,353

378,208,194

June 30, 2016
Taka

215,957,851

46,458,470

2,592,927

1,996,267

267,005,515
17,990,461

284,995,976
13,046,934

271,949,042
136,249,921

408,198,963
28,713,751

436,912,714
6,943,012

429,969,702

MITHUN KNITTINGAND: DYEING (CEPZ)LIMITED . 	 ..

19 SALES: TK. 378,308,731

a) Sales of Knit Fabrics:

Single Jersey & Pique (422 = 643 kg.)

Interlock Plain & Drop Needle (119,420 kg.)

Rib Plain & Lycra (184,404 kg.)

b) Sales of knit Garments:

TEE Shirts (314,413 Pcs.)

20 COST OF GOODS SOLD: TK. 378,208,1 94

Yarn Consumed (27.A)

Chemicals & Dyes Consumed (Note 27.13)

Spares, Stores & Accessories Consumed (Note 27.C)

Packing Materials Consumed (Note 27.D)

Add : Opening Work-in-Process

Less : Closing Work-in-Process

Total Consumption
Add : Factory Overhead (Note - 21)

Cost of Production

Add : Opening Stock of Finished Goods

Less : Closing Stock of Finished Goods
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MITHUN KNITTING AND DYEING (CEPZ) LIt4ITED

21 FACTORY OVERHEAD: TIK. 151,668,460

June 30, 2017
	

June 30, 2016
Ta ka	 Taka

Salary & Wages

Factory Overtime

Festival Bonus

Workers Service Benefit

Travelling & Conveyance

Entertainment

Printing & Stationery

Postage & Telegram

Telephone & Telex

Vehicle Fuel & Maintenance

Rent, Rates & Taxes

Gas, Electricity & Water

Factory Repairs & Maintenance

Medical Expenses

Misc. Expenses

Clearing and Port Charges

Software and Internet bill

Laboratory Test

Marine Insurance Premium

Carriage Inward

Fire Insurance Premium

Revenue Stamp Expenses

Fabric Inspection Fees

Depreciation

Factory Labour Welfare

Water Purification Expenses

Knitting & Dyeing Charge

Export & Import Automation Bills

Factory Local Purchase

Factory Computer Maintenance

Indirect Labour

55,504,621

7,536,166

5,917,576

8,211,354

323,245

1,275,254

178,599

41,981

155,203

685,584

1,294,918

26,605,451

1,889,700

597,670

1,590,490

1,112,355

384,000

13,750

45,850

839,212

2,200

651,289

21,427,620

1,465,105

2,355,737

11,172,224

10,575

25,760

48,635

306,336

151,668,460

58,390,798

5,166,883

9,411,925

418,626

1.667,448

238,519

103,457

151,592

759,421

1,307,403

31,935,903

1,865,859

399,268

435,926

1,566,848

384,000

23,300

22,700

839,045

533,497

49,005

615,065

6,350,158

2,537,871

4,190,781

4,914,733

12,910

1,932,910

24,070

136,249,921

21.(01) Salary and wages include company's contribution to provident fund of Tk. 1,701,152 00

21(02) No item of the miscellaneous expenses exceeds 1% of the total revenue expenses.

21(03) The number of employees received salaries & wages during the year under review are as follows:

Up to Tk. 5900 per month
Above Tk. 5900 per month

No. of Employees

261
16

277

Amount (Tk.)

49,241,615
6,263,006

55,504,621
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June 30, 2017
Taka

2,625,753
278,763
787,979

80,321
132,000

17,790
6,600

249,763

170,050
16,000

105,476
7,235

180,000
105,880

245,767
6,350

287,850
1,553,375
6,856,952

June 30, 2016
Taka

4,239,626
1,123,958
2,249,270

72,141
185,362
47,010

157,709
665,383
195,901
154,922
418,446

16,000
91,800

70,000
222,210

28,765
60,000
13,870
56,264

3,621

2,038,913
12,111,171

MITHUN KNITTING AND DYEING (CEPZ) LIMITED

22 ADMINISTRATIVE EXPENSES :TK. 6,856,952

Salary & Allowances
Festival Bonus
Travelling & Conveyance
Entertainment
Printing & Stationery
Postage & Telegram
Telephone & Telex
Car Repair & Maintenance
Power, Fuel & Water
Office repair and maintenance
Misc. Expenses
Board Meeting Fee
Donation & Subscription
Medical Expenses
Audit Fees
Registration & Renewal Fees
Uniform
AGM Expenses
Legal Expenses
Training fee & Service charge
VAT expenses
Internet and Website Charge
Depreciation

21(01) No others fee except shown above was paid to the auditors for rendering other services.

21(02) The number of employees received salaries & wages during the year under review are as follows:

No. of Employees
	 Amount (Tk.)

Above Tk. 10000 per month
	

8
	

2,625,753

8	 2,625,753
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

23 SELLING AND DISTRIBUTION EXPENSES: TK. 3,480,104

Carriage Outward
Advertisement & Publicity
Sales Commission, Freight & Forwarding Cahrges

June 30, 2017
Taka

704,973

61,700

2,713,431

June 30, 2016
Taka

477,699

29,357

5,294,083

3,480,104
	

5,801,139

24 FINANCIAL EXPENSES: TK. 14,967,245

Bank Charges & Commission

Interest on CC & OD
Interest on Long Term Loan
Central fund for RMG
Interest on Local Bills Purchase

125 NON OPERATING INCOME: TK. Nil

June 30, 2017
	

June 30, 2016
Taka
	

Taka

	4,455,781
	

4,562,025

	

7,215,355
	

7,288,883

	

576,510
	

1,560,948

96,822

	

2,622,777
	

4028,019

	

14,967,245
	

17,439,875

June 30, 2017
	

June 30, 2016
Taka
	

Taka

Sale of Waste Materials

26 TAX EXPENSES: TK. 1,615,865

June 30, 2017
	

June 30, 2016
Taka
	

Taka

Current Tax	 972,794	 5,881 ,465

Deferred Tax Expenses/(Income)	 643,071	 912,181

	

1,615,865	 6,793,646
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27 MATERIALS CONSUMED FOR PRODUCTION: TK. 242,915,428

June 30, 2017
	

June 30, 2016
Taka
	 Taka

A.Consumption of Yarns:

Opening Stock
Add Purchase

Less : Closing Stock

B. Consumption of Dyes & Chemicals:

Opening Stock
Add : Purchase
Less : Closing stock

C. Consumption of Spares, Stores & Accessories:

Opening Stock
Add : Purchase
Less : Closing Stock

D. Consumption of Packing Materials:

Opening Stock
Add : Purchase
Less : Closing Stock

83,702,918
	

22,928,805

173,432,006
	

276,731,964

(49,542,894)
	

(83,702,918)

207,592,030
	

215,957,851

14,088,601
	

13,143,525

24,480,883
	

47,403,546

(11,313,632)
	

(14,088,601)

27,255,852
	

46,458,470

	22,004,505
	

11,997,738

	

9,976,667
	

12,599,694

	

(24,629,863)
	

(22,004,505)

	

7,351,309
	

2,592,927

160,902
	

733,473

693,835
	

1,423,696

(138.500)
	

(160,902)

716,237
	

1,996,267

242,915,428
	

267,005,515

TOTAL CONSUMPTION

According to the part II of schedule Xl of the Companies Act 1994, the quantities fo raw materials, purchase, purchases and stocks
should be expressed in quantitative denomination also but, this could not be done except the basic raw materials, cotton yarn

(consumed 85.46%) as the company deals in a large number items as dyes & chemicals, spares, stores & accessories and packing

materials which again varies in multiple units and numerous forms.

28 EARNINGS PER SHARE-DISCLOSURE UNDER THE BAS - 33

The Computation of EPS is given below:

(a)Surplus for the year attributable to shareholders (Net Profit After Tax)

(b)Weighted average number of shares outstanding duning the year

June 30, 2017
	

June 30, 2016
Taka
	 Taka

	Tk. (26,819,629)
	

Tk. 32,416,118

	

32,491,162
	

Tk. 32,491,162

	

Tk.(0.83)
	

1.00
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

29 RELATED PARTY TRANSACTIONS - DISCLOSURE UNDER THE BAS - 24
The company carried out a number of transactions with related parties in the normal course of business and on arms length
basis. The nature of transactions and their total value is shown below.

2016-2017
	

2015-2016
Name of Parties
	

Nature of Transactions
	

Taka
	

Taka

(a) Toyo Composite Knit Garments Ltd
	

Sales

(b) Tallu Spinning Mills Ltd.	 Purchase

(C) Pure Cotton Knitwears Ltd. 	 Sales

(d) Knit & Knitwears Ltd. 	 Sales

30 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES UNDER BAS 32"FINANCIAL INSTRUMENTS: DISCLOSURES AND
PRESENTATION"

Set out below is a year end balance of carrying amounts (book values) of all financial assets and
liabilities (financial instruments) : 	 (Amount in Taka

Particulars

	

	 Interest bearing	 Non Interest bearing	 Total
Maturity within one year Maturity after one year

Financial Assets
Long-Term Security Deposits 	 -	 -	 1,806,390	 1,806,390
Trade Receivables 	 -	 -	 216,000,996	 216,000,996
Cash and Cash Equivalents	 -	 -	 33,494,399	 33,494399

-	 -	 251,301,785	 251,301,785
Financial Liabilities

Long-Term Loans	 3,681,642	 -	 -	 3,681,642
Short-Term Loans	 55,334,651	 -	 -	 55,334,651
Trade Creditors	 30,927,855	 -	 -	 30,927,855
Other Current Liabilites 	 -	 -	 71,211,694	 71,211,694

	

(89,944,148)	 -	 (71,211,694)	 (161,155,842)

Net Financial Assets/(Liabilities) 	 (89,944,148)	 -	 180,090,091	 90,145,943

Carrying Amount (Book Values)

The basis of carrying amounts have been stated in accounting policies.

Fair Value

Management believe that the fair value of all financial assets and liabilities approximate their carrying value.

Market Value

As the said Financial Instruments are not traded on organised markets in standardised form, market value is not available.

Interest Rate Risk Exposure

The company's management believe that there was no significant concertration on credit risk in trade debotors. The
company monitors its exposure to credit risk on an ongoing basis. Trade debotors are evaluated for recoverability.

Foreign Currency Risk

The company is subject to significant foreign currency fluctuations as the local currency (Taka) varies with US dollars and
other foreign currencies.
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

31 STOCK OF GOODS, WIP AND CONSUMPTION OF YARN DURING THE FINANCIAL YEAR 2016-2017

QUANTITY ANALYSED IN KGS

Opening FG	 Opening WIP	 Opening FG
Fabrics	 Fabrics	 Garments

26,584	 29,015	 17,397

Quantity	
Sales	

Closing FG	 Closing WIP
Used	 Fabrics	 Fabrics

965,821	 831,271	 51,356	 12,783

Opening WIP
Garments

5,680

Closing FG
Garments

10,584

Yarn Consumed	 Total

887,145	 965,821

Closing WIP
Garments

4925

Wastage

5.68%

32 PERCENTAGE OF MATERIALS CONSUMED TO TOTAL CONSUMPTION DURING THE YEAR

Materials Consumed	 Amount (Taka)	 % of Total	 Source
Cotton Yarn	 207,592,030	 85.46%	 Imported/Local
Dyes & Chemicals	 27,255,852	 11.22%	 Imported /Local
Spares, Stores & Accessories 	 7,351,309	 3.03%	 Imported /Local
Packing Materials 	 716,237	 0.29%	 Imported/Local

Total	 242,915,428	 100.00%

33 PRODUCTION OF GOODS AND RECONCILIATION WITH STOCKS

Product Category	 Opening Stock 	 Production	 Quantity	 Quantity Issued	 Closing Stock
Fabrics	 (Kg.)	 During the Year 	 Sold	 for Garments	 (Kg.)

	

01-07-2016	 (Kg.)	 (Kg.)	 (Kg.)	 30-06-2017

Single Jersy&	 9,074	 490,214	 422,643	 65,214	 11,431
pique
Interlock plain &	 9,660	 173,214	 119,420	 36,524	 26,930
Drop Needle
Rib Plain & Lycra	 7,850	 211,097	 184,404	 21,548	 12,995

Total	 26,584	 874,525	 726,467	 123,286	 51,356

Product Category
Garments

Tee Shirts

Total

Opening Stock
(PCs.)

01-07-2016
193,085

193,085

Production
During the Year

(PCs.)
212,124

212,124

Sales
During the Year

(PCs.)
314,413

314,413

Closing Stock
(PCs.)

30-06-2017
90,796

90,796
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MITHUN KNITTING-AND DYEING (CEPZ) LIMITED.

34 PRODUCTION CAPACITY AND UTILISATION

Product Category
	

Installed Capacity
	

Actual
	

Capacity
(Kg.)
	

Production (Kg.)
	

Utilization %

Single Jersey & Pique
	 1,024,000

	
422,643
	

47.87%

Interlock Plain & Drop Needle
	

535,000
	

119,420
	

32.38%

Rib Plain & Lycra
	

550,000
	

184,404
	

38.38%

Total
	

2,109,000
	

726,467
	

39.54%

35 PAYMENT OF REMUNERATION/PERQUISITIESTO DIRECTORS AND OFFICERS
During the year under review
a) No compensation was allowed to the Managing Director of the company.
b) Board Meeting attendance fee of 1k. 16,000 was paid to the Directors of the company.
c) No amount of money was expenses by the company for compensating any member of the Board for special service
rendered.
e) No amount other than salaries, allowances and festival bonus was paid to the officers of the company.

36 CAPITAL EXPENDITURE COMMITMENT
a) There was capital expenditure contracted but not incurred or provided for at 30th June, 2017.
b) There was no material capital expenditure authorised by the Board but not contracted for at 30th June, 2017.

37 UNAVAILED CREDIT FACILITIES
There was no credit facility available to the company under any contract but not availed of as on 30th June, 2017 other than bank credit
facility and trade credit available in the ordinary course of business.

38 CONTINGENT LIABILITY
Contingent liability of the company was 1K. 1.77 million as on 30th June, 2017 in respect of letter of credits outstanding. There was
no sums except above for which the company is contingently liable as on the Balance Sheet date.

39 CLAIMS NOT ACKNOWLEDGED
There was no claim against the company not acknowledged as debt as on the Balance Sheet date.

40 AMOUNT DUE BY DIRECTORS / OFFICERS/ ASSOCIATED UNDERTAKINGS
There was no amount due by the Directors (Including Managing Director), Managing Agents, Managers and Officers of the company
and any of them severally or jointly with any other person and no amount was due by associated undertakings.

FOREIGN EXCHANGE EARNINGS
a) During the year under review, the amount of foreign exchange earned on account of export was equivalent to 1k. 378,308,731 on

C & F basis.
b) No amount of foreign exchange except above was earned on account of royalty, technical and professional advisory, interest, dividend

or other income during the year.

42 VALUE OF IMPORTS AT C & F BASIS
During the year under review, company's total value of imports in respect of cotton yarn, dyes & chemicals stands at US$ 30,87,936.91
on C & F basis.
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43 FOREIGN CURRENCY EXPENSES AND REMITTANCES
a) There was no other expenses incurred in foreign exchange on account of royalty, technical expert and professional advisory fee,

interest etc. during the year under review,

b) There are no non-resident shareholders of the company and as such no remittance of dividend in foreign exchange has been made.

44 COMMISSION, BROKERAGE OR DISCOUNT AGAINST SALES
a) There was no brokerage or discount against sales during 2016-2017

b) No commission was paid to sales agents during 2016-2017

45 APPROPRIATION DURING THE YEAR
In accordance with BAS - 1 Presentation of Financial Statements, the appropriations for the year have been reflected in

the Statement of Changes in Equity.

Zoha Zaman kabir Rashid & Co.
Chartered Accountants
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I MITHUN KNITTING AND DYEING-.(CEP-Z).  LIMITED 1

SCHEDULE OF FIXED ASSETS ON 30-06-2017

	

(MKDL KNITTING & DYEING)	 SCHEDULE-A
COST    	 DEPRECIATION

	ADDITION	 Revaluation	 Historical	 Revaluation
OPENING	 TOTAL AS ON	 AS ON	 DURING THE TOTAL AS ON 	 WDV

SL.No.	 DESCRIPTION	 DURING	 Surplus	 Rate	 Value	 Surplus
01-07-16	 30-06-17	 01-07-16	 YEAR	 30-06-17	 30-06-17

	

THE YEAR	 30-06-16    	 30.06.17	 30.06.17
1	 Building & Civil Works 	 61,186235	 -	 54,673,616	 115,859,851	 5%	 38,202,414	 3,882,872	 42,085,286	 21,834,630	 51,939,935	 73,774,565
2	 Plant & Machinery	 260,002990	 -	 120,154,767	 380,157,757	 10%1 213,738,639 	 16,641,912	 230,380551	 41,637,916	 108,139,290	 149,777,206
3 lOffice Equipment (4)	 5,077,115	 -	 471,900	 5,549,015	 10%1	 3,940,953	 160,806	 4,101,759	 1,022,546 1	 424,710	 1,447,256
4	 Furniture & Fixture (A)	 3,602,355	 -	 (459,371)	 3,142,984	 10%	 2,657,297	 48,568	 2,705,865	 850,552	 (413,433)	 437,119
5	 Vehicles -2 Nos	 7,523,640	 -	 4,003,520	 11,527,160	 20%	 7,012,976	 902,836	 7,915,812	 408,532	 3,202,816	 3,611,348
6	 Motor Car Pa redo (A)	 14,000,000	 -	 -	 14,000,000	 20%	 7,280,000	 1,344,000	 8,624,000	 5,376,000	 -	 5,376,000

Grand Total 1k. 2016 	 351,392,335 	 178,844,432	 530,236,767	 272,832,279	 22,980,994	 295,813,273	 71,130,176 1 163,293,619 234,423,494

Charged to:
Factory Expenses:	 21,427,620
Admin Expenses:	 1,553,375

22,980,995

MITHUN KNITTING & DYEING (CEPZ) LTD.
SCHEDULE OF FIXED ASSETS ON 30-06-17

Revalued Asset Schedule

COST    	 DEPRECIATION
ADDITION

	

OPENING	 TOTAL ASON	 AS ON	 DURINGTHE TOTAL ASON	 WDV 30-
SL.No.	 DESCR!PTION	 DURING	 Rate

01-07-16

	

	 30-06-17	 01-07-16	 YEAR	 30-06-17	 06-17
THE YEAR

1	 Building & Civil Works	 54,673,616	 -	 54,673,616	 5%	 -	 2,733,681	 2,733,681  	 51,939,935

2	 Plant & Machinery 	 120,154,767	 -	 120,154,767	 10%	 -	 12,015,477	 12,015,477  	 108,139,290

3	 Office Equipment (A)	 471,900	 -	 471,900	 10%	 -	 47,190	 47,190  	 424,710

4	 Furniture & Fixture (A) 	 (459,370)	 -	 (459,370)	 10%	 -	 (45,937)	 (45,937)  	 (413,433)

5	 Vehicles -2 Nos	 4,003,520	 -	 4,003,520	 20%	 -	 800,704	 800,704  	 3,202,816
Grand Total Tk. 2016 	 178,844,433	 -	 178,844,433	 -	 15,551,115	 15,551,115  	 163,293,319

w



Rupayan Karim Tower

Level-7, Suite # 7A
80, Kakrial, Dhaka-1000

25 November, 2017

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

MITHUN KNITTING AND DYEING (CEPZ) LIMITED

Report of Auditors' to the Shareholders

We have audited the accompanying Financial Statements of Toyo Composite Knit Garments Limited which
comprise the Statement of Financial Position as at 30 June 2017, the Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended and
a summary of significant accounting policies and other explanatory notes.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these Financial Statements in accordance
with Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994, the Securities and Exchanges
Rules 1987 and other applicable laws and regulations. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of Financial Statements that are free
from material misstatements, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on this Financial Statements based on our audit in accordance with
Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Financial Statement, whether due to fraud or error. In making those risk assessments,
we considers internal control relevant to the entity's preparation and fair presentation of the Financial Statement in
order to design audit procedure that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the Financial Statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the Financial Statement present fairly in all material respects Financial Position of the company's as
at 30 June, 2017 and its financial performance and its cash flow for the year then ended in accordance with
Bangladesh Financial Reporting Standard and comply with the Companies Act 1994, the securities and Exchange
Rules 1987 and others applicable laws and regulation. We also report that;
(i) We have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose of our audit and made due verification thereof;
(ii) In our opinion, proper books of account as required by law have been kept by Toyo Composite Knit Garments

Limited so far as it appeared from our examination of those books;
(iii)The company Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income

together with the annexed notes and its Statement of Cash Flows detail with by this report are in agreement with
the books of accounts and returns;

(iv)The expenditure incurred and payments made were for the purposes of the Company's business.
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I MITHUN ' KNITTING AND DYEING:(CEPZ) LIMITED

Toyo Composite Knit Garments Limited
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE, 2017

PARTICULARS	 Notes	 June 30, 2017	 June 30, 2016
Taka	 Taka

NON-CURRENT ASSETS	 18,638,667	 21,918,461

	

I18,638,667	 21,918,461
Fixed Assets (Garments Division)

CURRENT ASSETS	 151,663,198	 193,892,339

Inventories
Export Bills Receivable
Advances, Deposits & Prepayments
Cash and Cash Equivalents

TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share Capital
Retained Earnings
Tex Holiday Reserve
Revaluation Surplus

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long Term Loan from BASIC Bank (Secured)

CURRENT LIABILITIES

Un-paid Import Bills (Secured)
Liabilities Against Bill Purchase (Secured)
Liabilities For Goods And Expenses (Unsecured)
Income Tax Payable

41,408,290
56,054,263
28,126,222
26,074,423

170,301,865

75,000,000
67,044,024

2,981,261
11,844,011

156,869,296

13,432,569

1,815,150
354,021

2,176,992
9,086,406

92,616,907
63,048,264
23,239,626
14,987,542

215,810,800

75,000,000
81,433,557

2,981,261
14,011,829

173,426,647

42,384,153

15,198,571
7,907,032
9,740,634
9,537,916

TOTAL SHAREHOLDERS EQUITY AND LIABILITIES 	 170,301,865	 215,810,800

	Net Asset Value Per Share	 209.16	 231.24

4p

	

Md. Rafiqul Haque	 Md. Mahbub-UI Haque	 S.M. Shahid-ul-Arafin
	Managing Director	 Director	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the Statement of financial Position referred to in our report of even date.

Dhaka

25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

TOYO COMPOSITE KNIT GARMENTS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE, 2017

PARTICULARS
	

June 30, 2017
	

June 30, 2016
Taka
	

Taka

SALES
Less Cost of Goods Sold

GROSS PROFIT

Less :	 Administrative Expenses
Selling and Distribution Expenses
Financial Expenses

OPERATING PROFIT

Add Non Operating Income

Net Profit Before Tax
Less: Tax Expenses

Net Profit After Tax

(Transferred to The Statement of Changes in Equity)

Earnings Per Share

	

90,210,730
	

242,381,686
	98,185,400

	
205,031,478

	

(7,974,670)
	

37,350,208

	4,578,557
	

6,058,823

	

3,172,421
	

8,200.006

	

831,703
	

2,394,018

	

8,582,681
	

16,652,847

	

(16,557,351)
	

20,697,361

	

(16,557,351)
	

20,697,361

4,139,472

	

(16,557,351)
	

16,557,889

22.08
	

22.08

Md. Rafiqul Haque
	

Md. Mahbub-UI Haque
	 S.M. Shahid-ul-Arafin

Managing Director	 Director
	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the statement of Profit or Loss and Other Comprehensive Income
referred to in our report of even date.

Dhaka
25 November. 2017
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M.ITHUN KNITTING AND DYEING (CEPZ) LIMITED

TOYO COMPOSITE KNIT GARMENTS LIMITED
STATEMENT OF CASH FLOW

FOR THE PERIOD ENDED 30TH JUNE, 2017

CASH FLOW FROM OPERATING ACTIVITIES:

Collection from Turnover and Others
Payment for Cost and Expenses
Payment for Financial Expenses
Income Tax Paid /Deducted

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets

NET CASH USED/PROVIDED BY INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES:

Long Term Loan Increase/( Decrease)

Short Term Loan Increase/( Decrease)

NET CASH PROVIDED BY FINANCING ACTIVITIES

Increase/( Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents on Opening

Cash and Cash Equivalents on Closing

Net Operationg Cash Flow Per Share

June 30, 2017
Taka

97,204,731
(84,834,637)

(831 703)
(451,510)

11,086,881

11,086,881

14,987,542

26,074,423

14.78

June 30, 2016
Taka

259,084,783
(252,124,603)

(2,394,018)

4,566,162

4,566,162

10,421,380

14,987,542

6.09

The annexed Nots form an Integra Part of this Statement

Md. Rafiqul Haque
	

Md. Mahbub-UI Haque
	 S.M. Shahid-ul-Arafin

Managing Director
	

Director
	 Company Secretary

Zoha Zaman kabir Rashid & Co.
Chartered Accountants

This is the Cash Flow statement referred to in our report of even date.

Dhaka

25 November, 2017

ANNUAL REPORT 2016-2017	 83



MITHUN KNITTING AND DYEING CEPZ).LIMITED .	 0

Toyo Composite Knit Garments Limited

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
FOR THE YEAR ENDED 30TH JUNE, 2017

Particulars

Balance as on July 01, 16

Net Profit After Tax

Prior year Adjustment

Revaluation Surplus

Balance as on June 30, 17

Share
Capital

75,000,000

75,000,000

Tax-Holiday
Reserve

2,981,261

2,981,261

Revaluation
Surplus

14,011,829

(2,167,818)

11,844,011

Retained
Earnings

81,433,557

(16,557,351)

2,167,818

67,044,024

Total

173,426,647

(16,557,351)

156,869,296

Particulars

Balance as on July 01, 15

Net Profit After Tax

Prior year Adjustment

Revaluation Surplus

Balance as on June 30, 16

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED 30TH JUNE, 2016

Share	 Tax-Holiday	 Revaluation	 Retained
Capital	 Reserve	 Surplus	 Earnings

75,000,000	 2,981,261	 -	 67044659

16557889

	

-	 (2168991)

	

14,011,829	 -

75,000,000	 2,981,261	 14,011,829	 81,433,557

Total

145,025,920

16,557,889

(2.168,991)

14,011829

173,426,647

Md. Rafiqul Haque	 Md. Mahbub-Ul Haque	 S.M. Shahid-ul-Arafin
Managing Director	 Director	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the Statement of Changes in Equity referred to in our report of even date.

Dhaka
25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ)LIMITED..

SCHEDULE OF FIXED ASSETS ON 30-06-2017

	

TOYO COMPOSITE KNITE GARMENTS LTD. 	 SCHEDULE-13

COST    	 DEPRECIATION
ADDITION	 Revaluation

OPENING	 TOTAL ASON	 AS ON	 DURING	 TOTAL ASON	 WDV
SL.No.	 DESCRIPTION	 DURING	 Surplus	 Rate

01-07-16	 30-06-17	 01-07-16	 THE YEAR	 30-06-17	 30-06-17
THE YEAR	 30-06-16

1	 Plant & Machinery 	 24,059,519	 -	 12,483,572	 36,543,091	 15%1	 18,257,197	 2,742,884	 21,000,081	 15,543,010

2	 Office Equipment (A) 	 893,873	 -	 114,115	 1,007,988	 15%	 624,921	 57,460	 682,381	 325,607

3	 Furniture & Fixture (A)	 3,982,435	 -	 (1,320,882)	 2,661,553	 10%	 2,502,053	 15,950	 2,518,003	 143,550

4 10thers (A)	 21032,300	 -	 2,735,024	 4,767,324	 15%	 1,677,324	 463,500	 2,140,824	 2,626,500

Grand Total Tk. 2017 	 30,968,127	 -	 14,011,829 r 44,979,956 	 23,061,495	 3,279,794	 26,341,289	 18,638,667
Charged to:
Factory Expenses:
Admin Expenses:

TOYO COMPOSITE KNITE GARMENTS LTD.
SCHEDULE OF FIXED ASSETS ON 30-06-17

Revalued Asset Schedule

2,742,884
536,910

3,279,794

zz
C
I-

m
0
-I

C)
F')
0

COST    	 DEPRECIATION
ADDITION

OPENING	 TOTAL ASON	 AS ON	 DURING THE TOTAL ASON	 WDV
SL.No.	 DESCRIPTION	 DURING	 Rate

01-07-16

	

	 30-06-16	 01-07-16	 YEAR	 30-06-16	 30-06-17
THE YEAR

1	 Plant & Machinery 	 12,483,572 -	 12,483,572	 15%1	 1,872,536	 1,872,536	 10,611,036

2	 Office Equipment (A) 	 114,115 -	 114,115	 15%	 17,117	 17,117	 96,998

3	 Furniture & Fixture (A)	 (1,320,882) -	 (1,320,882)	 10%	 (132,088)	 (132,088)	 (1,188,794)

4	 Others (A)	 2,735,024 -	 2,735,024	 15%	 410,254	 410,254	 2,324,770

Grand Total Tk. 2017	 14,011,829  	 14,011,829  	 - 2,167,818	 2,167,818	 11,844,011

C)
cr1



MITHIJN KNITTING AND DYEING (CEPZ) LIMITED.

Report of Auditors' to the Shareholders

We have audited the accompanying Financial Statements of Pure Cotton Knitwear's Limited which comprise the
Statement of Financial Position as at 30 June 2017, the Statement of Profit or Loss and Other Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows for the year then ended and a summary of significant
accounting policies and other explanatory notes.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these Financial Statements in accordance with
Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994, the Securities and Exchanges Rules 1987
and other applicable laws and regulations. This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of Financial Statements that are free from material misstatements,
whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on this Financial Statements based on our audit in accordance with
Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Financial Statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial
Statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Financial Statement, whether due to fraud or error. In making those risk assessments, we considers
internal control relevant to the entity's preparation and fair presentation of the Financial Statement in order to design audit
procedure that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the Financial Statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the Financial Statement present fairly in all material respects Financial Position of the company's as at 30
June, 2017 and its financial performance and its cash flow for the year then ended in accordance with Bangladesh
Financial Reporting Standard and comply with the Companies Act 1994, the securities and Exchange Rules 1987 and
others applicable laws and regulation. We also report that:
(i) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary

for the purpose of our audit and made due verification thereof;
(ii) in our opinion, proper books of account as required by law have been kept by Pure Cotton Knitwears Limited so far as

it appeared from our examination of those books;
(iii)the company Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income together

with the annexed notes and its Statement of Cash Flows detail with by this report are in agreement with the books of
accounts and returns;

(iv) the expenditure incurred and payments made were for the purposes of the Company's business.

Rupayan Karim Tower	 qv,^,6
Zoha Zaman Kabir Rashid & Co.

Level-7, Suite # 7A 	 Chartered Accountants
80, Kakrial, Dhaka -1000

25 November, 2017
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PARTICULARS
June 30, 2017

Taka
June 30, 2016

Taka

MITHUN KNITTING AND DYEING (CEPZ) LIMITED

PURE COTTON KNITWEARS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE, 2017

NON-CURRENT ASSETS

Fixed Assets (Garments Division)

CURRENT ASSETS

Inventories
Export Bills Receivable
Advances, Deposits & Prepayments
Cash and Cash Equivalents

TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share Capital
Retained Earnings
Tax holiday Reserve
Reserve And Surplus

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long Term Loan from BASIC Bank (Secured)

CURRENT LIABILITIES

Un-paid Import Bills (Secured)
Liabilities Against Bill Purchase (Secured)
Liabilities For Goods And Expenses (Unsecured)
Income Tax Payable

TOTAL SHAREHOLDERS EQUITY AND LIABILITIES
Net Asset Value Per Share

16,812,364

16,812,364

91,371,966

19,562,064
52,524,184
18,824,464

461,254
108,184,330

35,000,000
48,120,973

2,814,545
12,251,570
98,187,088

I	 -	 I
9,997,242

250,000

1,075,020
8,672,222

108,184,330

280.53

19,769,869

19,769,869

114,666,533

46,385,274
54,371,395
11,549,751
2,360,113

134,436,402

35,000,000
62,283,597
2,814,545

14,421,145
114,519,287

19,917,116

4,166,548

7,078,346
8,672,222

134,436,402

327.20

— 1+
Md. Rafiqul Haque 	 Md. Mahbub-UI Haque

	 S.M.  Shahid-ul-Arafin
Chairman	 Managing Director

	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the Statement of financial Position
referred to in our report of even date.

Dhaka
25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

PURE COTTON KNIWEARS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE, 2017

PARTICULARS	 June 30, 2017
	

June 30, 2016
Taka
	

Taka

SALES
Less : Cost of Goods Sold

GROSS PROFIT

Less:	 Administrative Expenses
Selling and Distribution Expenses
Financial Expenses

OPERATING PROFIT

Add : Non Operating Income

Net Profit Before Tax

Less: Tax Expenses

Net Profit After Tax

(Transferred to The Statement of Changes in Equity)

Earnings Per Share

40,015,478
53,181,325

(13,165,847)

1,061,330
1,548,501

556,521

3,166,352

(16,332,199)

(16,332,199)

(16,332,199)

(16,332,199)

(46.66)

114,844,898
81,754,338

33,090,560

874,185
5,113,998

978,949

6,967,132

26,123,428

60,000

26,183,428

26,183,428
5,236,686

20,946,742

59.85

Md. Rafiqul Haque 	 Md. Mahbub-UI Haque
	 S.M. Shahid-ul-Arafin

Chairman	 Managing Director
	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the statement of Profit or Loss and Other Comprehensive Income
referred to in our report of even date.
Dhaka
25 November, 2017
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FMITHUN KNITTING AND DYEING (CEPZ) LIMITED.

PURE COTTON KNIWEARS LIMITED
STATEMENT OF CASH FLOW

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30TH JUNE, 2017

CASH FLOW FROM OPERATING ACTIVITIES:

Collection from Turnover and Others
Payment for Cost and Expenses
Payment for Financial Expenses
Income Tax Paid /Deducted

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets

NET CASH USED/PROVIDED BY INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES:

Long Term Loan Increase/( Decrease)

Short Term Loan Increase/( Decrease)

NET CASH PROVIDED BY FINANCING ACTIVITIES

Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents on Opening

Cash and Cash Equivalents on Closing

Net Operationg Cash Flow Per Share

June 30, 2017
Taka

41,862,689
(43,205,027)

(556521)

(1,898,859)

(1,898,859)

2,360,113

461,254

5.43

June 30, 2016
Taka

97,499,076
(94,860,722)

(978,949)

1,659,405

1,659,405

700,708

2,360,113

4.74

Md. Rafiqul Haque
	 Md. Mahbub-Ul Haque

	 S.M. Shah id-ul-Arafin
Chairman
	

Managing Director
	 Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the Cash Flow statement referred to in our report of even date.

Dhaka

25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

PURE COTTON KNIWEARS LIMITED
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED 30TH JUNE, 2017

Particulars

Balance as on July 01, 16

Net Profit After Tax

Revaluation Surplus

Balance as on June 30, 17

Share

Capital

35,000,000

35,000,000

Tax-Holiday

Reserve

2,814,545

2,814,545

Revaluation

Surplus

14,421,145

(2,169,575)

12,251,570

Retained
Earnings

62,283,597

(16,332,199)

2,169,575

48,120,973

Total

114,519,287

(16,332,199

98,187,088

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED 30TH JUNE, 2016

Particulars

Balance as on July 01, 15

Net Profit After Tax

Revaluation Surplus

Balance as on June 30, 16

Share

Capital

35,000,000

35,000,000

Tax-Holiday

Reserve

2,814,545

2,814,545

Revaluation

Surplus

14,421,145

14,421,145

Retained

Earnings

41,336,855

20,946,742

62,283,597

Total

79,151,400

20,946,742

14,421,145

114,519,287

— 1+
Md. Rafiqul Haque	 Md. Mahbub-Ul Haque

	
S.M.  Shahid-ul-Arafin

Chairman	 Managing Director
	

Company Secretary

Zoha Zaman Kabir Rashid & Co.
Chartered Accountants

This is the Statement of Changes in Equity referred to in our report of even date.

Dhaka

25 November, 2017
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

SCHEDULE OF FIXED ASSETS ON 30-06-2017

PURE COMPOSITE KNITWEARS LTD. 	 SCHEDULE- C

COST   	 DEPRECIATION
	ADDITION	 Revaluation

	

SL.	 OPENING	 Total Ason	 AS ON	 DURING	 TOTAL ASON
DESCRIPTION	 DURING THE	 Surplus	 30.06-17	 RATE	 WDV 30-06-17

01-07-16	 THE YEAR	 30-06-17

	

No.	 01-07-16	
YEAR	 30-06-16

	

I	 PLANT & MACHINERY	 29,559,601	 -	 14,297,127	 43,856,728	 15%	 24,629,426	 2,884,095	 27,513,521	 16,343,207

	

2	 OFFICE EQUIPMENTS (A) 	 507,628	 -	 252,092	 759,720	 15%	 376,653	 57,460	 434,113	 325,607

	

3	 FURNITURE & FIXURES (A)	 783,832	 -	 (128,074)1	 655,758	 10%1	 496,258	 15,950	 512,208	 143,550

Total	 30,851061	 -	 14,421,145	 45,272,206	 25,502,337	 2,957,505	 28,459,842	 16,812,364

Charged To:

Factory Expenses

Admin Expenses

(PURE CONTTON KNITWEARS LTD.)
SCHEDULE OF FIXED ASSETS ON 30-06-2017

Revalued Asset Schedule

2,884,095

73,410

2,957,505
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SCHEDULE-C

COST   	 DEPRECIATION
	ADDITION	 Revaluation

	

SL.	 OPENING	 Total As on	 AS ON	 DURING	 TOTAL AS ON
DESCRIPTION	 DURING	 Surplus	 RATE	 WDV 30-06-17

	

30-06-17	 01-07-16	 THE YEAR	 30-06-17

	

No.	 01-07-16	
THE YEAR	 30.06.16

	

I	 PLANT & MACHINERY	 14,297,127	 .	 14,297,127	 15%	 -	 2,144,569	 2,144,569	 12,152,558

	

2	 OFFICE EQUIPMENTS (A)	 252,092	 •	 252,092	 15%	 -	 37,814	 37,814	 214,278

	

3	 FURNITURE & FIXURES (A)	 (128,074)	 -	 (128,074)	 10%	 -	 (12,807)	 (12,807)	 (115,267)

Total	 14,421,145	 -	 -	 14,421,145	 -	 2,169,575	 2,169,575	 12,251,570



Toyo Composite Knit	 Pure Cotton
Garments Ltd. 	 Knitwears Ltd.

52,596

Mithun Kinitting &
Dyeing (CEPZ) Ltd.

2,479,984

Total (Tk.)

2,659,632127,052

MITHUN . KNITTING AND DYEING (CPZ) LIMITED

MITHUN KNITTING & DYEING (CEPZ) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE, 2017

zz
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Cash & Cash Equivalents:

Cash in Hand

Cash at Bank (B):

A/C Dhaka Bank-1483
Basic CD A/C No. 0910-01-115
Basic DFC A/C No. 0911-17-4274
Basic DFC A/C No. 0911-17-239
Basic Marging DFC A/C No. 0911-17-3508
Basic RQ A/C No. 11-13-0022
Basic CEPZ A/C No. 2510-01-153
DBBL CD A/C No. 188.110.4738
BO Account
UCBL CD A/C No. 1100099181
UCBL Margin A/C No. 1184000000423
Prime Bank Ltd. ( RQ) 70002002
Prime Bank Ltd. ( CD ) 90000588
Basic Bank Ltd. 0910-01-0002008
Basic Bank CD A/C No. 091-01-719
Basic Bank DFC A/C No,
Basic Bank RQ A/C No. 0911-09 000023
UCBL 000111100100722
Janata Bank Ltd. 70342
Brac Bank Ltd. C/D A/C No. 1513-34194001

Total Cash at Bank:
Total Cash and Cash Equivalent

	389
	

389

	

1,353,839
	

1,353,839

	

800,675
	

800,675

	

28,736,131
	

28,736,131

	

13,600
	

13,600

	

62,651
	

62,651

	

2,274
	

2,274

	

4,856
	

4,856

	

40,000
	

40,000

	

242
	

242

	

406,527
	

406,527

	

202
	

202

	

1,687
	

1,687

	

31,081
	

31,081

	

25,729,750
	

25,729,750

	

108,850
	

108,850

	

88
	

88

	

73,422
	

73,422

	

4,180
	

4,180

57,370,44
399



MITHUN KNITTING AND DYEING (CEPZ) LIMITED

Notes
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MITHUN KNITTING AND DYEING (CEPZ) LIMITED

Notes
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MITHUN KNITTINGAND DYEING (CEPZ) LIMITED 	 :ZZI

The Director
Mithun Knitting and Dyeing (CEPZ) Limited
Chuadanga

Folio No.

I/We,	 of

being a member of Mithun Knitting and Dyeing (CEPZ) Ltd.

do hereby appoint Mr. /Mrs.

of

or failing him! her! Mr. / Mrs.

of	 as my proxy to attend and vote for me and on my behalf at the 26th Annual General

Meeting of the company to be held on the 30th December 2017 and at any adjournment there of.

As witness my hand this
	

day of
	

2017

Signed by the said Mr. / Mrs.

Revenue
stamp

Signature of the Proxy	 Signature of the Witness	 Signature of the Shareholder

Folio/Bo No.	 (if any)	 Folio/Bo No.

Note: 1.	 A shareholder entitled to vote at the above meeting may apoint a proxy.

2.	 The instrument of appointing a proxy shall be deposited at the Registered Office of the company not less
than 48 (Forty Eight) hours before the time of holding the meeting.	 - -

MITHUN KNITTING AND DYEING (CEPZ) LTD.
CHUADANGA

ATTENDANCE SLIP

Please complete this attendance slip & hand it over at the entrance of the Hall.
I hereby record my attendance at the 26th Annual General Meeting being held on the 30th December 2017 at Chuadanga.

Name of Member/ Proxy

Register Folio/Bo No. ______________________________________
Signature



MITHUN
KNITTING &
DYEING
(CE P Z) LTD.

0 HEAD OFFICE
V House- 50, Road- 03

South Avenue Tower, 6th F
Guishan- 1(Gulshan Avenue)
Dhaka- 1212, Bangladesh
T: +880 2 9840264, +880 2 9849458
F : +880 29862312

F Mithun Knitting
and Dyeing Ltd.
Plot No.44-46, Sector-4,
Chittagong Export
Processing Zone,
Bangladesh

FToyo Composite
Knit Garments Ltd.
Sarder Complex, 1, South
Kamalapur, Dhaka,
Bangladesh

F Pure Cotton Knit
wear Ltd.
Sarder Complex, 1, South
Kamalapur, Dhaka,
Bangladesh
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