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a LA ART SIS @I fANBS
Financial Highlights
5 YEARS KEY FINANCIAL DATA AT A GLANCE
Taka in Million
2016 2015 2014 2013 2012

Paid up Capital 820.58 683.82 683.82 495.52 381.17
First year Premium :
Individual Life 1579.56 1565.91 1581.56 1538.47 1439.27
Jana Bima 203.46 207.10 183.07 134.14 119.84
Islami Takaful 192.34 181.45 180.63 219.07 228.81
National Pension Deposit Insurance 46.74 45.69 56.79 69.63 99.70
Total 2022.10 2000.15 2002.05 1961.31 1887.62
Renewal Premium
Individual Life 4732.61 4430.43 4218.23 3979.97 3801.90
Jana Bima 556.51 580.33 598.38 665.91 668.52
Islami Takaful 452.41 407.71 370.70 315.17 271.74
National Pension Deposit Insurance 273.94 331.87 381.52 393.95 339.58
Total 6015.47 5750.34 5568.84 5355.00 5081.74
Group Term Insurance Premium & Others 73.01 65.40 69.60 62.30 59.26
Total Premium 8110.58 7815.89 7640.49 7378.61 7028.62
Income from Investment & Others 2857.69 2953.39 2899.33 2809.62 2463.09
Claims 6816.72 6518.91 4648.34 3727.51 3294.38
Management Expenses :
Commission 1141.94 1074.72 1020.50 1063.77 1117.88
Other Administrative Expenses 1329.17 1329.24 1289.73 1175.07 983.09
Total 2471.11 2403.96 2310.23 2238.84 2100.97
Assets 39775.15 37661.96 36164.99 32359.73 27919.98
Life Fund 32356.38 31352.08 30302.36 27683.98 24186.87
Claims to Premium (%) 84.05% 83.41% 60.84% 50.52% 46.87%
Management Expenses
to Premium (%)
Commission 14.08% 13.75% 13.36% 14.42% 15.90%
Other Administrative Expenses 16.39% 17.01% 16.88% 15.92% 13.99%

30.47% 30.76% 30.24% 30.34% 29.89%
Dividend (%)
Cash + Stock 20+15% 20+20% 45% 20+38% 30+30%

( BUSINESS GROWTH )
2016 2015 2014 2013 2012
(%) (%) (%) (%) (%)

Premium 3.77 2.30 3.55 4.98 11.18
Claims 4.57 40.22 24.72 13.15 28.76
Assets 5.61 4.19 11.70 15.90 17.19
Life Fund 3.20 3.46 9.46 14.46 16.90
o0 M ABEIT-00b
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Financial Highlights

Premium with Life Fund Premium & Claims
(Taka in Million) (Taka in Million)
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Composition of Shareholding

Capital

Authorised : 200,000,000 Ordinary Shares of Tk.10/=each
Paid up : 82,058,209 Ordinary Shares of Tk.10/=each

Category of Share Holders

Sponsors
Bank & Fin.Institutions
G.Public

[l |CB Portfolio

. [l Companies
Percentage (%) of Shareholding

43.53

Distribution of Number of Shareholders

2200 ~

2000 ~

1800 —

1600

1400

1200 ~

1000 —

N

800

600 ~

400 926

61 57

5 — = = : -

0 T T T T T T T I
1-500 501-5000 5001-10000 10001-20000 20001-30000 30001-40000 40001-50000 50001-100000 100001-9999999

Nos. of Shares 301344 1223438 703144 844495 562754 373072 311536 1354944 76383482
Percentage (%) 0.42% 1.30% 0.90% 1.07% 0.68% 0.31% 0.20% 215% 92.97%
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Report of the

Audit Committee

Pursuant to the Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated 7 August, 2012 of Bangladesh
Securities and Exchange Commission, the Board of Directors of National Life Insurance Company Limited constituted
Audit Committee of the Board comprising 5 (Five) members including one Independent Director of the Board. The
constituted Audit Committee of the Board is as under:

1. Mr.M.Haider Chowdhury Chairman
2 Mr.S. M. Shamsul Arefin Member
3 Mrs.Roushan Akhter Member
4.  Mrs.Farzana Rahman Member
5 Mr. Shafiqur Rahman Titu Member

Role of Audit Committee:

Audit Committee, as part of its assigned responsibilities, examines and reviews all audit reports prepared by the Audit
Department based on audit, inspection and investigation done at different field offices of the company including
Head office. Besides, Audit Committee looks after the activities of internal audit system and oversees & reviews the
adequacy of internal audit function to prevent violations of financial rules and suggests measures to protect the
interest of the company. In addition, Audit Committee reviews along with the management the Annual Financial
Statement, Quarterly and Half yearly Financial Statements, draft budget of the company for submission the same
before the Board meeting for approval.

Summary of Audit committee activities during 2016 :

O Audit committee accomplished 10 meetings during the year;

O Reviewed the financial statement, audit report and actuarial valuation report etc.;

(O Reviewed the internal audit reports and findings of different office of the company audited by the Internal Audit Department;
O Advised and recommended follow up actions based on the findings of those audit reports;
a

Reviewed the financial statement of the company which contained full disclosure and ensured that the same was
prepared in accordance with the International Accounting Standard (IAS) and the International Financial
Reporting Standard (IFRS) as adopted in Bangladesh;

a

Reviewed overall financial and operational activities of the company.

a

Reviewed the financial and audited accounts-2016 of NLI Securities Ltd. (a subsidiary company of NLI company
Ltd.) and recommended for approval of the same by the Board of the mother company.

e

M. Haider Chowdhury
Chairman
Board Audit Committee
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Mak &Co.

Chartered Accountants

CERTIFICATE ON COMPLIANCE OF CONDITIONS OF CORPORATE
GOVERNANCE GUIDELINES
FOR THE YEAR ENDED ON 31 DECEMBER, 2016
TO THE SHAREHOLDERS OF NATIONAL LIFE INSURANCE COMPANY LIMITED

We have examined the compliances of Corporate Governance Guidelines as required under clause
7(i) of the Bangladesh Securities & Exchange Commission (BSEC) notification
SEC/CMRRCD/2006-158/134/ADMIN/44 dated on 7th  August 2012 and
SEC/CMRRCD/2006-158/147/Admin/48 dated 21 July 2013 by National Life Insurance Company
Limited for the year ended on 31 December, 2016.

The compliance of conditions in the aforesaid notification and reporting the status of compliance is
the responsibility of the Management of the Company. Our responsibility is to certify whether the
company is in compliance with the said conditions of corporate governance based on our
examination. For the purpose of issuing this certificate our examination was limited to the procedures
as adopted by the Management of the Company for ensuring compliance to the conditions of
Corporate Governance Guidelines and implementation status thereof.

To the best of our information and according to the explanations given to us, we certify that, National
Life Insurance Company Limited has complied with conditions of corporate governance guidelines as
stipulated in the above-mentioned notification issued by Bangladesh Securities & Exchange
Commission (BSEC) under section 2CC of the Securities & Exchange Ordinance, 1969 for the year
ended on 31 December, 2016.

We also state that such compliance certificate is neither an assurance as to the future viability of the
company nor a certificate on the efficiency or effectiveness with which the Management has
conducted the affairs of the National Life Insurance Company Limited.

Dated, Dhaka; ATW

2017, August 06 Anjan Kumar Roy, FCA
Partner,
Mak & Co.
Chartered Accountants

/\ BSEC Bhaban (Level - 11)
ﬁ 102, Kazi Nazrul Islam Avenue,

Q +88 01764484444
Karwan Bazar, Dhaka 1215.

+88 01612265265 a info(@makneo.net

880255013647 @ www.maknco.net ‘ % SFAI

Member Firm of SFAI, USA
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Statement of Status of Compliance of Corporate Governance Guidelines  (Annexure-1)
Status of compliance with the conditions imposed by the Bangladesh Securities and Exchange Commission's
Notification no. SEC/CMRRCD/ 2006-158/ 134/Admin/44 dated 7th August 2012; issued under section 2CC of the
Securities & Exchange Ordinance 1969.

(Report under Condition No.7.00)

Compliance Status
(Put v in the

Condition .
Title appropriate column) Remarks

No.

Complied |Non Complied

1 Board of Directors (BoD)

Board's Size (humber of board members-Minimum-5 and Vs
maximum 20).

1.2 Independent Directors:

1.1 20 Directors

12 () At least one fifth(1./5) of the total number of Directors shall 4 21D as per
be Independent directors. Insurance Act, 2010
1.2(ii) |Independent Director means a director
Who either does not hold any share in the company or v )
1.2 (ii) (@) | holds less than one percent(1%) share of the total paid-up Nil

shares of the company.

Who is not a sponsor of the company and is not connected
with the company's any sponsor or director or shareholder
1.2 (i) (b) | who holds one percent (1%) or more shares of the total v
paid-up shares of the company on the basis of the family
relationship. His/Her family members also should not hold
above mentioned shares in the company.

Who does not have any other relationship, whether
1.2 (i) () | pecuniary or otherwise, with the company or its
subsidiary/associated companies.

1.2 (i) (d) Who is not a member, director or officer of any stock v
exchange.
Who is not a shareholder, director or officer of any member 4
of stock exchange or an intermediary of the capital market.
Who is not a partner or executive or was not a partner or an
1.2 (i) (f) | executive during the preceding 3 (three) years of the
company's statutory audit firm.

1.2 (ii) (g) Who shall not be an independent director in more than 3 v
(three) listed companies.
Who has not been convicted by a court of competent v
1.2(ii) (h) | jurisdiction as a defaulter in payment of any loan to a Bank
or Non-bank Financial Institution (NBFI).

Who has not been convicted for a criminal offence v
involving moral turpitude.
Independent Director (s) shall be appointed by the Board v
1.2 (iii) |of Directors and approved by the shareholders in the
Annual General Meeting (AGM).

The post of Independent Director(s) cannot remain vacant v
for more than 90 (ninety) days.
12 (v) The Board shall lay down a Code of Conduct for all Board v
members and annual compliance of the Code to be recorded.
The tenure of office of an Independent Director shall be for %
a period of 3 (three) years, which may be extended for 1
(one) term only.

1.2 (i) (e)

1.2 (ii) (i)

1.2 (iv)

1.2 (vi)

90 AET AfSERA-0dW
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Compliance Status
Condition . (Put.‘/ in the .
. Title appropriate column) Remarks

Complied Non Complied

Independent Director shall be a knowledgeable individual
1.3(i) |with integrity who is able to ensure compliance with v
financial, regulatory and corporate laws and can make
meaningful contribution to business.

Independent  Director should be a Business
Leader/Corporate Leader/ Bureaucrat/ University Teacher
1.3 (i) with Economics or Business Studies or Law background /
Professionals Chartered Accountants & Managements v
Accountants, Chartered Secretaries. The independent
director must have at least 12 (twelve) years of corporate
management/professional experiences.

In special cases the above qualifications may be relaxed Vs Not required
subject to prior approval of Commission. such approval
The Chairman of the Board and Chief Executive Officer
(CEO) shall be different individuals. The Chairman shall be
1.4 elected from among the directors. The board of directors v
shall clearly defined their respective roles and
responsibilities of the Chairman and the CEO.

1.5 The Director's Report to the shareholders:

Industry outlook and possible future developments in the
industry.

1.5 (i) | Segment-wise or product-wise performance.
1.5 (iii) | Risk and concerns

1.5 (iv) |A discussion on cost of goods sold, Gross profit margin and
net profit margin.

1.5(v) |Discussion on Continuity of any extraordinary gain or loss. v Do
Basis for Related party transaction- a statement of all
1.5 (vi) | related party transactions should be disclosed in the annual v Do
report.
1.5 (vii) Utilization of proceeds from public issue, right issue and/or v
through any other instruments.
An explanation if the financial results deteriorate after the Vs
1.5 (viii) |company goes for Initial Public Offering (IPO), Repeat Public
Offering (RPO), Rights Offer (RO),Direct Listing etc.

If significant variance occurs between Quarterly Financial
1.5 (ix) |performance and Annual Financial Statements, the v
management shall explain about the variance.
1.5(x) |Remuneration of Directors including Independent v
Directors.
The financial statements present fairly its state of affairs, the v
results of its operation, cash flows and changes in equity.
1.5 (xii) | Proper books of account have been maintained.

1.5 (xiii) | Adaption of appropriate accounting policies & estimates. v
IAS/BAS/IFRS/BFRS, as applicable in Bangladesh, have been v
followed and adequate disclosure for any departure.

1.5 (xv) The system of Internal Control is sound in design and has
been effectively implemented and monitored.

1.5 (xvi) |Going Concern (Ability to continue as going concern).

1.3 (iii)

Available in
Annual Report
Do

Do
Do

1.5 (i)

< 49 <«

Not
deteriorated

1.5 (xi)

1.5 (xiv)

AT AfSE@II-0 20 9
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Compliance Status
Condition Ti (Put./ in the
No. itle appropriate column) Remarks
Complied |Non Complied
1.5 (xvii) Highlights ar\d explain significant deviations from the last v Not deviated
years operating results.
1.5 s Key operating and financial data of at least preceding 5 4
(five) years shall be summarized.
1.5 (xix) | Reason for non declaration of Dividend. Y Declared dividend
reqularly (cash & stock)
1.5 (xx) | The number of Board meetings held during the year and v 9 (Nine)
attendance by each director shall be disclosed. meetings held
1.5 (xxi) |Pattern of shareholding and name wise details
(disclosing aggregate number of shares):
1.5 (xxi)(a) Parent/Subsidiary/Associate companies and other related v Available in
parties. annual report
Directors, Chief Executive Officer (CEO) , Chief Financial 4
1.5 (xxi)(b) | Officer (CFO), Company Secretary, Head of Internal Audit Do
and their spouses and minor children (name wise details).
1.5 (xxi)(c) | Top five executives other than mentioned above. v Do
1.5 (xxi)(d) Shareholders holdi'ng of 19 % or more voting interest in the v Nil
company (name wise details).
1.5 (xxii) Incase of the appointment/Re-appointment of a
' director, disclose: ,
1.5 (xxii)(@) | A brief resume of the director . ¥
1.5 (xxii)(b) | Nature of his/her specific functional areas. 4 Available in
annual report
1.5 (xxii)(c) | Name of companies in which the person also holds the v Do
directorship and membership of committees of the Board.
2 Chief Financial Officer (CFO),Head of Internal Audit &
Company Secretary:
2.1 Appointment of Chief Financial Officer (CFO), Head of
Internal Audit & Company Secretary and defining their v
respective roles, responsibilities and duties.
29 The Chief Financial Officer & Company Secretary shall v
attend the meetings of the Board of Directors
3 Audit Committee:
3(i) The company shall have an Audit Committee as a v
subcommittee of the Board of Directors.
The Audit Committee shall assist the Board of Directors in
3(ii ensuring that the financial statements reflect true and fair v
ii) . . . .
view of the state of affairs of the company and in ensuring a
good monitoring system within the business.
The Audit Committee shall be responsible to the Board of v
3(i) | Directors. The duties of the Audit Committee shall be clearly
set forth in writing.
3.1 Constitution of the Audit Committee:
3.1() The Audit Committee shall be composed of at least 3(three) / There are 5 (Five)
members. members in the
Audit Committee
y The Board of Directors shall appoint members of the Audit
3100 | committee who shall be directors of the company and shall 7
include at least 1 (one) independent Director.
R A& AfSEIT-00G
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Compliance Status
Condition . (Put v/ inthe
. Title appropriate column) Remarks
Complied |Non Complied
3.1(iii) All members of Audit Committee should be "Financially 4
Literate" and at least 1 (one) member shall have accounting
or related financial management experience.
Expiration of the term of service of audit Committee v
3.1(iv) members making the number lower than 3(three) and fill
up the vacancy(ies) by the Board not later than 1 (one)
month from the date of vacancy (ies). ,
The Company Secretary shall act as the Secretary of the v
3.1(v) . :
Audit Committee.
3.1(vi) The quorum of Audit Committee meeting shall not v
constitute without at least 1 (one) Independent Director.
3.2 Chairman of the Audit Committee:
3.2() The Board of Directors shall select 1 (one) member of the v
’ Audit Committee, who shall be an Independent Director.
3.2(i) Chairman of the Audit Committee shall remain present in v
the Annual General Meeting (AGM).
33 Role of Audit Committee: v
3.3 (i) |Oversee the financial reporting process Vi
3.3(ii) | Monitor choice of accounting policies and principles ;
3.3(iii) | Monitor Internal Control Risk Management Process "/
3.3(iv) | Monitor hiring and performance of external auditors N
33(v) |Review along with the management, the annual financial v
statements before submission to the Board for approval.
Review along with the management, the quarterly and v
3.3(vi) |half-yearly financial statements before submission to the
Board for approval. ,
3.3(vii) | Review the adequacy of internal audit function v
3.3(viii) Review statement of significant related party transactions v
' submitted by the management. ;
3.3(ix) Review Management letter/letters of internal control v
weakness issued by the statutory auditors.
When money is raised through Initial Public offering
(IPO)/Repeat Public Offering (RPO)/Right Issue, the
33(x) Company shall disclose to the Audit Committee about the v
uses/applications of funds by major category (capital
expenditure, sales and marketing expenses, working capital
etc) on a quarterly basis, as a part of their quarterly
declaration of financial results.
3.4 | Reporting of The Audit Committee to The Board of Directors:
3.4.1() The Audit Committee shall report on its activities to the v
o Board of Directors.
3.4.1(ii) The Audit Committee shall immediately report to the Board v
o of Directors on findings, if any:
3.4.1(ii) (a) |Reporton conflict of interests v No conflict of
interests
[EF ASEII-00G 99
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Compliance Status

Condition . (Put /" in the
No. Title appropriate column) Remarks
Complied |Non Complied
34.1() (b) Suspected or presumed fraud or irregularity or material 4
defect in the internal control system.
34.1(i) © Suspected infringement of laws including securities related v
laws, rules and regulations.
34.1(i) () Any other matters which shall be disclosed to the Board of v
Directors immediately.
Reporting of anything having material financial impact to v
34.2 the Commission. , No such event
35 Reporting to the Shareholders and General investors. N
4 External/Statutory Auditors
A() N9n-engag§ment in appraisal or valuation services or v
fairness options.
A Non-engagement in designing and implementation of v
Financial Information System.
4(iii) Non-engagement in Book-keeping or other services related v
to the accounting records or financial statements. ,
4(iv) Non-engagement in Broker/Dealer services. '/
4(v) Non-engagement in Actuarial services. )
4(vi) Non-engagement in Internal Audit services. 4
4(vii) Non-engagements in any other services that the Audit v
Committee determines.
A(viii) No partner or employees of the external audit firms shall 4
posses any share of the company during the tenure of their
assignment.
4(i%) Audit/Certification services on compliance of corporate v

governance as required under clause (i) of condition no.-7.

5 Subsidiary Company:

Provision relating to the Composition of the Board of
5(i) Directors of the holding company shall be made applicable v
to the composition of the Board of Directors of the
subsidiary company.

11 Directors

At least 1 (one) Independent Director on the Board of the Director
5(ii) holding company shall be a Director on the Board of v assignment is
Director of the subsidiary company. under process

The minutes of the Board meeting of the Subsidiary
5(iii) | company shall be placed for review at the following Board v
meeting of the Holding Company.

The minutes of the respective Board meeting of the holding v
5(Gv) | company shall state that they have reviewed the affairs of
the subsidiary company also.

The Audit Committee of the holding company shall also
5(v) review the financial statements, in particular the
Investments made by the subsidiary company .
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Compliance Status
Condition . (Put v in the
No. Title appropriate column) Remarks

Complied |Non Complied

Duties of Chief Executive Officer (CEO) and Chief
Financial Officer (CFO):

The CEO and CFO shall certify to the Board that :

They have reviewed financial statements for the year and v
that to the best of their knowledge and belief.

These statements do not contain any materially untrue
6(i)(@) |statement or omit any material fact or contain statements
that might be misleading.

v Available in
annual report

These statements together present a true and fair view of
the company's affairs and are in compliance with existing Do
accounting standards and applicable laws.

There are to the best of knowledge and belief no
6(ii) transactions entered into by the company during the year v
which are fraudulent, illegal or violation of the company's
code of conduct.

7 Reporting and Compliance of Corporate Governance:

The company shall obtain a Certificate from a practicing
Professional Accountant/Secretary (Chartered
Accountant/Cost Management Accountant / Chartered
Secretary)regarding compliance of on Corporate
Governance Guidelines of the Commission and shall send
the same to the shareholders along with the Annual Report
on a yearly basis.

v Available in
annual report

7(ii) The directors of the company shall state, in the Directors'
Report whether the company has complied with these
conditions.
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The Board of Directors
National Life Insurance Co. Ltd.
Head Office : NLI Tower,

54, Kazi Nazrul Islam Avenue
Karwan Bazar, Dhaka-1215.

Subject : Certificate of CEO/MD and CFO to the Board of Directors

In accordance with Section 6 of the Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated 07

August, 2012 Bangladesh and Exchange Commission, we certify the Financial statements for the year
ended December 31,2016 that:

(i) We have reviewed the financial statements for the year 2016 and that to the best of our knowledge
and belief:

(a) these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;

(b) these statements together with a present a true and fair view of the company's affairs and are in
compliance laws.

(ii) There are, to the best of our knowledge and belief, no transactions entered by the company during
the year which are fraudulent, illegal or violation of the company's code of conduct.

This is placed for kind perusal of the Board.

Dated, Dhaka

Probir Chandra Das, ACA Jamal Mohammed Abu Naser
July 18,2017

Chief Financial Officer Chief Executive Officer
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Mahfel H uq & CO. BGiC Tower (4th Floor) 34, Topkhana Road Dhaka-1000, Bangladesh
Chartered Accountants Tel: +88-02-9553143,9581786 Fax:+88-02-9571005
The first registered accounting firm in independent Bangladesh E-mail: mh@mahfelhug.com, Web: www.mahfelhua.com

agn An independent member
INTERNATIONAL - firm of AGN international

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF NATIONAL LIFE
INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY

We have audited the accompanying consolidated as well as separate financial statements of the "National Life Insurance
Company Limited ("the company")" and "National Life Securities Limited (the subsidiary)" (together "the group") as at
December 31,2016 and the consolidated profit and loss account and the related revenue accounts, consolidated profit and
loss appropriation account, consolidated changes in equity and consolidated statement of cash flows for the year then

ended and a summary of significant accounting policies and other explanatory information.

Managements Responsibility for the Financial Statements

Managements is responsible for the preparation and fair presentation of these Financial Statements in Accordance with
Bangladesh Financial Reporting Standard (BFRS). This responsibility includes designing, implementing and maintaining
internal control as management determines necessary for the preparation and fair presentation of the Financial Statements

that are free from material misstatements, whether due to fraud and error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated and separate Financial Statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). These Standards require that we comply
with ethical requirements as well as plan and perform the audit to obtain reasonable assurance as to whether the Financial
Statements are free from material misstatement. An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in these financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the separate and consolidated financial statements
whether due to fraud or error.In making those risk assessments in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of the accounting policies used and reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of these consolidated and

separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis for our

audit opinion.

Opinion

In our opinion, the consolidated financial statements, present fairly, in all material respects, the consolidated financial
position of the National Life Insurance Company Limited and its subsidiary as at December 31,2016 and the results of its
consolidated financial performance, and of its consolidated cash flows for the year then ended in accordance with
Bangladesh Financial Reporting Standards (BFRS) and Bangladesh Accounting Standard (BAS), the Companies Act, 1994,

the Insurance Act 1938 (as amended in 2010), the Securities and Exchange Rules 1987, Insurance Rules 1958 and other

applicable laws and regulations.
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Mahfel H uq & CO. BGiC Tower (4th Floor) 34, Topkhana Road Dhaka-1000, Bangladesh
Chartered Accountants Tel: +88-02-9553143,9581786 Fax:+88-02-9571005
The first registered accounting firm in independent Bangladesh E-mail: mh@mahfelhug.com, Web: www.mahfelhua.com

€3
agn An independent member

INTERNATIONAL — firm of AGN international

Report on Other legal and regulatory requirements:
We also report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary

for the purposes of our audit and made due verification thereof;

(ii) in our opinion, proper books of account as required by law have been kept by the Companies so far as it appeared from
our examination of those books and proper returns adequate for the purpose of our audit have been received from

branches not visited by us;

(iii) as per section 62 (2) of the Insurance Act 2010, we certify that to the best of our knowledge and belief and according to
the information and explanations given to us, all expenses of management wherever, incurred and whether incurred
directly or indirectly, in respect of Insurance business of the Company transacted in Bangladesh during the year under

report have been duly debited to the revenue account and profit and loss account of the company;
(iv) the information and explanations required by us have been received and found satisfactory;

(v) the Companies statement of financial position statement of comprehensive income and the related Revenue Account

and it's Cash Flows statement dealt with by the report are in agreement with the books of account and returns;
(vi) the expenditure incurred was for the purpose of the Companies business;

(vii) as per Insurance Act 2010, we further certify that according to the best of our information and as shown by its books,
the Company during the year under report has not paid any person any commission in any form, outside Bangladesh in

respect of any of its business re-insured abroad during the year ended December 31,2016.

foAagfoe.

Dhaka, Bangladesh Mahfel Huq & Co.
18th July, 2017 Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY
CONSOLIDATED BALANCE SHEET
AS AT 31ST DECEMBER,2016

PARTICULARS 31-12-2016 31-12-2015
Taka Taka
CAPITAL AND LIABILITIES :
SHARE HOLDERS' CAPITAL
AUTHORISED
200,000,000 Ordinary Shares
of Tk.10/-each 2,000,000,000 2,000,000,000
ISSUED, SUBSCRIBED AND PAID-UP
82,058,209 Ordinary Shares of Tk.10/-each 5 820,582,090 683,818,410
BALANCE OF FUND AND ACCOUNTS
Life Insurance Fund 6(a) 32,391,626,490 31,354,013,624
AMOUNT DUE TO OTHER PERSONS OR
BODIES CARRYING ON INSURANCE BUSINESS 7 56,550,622 44,848,649
FAIR VALUE CHANGES ACCOUNT 12.01 368,293,859 123,151,768
LIABILITIES AND PROVISIONS :
Estimated liabilities in respect of outstanding
claims whether due or intimated 8 2,458,588,873 2,227,595,872
Premium Deposits 174,109,786 167,055,179
Sundry Creditors 9(a) 3,893,245,702 3,277,852,284
6,525,944,361 5,672,503,335
MINORITY SHARE CAPITAL OF NLI SECURITIES LTD.
Share Capital 9,500,000 9,500,000
Retained Earnings 23 1,045,340 57,285
10,545,340 9,557,285
40,173,542,762 37,887,893,071

Annexed notes form an integral part of these financial statements.

% * 745,

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fay/yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
8 AFF ASEIT-00G




o

WA ART SIS @A fANBGS

NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY
CONSOLIDATED BALANCE SHEET
AS AT 31ST DECEMBER,2016

PARTICULARS

PROPERTY AND ASSETS :
LOANS

Policy Loan(On Insurers' Policies
within their surrender value)
Other Loans

INVESTMENTS

Statutory Deposit with Bangladesh

Bank (BGTB)

Bangladesh Govt.Treasury Bond

Shares, Bonds, Mutual Funds and Debentures

NLI SECURITIES LTD.
AGENTS BALANCES

OUTSTANDING PREMIUMS

INTEREST, DIVIDEND AND RENTS
ACCRUING BUT NOT DUE

ADVANCE, DEPOSITS AND PREPAYMENTS
SUNDRY DEBTORS

CASH, BANK & OTHER BALANCES :

Fixed Deposit with Banks & Financial Institutions
STD, SND and CD Account with Banks

Cashin Hand

Imprest with Organisational Offices

OTHER ACCOUNTS :

Policy stamps in hand

Printing and Stationery in hand

Freehold Land (at cost)

Freehold Land,Building & Other Fixed Assets
at NLI Tower (At cost less Depreciation)
Other Fixed Assets

(At cost less Depreciation)

Ao (@
Mahmudul Huq Taher
Director

NOTE

10
1"

12 (a)

13

15
16(a)
17(a)

18
19

20

21
22(a)

Morshed Alam
Chairman

AT ASERA-000

31-12-2016 31-12-2015
Taka Taka
318,172,111 271,154,600
356,089,916 303,264,017
674,262,027 574,418,617
15,000,000 15,000,000
9,880,400,000 9,680,600,000
3,618,407,480 2,483,335,570
13,513,807,480 12,178,935,570
320,500,000 320,500,000
8,677,285 8,880,639
2,192,056,344 1,736,910,620
1,197,035,319 1,214,290,541
2,312,484,886 1,873,324,582
361,233,903 255,383,273
15,589,799,427 15,817,440,610
1,795,801,993 1,741,830,328
2,765,029 2,231,647
102,780,485 152,353,464
17,491,146,934 17,713,856,049
1,684,178 1,106,045
8,962,464 9,346,166
1,201,562,059 1,199,362,683
287,133,616 306,292,847
602,996,267 495,285,439
40,173,542,762 37,887,893,071

As per our report of even date annexed.

(B fohuefo

Mahfel Huq & Co.
Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY

CONSOLIDATED LIFE REVENUE ACCOUNT
FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS NOTE

BALANCE OF FUND AT THE BEGINNING OF THE YEAR
PREMIUM LESS RE-INSURANCE

31-12-2016
Taka
31,354,013,624

31-12-2015
Taka
30,299,355,111

First Year Premium
Ordinary Life 1,579,556,019 1,565,910,789
Jana Bima 203,462,342 207,104,766
Islami Takaful 192,340,456 181,446,619
National Pension Deposit Insurance 46,738,600 45,686,800
2,022,097,417 2,000,148,974
Renewal Premium
Ordinary Life 4,732,610,935 4,430,433,731
Jana Bima 556,508,984 580,326,547
Islami Takaful 452,414,601 407,710,080
National Pension Deposit Insurance 273,939,500 331,868,400
6,015,474,020 5,750,338,758
Group Term Insurance Premium 73,007,720 65,403,897
8,110,579,157 7,815,891,629
Less: Re-Insurance Premium 19,454,067 19,848,929
8,091,125,090 7,796,042,700
INTEREST, DIVIDEND & RENTS 26(a) 2,857,629,384 2,939,427,648
OTHER INCOME
Late fees 32,453,057 23,245,482
Profit on Sale of Motor Vehicles & Other Assets 128,371 829,814
Brokerage Commission(NLI Securities Ltd.) 42,976,398 25,589,428
Income from Dealer A/C(NLI Securities Ltd.) 8,410,112 4,775,529
Miscellaneous 27(a) 765,217 1,275,068
84,733,155 55,715,321
First year premium-where the maximum premium paying period is:
Single Premium 306,745,011 336,565,818
Two Years -
Three Years -
Four Years -
Five Years -
Six Years =
Seven Years -
Eight Years 186,593
Nine Years 130,982
Ten Years 368,548,486 347,630,060
Eleven Years 341,330 281,048
Twelve Years or Over 1,346,462,590 1,315,354,473
(Including throughout life) 2,022,097,417 2,000,148,974
42,387,501,253 41,090,540,780

%

28 4.

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fay/yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
88 AT AfsE@rT-0 20
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY
CONSOLIDATED LIFE REVENUE ACCOUNT
FOR THE YEAR ENDED ON DECEMBER 31,2016
PARTICULARS NOTE 31-12-2016 31-12-2015
Taka Taka
CLAIMS UNDER POLICIES
(Including provision for claims due or intimated less Re-Insurance) 24
By Death 24(1) 195,408,694 192,711,496
By Maturity 24(2) 4,287,097,233 3,802,185,351
By Survival 2,203,799,738 2,429,290,827
By Surrenders 95,673,856 73,990,057
By Others 25 34,373,644 20,394,208
6,816,353,165 6,518,571,939
Annuity less Re-Insurance 367,649 342,816
EXPENSES OF MANAGEMENT
Commission
(a) Commission to Insurance agent (Less that on Re-Insurance) 676,028,045 619,841,981
(b) Allowances and Commission
(Other than Commission in sub-item(a) above) 465,913,544 454,877,853
1,141,941,589 1,074,719,834
Salaries etc.(other than of agents & those
contained in the allowances & commission) 28 829,961,049 853,640,334
Gratuity 32,986,319 27,957,622
Travelling and conveyance 29 21,880,468 21,252,538
Directors' Fees 30 2,315,000 1,600,000
Auditors' Fees 31 769,000 698,500
Medical Expenses for Policy Holders 17,082,874 14,747,733
Training Expenses 32 2,140,989 2,903,440
Legal & Professional Fees 1,404,600 980,565
Advertisement and Publicity 33 19,993,919 16,930,551
Actuarial Fee 1,250,000 1,200,000
Printing and Stationery 34 23,297,955 22,614,164
Office Rent 35 100,686,549 91,687,071
Fuel Expenses 36 33,564,351 34,625,747
Transportation Expenses 839,607 1,120,284
Group Insurance Premium 13,713,694 11,395,217
Insurance premium for Motor Vehicles & Others 3,441,444 3,946,303
Company Registration Renewal fee 37 27,131,519 25,981,098
Insurance Policy Stamp Expenses 20,421,867 19,687,092
Meeting Expenses 38 5,691,445 4,015,081
AGM Expenses 39 1,194,969 2,394,442
Telephone, Internet and Fax bill 40 10,767,904 11,268,111
Gas, Water and Electricity bill 41 15,509,058 14,952,494
Postage and Courier Bill 42 5,565,965 6,122,153
Revenue Stamps 9,075,487 8,676,740
Rates, Taxes 5,836,471 3,958,362
Freight and Carriage 885,191 1,043,413
Bank charges 43 19,290,712 16,540,458
e ko (Y fodsfo e
Ao . ~
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
AT ASEIA-00G 8¢
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY

CONSOLIDATED LIFE REVENUE ACCOUNT
FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS NOTE 31-12-2016 31-12-2015
Taka Taka
Cleaning and Washing 3,543,237 3,589,710
News paper and Periodicals 44 793,962 901,040
Canteen Expenses 45 3,367,161 3,073,855
Fees and Subscription 46 4,202,784 2,119,243
Business Conference Expenses 18,967,453 25,630,789
Entertainment 47 2,167,150 1,502,942
Business Development Expenses 20,672,203 16,083,142
Hospitalization Expenses 3,737,486 3,633,002
Repairs & Maintenance 48 36,537,591 35,991,295
Finance Expenses(NLI Securuties Ltd.) 14,826,712 10,882,056
Contribution to Employees Provident Fund 30,391,303 29,545,777
Donation & Corporate Social Responsibility 49 1,853,510 3,138,000
1,367,758,958 1,358,030,364
2,509,700,547 2,432,750,198
OTHER EXPENSES
Income Tax 50 321,467,125 390,099,505
Deffered Tax - 30,115
Share Value Fluctuation Expenses(NLI Securities Ltd) 1,340,973 2,842,728
Contribution to Bangabandhu Memorial Trust - 5,000,000
Contribution to NLI Foundation - 5,000,000
Depreciation on NLI Tower & Other Fixed Assets 51 72,129,887 74,025,181
394,937,985 476,997,529
Stock Dividend (2015) 136,763,680 -
Cash Dividend (2015) 136,763,682 307,718,284
273,527,362 307,718,284
Non Controlling Interest (NLI Securities Ltd.)
transferred to Balance Sheet 988,055 146,390
Balance of Life Revenue Fund at the end of the
year as shown in the Balance Sheet 32,391,626,490 31,354,013,624
42,387,501,253 41,090,540,780

Annexed notes form an integral part of these financial statements.

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser
July 18,2017
Chief Financial Officer Chief Executive Officer
W
Mahmudul Huq Taher Morshed Alam
Director Chairman
8V AT AfS@II-02L
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Kazi Fahim Fa;yaz
Director

W rdegbe

Mahfel Huq & Co.
Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY
"FORM - AA"
CONSOLIDATED CLASSIFIED SUMMARY OF THE ASSETS IN BANGLADESH
AS AT 31ST DECEMBER,2016
;IE, NAME OF ASSETS BOO1I_(a \'I(i;LUE MARISEI:’:LUE REMARKS
1 Bangladesh Government Securities {(Banglafesh Govt.Treasury Bond (BGTB)} 9,880,400,000 9,880,400,000 At cost
2 Banladesh Municipal, Port & Improvement Trust Security including Debenture - - -
3 Debenture of Bangladesh Railways - - -
4 | Guaranteed and preference shares of Bangladesh Railways - - -
5 | Annuities of Bangladesh Railways - - -
6 | Ordinary shares of Railways in Banladesh - - -
7 | Other Debentures of Concerns in Bangladesh 3,919,211 3,919,211 At cost
8 | Other Ordinary Shares,Mutual Funds & Bonds of concerns in Bangladesh 3,350,987,745 3,614,488,269 Fair Value
9 | Loanson the Company's policies effected in Bangladesh within their surrender value 318,172,111 318,172,111 Realisable value
10 | Loans on mortgage of property in Bangladesh - - -
11 | Loans on personal security of domiciled & resident in Bangladesh - - -
12 | Otherloans granted in Bangladesh (Home loan & Policy loan of Jana bima) 356,089,916 356,089,916 Realisable value
13 | Statutory Deposit with Bangladesh Bank (BGTB) 15,000,000 15,000,000 At cost
14 | Cash on Fixed Deposits in Banks 15,589,799,427 15,589,799,427 Realisable value
15 | NLISecurities Ltd. 320,500,000 320,500,000 Book Value
16 | Cashinhandand on STD,SND & CD Accounts in Banks 1,798,567,022 1,798,567,022 Realisable value
17 | Imprest with organisational offices 102,780,485 102,780,485 Realisable value
18 | Policy stamps in hand 1,684,178 1,684,178 At cost
19 | Interest,dividend & rent either outstanding or accrruing but not due 1,197,035,319 1,197,035,319 Realisable value
20 | Printing & Stationary in hand 8,962,464 8,962,464 At cost
21 | OTHERASSETS:
a) Agents Balances 8,677,285 8,677,285 Realisable value
b) Outstanding Premium 2,192,056,344 2,192,056,344 Realisable value
¢) Sundry Debtors 361,233,903 361,233,903 Realisable value
d) Advance,deposits & prepayments 2,312,484,886 2,312,484,886 Realisable value
e) Freehold Land (at cost) 1,201,562,059 1,201,562,059 At cost
f) Freehold Land Building & Other Fixed Assets at NLI Tower (Less Depreciation) 287,133,616 287,133,616 WDV
g) Other Fixed Assets(Less Depreciation) 602,996,267 602,996,267 WDV
39,910,042,238 40,173,542,762
As per our report of even date annexed.
* AR
'
Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
)
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
[EF ASEII-00G 84
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS 31-12-2016 31-12-2015
Taka Taka

CASH FLOWS FROM OPERATING ACTIVITIES:

Premium collection from policy holders 7,643,033,973 7,542,991,756
Other income 84,604,784 54,885,507
Interest, dividend & rental income 2,874,884,606 3,212,473,306
Payment for claims, annuities & surrenders (6,585,727,813) (6,458,590,488
Salary & allowances paid to employees (836,135,133) (855,895,644

Expenses of management & other expenses

(1,510,632,063)

(1,629,577,998

= T S ==

Income Tax paid (178,066,671) (221,406,662
Increase/(Decrease) in creditors 116,927,258 (1,324,766
(Increase)/Decrease in advance, deposits & prepayments and debtors (366,935,337) (261,255,185
Changes in other operating assets/liabilities:

Other persons or bodies carrying on insurance business 11,701,973 6,615,721
Net cash generated from operating activities 1,253,655,577 1,388,915,547

CASH FLOWS FROM INVESTING ACTIVITIES:

Disbursement of policy loan (110,821,194) (111,478,618)
Realisation of policy loan 63,803,683 51,695,529
Disbursement of home & other loan (66,666,413) (77,312,081)
Realisation of home & other loans 13,840,514 11,900,062
Investment made (1,089,729,819) (1,597,336,591)
Acquisition of fixed assets (170,597,219) (186,727,785)
Disposal of fixed assets 3,562,201 18,922,511

Net cash used in investing activities (1,356,608,247) (1,890,336,973)
CASH FLOWS FROM FINANCING ACTIVITIES:

Dividend paid (119,756,445) (284,134,880)
Net cash used in financing activities (119,756,445) (284,134,880)
Net increase/(decrease) in cash & cash equivalents (222,709,115) (785,556,306)
Cash and cash equivalents at the biginning of the year 17,713,856,049 18,499,412,355
Cash and cash equivalents at the closing of the year 17,491,146,934 17,713,856,049

A

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fay/yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
2 M
{
Ao W , <.
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
8t T AfS@IA-00L
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF LIFE INSURANCE FUND
FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS 31-12-2016 31-12-2015
ASSETS : Taka Taka
Policy loan 318,172,111 271,154,600
Other loans 356,089,916 303,264,017
Investments 13,513,807,480 12,178,935,570
NLI Securities Ltd. 320,500,000 320,500,000
Agents balances 8,677,285 8,880,639
Outstanding premium 2,192,056,344 1,736,910,620
Interest, Dividend & Rents accruing but not due 1,197,035,319 1,214,290,541
Sundry debtors 361,233,903 255,383,273
Advance, Deposits & Prepayments 2,312,484,886 1,873,324,582
Cash,Bank & other balances 17,491,146,934 17,713,856,049
Policy Stamp in hand 1,684,178 1,106,045
Printing & Stationary in Hand 8,962,464 9,346,166
Freehold Land (at cost) 1,201,562,059 1,199,362,683
Freehold Land, Building & Other Fixed Assets at NLI Tower
(Less Depreciation) 287,133,616 306,292,847
Other fixed Assets(At cost less depreciation) 602,996,267 495,285,439

40,173,542,762 37,887,893,071

LESS: LIABILITIES & PROVISIONS:
Amount due to other persons or bodies

carring on insurance business 56,550,622 44,848,649
Fair value changes account 368,293,859 123,151,768
Estimated liabilities in respect of outstanding
claims whether due or intimated 2,458,588,873 2,227,595,872
Premium deposits 174,109,786 167,055,179
Sundry creditors 3,893,245,702 3,277,852,284
Minority Share Holders Equity 10,545,340 9,557,285

6,961,334,182 5,850,061,037
Gross Fund 33,212,208,580 32,037,832,034
Less:Share Holders' Capital (Issued,Subscribed & Paid up Capital) 820,582,090 683,818,410
LIFE INSURANCE FUND AS AT 31ST DECEMBER, 2016 32,391,626,490 31,354,013,624

* %
)
Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
Ao W Mmﬁ/g .
|
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
[EF ASEII-00G 8




a TN ARTE SIS @I (ANGT I

NATIONAL LIFE INSURANCE COMPANY LIMITED

BALANCE SHEET
AS AT 31ST DECEMBER,2016
PARTICULARS NOTE 31-12-2016 31-12-2015
Taka Taka
CAPITAL AND LIABILITIES :
SHARE HOLDERS' CAPITAL
AUTHORISED
200,000,000 Ordinary Shares
of Tk.10/-each 2,000,000,000 2,000,000,000
ISSUED, SUBSCRIBED AND PAID-UP
82,058,209 Ordinary Shares of Tk.10/-each 5 820,582,090 683,818,410
BALANCE OF FUND AND ACCOUNTS
Life Insurance Fund 6 32,356,375,306 31,352,081,847
AMOUNT DUE TO OTHER PERSONS OR
BODIES CARRYING ON INSURANCE BUSINESS 7 56,550,622 44,848,649
FAIR VALUE CHANGES ACCOUNT 12.01 368,293,859 123,151,768
LIABILITIES AND PROVISIONS :
Estimated liabilities in respect of outstanding
claims whether due or intimated 8 2,458,588,873 2,227,595,872
Premium Deposits 174,109,786 167,055,179
Sundry Creditors 9 3,540,653,173 3,063,406,240
6,173,351,832 5,458,057,291
39,775,153,709 37,661,957,965

Annexed notes form an integral part of these financial statements.

s

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
(({o] AT AfSERA-000
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NATIONAL LIFE INSURANCE COMPANY LIMITED
BALANCE SHEET
AS AT 31ST DECEMBER,2016
PARTICULARS NOTE 31-12-2016 31-12-2015
Taka Taka
PROPERTY AND ASSETS :
LOANS
Policy Loan(On Insurers' Policies
within their surrender value) 10 318,172,111 271,154,600
Other Loans 11 356,089,916 303,264,017
674,262,027 574,418,617
INVESTMENTS
Statutory Deposit with Bangladesh
Bank(BGTB) 15,000,000 15,000,000
Bangladesh Govt.Treasury Bond 9,880,400,000 9,680,600,000
Shares, Bonds,Mutual Funds and Debentures 12 3,555,111,281 2,406,588,234
13,450,511,281 12,102,188,234
NLI SECURITIES LTD. 13 320,500,000 320,500,000
AGENTS BALANCES 8,677,285 8,880,639
OUTSTANDING PREMIUMS 14 2,192,056,344 1,736,910,620
INTEREST, DIVIDEND AND RENTS ACCRUING BUT NOT DUE 15 1,197,035,319 1,213,908,041
ADVANCE, DEPOSITS AND PREPAYMENTS 16 2,299,319,113 1,868,183,770
SUNDRY DEBTORS 17 175,048,180 151,650,480
CASH, BANK & OTHER BALANCES :
Fixed Deposit with Banks & Financial Institutions 15,589,799,427 15,817,440,610
STD, SND and CD Account with Banks 18 1,668,151,698 1,709,157,380
Cash in Hand 19 2,494,621 2,158,761
Imprest with Organisational Offices 102,780,485 152,353,464
17,363,226,231 17,681,110,215
OTHER ACCOUNTS :
Policy stamps in hand 1,684,178 1,106,045
Printing and Stationery in hand 8,962,464 9,346,166
Freehold Land (at cost) 20 1,201,562,059 1,199,362,683
Freehold Land,Building & Other Fixed Assets
at NLI Tower (At cost less Depreciation) 21 287,133,616 306,292,847
Other Fixed Assets 22 595,175,612 488,099,608
(At cost less Depreciation)
39,775,153,709 37,661,957,965
As per our report of even date annexed.
W /\/\/‘j/\/\)\
Ao (B . .
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
AT ASEIA-00G ()
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NATIONAL LIFE INSURANCE COMPANY LIMITED
LIFE REVENUE ACCOUNT
FORTHE YEAR ENDED ON DECEMBER 31,2016
PARTICULARS 31-12-2016 31-12-2015
Taka Taka
BALANCE OF FUND AT THE BEGINNING OF THE YEAR 31,352,081,847 30,302,359,925
PREMIUM LESS RE-INSURANCE
First Year Premium
Ordinary Life 1,579,556,019 1,565,910,789
Jana Bima 203,462,342 207,104,766
Islami Takaful 192,340,456 181,446,619
National Pension Deposit Insurance 46,738,600 45,686,800
2,022,097,417 2,000,148,974
Renewal Premium
Ordinary Life 4,732,610,935 4,430,433,731
Jana Bima 556,508,984 580,326,547
Islami Takaful 452,414,601 407,710,080
National Pension Deposit Insurance 273,939,500 331,868,400
6,015,474,020 5,750,338,758
Group Term Insurance Premium & Others 73,007,720 65,403,897
8,110,579,157 7,815,891,629
Less: Re-Insurance Premium 19,454,067 19,848,929
8,091,125,090 7,796,042,700
INTEREST, DIVIDEND & RENTS 26 2,824,540,770 2,928,779,530
OTHER INCOME
Late fees 32,453,057 23,245,482
Profit on Sale of Motor Vehicles & Other Assets 128,371 829,814
Miscellaneous 27 (a) 565,917 533,312
33,147,345 24,608,608
First year premium-where the maximum premium paying period is:
Single Premium 306,745,011 336,565,818
Two Years -
Three Years -
Four Years -
Five Years -
Six Years -
Seven Years -
Eight Years - 186,593
Nine Years - 130,982
Ten Years 368,548,486 347,630,060
Eleven Years 341,330 281,048
Twelve Years or Over 1,346,462,590 1,315,354,473
(Including throughout life) 2,022,097,417 2,000,148,974
42,300,895,052 41,051,790,763
. \
% I
e
Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fayyaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
(33 AT ASERA-00G
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NATIONAL LIFE INSURANCE COMPANY LIMITED

LIFE REVENUE ACCOUNT
FORTHE YEAR ENDED ON DECEMBER 31,2016
PARTICULARS NOTE 31-12-2016 31-12-2015
Taka Taka
CLAIMS UNDER POLICIES
(Including provision for claims due or intimated less Re-Insurance) 24
By Death 24.01 195,408,694 192,711,496
By Maturity 24.02 4,287,097,233 3,802,185,351
By Survival 2,203,799,738 2,429,290,827
By Surrenders 95,673,856 73,990,057
By Others 25 34,373,644 20,394,208
6,816,353,165 6,518,571,939
Annuity less Re-Insurance 367,649 342,816
EXPENSES OF MANAGEMENT
Commission
(@) Commission to Insurance agent (Less that on Re-Insurance) 676,028,045 619,841,981
(b) Allowances and Commission
(Other than Commission in sub-item(a) above) 465,913,544 454,877,853
1,141,941,589 1,074,719,834
Salaries etc.(other than of agents & those
contained in the allowances & commission) 824,743,520 849,946,201
Gratuity 32,986,319 27,957,622
Travelling and conveyance 21,853,383 21,219,800
Directors' Fees 1,785,000 1,295,000
Auditors' Fees 700,000 638,500
Medical Expenses for Policy Holders 17,082,874 14,747,733
Training Expenses 2,114,789 2,893,440
Legal & Professional Fees 1,404,600 980,565
Advertisement and Publicity 19,861,963 16,712,551
Actuarial Fee 1,250,000 1,200,000
Printing and Stationery 22,640,014 21,929,574
Office Rent 98,718,770 90,069,947
Fuel Expenses 33,105,899 34,218,560
Transportation Expenses 839,607 1,120,284
Group Insurance Premium 13,713,694 11,395,217
Insurance premium for Motor Vehicles & Others 3,395,944 3,946,303
Company Registration Renewal fee 26,741,718 25,825,145
Insurance Policy Stamp Expenses 20,421,867 19,687,092
Meeting Expenses 4,560,091 3,216,396
AGM Expenses 1,144,969 2,255,742
Telephone, Internet and Fax bill 10,578,922 11,138,842
Gas, Water and Electricity bill 15,414,833 14,870,324
Postage and Courier Bill 5,562,365 6,122,153
Revenue Stamps 9,075,487 8,676,740
Rates, Taxes 5,836,471 3,958,362
Freight and Carriage 885,191 1,043,413
Bank charges 19,238,533 16,492,214

W
Mahmudul Huq Taher

Director

Morshed Alam
Chairman

AFE ASEIA-00L

(B fonsfo .

Mahfel Huq & Co.
Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED

LIFE REVENUE ACCOUNT
PARTICULARS 31-12-2016 31-12-2015
Taka Taka
Cleaning and Washing 3,543,237 3,589,710
News paper and Periodicals 784,488 894,080
Canteen Expenses 3,338,178 3,058,225
Fees and Subscription 2,349,901 369,274
Business Conference Expenses 18,967,453 25,630,789
Entertainment 1,343,812 1,134,792
Business Development Expenses 20,672,203 16,083,142
Hospitalization Expenses 3,737,486 3,633,002
Repairs & Maintenance 26,646,369 28,822,974
Contribution to Employees Provident Fund 30,391,303 29,545,777
Donation & Corporate Social Responsibility 1,741,710 2,918,000
1,329,172,963 1,329,237,485
2,471,114,552 2,403,957,319
OTHER EXPENSES

Income Tax 312,903,629 387,346,300
Contribution to Bangabandhu Memorial Trust - 5,000,000
Contribution to NLI Foundation - 5,000,000
Depreciation on NLI Tower & Other Fixed Assets 70,253,389 71,772,258
383,157,018 469,118,558
Stock Dividend (2015) 136,763,680 -
Cash Dividend (2015) 136,763,682 307,718,284
273,527,362 307,718,284

Balance of fund at the end of the
year as shown in the Balance Sheet 32,356,375,306 31,352,081,847
42,300,895,052 41,051,790,763

%

28 4.

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
2 /\AJ/\/\)\
(
W W . G.
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants

¢8 T ABSEII-00b




o

NATIONAL LIFE INSURANCE COMPANY LIMITED

"FORM - AA"

CLASSIFIED SUMMARY OF THE ASSETS IN BANGLADESH
AS AT 31ST DECEMBER, 2016

TPIATA ART SIPET @A! fANDBS

;I(') NAME OF ASSETS BOOK v#:::: MARKET\.’IQL:: REMARKS
1 Bangladesh Government Securities {(Banglafesh Govt.Treasury Bond (BGTB)} 9,880,400,000 9,880,400,000 At cost
2 Banladesh Municipal, Port & Improvement Trust Security including Debenture - - -
3 | Debenture of Bangladesh Railways - - -
4 | Guaranteed and preference shares of Bangladesh Railways = = =
5 | Annuities of Bangladesh Railways - - -

6 | Ordinary shares of Railways in Banladesh - - -
7 Other Debentures of Concerns in Bangladesh 3,919,211 3,919,211 At cost
8 | OtherOrdinary Shares,Mutual Funds & Bonds of concerns in Bangladesh 3,287,691,546 3,551,192,070 Fair Value
9 | Loanson the Company's policies effected in Bangladesh within their surrender value 318,172,111 318,172,111 Realisable value
10 | Loanson mortgage of property in Bangladesh - - -
11 | Loans on personal security of domiciled & resident in Bangladesh - - -
12 | Otherloans granted in Bangladesh (Home loan & Policy loan of Jana bima) 356,089,916 356,089,916 Realisable value
13 | Statutory Deposit with Bangladesh Bank (BGTB) 15,000,000 15,000,000 At cost
14 | Cash on Fixed Deposits in Banks 15,589,799,427 15,589,799,427 Realisable value
15 | NLISecurities Ltd. 320,500,000 320,500,000 Book Value
16 | Cashinhand and on STD,SND & CD Accounts in Banks 1,670,646,319 1,670,646,319 Realisable value
17 | Imprest with organisational offices 102,780,485 102,780,485 Realisable value
18 | Policy stamps in hand 1,684,178 1,684,178 At cost
19 | Interest,dividend & rent either outstanding or accrruing but not due 1,197,035,319 1,197,035,319 Realisable value
20 | Printing & Stationary in hand 8,962,464 8,962,464 At cost
21 | OTHERASSETS:
a) Agents Balances 8,677,285 8,677,285 Realisable value
b) Outstanding Premium 2,192,056,344 2,192,056,344 Realisable value
¢) Sundry Debtors 175,048,180 175,048,180 Realisable value
d) Advance,deposits & prepayments 2,299,319,113 2,299,319,113 Realisable value
e) Freehold Land (at cost) 1,201,562,059 1,201,562,059 At cost
f) Freehold Land Building & Other Fixed Assets at NLI Tower (Less Depreciation) 287,133,616 287,133,616 WDV
g) Other Fixed Assets(Less Depreciation) 595,175,612 595,175,612 WDV
39,511,653,185 | 39,775,153,709
As per our report of even date annexed.
. \
e %
Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director

(P fohuafo e,

pu (e

Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
AET ASERA-000 (43
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NATIONAL LIFE INSURANCE COMPANY LIMITED

STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS 31-12-2016 31-12-2015
Taka Taka

CASH FLOWS FROM OPERATING ACTIVITIES:
Premium collection from policy holders 7,643,033,973 7,542,991,756
Other income 33,018,974 23,778,794
Interest, dividend & rental income 2,841,413,492 3,198,956,558
Payment for claims, annuities & surrenders (6,585,727,813) (6,458,590,488)
Salary & allowances paid to employees (830,917,604) (852,201,511)
Expenses of management & other expenses (1,490,365,488) (1,599,147,632)
Income Tax paid (172,932,373) (217,467,982)
Increase/(Decrease) in creditors 1,787,136 (5,737,337)
(Increase)/Decrease in advance, deposits & prepayments and debtors (281,591,747) (161,687,511)
Changes in other operating assets/liabilities :
Other persons or bodies carrying on insurance business 11,701,973 6,615,721
Net cash generated from operating activities 1,169,420,523 1,477,510,368

CASH FLOWS FROM INVESTING ACTIVITIES:

Disbursement of policy loan (110,821,194) (111,478,618)
Realisation of policy loan 63,803,683 51,695,529
Disbursement of home & other loan (66,666,413) (77,312,081)
Realisation of home & other loans 13,840,514 11,900,062
Investment made (1,103,180,956) (1,590,290,580)
Acquisition of fixed assets (168,085,897) (185,707,197)
Disposal of fixed assets 3,562,20 18,922,511
Net cash used in investing activities (1,367,548,062) (1,882,270,374)
CASH FLOWS FROM FINANCING ACTIVITIES:

Dividend paid (119,756,445) (284,134,880)
Net cash used in financing activities (119,756,445) (284,134,880)
Net increase/(decrease) in cash & cash equivalents (317,883,984) (688,894,886)
Cash and cash equivalents at the biginning of the year 17,681,110,215 18,370,005,101
Cash and cash equivalents at the closing of the year 17,363,226,231 17,681,110,215

. \
|
Dated,Dhaka Jamal Mohammed Abu Naser Kazi Fahim Fa;yaz

July 18,2017

Probir Chandra Das, ACA

Chief Financial Officer Chief Executive Officer Director

e P adagbe

Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.

Director Chairman Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED
STATEMENT OF LIFE INSURANCE FUND
FORTHE YEAR ENDED ON DECEMBER 31,2016

PARTICULARS 31-12-2016 31-12-2015
_ Taka _ Taka

ASSETS :
Policy loan 318,172,111 271,154,600
Other loans 356,089,916 303,264,017
Investments 13,450,511,281 12,102,188,234
NLI Securities Ltd. 320,500,000 320,500,000
Agents balances 8,677,285 8,880,639

Outstanding premium 2,192,056,344

1,197,035,319

1,736,910,620

Interest, Dividend & Rents accruing but not due 1,213,908,041

Sundry debtors 175,048,180 151,650,480
Advance, Deposits & Prepayments 2,299,319,113 1,868,183,770
Cash,Bank & other balances 17,363,226,231 17,681,110,215
Policy Stamp in hand 1,684,178 1,106,045
Printing & Stationary in Hand 8,962,464 9,346,166

Freehold Land(at cost)
Freehold Land, Building & Other Fixed Assets at NLI Tower

1,201,562,059 1,199,362,683

(Less Depreciation) 287,133,616 306,292,847
Other fixed Assets(At cost less depreciation) 595,175,612 488,099,608
39,775,153,709 37,661,957,965
LESS: LIABILITIES & PROVISIONS:
Amount due to other persons or bodies
carring on insurance business 56,550,622 44,848,649
Fair value changes account 368,293,859 123,151,768
Estimated liabilities in respect of outstanding
claims whether due or intimated 2,458,588,873 2,227,595,872
Premium deposits 174,109,786 167,055,179
Sundry creditors 3,540,653,173 3,063,406,240
6,598,196,313 5,626,057,708
Gross Fund 33,176,957,396 32,035,900,257
Less:Share Holders' Capital (Issued,Subscribed & Paid up Capital) 820,582,090 683,818,410
Life Insurance Fund as at 31 December, 2016 32,356,375,306 31,352,081,847

Probir Chandra Das, ACA Jamal Mohammed Abu Naser

Chief Financial Officer Chief Executive Officer Director

Moo W Adhegbe

28 4.

Dated,Dhaka Kazi Fahim Fa;yaz

July 18,2017

Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
AT ASEFA-00b ¢q
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NATIONAL LIFE INSURANCE COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED ON DECEMBER 31,2016

Share Capital

. Retained
Particulars Earni
Paidincash  Bonus e
As on January 01,2016 30,000,000 653,818,410 683,818,410 - 683,818,410
Addition during the year - 136,763,680 136,763,680 - 136,763,680
Equity as at December 31,2016 30,000,000 | 790,582,090 820,582,090 - 820,582,090

STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED ON DECEMBER 31,2015

Share Capital

Retained

Particulars .
Earnings

Paid in cash Bonus Total

As on January 01,2015 30,000,000 653,818,410 683,818,410 - 683,818,410
Addition during the year 2015 - - - - .

Equity as at December 31,2015 30,000,000 653,818,410 683,818,410 - 683,818,410

* 734,

Dated,Dhaka Probir Chandra Das, ACA Jamal Mohammed Abu Naser Kazi Fahim Fay/yaz
July 18,2017 Chief Financial Officer Chief Executive Officer Director
2 MM
]
Ao (e @79/ . Q.
Mahmudul Huq Taher Morshed Alam Mahfel Huq & Co.
Director Chairman Chartered Accountants
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NATIONAL LIFE INSURANCE COMPANY LIMITED AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED ON DECEMBER 31,2016

1.00 Company and its Activities

1.01 Legal status and nature of the company:

National Life Insurance Company Limited was incorporated on 12th February 1985 under the Companies Act.1913 and
obtained Certificate of Commencement of Business on that date from the Registrar of Joint Stock Companies and Firms of
Bangladesh and the Certificate of Commencement of Insurance from the Chief Controller of Insurance, Government of the
Peoples Republic of Bangladesh on 23rd April,1985. The Company is listed with Dhaka Stock Exchange Limited and
Chittagong Stock Exchange Limited. The Registered office of the company is situated at it's own Building at NLI TOWER, 54,

Kazi Nazrul Islam Avenue, Karwan Bazar, Dhaka-1215.

1.02 Nature of Business :

The company is engaged in the Life Insurance Business and at present it's schemes are as under :
A) Individual Life Insurance
i) Ordinary Life
ii) Jana Bima
iii) Islami Takaful
iv) National Pension Deposit Insurance
B) Group Life Insurance
C) Personal Accidental Insurance

2.00 Subsidiary Company

NLI Securities Limited :

NLI Securities Limited is a subsidiary company of National Life Insurance Company limited, was incorporated on 9th June

2013 as a Private Limited Company under Companies Act 1984 with authorized share capital of taka 33 crore.The company
had started its operation from 18th May 2014.

3.00 Components of the Financial Statements

The financial statements include the following components:
a) Balance Sheet

b) Life Revenue Account

¢) Classified Summary of the Assets in Bangladesh

d) Statement of Cash Flows

e) Statement of Life Insurance Fund

f) Statement of Changes in Equity

g) Accounting Policies and Explanatory Notes

4.00 Significant Accounting Policies

4.01 Basis of preparation of Financial Statements

The financial statements have been prepared on accrual basis of accounting, under Historical Cost Convention as a Going

Cocern (BAS-1) since there was no significant doubt or uncertainty to continue the operation of the company in the

foreseeable future.
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4.02 Statements of Compliance

The following underlying assumptions, measurement base, laws, rules, regulations and accounting pronouncements have
been considered in preparing and presenting the financial statements:

a) The Insurance Act,2010

b) The Insurance Act, 1938

¢) The Insurance Rules 1958

d) The Companies Act,1994

e) The Bangladesh Securities and Exchange Rules, 1987

f) The Income Tax Ordinance, 1984

g) The Listing Regulations of Dhaka and Chittagong Stock Exchanges

h) The Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS) which have been
adopted by the Inatitute of Chartered Accountants of Bangladesh (ICAB).

i) Prevention of Money Laundering Act, 2012 and Anti Terrorism Act,2009 (Ammended in 2013) of Bangladesh Financing of Terrorism.
j) Any other applicable Laws, Regulations, Covenants and Conventions etc.

4.03 Basis of measurement

The financial statements have been prepared based on Bangladesh Accounting Standards (BAS) and Bangladesh Financial
Reporting standards (BFRS) and no adjustment has been made for inlationary factors affecting the financial statements.

The accounting policy, unless otherwise stated, consistently applied by the company and consistent with those of the
previous year.

4.04 Basis of Consolidation

The Financial Statements of the Company & its subsidiary have been consolidated in accordance with Bangladesh Financial
Reporting Standared (BFRS-10) " Consolidated Financial Statement".The financial statements of NLI Securities Ltd. have
been fully reflected to the Consolidated Financial Statements.

4.05 Reporting Period
The financial period of the Company covers one year from 1st January to 31st December of the calendar year.

4.06 Reporting Currency and Level of Precision

The figures in the Financial Statements represent Bangladesh Taka Currency(BDT) and all Financial figures have been
rounded off to the nearest Taka.

4.07 Foreign Currency
Foreign currency is converted into taka currency at the rate prevailing on the date of bank credit.
4.08 Statement of Cash flows

Cash flow Statement is prepared on Direct Method in accordance with Bangladesh Accounting Standard BAS-7 "Cash Flow
Statement". Cash flows from Operating Activities have been presented under Direct Method as outlined in the Bangladesh
Securities and Exchange Rules 1987.

4.09 Cash & Cash equivalents

Cash and cash equivalents comprise of Cash in hand, Cash at banks including Fixed deposits and other balances which were
available collected subsequently for use of the company without any restriction.

4.10 Depreciation on Fixed Assets (BAS-16)

i) Fixed Assets are stated at cost less accumulated depreciation, which is in line with IAS-16.

i) Depreciation on fixed assets is computed using diminishing balance method, in amounts sufficient to write off
depreciable assets over their useful lives.The rate of Depreciation varying from 5% to 33.33%.

iii) The cost of an acquisition of an assets comprises it purchase price any directly attributable cost of bringing the asset to it
working condition for its intended use.
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iv) Depreciation on addition to Fixed Assets has been calculated from the month of its acquisition to the date of Balance Sheet.
v) Land is not depreciated considering the unlimited life.
vi) Gains and losses on disposals of Assets if any, are included in current year's Revenue Account.

vii) Methods and rates of computing depreciations are consistently applied under reducing Balance Methods unless
otherwise reviewed.

4.11Investments
i) Bangladesh Govt.Treasury Bond (BGTB), Statutory Deposit with Bangladesh Bank(BGTB) have been valued at cost.

ii) According to IDRA circular No. Life -04/2012 dated 11 June, 2012 Shares, Mutual Funds & Bonds of different listed
companies are accounted for at fair value based on their quoted market price as on 31 December, 2016

iii) Interest and Dividends on Investments are accounted for at gross value i.e. before Tax deduction at source. Interest income
on investments is accounted for on accrual basis and dividend income is accounted for when the dividends are received.

4.12 Responsibility for preparation and presentation of Financial Statements

Management is responsible for the preparetion and presnentation of financial statements under section 183 of Companies
Act 1994 and as per the provision of Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting
Standars(BFRS). "The frame work for the preparation and presentation of financial Statements" issued by the International
Accounting Standard Board (IASB).

4.13 Date of Authorisation

The Board of directors has authorized this financial statements for public issue on 18th July, 2017.

4.14 Authorised Capital

Authorized Capital is the maximum amount of share capital that the Company is authorized by its Memorandum and
Articles of Association.

4.15 Paid up Capital

Paid up Capital represents total amount of shareholders' capital that has been paid in full by ordinary shareholders. Ordinary
shareholders are entitled to vote at shareholders' meeting & receive dividends as declared from time to time.

4.16 Revenue Recognitions (BAS-18)

Premium

i) Individual Life Policies

First year and renewal premiums are recognized by the company when they are received in cash.

ii) Group Life policies

The premium of Group policies are recognized after receipts of the premium.In certain circumstances, outstanding
premiums under the policies are recognised as income within financial period of which premiums are subsequently
received.
4.17 Taxation (BAS-12)
Current Tax :
Income Tax of Life Insurance Companies are determined under the Fourth Schedule of the Income Tax Ordinance 1984 on

the basis of Actuarial Valuation Report and the Income Tax has been provided at the existing rate in the Life Revenue
Account on that basis.

Deffered Tax Assets/Liabilities :

The profits and gains of the Insurance Business from all sources are computed in accordance with the Actuarial Valuation
Report under the provision in the Fourth Schdule of the Income Tax Ordinance 1984 and not under different heads of Income.
So the management feels it is not necessary to make estimate of deferred Tax Assets/Liabilities as per provision of BAS -12.
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4,18 Commission
Commission to Insurance Agents i.e.Financial Associates (Less that on Re-insurance) represent First year and Renewal
Commission and incentives paid to them.
Allowances and (Other than commission to Insurance Agents less that on Re-insurance) represent all kinds of Commission,
incentives & allowances of Employer of Agents i.e. Unit Managers, Branch Managers, Branch Co-ordinators and District Co-ordinators.
4.19 Claims:

Claims by Death
De ath claims are accounted for when intimated. Provision for outstanding death claims has been made on the intimation of

the death claims received up to 31st December,2016.

Claims by Maturity and Survival

Claims by Maturity and Survival Benefit are accounted for when these become due for payment. Provision for claims by
Maturity has been made including bonus which are payable up to 31st December,2016. Provision for claims by Survival Benefit

has been made which are payable up to 31st December,2016.

4.20 Employees Benefit Plans As per BAS-19:

Provident Fund

Wpanyhas introduced a Contributory Provident Fund for its eligible employees. Necessary approval has been obtained
from the concerned tax authority. Provident Fund is administered by a Board of Trustee of the Company. All confirmed
employees are contributing 10% of their basic salary as subscription of the fund and the Company also contributing at the
same rate to the fund.The contributions are invested in compliance with the Provident Fund Trust Deed. Interest earned from
the Investment is credited to the members account annually. Members are eligible to get the both contribution after

completion of 5(five) years continuous service.

Gratuity

The Company has an unfunded Gratuity scheme for its regular employees under which an employee is entitled to the benefit

of one basic for each completed year at minimum 5 years of continuous service without break.

Group Insurance Scheme

The Company operates Group Insurance Scheme for its regular Executives, Officers & Staff and Development Officers.The

benefits are paid to the employees on death and permanent disability.

4.21 Comparative Information

Previous year figures have been rearranged ,where necessary, to confirm to current year presentation.

4.22 Related Party Disclosure

As per Bangladesh Accounting Standards (BAS)-24 " Related Party Disclosures", parties are considered to be related if one of
the party has the ability to control the other party or exercise significant influence over the other party in making financial and

operating decisions. Related party transactions have been given in note no.55.

4.23 Status of compliance of Bangladesh Accounting Standards and Bangladesh Financial Reporting Standards

In addition to compliance with local regulatory requirements,in preparing the consolidated fiancial statements and seperate

financial statements,National Life Insurance Company Limited applied following BAS and BFRS.
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Name of the BAS BAS No. Status |
Presentation of Financial Statements 1 Applied
Inventories 2 Applied
Cash Flows Statements 7 Applied
Accounting Policies,Changes in Accounting Estimates and Errors 8 Applied
Events After the Balance Sheet Date 10 Applied
Construction Contracts 11 N/A
Income Taxes 12 Applied
Property, Plant And Equipment 16 Applied
Leases 17 N/A
Revenue 18 Applied
Emplyee Benefits 19 Applied
Accounting of Govt. Grants and Disclosure of Governments Assistance 20 N/A
The Effect of Changes in Foreign Exchange Rates 21 N/A
Borrowing Costs 23 N/A
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Plans 26 N/A
Consolidated and Separate Financial Statements 27 Applied
Investments in Associates 28 N/A
Disclosures in the Financial Statements of Banks and Similar Financial Institutions 30 N/A
Interests in Joint Ventures 31 N/A
Financial Instruments: Presentation 32 Applied
Earnings Per Share 33 N/A
Interim Financial Reporting 34 Applied
Impairment of Assets 36 Applied
Provisions,Contingent Liabilities and Contingent Assets 37 Applied
Intengible Assets 38 N/A
Financial Instruments: Recognition and Measurement 39 Applied
Investment Property 40 Applied
Agriculture 41 N/A
Name of the BFRS BFRS No. Status ‘
Share-based Payment 2 N/A
Business Combination 3 Applied
Insurance Contracts 4 Applied
Non-current Assets held for Sale and Discontinued Operations 5 N/A
Exploration for and Eveluation of Mineral Resources 6 N/A
Financial Instruments: Disclosures 7 Applied
Operating Segments 8 N/A
Financial Instruments 9 N/A
Consolidated Financial Statements 10 Applied
Joint Agreements 1 N/A
Disclosure of Interest in Other Entities 12 N/A
Fair Value Measurement 13 Applied
Regulatory Deferral Accounts 14 N/A
Revenue from Contracts with Customers 15 N/A
N/A=Not applicable.
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Insurance Development & Regulatory Authority (IDRA) is the prime regulatory body for Insurance Companies in

Bangladesh. Some requirements of IDRA's rules & regulations contradict with provisions of standards of BAS & BFRS. As the
company has departed from those contradictory requirements of BAS & BFRS to comply the rules & regulations of IDRA.

5.00 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Sponsors subscription
Subscribed by public
Bonus shares issued
Total Taka

Tk. 820,582,090
15,000,000
15,000,000

790,582,090
820,582,090

1,500,000 shares of Tk.10/- each amounting to Tk.15,000,000 was subscribed by the sponsors, 1,500,000 shares of Tk.10/-each
amounting to Tk.15,000,000 was subscribed by Public and the rest 79,058,209 shares of Tk.10/- each amounting to
Tk.790,582,090 were raised by issuing bonus shares as follows:

Ratio Percentage Quantity Amount
00 g 0 600,000 6,000,000
2003 1:4 25 900,000 9,000,000
2004 1:6.67 15 675,000 6,750,000
2005 1:4 25 1,293,750 12,937,500
2006 1:5 20 1,293,750 12,937,500
2007 1:5 20 1,552,500 15,525,000
2008 1:2 50 4,657,500 46,575,000
2009 1:1.82 55 7,684,870 76,848,700
2010 1:1.67 60 12,994,420 129,944,200
2011 1:10 10 3,465,179 34,651,790
2012 1:3.33 30 11,435,090 114,350,900
2013 1:2.63 38 18,829,782 188,297,820
2015 1:5 20 13,676,368 136,763,680
Total 79,058,209 790,582,090
(a) Category of shareholders (As on 21.05.2017)
Category of Shareholders No. of Shareholders No. of Shares Percentage
Employee 2 6864 0.010
Financial Institutes (Bank & Insurance) 15 6504872 7.930
Financial Institutes (others) 56 25275488 30.800
General Public 3011 4953874 6.040
ICB Investor A/C,Dhaka 14 2220 0.001
ICB Mutual Fund 1 3831 0.000
ICB Unit Fund 1 4177877 5.090
Other Mutual & Unit Fund 13 147539 0.180
Other Investors A/C 34 5267488 6.420
Rupali Bank Investors A/C, Dhaka 2 1720 0.000
Sponsors' 20 35716436 43.530
Total 3169 82058209 100
(b) Share holding Range (As on 21.05.2017)
Category of Shareholders No. of Shareholders No. of Shares Percentage
1= 500 2132 301344 0.42
501 - 5000 764 1223438 1.30
5001 - 10000 96 703144 0.90
10001 - 20000 61 844495 1.07
20001 - 30000 22 562754 0.68
30001 - 40000 11 373072 0.31
40001 - 50000 7 311536 0.20
50001 - 100000 19 1354944 2.15
100001-9999999 57 76383482 92.97
Total 3169 82058209 100

u8

AET ASERA-000




a LA ART SIS @A ARG S

31-12-2016 31-12-2015

Taka Taka
6.00 LIFE INSURANCE FUND: - -
This consists of the accumulated balance of revenue surplus up to December 31,2016
Balance ason 01.01.2016 31,352,081,847 30,302,359,925
Add: Surplus during the year 1.004,293,459 1,049,721,922
Balance as on 31.12.2016 32,356,375,306 31,352,081,847
6(a) CONSOLIDATED LIFE INSURANCE FUND:
This consists of the accumulated balance of revenue surplus up to December 31,2016
Balance ason 01.01.2016 31,354,013,624 30,299,355,111
Add: Surplus during the year 1,037,612,866 1,054,658,513
Balance as on 31.12.2016 32,391,626,490 31,354,013,624
7.00 AMOUNT DUE TO OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS :
This consists of as under:
a) Munich Re 56,523,826 44,821,853
b) Asian Re - Takaful International (L) Ltd. 26,796 26,796
56,550,622 44,848,649
The amount made up is as under:
a) MUNICH RE :
Balance ason 01.01.2016 44,821,853 38,206,132
Add: Provision for premium on Re - insurance ceded 19,454,067 19,848,929
64,275,920 58,055,061
Add: Short/(excess) provision for Re-insurance premium for the year 2014 - -
64,275,920 58,055,061
Less:i) Claim receivable on Re - insurance ceded 3,528,826 -
if) Commission on Re - insurance ceded 1,217,457 1,437,130
4746283 1,437,130
59,529,637 56,617,931
Less: Paid during the year' 2016 3,005,811 11,796,078
Balance payable to Munich Re as on 31.12.2016 56,523,826 44,821,853 |

_b) ASIAN RE - TAKAFUL INTERNATIONAL (L) LTD. :
Balance ason 01.01.2016 26,796 26,796
Add: Provision for premium on Re - insurance ceded - -

26,796 26,796
Less:
i) Claim receivable on Re - insurance ceded - -
ii) Premium adjusted against Lapse Policy = =
if) Commission on Re - insurance ceded = -
26,796 26,796
Less: Paid during the year -
Balance payable to Asian Re-Takaful International(L) Ltd.as on 31.12.2016 26,796 26,796

The accounts statements of Munich - Re of individual life and Group life for 1st Qrt.to 4th Qrt.for the year 2014 have been
reconciled and the accounts statements of 2015 & 2016 are yet to be received from them and could not reconciled.
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8.00 ESTIMATED LIABILITIES IN RESPECT OF OUTSTANDING
CLAIMS WHETHER DUE OR INTIMATED:

The above amount has been arrived at as under:
a) Claim - Death
b) Claim - Survival Benefit

¢) Claim - Maturity

9.00 SUNDRY CREDITORS:

Payable for VAT and Income Tax deduction at source

Provision for Income Tax
Provision for Gratuity
Unclaimed Dividend Warrant
Welfare Fund

Unclaimed Share warrant
Security Money

Fractional Bonus Amount
Provision for Auditors Fees
Provision for Policy Stamps
Provision for Actuarial fees
Advance received against Rent
Provision for Expenses

Pre I.P.O Dividend

Commission & Allowances payable
Bills payable

Creditors for license fee

9(a) CONSOLIDATED SUNDRY CREDITORS:

National Life Insurance Company Limited

NLI Securities Limited

9.01 Provision for Gratuity

The balance represents provision made for the employees completing at
least 5 years of confirmed service which arise as follows :
Balance as on 01.01.2016

Less: Paid / Previous years adjustment during the year 2016

Add: Provision made during the year
Balance as on 31.12.2016

YUY AEF AfSERI-V2L

31-12-2016 31-12-2015

Taka Taka
324,511,500 285,463,869
1,405,599,123 1,458,543,435
728,478,250 483,588,568
2,458,588,873 2,227,595,872
19,416,398 25,472,668
2,261,843,066 1,948,939,437
324,610,658 297,798,423
84,775,351 67,768,114
70,000 70,000
5,000 5,000
22,015,829 15,842,261
3,903,710 3,888,427
1,356,957 1,770,000
8,000,000 8,000,000
1,515,177 1,515,177
1,630,699 2,485,147
25,050,980 32,574,534
92,749 92,749
742,479,218 611,936,439
627,819 4,910,348
43,259,562 40,337,516
3,540,653,173 3,063,406,240
3,540,653,173 3,063,406,240
352,592,529 214,446,044
3,893,245,702 3,277,852,284
297,798,423 272,096,111
6,174,084 10,032,647
291,624,339 262,063,464
32,986,319 35,734,959
324,610,658 297,798,423




9.02 Unclaimed Dividend Warrant
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This represents dividend warrant issued in time against provision for dividend for earlier years, which were not cashed within

31st December, 2016.
The detailed are as under:

Balance as on 01.01.2016
Add: Unclaimed dividend(2015)

Less:Dividend paid from outstanding balance
Balance as on 31.12.2016

List of year wise unclaimed dividend Warrant is as follows:
1995/96

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2011

2012

2013

2014

2015

10.00 POLICY LOAN :
“ThisTepresents loan paid to policyholders within the surrender value of the
respective policies as per provision of the Insurance Act. 1938 as amended.
The amount make up is as under:
Balance ason 01.01.2016
Add: Loan disbursed during the year

Less: Realized during the year
Balance as on 31.12.2016

11.00 OTHER LOANS :
Iy NLTEmployees House Loan
ii) Loan to policy holders (Jana Bima)
iii) Loan to NLI Securities Ltd.
iv) Home Loan

AEF AfSE@ERI-WdL

31-12-2016 31-12-2015

Taka Taka
67,768,114 44,184,710
17,398,113 24,315,950
85,166,227 68,500,660
390,876 732,546
84,775,351 67,768,114
591,675 591,675
483,380 483,380
543,378 543,378
591,025 591,025
707,340 707,340
835,380 835,380
520,320 520,320
476,985 476,985
760,824 762,174
680,109 681,269
1,080,360 1,082,286
1,615,270 1,620,149
16,211,695 16,270,190
9,081,150 9,114,949
9,017,312 9,171,664
24,181,034 24,315,950
17,398,114 -
84,775,351 — 67,768,114~
271,154,600 211,371,511
110,821,194 111,478,618
361,975,794 522,60U,129
63,803,683 51,695,529
318,172,111 — 271,154,600
124,866,981 132,009,862
10,942,935 10,974,155
220,000,000 160,000,000
280,000 280,000
— 356,089,916 303,264,017
Y4




o

11.01 NLI Employees House Loan :
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€ Company introduced House Loan Scheme from June, 2012 for it's eligible employees as per provision of sec.44(9)
of insurance Act 2010.The amount represents balance at the end of the year 2016 after regularly instalment adjustment

from the monthly salary of related employees.

The break up is as follows:

Balance ason 01.01.2016
Add: Loan disbursed during the year

Less: Realized during the year
Balance as on 31.12.2016
11.02 Other Loan (Jana Bima) :
“ThisTepresents foan given to Policyholders of Jana Bima.The break up is as follows:
Balance ason 01.01.2016
Add: Loan disbursed during the year

Less: Realized during the year 2016
Balance as on 31.12.2016
11.03 Loan to NLI Securities Ltd.
FheamountisTepresenting interest bearing Loan paid to NLI Securities Ltd.
The break-up is as under:
Balance as on 01.01.2016
Add: Loan disbursed during the year

Less: Realized during the year 2016
Balance as on 31.12.2016
12.00 SHARES, MUTUAL FUNDS, BONDS & DEBENTURES :
i) Shares
i) Mutual Funds
iii) Bonds

iv) Debentures

31-12-2016 31-12-2015

Taka Taka
132,009,862 136,597,843
6,666,413 7,312,081
138,676,275 143,969,924
13,809,294 11,900,062

10,974,155 10,974,155
10,974,155 10,974,155
31,220 -
10,942,935 10,974,155
160,000,000 90,000,000
60,000,000 70,000,000
Z220U,00U,U0U 16U, U0U,U0U

— 160,000,000

3,555,111,281

1,793,158,187 1,408,980,723
361,190,000 309,236,194
1,396,843,883 684,452,106
3,551,192,070 —2,402,669,023 |
3,919,211 3,919,211
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According to IDRA circular No. Life -04/2012 dated 11 June, 2012 Shares, Mutual Funds & Bonds aggregating Tk.3,551,192,070 have been
shown at fair value based on their quoted market price as on December 31,2016 details shown in schedule 12.02. Details of debentures shown in

note 12.03.

12(a) CONSOLIDATED SHARES, MUTUAL FUNDS, BONDS & DEBENTURES®
National Life Insurance Company Limited
NLI Securities Limited

12.01 FAIRVALUE CHANGES ACCOUNT:
Shares, Mutual Funds & Bonds - Market Value
Shares, Mutual Funds & Bonds - Cost Value
Fair value change account(a)
Fair Value Fluctuation Reserve & Defference Balance between
Book Value and Portfolio Cost(b)

Y AT AfSE@II-02L

3,555,111,281 2,406,588,234
63,296,199 76,747,336
3,551,192,070 2,402,669,023
3,287,691,546 2:384,310,590
263,500,524 18,358,433
104,793;335 104,;793;335
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12.02 Shares, Mutual Funds & Bonds (Book Value & Market Value) of NLI Co. Ltd :
The company holds some sponsors shares, private placement shares, Mutual Fund & Bonds aggregating Tk.1,782,038,904/-.
Detail Statement showing Book Value & Market Value of Listed & Non Lised Shares, Mutual Funds & Bonds are as under :
Total cost/Book Total Market
Name of Companies Unit/Qty. Value as Value as Remarks
on 31.12.16 on 31.12.16
A _|Ordinary Shares :
Al |Listed :
1 |Aramit Cement Ltd. 1,605,000 65,276,715 59,706,000
2 |Active Fine Chemical 100,000 4,312,022 4,330,000
3 |ACI 110,000 46,545,102 42,405,000
4 |[Aman Feed 220,000 16,081,760 15,136,000
5 |Appollo Ispat Complex 400,000 8,017,351 8,200,000
6 |BSCCL \ 75,000 8,963,760 8,895,000
7 |Bay Leasing & Invt. Ltd. 3,000,000 78,480,535 73,500,000
8 |Bata Shoe 1,000 1,321,943 1,142,000
9 |BD Zipper 190 1,900 1,900
10 |BRAC Bank Ltd. 25,000 1,606,506 1,602,500
11 |Delta Spin 161,788 1,280,601 1,763,489
12 |DBH 175,875 18,627,115 17,974,425
13 |Dutch Bangla Bank Ltd. 210,000 23,479,193 24,507,000
14 |Delta Life Insurance Ltd. 230,000 29,868,628 23,138,000
15 |Emarald Oil IND. | 51,000 1,816,577 2,009,400
16 |Eastland Insurance Ltd. 1,000,000 22,709,839 23,900,000
17 |Eastern Housing Ltd. 700,000 31,551,462 30,030,000
18 |Estern Cables | 30 975 4,131
19 |Fareast Islami Life Insurance Co. Ltd. 725,000 103,539,987 49,082,500
20 [First Finance Ltd. 400,000 11,291,400 4,080,000
21 |First Security Islami Bank Ltd. 1,800,000 31,197,798 25,020,000
22 [Fortune Shoes 9,148 91,480 464,718
23 [GBB Power Ltd. 1,600,000 33,400,415 32,480,000
24 |Global Heavy Chemicals Ltd. 505,000 21,082,250 20,402,000
25 [Glaxosmith 3,434 6,194,992 5,263,980
26 [GP 132,000 39,032,438 37,501,200
27 |ICB Islami Bank 734,700 7,200,060 3,746,970
28 |International Leasing & FSL 1,137,586 16,675,060 14,447,342
29 |IDLC 500,000 28,705,729 28,500,000
30 [Ifad Autos 179,000 17,490,389 17,935,800
31 |Islami Insurnace Bangladesh 1,400,000 30,797,878 27,580,000
32 |LAFSURCEML 650,000 53,534,970 53,365,000
33 [MARICO 3,130 4,676,289 2,889,616
34 [Meghna Cement 266,000 29,594,335 28,222,600
35 |Meghna Life Insurance 180,000 17,493,223 10,026,000
36 |Meghna Petrolium | 250,000 53,871,506 42,600,000
37 [Mercantile Bank Ltd. 664,975 10,066,241 10,041,123
38 |National Bank Ltd. | 6,900,000 75,982,977 70,380,000
39 |National Housing and Finance Ltd. 5,123,295 41,140,059 276,657,930 [Sponsors
40 |NCCBL 1,800,000 42,135,887 22,680,000
41 [Olympic 104,900 32,947,322 32,298,710
42 |Orion Pharma 996,000 42,347,835 41,931,600
43 |Pama Qil 60,000 13,203,876 10,812,000
44 |[Paragon Leather & Food 400 4,000 4,000
45 [Pragati Life Insurance 50,000 8,917,059 5,060,000
46 |Prime Bank | 2,200,000 40,394,229 38,940,000
47 |Progressive Life Insurance 39,194 4,608,431 2,100,798
48 [RN Spinning Mills 510,500 14,232,913 12,813,550
49 [Rose Heaven Ballpen 206 2,839 2,838
50 |Rangpur Dairy & Food 200,000 3,769,427 3,780,000
51 |Sandhani Life Insurance 425,000 17,186,101 14,237,500
52 |Shine Pukur Ceramics 227,971 3,700,580 2,370,898
53 |Southeast Bank Ltd. 3,550,000 75,532,820 66,385,000
54 |Square Pharmacuticals Ltd. 500,000 39,982,537 124,550,000
55 |Square Textile Limited 1,055,000 16,182,497 73,006,000
56 |Titas Gas \ 850,000 55,414,287 41,990,000
57 |United Finance Ltd. 2,700,000 65,039,052 61,830,000
58 |Uttara Finance and Investment 500,000 37,040,418 30,650,000
59 |Yeakin Polymer 998 9,072 30,399
Sub-Total (A1) 46,998,320 1,505,652,642 1,684,404,917
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Total cost/Book

Total Market

Name of Companies Unit/Qty. VETEES Value as
on 31.12.16 on 31.12.16
1 |Central Depository BD Ltd. 456,945 1,569,450 1,569,450
2 |Energy Prima Limited 100,000 9,500,000 9,500,000
3 |IIDFC Limited 7,329,110 29,683,820 29,683,820
4 |Venture Inv. Partners BD 187,200 18,000,000 18,000,000
5 [Bengal Poly & Paper Sack Ltd. 2,000,000 50,000,000 50,000,000
Sub-Total(A2) 10,073,255 108,753,270 108,753,270
Total - A 57,071,575| 1,614,405,912| 1,793,158,187
B |Mutual Funds:
Bl |Listed
1  [Popular Life 1st Mutual Fund 2,600,000 13,887,337 14,040,000
2 |Southeast Bank 1st Mutual Fund 5,000,000 45,775,972 61,000,000
3 [NLI First Mutual Fund 16,500,000 150,000,000 216,150,000
Sub-Total (B1) 24,100,000 209,663,309 291,190,000
B2 |Non Listed
1 |Rupali Life 1st Mutual Fund 1,000,000 10,000,000 10,000,000
2 |MTB Unit Fund N/A 30,000,000 30,000,000
3 |[VIPB N/A 30,000,000 30,000,000
Sub-Total(B2) 1,000,000 70,000,000 70,000,000
Total - B 25,100,000 279,663,309 361,190,000
C |Bonds:
Cl |Listed:
1 |IBBL Mudaraba Perpetual Bond 72,709 68,142,325 71,363,883
Sub-Total (C1) 72,709 68,142,325 71,363,883
C2 |Non Listed:
1 |Mutual Tuust Bank N/A 20,000,000 20,000,000
2 |Dhaka Bank N/A 35,000,000 35,000,000
3 [National Bank N/A 20,480,000 20,480,000
4 |UCBL-1 N/A 150,000,000 150,000,000
5 |Mercantile Bank Ltd. N/A 50,000,000 50,000,000
6 |Trust Bank Ltd. N/A 50,000,000 50,000,000
7 |UCBL-2 N/A 100,000,000 100,000,000
8 |AB Bank N/A 100,000,000 100,000,000
9 |Southeast Bank Ltd. 750,000,000 750,000,000
Sub Total (C2) - 1,275,480,000| 1,275,480,000
C3 |Zero Coupon Bond:
1 |Uttara Finance & Investment Ltd. 500,000 50,000,000 50,000,000
Sub-Total (C3) 500,000 50,000,000 50,000,000
Total C (1+2+3) 572,709 | 1,393,622,325| 1,396,843,883
Grand Total(A+B+C) 82,744,284 3,287,691,546| 3,551,192,070
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Remarks

Sponsors
Pvt. Placement
Sponsors
Sponsors
Pvt. Placement

Sponsors

q0

AT AfSE@II-020




o

WA ART 3[R @A fANBS
31-12-2016 31-12-2015
Taka Taka
12.03 Debentures:
Balance ason 01.01.2016 4,133,997 4,133,997
Less: Redemption during the year 214,786 214,786
Balance as on 31.12.2016 3,919,211 3,919,211

Details of Debentures are given below:

Name of the Unit FVperunit RateotIntt O Face Bo:ls( (‘)I: '€ Redemption \.Ir::ltuat!. :: ?)I;
Company Value  01.01.2016 2016 31.12.2016
Beximco Fish. Ltd. 337 428.52 14% 144,411 635,014 = 635,014
Beximco Knitt. Ltd. 426 336 14% 143,136 509,610 - 509,610
Beximco Textile Ltd. 300 710 14% 213,000 337,862 - 337,862
Aramit cement Ltd. 364 1714 14% 623,896 519,792 - 519,792
Bangladesh Luggage
Industries Ltd. 1020 200 14% 204,000 1,666,711 - 1,666,711
Bangladesh Welding
& Electrodes Ltd. 144 1200 14% 172,800 250,222 = 250,222
Total 1,501,243 | 3,919,211 - 3,919,211

Overdue Principal and Interest as on 31.12.2016 is shown below:
Due Date

Interest due Interest T el Principal
Name of the Company From upto as on 01.01. dlzi;::;vtehde B / Boo:l:galue
2016 31.12.2016
year 31.12.2016
BEXIMCO Fisheries Ltd. 01/07/1997 30/06/2004 370,779 ° 370,779 635,014
BEXIMCO Knitting Ltd. 01/01/1999 30/06/2004 82,981 ° 82,981 509,610
BEXIMCO Textiles Ltd. 01/01/1999 30/06/2005 35,196 ° 35,196 337,862
Aramit Cement Ltd. | 01/03/2003 01/12/2007 198,094 ° 198,094 519,792
Bangladesh Luggage Indust.Ltd. | 7/16/1999 7/14/2006 399,840 ° 399,840 1,666,711
Bangladesh Welding & Electro.Ltd. 16/07/1999 12/1/2007 226,800 ° 226,800 250,222
Total 1,313,690 - 1,313,690 3,919,211
Interest on

debenture amounting Tk.1,313,690 and pricipal amounting Tk.3,919,211 had fallen due. The Company taken adequet step
for realization and subsequently the Debenture Trustee of Beximco Knitting Ltd. having permission from investment
Corporation of Bangladesh (Trustee Board) and Securities and Exchange Commission, the Management of ex-Beximco
Textiles Ltd., Beximco Knitting and Beximco Fisheries Ltd. have rescheduled the principal and interest on outstanding
debentures.

13.00 NLTSecurities Ltd.
Status of the Company :

NLI Securities Limited incorporated on 09 June 2013 under the Companies Act,1994 as a Public Limited Company. It is a
subsidiary Company of National Life Insurance Company Ltd. and it holds 97.12% Shares of the Company. Rest 2.88% shares
being held by others 19(nineteen) individual. NLI Co. Ltd. has invested Tk.320,500,000 for purchasing DSE membership
bearing no DSE-244. The Registered and the Principal place of Business Office is situated at 79, Motijheel, C/A, Dhaka-1000,
Bangladesh. The principal objectives of the Company for which it was established are to carry on the business of stock
brokers and other services as mentioned in the Memorandum and Articles of Association of the Company. The Company
obtained Stock-dealer services as mentioned in the Memorandum and Articles of Association of the Company. The
Company obtained Stock-dealer & Stock-broker Registration Certificate (DSE Membership) from Bangladesh Securities and

ATT AfSEII-00L Ch)
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31-12-2016 31-12-2015

Taka Taka
14.00 OUTSTANDING PREMIUM :
The amount consists of :
i) Individual Life 2,179,721,025 1,720,663,593
i) Group Life 12,335,319 16,247,027
2,192,056,344 1,736,910,620
15.00 CONSOLIDATED INTEREST, DIVIDEND AND RENTS ACCRUING BUT NOT DUE:
National Life Insurance Company Limited 1,197,035,319 1,213,908,041
NLI Securities Limited = 382,500
1,197,035,319 1,214,290,541
16.00 ADVANCE, DEPOSITS & PREPAYMENTS:
Pre-paid Insurance Premium for Motor Vehicles & Others 2,293,344 2,648,871
Pre-paid Office Rent 41,040,990 41,591,369
Advance against Company's Registration & Renewal Fees 27,355,621 26,741,718
Advance against Land purchase 1,414,350 11,390,000
Advance against Floor Purchase - 9,837,543
Premium on BGTB 312,095,356 165,882,967
Advance to NLI Securities Ltd. 10,702,575 8,563,635
Tax Deduction at Source 1,366,530,023 1,193,597,650
Advance Income Tax 504,804,431 379,704,536
Advance Income Tax for Motor Vehicles 15,191,000 12,056,000
Other Advances 17,891,423 16,169,481
2,299,319,113 1,868,183,770
16(a) CONSOLIDATED ADVANCE, DEPOSITS & PREPAYMENTS:
National Life Insurance Company Limited 2,299,319,113 1,868,183,770
NLI Securities Limited 13,165,773 5,140,812
2,312,484,886 1,873,324,582
17.00 SUNDRY DEBTORS:
Security Deposits 737,700 728,400
Advance against Expenses 3,192,810 3,322,885
Advance against Motor Vehicles 10,689,393 14,097,169
Tax Refundable 80,315,991 80,315,991
NLI Securities Ltd 43,028,922 10,073,644
AB Bank Foundation 94,368 94,368
AM Securities & Finance Services Ltd. 35,673 7,309,488
Other Receivable 36,953,323 35,708,535
— 175,048,T80  — T5T,650,480
a3 e S0
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31-12-2016 31-12-2015

Taka Taka
17(a) CONSOLIDATED SUNDRY DEBTORS:
National Life Insurance Company Limited 175,048,180 151,650,480
NLI Securities Limited 186,185,723 03,732,793
— 361,233,903 255,383,273
18.00 CONSOLIDATED CASH AT BANK:
National Life Insurance Company Limited 1,668,151,698 ,709,157,380
NLI Securities Limited 127,650,295 32,672,948
~1,795,801,993 1,741,830,328
19.00 CONSOLIDATED CASH IN HAND:
National Life Insurance Company Limited 2,494,621 2,158,761
NLI Securities Limited 270,408 72,886
2,765,029 2,231,647

20.00 SCHEDULE OF FREEHOLD LAND & LAND DEVELOPMENT ( AT COST) AS ON 31ST DECEMBER, 2016

SL.  LOCATION COSTASON  LAND DEVELOPMENT  ADJUSTMENTDURING COSTASON  COSTAS ON
[\ [0 X 01.01.2016  COSTADDITIONDURING THEYEAR,2016 31.12.2016 31.12.2015
THE YEAR, 2016
1 Barisal 1,046,596 12,400 = 1,058,996 1,046,596
2 Khulna 3,218,509 = = 3,218,509 3,218,509
3 Chandina 1,380,085 = = 1,380,085 1,380,085
4 Rajshahi 1,546,306 = = 1,546,306 1,546,306
5 Hazigonj 1,376,025 = = 1,376,025 1,376,025
6 Laksam 1,124,205 = = 1,124,205 1,124,205
7 Comilla 3,372,473 2,041,428 = 5,413,901 3,372,473
8 Bogra 2,079,338 33,650 = 2,112,988 2,079,338
9 Feni 4,655,452 = = 4,655,452 4,655,452
10 Mymensingh 5,390,279 = = 5,390,279 5,390,279
11 Rangpur 16,442,993 28,535 = 16,471,528 16,442,993
12 Panthopath,Dhaka | 526,275,947 = = 526,275,947 | 526,275,947
13 Gazipur Land 246,877,208 = = 246,877,208 | 246,877,208
14 55, Karwan Bazar 384,577,267 83,363 = 384,660,630 | 384,577,267
TOTAL TAKA 1,199,362,683 2,199,376 = 1,201,562,059 | 1,199,362,683
e q0




N WA RT 3PP @RI ARG

LY8'T6T'90E| ¥8Y'TIL | LL9'LTE L8E'L0S'E | 9€9'VT6'E | 9VO'VY8'VT | ¥EQ'6TS'S vP€'609'8 | ¥09'9ZS‘LL| LPE'9L8'Y6L 09€E'LSH TS | SLOT'LE 1aquadagiesy
919'€€1'/8T| 6€L'EES | 8TL'STT 8v9'9SL'E | TLL'TES'E | LET'SL8'6L | LTT'ETy'Y oLy'svL'L | LLL'TLL'OL| ¥TS'SLO'S8L| 09E'LSK'TS | 9LOT'LE 1daquadaq e sy
(9-v) @njep umoq uanMMm

66L'L6T'VET| LIL'TLL'Y| TLL'OST'T | 8TY'9LL'Y | ¥08'TOS'E | €9E'0LY'89 | 8L9°0L9'LT | 06S'LST'OL | E€LL'VOE'ET| 0SE'TTO'E6 | - 9107'Z1'L€ o se'dap paje[nuiny
= = = = = = = = = = = Juswishipy
18S'€6T'6L | SWL'8TT | €8Y'96 6€L'05€ Y9v'T6€ 6088967 £08'S0L’L 7€6'098 €8/'8vS'L | LL8'OVL'6 - 910z'eak ay3 1oy abiey)
8LT'Y00'SLT | 9LY'EVS'9 | 68T'061°C | 689'ST8'E oreoLL'E vSS'LY'€9 L18'%95°0C | 959'06€'6 0€6'GS.'LT | €€5'L8L'Y8 | - 9107'10°10 uo sedap pajejnundy
%0€ %0¢€ %01 %01 %0¢ %0¢ %01 %018 %0T | %S uoneaidaq o aley
:NOLLYID>34d3a g

SLY'LEY'LTS | 006'SOE'L| 006'LLS'T | 9L0'€EE’L | 9L6'VE0'L | 009'S8T'88 | SP8'€60°9C | 000°000'8L | ¥88'9LY'EE| ¥/8'£66'8L7 09E'LSY'TS | 9LOT-TL-LE uoselso)
B ; _ _ . R - - = = Juswisn(py
0SEvEL - - - - - - - 0SEvEL - - 910z'1eak 3y} buunp uonippy
G90'£6T'1TS | 006'SOE'L | 006'LLST | 9L0'EEE’L 9/6'7€0'L 009'587'88 S¥8'€60'9C | 000'000°8L | VES'TBT'EE | ¥£8'L66'8LT | 09€'LSH'TS | 9LOT'LO'LO UO Seduejeq

wayshs

BuppiomiaN
J3ndwo)

ALXD

sbuniy
pITIBETE|

wa)shs

puaJpAy
8l

wajshs
Bujuo

luonipuod-a1y

[elud)

lojelausn
[esaiq

uonjeiodsg
A0LI9ju|
R @injiuing

1S0D°VY

siejnoied

{(NOILYID3¥d3Ad SS31.LSOD 1V) 9L0Z° YI9WAD3A LSLE NO SY HIMOLIIN 1V SLISSY @3XI4 4IHLO0 2 DNIATING ‘ANY1A10HII¥4 40 I1NAIHDS 00° LT

AFT AfSERI-WdL

[o°]
T




1N WA ART SIS @RI fANBS

6EV'S8T'S6Y £97966'209
L€8'S8L L G99'0T8'L S3IINJAS I|N
809660881 T19'GL1'S6S pa)wi] Auedwo) adueINSU| 9)17 [RUOIEN
9L0Z 439W3D3A 1V SY (AAM) S13SSV aaXId HIHLO 40 AHVIWINNS (e)ze
eyeL exel

sLoc-cl-LE 910C-CL-LE

809'660'887 | ¥25'6%6 080'1eL’s | wE'659'6C | 8L8'9LK'90) | 90v°69E'} 9LL'918") | 68L'8PH'Z9 | 826°'710°98 | 8EEI6L'LO | ZEE'L00°E8 | 0GZ'0SLYL | G9€'96L°6E G107'}¢ Jaquiasag Je sy
19'SLL'S6S  |816°261°) V8LT6S' | 181'168'9T | 76z‘009'p8 | 26€'8EL) 696'CL0°) | 681°68L79 | £99°26'ST) | LSTP99'98 | 116'0T8'IGH |228'EEN'EL | SOv'0S0°0p 9107'}¢ Jaquiadag je sy
(g-v) anjep umoq uaRuMm 2
W80V Yy |L2VSly'T | L65'S6L's | OL8'LLL'SL | 186'GE9°L6L | PEL'PBL'S 8029958 | 052'926'66 | - : 296'98LWT | 8LL'9ETT o 9L07°7)'¢ uo se'dap pajenuwnaay 9
|
(609'195's) | (865'E) c c (8vS'z8y'7) | (L66'%HE) (666) (19¢'620) o c ; c ® Juawisnipy
908'656'0 | v2ZGIE £9)'766 | 68’016 |enl'sizier | Li6'LLe 968’65 | €68'21L'8 - - 651559, | 8Zy'9LL - 9107 Jesk 8y Joj abiey)
05976196 | L0G'E9L'T | v/6'699'L | 18EI9K'S9 | 98E'EK8'L) | 09152 VIBL0ZS | ¥28'185'T6 £08'c80'LL | 06LBISY | - 9102'10°40 U0 se:dep pajeinwnooy
UEEEE | oo . , . %L R %07 | %ESEE R . . ) SolEoaido 0 8 W
oz | PEECE%OM %408 %02 %02 T T 4G 0% enaidaq jo ey
*NOILYI934d3a g
657'90£'610°) | SPO‘CLO'S | 81E'88L'6 | LG0'E00'Z0L | £42°962'Z8T | 990°€ZE’9 1910096 | SEP'SHLZ0L | £9G'226°C2) | 29799998 | £18'6G5°9LL | 000°09'Gh | S9Y°0S0°0K 9407°7)'1€ U0 S8 3509
(L0z'z95'e) | (009'e) c c (155'z8'7) | (000'Gte) (000') (050'0¢2) . ° c esodsigauausnipy
07'980'9GL | 029'696  [198'e6E  |¥EETHE'9 005'866' | 006'ZS 0259, |z/8'85h'8 | GE00L6'LE | BIBTLY'ST | 8L wLY'OL | - 004252 9107 ek ay) Buunp vonppy
857768198 | ST0'CLL'E  |vSh'YAEs  [€2L0T1'G6  |v9T02E'E8T | 991GH9'9 1799256 [€19'986'%G) | 825'210'98 | 8EE'16)'19 | GEL'GB0°00L | 000°0L9'GH | G9E'86L'68 9107'0°}0 U0 Se 80uefeg
1809

B $09 pue

soeds Buping S Siepnafye

poloydooy g samdwoy  dojopy o OHPUOY 3 10014 I
31IG0N amuing - ssaiboig Buppiom (asossar ye) Buipiing g pue

uotej[ejsul ain) euny 34
BINRETE] Jajuig CETRIITENY juawdinb3

sjessy Jayi0

*(NOILYID34d3ad SS31.LSOD 1V) 9L0Z 43FINID3A LSLE NO SV S1ISSY A3XId YIHLO 40 IT1NAIHDS 00°ZT




a TN ARTE SRS @A (ANGT I

23.00 RETAINED EARNIGS OF MINORITY SHARE HOLDERS OF NLI SECURITIES LTD.
Retained Earnings as on 01.01.2016

Add :Retained earnings during the year 2016
Balance as at 31st December 2016

24.00 CLAIMS UNDER POLICIES (Due or intimated Less Re-insurance):
24.01 BY DEATH:

This consists of:

Ordinary Life

Jana Bima

Group Life

Islami Takaful

National Pension Deposit Insurance (NPDI)
Personal Accidental Insurance (PAI)

24.02 BY MATURITY :
This consists of :
Ordinary Life
Jana Bima
Islami Takaful
National Pension Deposit Insurance (NPDI)

25.00 BY OTHERS :
This consists of:
Accident Benefit (Ordinary Life)
Accident Benefit (Takaful)
Ex-gratia(Ordinary Life)
Profit Commission(Group Life)
Retirement benefit(Group Life)
Pension benefit(Ordinary Life)
Premium refund against claims
No claim bonus(PAl)
Hospitalization benefit(Group Life)
Accident benefit (Group Life)
Disease benefit (Group Life)
Ex-gratia (Group Life)
Ex-gratia (NPDI)
Ex-gratia (Takaful)
Accident benefit(PAl)

26.00 INTEREST, DIVIDEND & RENT :
i) Interest Income
Interest on Fixed Deposit
Interest on Bangladesh Govt.Treasury Bond
Interest on Subordinate & Zero Coupon Bond
Interest on STD & SND A/C with Banks
Interest on Debenture

CiC) AET ASEIA-000

31-12-2016 31-12-2015

Taka Taka
57,285 (89,105)
988,055 146,390
1,045,340 57,285
146,215,292 150,857,930
7,056,001 7,213,282
26,173,622 18,187,131
11,758,333 10,058,209
3,945,446 6,074,944
260,000 320,000
195,408,694 192,711,496
2,612,879,094 1,543,466,939
1,109,015,649 1,200,353,325
23,311,086 21,214,018
541,891,404 1,037,151,069
4,287,097,233 3,802,185,351
207,341 227,300
20,000 -
2,330,967 1,124,864
3,532,269 5,798,679
- 21,939
4,690,344 1,840,894
21,552,703 10,049,814
113,852 51,616
581,130 193,546
440,038 100,556
600,000 960,000
20,000 -
10,000 -
255,000 -
20,000 25,000
34,373,644 20,394,208

1,351,698,024
1,014,419,817
138,032,299
36,303,081

1,595,742,480
1,032,747,641
53,574,486
38,529,502
239,912
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31-12-2016 31-12-2015

Taka Taka
Interest on Policy Loan 18,752,143 15,243,904
Interest on Motor Vehicle Loan 397,878 502,228
Interest on Bi-cycle & Other Loans 14,833,867 10,882,055
Interest on Employees House Loan 5,220,357 5,008,799
2,579,657,466 2,752,471,007
ii) Dividend Income 97,739,665 86,944,131
iii) Profit on Sale of Share Investment 142,288,607 84,386,482
iv) Rental Income from buildings 4,855,032 4,977,910
2,824,540,770 2,928,779,530
26(a) CONSOLIDATED INTEREST, DIVIDEND & RENT :
National Life Insurance Company Limited 2,824,540,770 2,928,779,530
NLI Securities Limited 33,088,614 10,648,118
2,857,629,384 2,939,427,648
27(a) CONSOLIDATED MISCELLANEOUS INCOME :
National Life Insurance Company Limited 565,917 533,312
NLI Securities Limited 199,300 741,756
765,217 1,275,068
28.00 CONSOLIDATED SALARIES & ALLOWANCES :
National Life Insurance Company Limited 824,743,520 849,946,201
NLI Securities Limited 5,217,529 3,694,133
829,961,049 853,640,334
29.00 CONSOLIDATED TRAVELLING & CONVEYANCE :
National Life Insurance Company Limited 21,853,383 21,219,800
NLI Securities Limited 27,085 32,738
21,880,468 21,252,538
30.00 CONSOLIDATED DIRECTORS FEES:
National Life Insurance Company Limited 1,785,000 1,295,000
NLI Securities Limited 530,000 305,000
2,315,000 1,600,000
31.00 CONSOLIDATED AUDITORS FEES
National Life Insurance Company Limited 700,000 638,500
NLI Securities Limited 69,000 60,000
769,000 698,500
32.00 CONSOLIDATED TRAINING EXPENSES
National Life Insurance Company Limited 2,114,789 2,893,440
NLI Securities Limited 26,200 10,000
2,140,989 2,903,440
33.00 CONSOLIDATED ADVERTISEMENT & PUBLICITY:
National Life Insurance Company Limited 19,861,963 16,712,551
NLI Securities Limited 131,956 218,000
19,993,919 16,930,551
34.00 CONSOLIDATED PRINTING & STATIONERY:
National Life Insurance Company Limited 22,640,014 21,929,574
NLI Securities Limited 657,941 684,590
23,297,955 22,614,164

AT AfeEIA-020
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35.00 CONSOLIDATED OFFICE RENT
National Life Insurance Company Limited
NLI Securities Limited

36.00 CONSOLIDATED FUEL EXPENSES:
National Life Insurance Company Limited
NLI Securities Limited

37.00 CONSOLIDATED COMPANY REGISTRATION & RENEWAL FEES:

31-12-2016 31-12-2015

National Life Insurance Company Limited
NLI Securities Limited

38.00 CONSOLIDATED MEETING EXPENSES:

National Life Insurance Company Limited
NLI Securities Limited

39.00 CONSOLIDATED AGM EXPENSES :
National Life Insurance Company Limited
NLI Securities Limited

40.00 CONSOLIDATED TELEPHONE, FAX & INTERNET BILL:

National Life Insurance Company Limited
NLI Securities Limited

41.00 CONSOLIDATED GAS, WATER & ELECTRICITY BILL:
National Life Insurance Company Limited
NLI Securities Limited

42,00 CONSOLIDATED POSTAGE & COURIER BILL :
National Life Insurance Company Limited
NLI Securities Limited

43.00 CONSOLIDATED BANK CHARGES:
National Life Insurance Company Limited
NLI Securities Limited

44,00 CONSOLIDATED NEWSPAPER & PERIODICALS:
National Life Insurance Company Limited
NLI Securities Limited

45.00 CONSOLIDATED CANTEEN EXPENSES:
National Life Insurance Company Limited
NLI Securities Limited

Cl>g AT AfS@II-00L

Taka Taka

98,718,770 90,069,947
1,967,779 1,617,124
100,686,549 91,687,071
33,105,899 34,218,560
458,452 407,187
33,564,351 34,625,747
26,741,718 25,825,145
389,801 155,953
27,131,519 25,981,098
4,560,091 3,216,396
1,131,354 798,685
5,691,445 4,015,081
1,144,969 2,255,742
50,000 138,700
1,194,969 2,394,442
10,578,922 11,138,842
188,982 129,269
10,767,904 11,268,111
15,414,833 14,870,324
94,225 82,170
15,509,058 14,952,494
5,562,365 6,122,153
3,600 -
5,565,965 6,122,153
19,238,533 16,492,214
52,179 48,244
19,290,712 16,540,458
784,488 894,080
9,474 6,960
793,962 901,040
3,338,178 3,058,225
28,983 15,630
3,367,161 3,073,855




46.00 CONSOLIDATED FEES AND SUBSCRIPTION :

National Life Insurance Company Limited
NLI Securities Limited

47.00 CONSOLIDATED ENTERTAINMENT EXPENSES :

National Life Insurance Company Limited
NLI Securities Limited

48.00 CONSOLIDATED REPAIRS & MAINTENANCE :

National Life Insurance Company Limited
NLI Securities Limited

49.00 CONSOLIDATED DONATION & CSR:

National Life Insurance Company Limited
NLI Securities Limited

50.00 CONSOLIDATED INCOME TAX :

National Life Insurance Company Limited
NLI Securities Limited

51.00 CONSOLIDATED DEPRECIATION :

National Life Insurance Company Limited
NLI Securities Limited

52.00 CREDIT FACILITIES:

o

WA ART 3PN @I fANBS
31-12-2016 31-12-2015
aKa aKa
2,349,901 369,274
1,852,883 1,749,969
4,202,784 2,119,243
13433812 1,134,792
823,338 368,150
2,167,150 1,502,942
76,646,369 78,822,974
9,891,222 7,168,321
36,537,591 35,991,295
1,747,770 2,978,000
111,800 220,000
1,853,510 3,138,000
312,903,629 387,346,300
8,563,496 2,753,205
321,467,125 390,099,505
70,253,389 71,772,258
1,876,498 2,252,923
72,129,887 74,025,181

There was no credit facility that has not been availed of at the date of balance sheet.
53.00 AGGREGATE AMOUNT DUE BY DIRECTORS AND OFFICERS

There was no such amount due by the directors and the officers at the date of balance sheet.

54.00 CLAIMS AGAINST THE COMPANY NOT ACKNOWLEDGED AS DEBT

There was no contractual claim against the company not acknowledged as debt as on 31.12.2016
55.00 RELATED PARTY DISCLOSURES (BAS-24)

As per Bangladesh Accounting Standards (BAS)-24 " Related Party Disclosers", parties are considered to be related if one of the party has
the ability to control the other party or exercise significant influence over the other party in making financial and operating decisions.

RELATED PARTY TRANSACTIONS :

Name of the Party

Relationship

Nature of Transaction

Transaction

OpeningBalance  Addition Total Encashment Closing Balance
01.01.2016 during the year ot duringtheyear ason31.12.2016

Subsidiary Interest bearing
NLI Securities Ltd. Company Loan 160,000,000 60,000,000 220,000,000 220,000,000
NLI Securities Ltd. Subsidiary Advance against

Company Interior Decoration 8,563,635 2,138,940 10,702,575 10,702,575
National Housing Finance &
Investment Limited Sponsor Term Deposit(TDR) 130,000,000 200,000,000 330,000,000 30,000,000 300,000,000
Uttara Finance & Inestment
Company Limited Shareholder Term Deposit(TDR) 339,000,000 180,000,000 519,000,000 74,000,000 445,000,000
IIDFC Sponsor Term Deposit(TDR) 352,785,000 200,000,000 552,785,000 10,000,000 542,785,000
Central Depository BD. Ltd. Sponsor Share purchase 1,569,450 1,569,450 1,569,450
Venture Investments Partner BD Sponsor Share Purchase 18,000,000 18,000,000 18,000,000
Bengal Poly & Paper Sack Ltd. Common Director | Pvt. Placement 50,000,000 50,000,000 50,000,000
Uttara Finance & Inestment Sponsor Zero Coupon
Company Limited Bond 50,000,000 50,000,000 50,000,000
IIDFC Sponsor Share Purchase 29,683,820 - 29,683,820 29,683,820
Abdul Monem Ltd. Common Director | Rent of Panthopath Land = 1,200,000 1,200,000 1,200,000
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56.00 CONTINGENT ASSETS / LIABILITIES (BAS-37)

There was no contingent Assets or Liabilities of the company as on 31st December,2016

57.00 FOREIGN CURRENCY (BAS-21)

Foreign currency payments were made at the rate prevailing on the date bank credit.

58.00 POST BALANCE SHEET EVENTS:

There is no significant event that has occurred between the Balance Sheet date and the date when the Financial
Statements were authorized for issue by the Directors except the following :

Out of the surplus available for shareholders as per Actuarial Valuation Report as at 31st December, 2016 Dividend was
proposed to be issued by the Board of Directors in its meeting held on 18th July, 2017 and to be approved at the Annual
General Meeting for the year 2016 as under:

a) Cash Dividend @ 20% per ordinary share amounting to Tk.164,116,418 on the paid up capital of Tk.820,582,090.
b) Stock Dividend @ 15% per ordinary share amounting to Tk.123,087,314 on the paid up capital of Tk.820,582,090.

59.00 PAYMENTS / PERQUISITES TO DIRECTORS, OFFICERS AND STAFF:

The aggregate amount paid / provided during the year in respect of Chief Executive Officer, Directors, Officers and Staff of
the Company is shown below:

2016 2015
Particulars Chief Officers & Chief . Officers &
Executive  Directors Staff Executive  Directors Staff
Officer Officer
Board Meeting Fee - 2,315,000 = - 1,600,000 =
Salary 2,400,000 - 407,915,772 2,360,000 - 404,018,141
Provident Fund 240,000 = 30,151,303 240,000 = 29,302,497
House Rent Allowances 1,200,000 = 170,554,064 1,180,000 = 166,935,406
Other Allowances 1,800,000 - 240,143,501 2,020,000 - 274,161,054
Total Taka 5,640,000 2,315,000 848,764,640 5,800,000 1,600,000 874,417,098

60.00 GENERAL :

i) The total number of employees as on 31.12.2016 were 4214 of whose were drawing their monthly salary above Tk.3,000
and 59 number of employees are drawing their salary below Tk.3,000.

i) Figures of previous year are re-arranged to conform to this year's grouping where necessary.

61.00 KEY FINANCIAL INDICATORS

According to Circular No. IDRA/Life/4431/2016-1746 dated 22.06.2016 of Insurance Development & Regulatory Authority
(IDRA), Key Financial Indicators of the company as on 31 December, 2016 have been shown in '‘Annexure-1':

>40) AEF ASERI-0dH
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DIRECTORS’

CERTIFICATE

1 As per IDRA circular No. Life -04/2012 dated 11 June, 2012 the value of investment in listed Shares,
Bonds, Mutual Funds and debentures have been taken at Fair Value.

2 According to First Schedule Part - Il of Insurance Act 1938 the value of all assets as shown in the
Balance Sheet and as classified on Form " AA " annexed have been duly reviewed as at 31st
December, 2016 and in our belief, the said assets have been set forth in the Balance Sheet at
amounts not exceeding their realizable or market values under the several headings as
enumerated in the annexed form.

3 Section 62(2) of Insurance Act 2010 all management cost in respect of Life Insurance business

transacted by the company in Bangladesh have been fully debited in the Life Revenue Account
as expenses.

A e (P

Jamal Mohammed Abu Naser Kazi Fahim Fay/yaz Mahmudul Huq Taher Morshed Alam
July, 18,2017 Chief Executive Officer Director Director Chairman

Dated, Dhaka
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NATIONAL LIFE INSURANCE COMPANY LTD.

Annexure |

KEY FINANCIAL INDICATORS

According to the instruction of Insurance Development & Regulatory Authority ( IDRA)
Ref.No.IDRA/ Life/ 4431/ 2016 - 1746 date :22 June, 2016

| (Amount in million BDT) |

SR Particulars YEAR
No. 2012 2013 2014 2015 2016
1 First Year Premium Income 1887.62 1961.31 2002.05 2000.15 2022.10
2 Renewal Premium Income 5081.74 5355.00 5568.84 5750.34 6015.47
3 Group & Health Insurance Premium 59.26 62.30 69.60 65.40 73.01
4 Gross Premium 7028.62 7378.61 7640.49 7815.89 8110.58
5 Reinsurance Premium 31.15 10.97 26.78 19.85 19.45
6 Net Premium (4-5) 6997.47 7367.64 7613.71 7796.04 8091.13
7 Retention Ratio ( 6/4 ) (%) 99.56% 99.85% 99.65% 99.75% 99.76%
8 First Year Premium Income growth (%) 9.75% 3.90% 2.08% -0.09% 1.10%
9 Renewal Premium Income growth (%) 11.72% 5.38% 3.99% 3.26% 4.61%
10 Gross Premium Income growth (%) 11.18% 4.98% 3.55% 2.30% 3.77%
11 First Year Commissions paid for

acquisition of life insurance business 971.95 934.92 866.22 932.81 991.33
12 Second Year Commissions paid for

acquisition of life insurance business 60.53 39.56 48.08 41.76 55.25
13 Third and Later Year Commissions paid for
acquisition of life insurance business 85.40 89.29 106.20 100.15 95.36
14 Total Commissions paid for acquisition of
life insurance business ( 11+12+13) 1117.88 1063.77 1020.50 1074.72 1141.94
15 First Year Commissions / First Year Premium (%) 49.92% 46.20% 41.81% 45.16% 47.32%
16 Second Year Commissions / Second Year

Renewal Premium (%) 7.23% 5.64% 6.79% 6.45% 7.54%
17 Third Year and Later Years Commissions /

Third and Later Year Premium (%) 2.01% 1.92% 2.18% 1.96% 1.81%
18 Management Expenses 2100.97 2238.84 2310.23 2403.96 2471.11
19 Allowable Management Expenses 2074.93 2084.74 2153.11 2354.26 2436.10
20 Excess Management Expenses ( 18 - 19) 26.04 154.10 157.12 49.70 35.01
21 Excess Management Expenses Ratio (%) 1.25% 7.39% 7.30% 2.11% 1.44%
22 Overall Management Expenses Ratio (%) 29.89% 30.34% 30.24% 30.76% 30.47%
23 Renewal Expenses Ratio (%) 15.51% 17.88% 17.82% 15.86% 15.58%
24 Claims paid 3294.38 3727.51 4648.34 6518.92 6816.72
25 Claims/ Gross Premium (%) 46.87% 50.52% 60.84% 83.41% 84.05%
26 Total Commission Expenses/ Gross Premium (%) 15.90% 14.42% 13.36% 13.75% 14.08%
27 Investment Income 2378.20 2726.24 2831.91 2890.25 2788.24
28 Investment Income / Gross Premium (%) 33.84% 36.95% 37.06% 36.98% 34.38%
29 Yield on Life Fund (%) 11.19% 11.09% 10.27% 9.84% 9.15%
30 Conservation Ratio (%) 80.38% 76.19% 75.47% 75.26% 76.96%
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NATIONAL LIFE INSURANCE COMPANY LTD.

Annexure |

KEY FINANCIAL INDICATORS

| (Amount in million BDT) |

SR Particulars YEAR
No. 2012 2013 2014 2015 2016
31 Second Policy Year Lapse Ratio (%)

by number of policies 40.15% 51.27% 52.32% 57.43% 58.73%
32 Third Policy Year Lapse Ratio (%)

by number of policies 47.36% 48.57% 56.58% 59.52% 62.46%
33 Fourth Policy Year Lapse Ratio (%)

by number of policies 53.48% 55.01% 54.60% 64.51% 66.51%
34 Fifth Policy Year Lapse Ratio (%)

by number of policies 59.74% 59.55% 59.93% 61.03% 68.75%
35 Sixth Policy Year Lapse Ratio (%)

by number of policies 62.50% 64.87% 64.83% 68.69% 69.77%
36 Second Policy Year Lapse Ratio (%)

by premium amount 41.35% 44.97% 48.13% 54.45% 54.96%
37 Third Policy Year Lapse Ratio (%)

by premium amount 45.92% 51.37% 54.02% 62.23% 58.02%
38 Fourth Policy Year Lapse Ratio (%)

by premium amount 48.07% 52.11% 57.81% 61.48% 63.99%
39 Fifth Policy Year Lapse Ratio (%)

by premium amount 49.26% 52.17% 56.36% 66.10% 67.15%
40 Sixth Policy Year Lapse Ratio (%)

by premium amount 52.07% 53.62% 57.40% 65.74% 65.39%
41 Market Price per Share (in BDT) at year end 302.70 326.00 235.20 248.90 200.10
42 Dividend yield (%) 0.99% 0.61% 1.91% 0.80% 1.00%
43 Outstanding Premium as at 31st December 1008.37 1316.64 1491.20 1736.91 2192.06
44 Total Investment as at 31st December 20955.74 24839.77 28305.45 30251.00 31616.33
45 Life Fund as at 31st December 24186.87 27683.98 30302.36 31352.08 32356.38
46 Total Assets as at 31st December 27919.98 | 32359.73 36164.99 | 37661.96 39775.15
47 Paid Up Capital as at 31st December 381.17 495.52 683.82 683.82 820.58
48 Paid Up Capital / Total Asset (%) 1.37% 1.53% 1.89% 1.82% 2.06%
49 Net cash flow from operating activities 1404.71 4305.43 3152.30 1495.87 1169.42
50 Net cash flow from investing activities 595.87 -2838.27 -1485.80 -1900.63 -1367.55
51 Net cash flow from financing activities -156.67 -105.43 -89.32 -284.13 -119.76
52 Net change in cash and cash equivalent 1843.90 1361.73 1577.18 -688.89 -317.88

NOTE:

1. SR. No. 11 & 15 - considering Group premium and Group commission.
2. SR. No. 31 to 40 - Premium considered without Single Premium.
3. SR. No. 42 : Dividend Yield for the year 2016 - subject to approval of the AGM.
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NATIONAL LIFE INSURANCE COMPANY LTD.

Annexure |

KEY FINANCIAL INDICATORS

| (Amount in million BDT) |

53.First Year and Renewal Premium Income

Year 2012 2013 2014 2015 2016 Description

1887.62 1961.31 2002.05 2000.15 | 2022.10 First Year Premium Income
2012 N.A 666.27 597.90 477.58 546.46 Renewal premium out of the policies in 2012
2013 N.A N.A 670.52 564.16 584.61 Renewal premium out of the policies in 2013
2014 N.A N.A N.A 635.51 683.45 Renewal premium out of the policies in 2014
2015 N.A N.A N.A N.A 733.93 Renewal premium out of the policies in 2015

N.A= Not Applicable

54. Number of First Year and Renewal Policies
Year 2012 2013 2014 2015 2016 Description
214882 222937 228051 231048 | 213268 Number of new policies issued

2012 N.A 97723 86270 69278 68220 Number of policies renewed out of the
policies issued in 2012

2013 N.A N.A 96157 80218 75382 Number of policies renewed out of the
policies issued in 2013

2014 N.A N.A N.A 69225 87150 Number of policies renewed out of the
policies issued in 2014

2015 N.A N.A N.A N.A 89506 Number of policies renewed out of the
policies issued in 2015

N.A= Not Applicable

* Serial No. 53 : First Year Premium included Single Premium

Renewal Premium excluded single Premim

Probir Chandra Das, ACA Jamal Mohammed Abu Naser
Chief Financial Officer Chief Executive Officer
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NATIONAL LIFE INSURANCE COMPANY LTD.
BAR DIAGRAMS
| (Amount in million BDT) |
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BAR DIAGRAMS | (Amount in million BDT) |
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a g n An independent member firm of AGN international
INTERNATIONAL

Independent Auditors' Report
To the Shareholders of NLI Securities Limited

We have audited the accompanying financial statements of NLI Securities Limited, which comprise the statement of
financial position as at December 31,2016 and the statement of profit or loss and other comprehensive income, statement
of changes in equity, statement of cash flows for the year then ended and a summary of significant accounting policies and
other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Bangladesh Financial Reporting Standards (BFRS), Companies Act 1994, The Securities and Exchange Rules 1987, Dhaka
Stock Exchange Rules 1954 and other applicable rules & regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Bangladesh Standards on Auditing, those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements, present fairly, in all material respects, the financial position of NLI Securities Limited
as at 31st December 2016 and of its financial performance and its cash flows for the year then ended in accordance with

Bangladesh Financial Reporting Standards (BFRSs) and comply with the applicable sections of the Companies Act 1994,
the Securities and Exchange Rules 1987, Dhaka Stock Exchange Rule 1954 and other applicable laws and regulations.

We also report that:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audit and made due verification thereof;

b) in our opinion proper books of account as required by law have been kept by the company so far as it appeared from
our examination of those books;

c) the statement of financial position, the statement of comprehensive income, statement of cash flows and notes to the
financial statements are dealt with by the report are in agreement with books of account;

d) the expenditure incurred was for the purpose of the Company's business. Mﬁﬁ

Dated, Dhaka Mahfel Huq & Co
17th April, 2017 Chartered Accountants
bt [EFF ABSEII-00G
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NLI Securities Limited
Statement of Financial Position

As at December 31,2016

SECURITIES

Amount in Tk.

Particulars Notes

31.12.16 | 31.12.15
Assets:
Non - current Assets: 391,316,854 404,133,167
Property, Plant & Equipments 3 7,820,655 7,185,831
TREC (Membership) at cost 4 320,200,000 320,200,000
Investment in securities 5 63,296,199 76,747,336
Current Assets: 327,272,199 142,001,939
Advances income tax 6 13,157,773 5,140,812
Accounts receivable 7 185,980,723 103,910,293
Advance, Security Diposits & Prepayments 8 213,000 205,000
Cash and Cash Equivalents 9 127,920,703 32,745,834
Total Assets 718,589,053 546,135,106
Equity and Liabilities
Shareholders' Equity: 366,296,524 331,989,062
Paid up Capital (33,000,000 Ordinary Share of Tk 10/- each) 10 330,000,000 330,000,000
Retained Earnings 11 36,296,524 1,989,062
Non current Liabilities 220,000,000 160,072,714
Long term loan from NLI 12 220,000,000 160,000,000
Deferred tax liabilities - 72,714
Current Liabilities 132,292,529 54,073,330
Provision for expenses 13 16,275,540 844,621
Accounts payable 14 93,911,512 41,689,144
Advance from NLI 15 9,788,010 7,906,456
Liability for income tax 16 11,966,665 3,403,169
Withholding Vat 17 181,847 77,200
Withholding Tax 18 168,955 152,740
Total Equity and Liabilities 718,589,053 546,135,106

The annexed notes from 1 to 31 and annexure A & B form an integral part of these Financial Statements.

Chief Executive Officer Director Director

Signed in terms of our separate report of even date.

Dated: Dhaka /\/\’J'V“"\ OQ .

April 17,2017 Mahfel Huq & Co.
Chartered Accountants
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SECURITIES

NLI Securities Limited

Statement of profit or Loss & Other Comprehensive Income
For the year ended on December 31,2016

Amountin Tk.

Particulars Notes

31.12.16 31.12.15
Operating Income
Brokerage commission 19 42,976,398 25,589,428
Investment Income 20 16,581,695 4,775,529
Interest Income from Margin Loan 22,737,304 7,739,483
Other operating Income 21 2,379,027 2,373,291
Total Operating Income 84,674,424 41,754,831
Operating Expenses
Brokerage expenses 22 10,683,938 7,617,573
Administrative expenses 23 10,457,452 7,630,979
Licence renewal expenses 24 389,801 155,953
Repair & maintenance 25 1,018,486 1,143,988
Postage, stamps & communication 26 219,667 162,007
Office stationary 27 789,897 902,590
Finance expenses 28 14,826,712 10,882,055
Depreciation ( Annexure-A) 1,876,498 2,252,923
Other expences 29 200,042 237,734
Total Operating Expenses 40,462,493 31,045,802
Profit/(Loss) before Provision &Tax 44,211,931 | 10,709,029
Provission for unrealized gain /(loss) 30 (1,340,973) | (2,842,728)
Profit/(Loss) before Tax 42,870,958 | 7,866,301
Less: Income Tax Expenses 8,563,496 2,783,320
Provission of Income Tax 8,563,496 2,753,205
Deferred Tax - 30,115
Net Profit/(Loss) after tax 34,307,462 5,082,981
Earnings per share (EPS) 31 1.04 0.15
Chief Executive Officer Director Director

Signed in terms of our separate report of even date.

Dated: Dhaka
April 17,2017

»0
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Mahfel Huq & Co.
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NLI Securities Limited

Statement of Cash Flows

For the year ended on December 31,2016

N

SECURITIES

Amountin Tk.

31.12.16 | 31.12.15
Cash Flows from Operating Activities:
Receipts from clients 241,171,571 286,775,990
Payments to clients (86,519,743) (228,115,184)
Other income 2,161,055 2,210,137
Receipts from DSE 803,347,564 3,516,815,547
Payments to DSE (968,051,735) (3,723,695,674)
Collection from Dividend ,Interest & others 37,990,682 16,481,822
Income tax paid (8,526) (4,038)
Payment of Advances (8,000) -
Other Operating & Administrative expense paid (18,199,739) (17,095,944)
Net Cash Used from Operating Activities: 11,883,129 (146,627,344)
Cash Flows from Investing Activities:
Acquisition of Fixed Assets (2,511,322) (1,020,588)
Investments in Securites (174,469,853) (127,730,140)
Sale of Securites 200,272,915 122,360,351
Net Cash Used from Investing Activities 23,291,740 (6,390,377)
Cash Flows from Financing Activities:
Interest on Loan - (13,643,699)
Long Term Loan from NLI 60,000,000 70,000,000
Net Cash Flows from Financing Activities 60,000,000 56,356,301
Net Cash increase/(decrease) in Cash and Cash Equivalents (A+B+C) 95,174,869 (96,661,420) |
Opening Cash and Cash Equivalents 32,745,834 129,407,254 |
Closing Cash and Cash Equivalents (D+E) 127,920,703 32,745,834
Net operating cash flow per share 0.36 (4.44)

The annexed notes from 1 to 31 and annexure A & B form an integral part of these Financial Statements.

/ S Do

Chief Executive Officer Director Director

Signed in terms of our separate report of even date.

Dated: Dhaka /\/A'V“"\ <7<> N

April 17,2017 Mahfel Huq & Co.
Chartered Accountants
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NLI Securities Limited

Statement of Changes in Equity

For the year ended on December 31,2016 Amount in Tk

Particulars Share Capital Retained Earnings Total
Balance as on January 1,2016 330,000,000 1,989,062 331,989,062
Profit during the year 34,307,462 34,307,462
Balance as on Dec 31,2016 330,000,000 36,296,524 366,296,524

Statement of Changes in Equity
For the year ended on December 31,2015

Particulars Share Capital Retained Earnings Total
Balance as on January 1,2015 330,000,000 (3,093,919) 326,906,081
Profit during the year 5,082,981 5,082,981
Balance as on Dec 31,2015 330,000,000 1,989,062 331,989,062

The annexed notes from 1 to 31 and annexure A & B form an integral part of these Financial Statements.

/ S A

Chief Executive Officer

Director Director

Signed in terms of our separate report of even date.
Dated: Dhaka /\/\/A’\/"‘\ Q) .
April 17,2017 Mahfel Huq & Co.
Chartered Accountants
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NLI Securities Limited
Notes to the Financial Statements

As at and for the year ended on December 31,2016

1. COMPANY AND ITS ACTIVITIES:
1.01 Legal status of the company :

NLI Securities Limited was incorporated on the June 09, 2013 under the Companies Act, 1994 as a Public Limited
Company. It is a subsidiary company of National life Insurance company Limited. NLI Securities Limited is a TREC
holder of Dhaka Stock Exchange Limited bearing No. 244.The registered office of the company is situated at 79
Motijheel C/A (1st floor) Dhaka-1000,Bangladesh.

1.02 Principle activities of the company:

The principal objectives of the Company for which it was established are to carry on the business of stock brokers,
to carry on any business as permissible for a broker and dealer house duly licensed by the Bangladesh Securities and
Exchange Commission (BSEC) and other services as mentioned in the Memorandum and Articles of Association of the
Company.The company commenced its commercial activities from May 18,2014 .

2.0 Basis of preparation and Significant Accounting Policies :

2.01 Statement of Compliance :

The Financial Statements of NLI Securities Limited have been prepared in accordance with--

a)The Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS) which have
been adopted by the Institute of Chartered Accountants of Bangladesh (ICAB).

b) The Companies Act, 1994 :

¢) The Bangladesh Securities and Exchange Commission ( Stock dealer, stock broker and authorized representative)
rules, 2000

d) Dhaka Stock Exchange Rules, 1954
e) Any other relevant laws and regulations applicable in Bangladesh

2.02 Basis in preparing the Financial Statements :

The elements of Financial Statements have been measured on "Historical Cost" basis, which is one of the most
commonly adopted basis provided in "the framework for the preparation and presentation of Financial Statements"
issued by the International Accounting Standard Board (IASB) as adopted by the ICAB.

2.03 Going Concern :

Financial Statements have been prepared on going concern basis as there was no significant doubt or uncertainty
to continue the operation of the company in the foreseeable future.

2.04 Property, Plant & Equipment :

Recognition and measurement

Items of Property , Plant & Equipment are measured at cost less accumulated depreciation (as per BAS-16) and

impairment losses,if any cost . Cost includes expenditures that are directly attributable to the acquisition of the assets.

Subsequent costs

The cost of replacing part of an item of Property , Plant and Equipment is recognised in the carrying amount item if it is

probable that the future economic benefits embodied within the part will flow to the company cost can be measured reliably .

AEF AfSE@EII-0d2L o9
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The cost of the day to day servicing of property ,plant & Equipment are recognized in the Statement of Profit or Loss &
Other Comprehensive Income as expense .

Depreciation Policy

Depreciation is charged to Property ,Plant & Equipment of a straight line basis at rates varying from 10% to 30% in
order to write them off over their useful economic life .
Addition during the year of Property, Plant & Equipment are depreciated for the month of date of aquisition. In case of

disposals no depreciation is charged.The rate of depreciation varies according to the estimated useful lives of the class

of Property ,Plant & Equipment ,as follows:

Category Rate
Furniture & Fixtures 10%
Motor vehicle 20%
Office Renovation 20%
Office Equipments 10%
Computer & Software 30%

2.05 Financial Instrument:

Non-derivative Financial Instruments comprise of accounts and other receivables , Cash & Cash Equivalents and other
payables are shown at transaction cost.

2.06 Statement of Cash Flows :

Statement of Cash Flows is prepared principally in accordance with BAS 7 Cash Flows have been presented under

direct method as required by the Securities and Exchange Rules 1987.

2.07 Advance Income Tax :

The amount of Advance Income Tax are mainly deduction of tax at sources by bank on profit arisen from bank deposits
(SND) profit and dividend income received against securities owned by the company under portfolio investment and
against Brokerage Commission by DSE.

2.08 Investment In Securities:

Investments in securities are carried at cost. Adequate provision has been made considering each individual
investment (where cost is less than market price) as guided by Bangladesh Securities and Exchange Commission.

Unrealized gain or loss is recognized in the Statement of Profit or Loss & Other Comprehensive Income .

2.09 Dividend Income :

All dividend received against the investment in securities held under dealer account have been considered as dividend

income in Statement of Profit or Loss & Other Comprehensive Income .

2.10 Revenue Recognition :

Revenue is Recognized only when it probable that the economic benefit of such transaction has been derived as per

Bangladesh Accounting Standard(BAS) 18 " Revenue ":

a) Brokerage Commission

Brokerage Commission is recognized as income when selling or buying order is executed.

b) Interest Income from Margin Loan

o8 AET AfSERA-000
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Interest Income from margin loan is recognized on acrual basis. Such income is calculated on daily margin loan balance
of the respective parties.Income is recognized on monthly basis.

¢) Investment Income / Capital Gain

The company by virtue of obtaining the license as stock dealer from the Bangladesh Securities and Exchange
Commission, have invested in the listed securities in it's own name and profit or loss arising from the disposal of such

securities is accounted for when the securities are offloaded.

2.11 Cash and Cash Equivalents :

Cash & Cash Equivalents consist of cash in hand and Cash at Banks that are readily convertible into cash.

2.12 Accrued expenses and other payables:

Liabilities are recognized for the services received, whether invoiced or not for those services. Payables are not interest
bearing and are stated at their nominal value.

2.13 Provision for Taxation:

Provision for current Income Tax has been made in compliance with relevant provission of Income Tax law.

2.14 Reporting Currency and Level of Precision

The figures in the Financial Statements represent Bangladesh Currency (Taka), which have been rounded-off to the
nearest Taka.

2.15 Related party disclosure

As per Bangladesh Accounting Standards (BAS)-24 "Related Party" Disclosure", Parties are considered to be related if one
of the parties has the ability to control the other party in making financial and operating decisions. The company carried

out transactions in the ordinary course of business on an arm's lenght basis at commercial rates with related parties.

Name of Party Relationship | Nature of Transaction

Transaction | Opeining Balance Addition | Adjustment | Closing Balance
National Life Sponsors
Insurance Co.Ltd. | Shareholder Loan 160,000,000 60,000,000 - 220,000,000
National Life Sponsors Non interest
Insurance Co. Ltd. Shareholder | bearing loan 7,906,456 1,881,554 9,788,010

2.16 Reporting Period
These Financial Statements cover one calendar year from January 1 to December 31,2016.

2.17 Components of Financial Statements:

The financial statements include the following components :

(i) Statement of Financial Position as at December 31,2016

(ii) Statement of Profit or Loss & Other Comprehensive Income for the year ended December 31,2016
(iii) Statement of Cash Flows for the year ended December 31,2016

(iv) Statement of Changes in Equity and

(v) Notes to the Financial Statements.

2.18 General

a) Comparative figures and account titles in the Financial Statements have been re-arranged/re-classified where ever

considered necessary,to conform to changes in the current year presentation.

AEF ASEII-0dG 6
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3.00

4.00

5.00

5.01

6.00

6.01

7.00

8.00

9.00

oY

Property, Plant & Equipments:

Furniture & Fixtures
Motor vehicle

Office Renovation
Office Equipments
Computer & Software

For details please refer to Annexure - A

TREC ( Membership ) at Cost :
DSE

Investment In Securities :

Own Portfolio

Own Portfolio :

Opening balance at cost

Add: Shares purchased during the year
Less: Cost of shares sold during the year
Closing balance of investment at cost
Less: Provission of unrealized gain /(loss)

Advance Income Tax:

Opening Balance
Add:Tax deduction at sources

Tax Deduction at Sources :

TDS against Dividend Income
TDS against Bank Interest
TDS against brokerage commission by DSE

Accounts Receivable:

Dividend Receivable
Receivable from DSE
Receivable from Clients

Advances, Diposits & Prepayments :
Security Diposits-CDBL
Advance against salary
Security Diposits-T &T

Cash and Cash Equivalents :
Cash in hand - petty cash

Cash at Banks

5.01

Annexure-B
30.00

6.01

AEF AfSEII-02

Amountin Tk.
31.12.16 31.12.15
495,424 503,247
1,371,788
2,348,923 2,261,241
1,423,921 1,473,719
2,180,599 2,947,624
7,820,655 7,185,831
320,200,000 320,200,000 |
320,200,000 320,200,000
63,296,199 76,747,336 |
63,296,199 76,747,336
76,747,336 69,701,325
174,469,853 127,730,140
186,580,017 117,841,401
64,637,172 79,590,064
(1,340,973) (2,842,728)
63,296,199 76,747,336
5,140,812 1,202,132
8,016,961 3,938,680
13,157,773 5,140,812
1,710,816 178,920
217,977 163,15
6,088,168 3,596,606
8,016,961 3,938,680
- 382,500
3,453,662 2,839,950
182,527,061 100,687,843
185,980,723 103,910,293
200,000 200,000
8,000 -
5,000 5,000
213,000 205,000
270,408 72,886
127,650,295 32,672,948
127,920,703 32,745,834
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Amountin Tk.

AT AfSEA-00L

31.12.16 31.12.15
9.01 Cash at Banks:
First Security Islami Bank Ltd. 2,475,193 703,102
IFIC Bank Ltd. (PIAA) 59,167,620 8,662,940
IFIC Bank Ltd. (Stock Broker) 63,267,884 18,825,589
IFIC Bank Ltd. (Stock Dealer) 2,739,598 4,481,317
127,650,295 32,672,948
10.00 Share Capital :
Authorized Capital:
100,000,000 Ordinary Share of Tk 10/- each 1,000,000,000 1,000,000,000
Issued, Subscribed, & Paid-up Capital
33,000,000 Ordinary Share of Tk 10/- each 330,000,000 330,000,000
Total Share Holding Position as on December 31,2016
Name of the Shareholders No. of Shares Face Value
National Life Insurance Company Ltd. 32,050,000 320,500,000
Mr.Abdul Monem 50,000 500,000
Mr.Mahmudul Huq Taher 50,000 500,000
Dr.Humayun Kabir 50,000 500,000
Mr.Morshed Alam 50,000 500,000
Mr.SK.Abdul Momin 50,000 500,000
Mr.K.M.Habib Zaman 50,000 500,000
Mrs.S.F.Rowshan Akhter 50,000 500,000
Mrs.Farzana Rahman 50,000 500,000
Mr.Md.Shahidul Islam Chowdhury 50,000 500,000
Mr.Shafiqur Rahman Titu 50,000 500,000
Mr.Md.Imrul Alam 50,000 500,000
Mr.Md.Kazi Fahim Fayyaz 50,000 500,000
Mrs.Kazi Mahmuda Zaman 50,000 500,000
Mr.Durand Mehdadur Rahman 50,000 500,000
Mr.Tofazzal Hossain 50,000 500,000
Mr.Nader Khan 50,000 500,000
Mr.Mostafizur Rahman 50,000 500,000
Mrs.Latifa Rana 50,000 500,000
Mrs.Tasmia Ambarin 50,000 500,000
TOTAL 33,000,000 330,000,000
11.00 Retained Earnings :
Opening Balance 1,989,062 (3,093,919)
Add: Profit/(Loss) after tax during the year 34,307,462 5,082,981
36,296,524 1,989,062
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Amount in Tk.
31.12.16 31.12.15
12.00Long Term Loan from (NLI) :
Opening Balance 160,000,000 90,000,000
Interest bearing Loan 60,000,000 70,000,000
220,000,000 160,000,000
Interest @ 7.5 has been charged on the Loan from NLICL as per decission of the board of directors.
13.00Provision for Expenses :
Telephone, Mobile Bills - 18,150
Audit Fees 69,000 60,000
Network Conectivity Charge 63,288 69,150
CDBL Charges 548,055 126,397
Vat on office rent 133,524
Software Maintenance Fees - 95,000
Interest on Loan Payable to NLI 14,826,712 -
Agent Commission 768,485 239,400
Printing & Stationary - 103,000
16,275,540 844,621
14.00 Accounts Payable:
Payable to DSE 25,992,361 21,401,547
Clients Payable 67,919,151 20,272,146
Security deposits payable on Office Decoration - 15,451
93,911,512 41,689,144
15.00 Advance From NLI :
Opening Balance 7,906,456 5,863,690
Add:During the year 1,881,554 2,042,766
9,788,010 7,906,456
16.00 Liability for Income Tax:
Opening Balance 3,403,169 649,964
Add: Current year income tax 8,563,496 2,753,205
11,966,665 3,403,169
17.00 Withholding VAT :
Opening Balance 77,200 227,693
VAT deductiona at source 107,947 35,275
Less: Paid during the year (3,300) (185,768)
181,847 77,200
18.00 Withholding Tax:
Opening Balance 152,740 234,699
Tax deduction at source 21,441 4,477
Less: Paid during the year (5,226) (86,436)
168,955 152,740
19.00 Brokerage Commission :
Brokerage commission 42,170,398 24,963,928
Annual Accounts Maintenance Charge 806,000 625,500
42,976,398 25,589,428
b [EF ASEII-000L
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Amountin Tk.

31.12.16 31.12.15
20.00 Investment Income:
Income from Dealer Account 8,410,112 4,775,529
Dividend Income 8,171,583 1,277,100
16,581,695 6,052,629
21.00 Other Operating Income:
BO Account Opening Fees 138,500 409,500
IPO Charges 34,400 23,955
Cheque dishonour Charges 24,600 24,300
BO Account Transmission Fees 1,800 62,290
CDBL Charges - 221,711
Interest Income From Bank on SND A/C 2,179,727 1,631,535
2,379,027 2,373,291
22.00 Brokerage Expenses:
Laga Charge 3,043,321 1,806,360
CDBL charges & Fees 1,852,883 1,749,969
BO Account maintenance Exp. 564,200 499,600
Agent Commission Exp. 5,223,534 3,561,644
10,683,938 7,617,573
23.00 Administrative Expenses:
Salary 4,337,871 3,068,198
Festival Bonus 394,980 395,850
Support Staff Salary 484,678 230,085
Board meeting Exp. 1,131,354 798,685
Board meeting Fees 530,000 305,000
Office Rent 1,967,779 1,617,124
Entertainment 478,410 368,150
Car Fuel & Lubricants 458,452 407,187
AGM Exp. 50,000 138,700
Donation/CSR 111,800 220,000
Office Refreshment 344,928 -
Auditors' Fees 69,000 60,000
Staff Traning & Devlopment 26,200 10,000
Electricity, Gas & Lighting 72,000 72,000
10,457,452 7,690,979
24.00 Licence Renewal Expences :
Reg.Licence & Renewal Expences 389,801 155,953
389,801 155,953
25.00 Repair & Maintenance:
Office Maintenance & Upkeepment 489,979 553,819
Software Maintenance Fees 216,207 279,144
Network Connectivity Charges 302,300 291,025
TWS Installation Fees 10,000 20,000
1,018,486 1,143,988
[EF ASEII-00L oD




)

Amountin Tk.

31.12.16 31.12.15
26.00 Postage, Stamps & Communication :
Traveling & Conveyance 27,085 32,738
Telephone Exp. 188,982 129,269
Postage & Courier 3,600 -
219,667 162,007
27.00 Office Stationery & Business Promotion :
Office Stationery 657,941 684,590
Business Promotion 131,956 218,000
789,897 902,590

28.00 Finance Expenses:
Interest on Loan from NLI 14,826,712 ‘ 10,882,055

14,826,712 10,882,055
29.00 Other Expenses :
Kitchen Supplies 28,983 15,630
Water & Sewerage 22,225 10,170
Newspaper & Periodicals 9,474 6,960
Insurance Premium 45,500 =
Miscellaneous Exp. 41,681 156,730
Bank Charge 7,179 5,244
Excise Duty 45,000 43,000
200,042 237,734
30.00 Provision for unrealized gain /(loss) :
a) Investment in securities at market price as on 31 December 2016 55,089,581 63,998,911
b) Investment in securities at cost price as on 31 December 2016 64,637,172 79,590,064
¢) Total unrealized gain/(loss) as on 31 Dec.2016 (a-b) (9,547,591) (15,591,153)
d) Opening balance of provision (2,842,728) (1,377,511)
e) Provision yet to be provided (c-d) (6,704,863) (14,213,642)
f) Less: 80% unrealized loss carried forward (5,363,890) (11,370,914)
g) Provision for the year 2016 (20%) (1,340,973) (2,842,728)

As per directive # SEC/CMRRCD/2009-193/196 dated December 28, 2016 of Bangladesh Securities and Exchange
Commission , it is requried to maintain at least 20% provission on unrealized loss of shares at the year end.
Accordingly 20% provision of unrealized loss of shares has been made by NLI Securities Limited at the year ended

December 31,2016 and the balance 80% has been carried forward .

31.00Earnings Per Share (EPS):

Net Profit/(Loss) after tax 34,307,462 5,082,981
Total number of outstanding shares 33,000,000 33,000,000
1.04 0.15
900 AT ASETI-00L
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NLI Securities Limited
Investment Schedule
As at 31 December 2016
SINo. | Name of Companies Unit/Qty Total Cost |Total Market Value
1 ACI LTD. 3,600 1,715,424 1,387,800
2 ACTIVE FINE CHEMICAL LIMITED 78,000 3,549,092 3,377,400
3 Agni System Limited 55,650 1,284,201 1,163,085
4 APPOLLO ISPAT COMPLEX LTD 5,500 95,383 112,750
5 BANGLADESH BUILDING SYSTEMS LTD 3,000 153,480 155,400
6 BANGLADESH SUBMARINE CABLE COMPANY 12,000 1,482,111 1,423,200
7 BD INDUSTRIAL FINANCE CO. LTD. 125,000 1,850,468 1,300,000
8 DELTA SPINNERS LTD. 173,492 2,537,288 1,891,063
10 EASTERN HOUSING LIMITED 158,760 7,767,863 6,810,804
11 Emerald Oil Industries Ltd. 3,500 146,511 137,900
12 ENVOY TEXTILES LTD 300 11,105 11,640
13 FAMILYTEX (BD) LIMITED 173,250 3,124,390 1,697,850
14 FAR CHEMICAL INDUSTRIES LIMITED 78,000 2,576,075 1,864,200
15 FU-WANG FOODS LIMITED 6,000 88,496 96,000
16 GENERATION NEXT FASHIONS LTD. 140,000 1,375,598 1,386,000
17 IFAD AUTOS LIMITED 2,440 205,428 244,488
18 INDUSTRIAL DEVELOPMENT LEASING COMPANY BANGLADESH LIMITED. 23,000 1,392,243 1,311,000
19 INDUSTRIAL PROMOTION AND DEVELOPMENT COMPANY OF BANGLADESH LIMITED 12,000 523,092 512,400
20 INFORMATION TECHNOLOGY CONSULTANTS LIMITED 16,300 823,266 770,990
21 INTERNATIONAL FINANCE INVESTMENT AND COMMERCE BANK LIMITED 15,000 316,523 313,500
22 ISLAMI BANK BANGLADESH LIMITED. 130,000 3,925,283 3,861,000
23 MEGHNA PETROLEUM LTD. 19,133 4,359,280 3,260,263
24 MITHUN KNITTING 38,400 2,338,057 2,154,240
25 OLYMPIC ACCESSORIES LIMITED 65,000 2,567,804 1,690,000
26 ORION PHARMA LTD. 45,000 2,060,985 1,894,500
27 PRIME FINANCE & INVESTMENT LTD. 50,000 513,892 490,000
28 RAK CERAMICS (BANLADESH) LTD. 43,000 2,745,123 2,661,700
29 SAIF POWERTEC LIMITED 8,100 398,858 409,860
30 SQUARE TEXTILES LTD. 5,500 393,705 380,600
31 THE ACME LABORATORIES LTD. 26,000 2,887,194 2,574,000
32 TITAS GAS TRANSMISSION & DISTRIBUTION CO. LTD. 83,000 4,650,085 4,100,200
33 UNITED POWER GENERATION & DIST. CO.LTD. 25,000 3,649,569 3,540,000
34 WESTERN MARINE SHIPYARD LIMITED 65,000 3,121,601 2,080,000
35 YEAKIN POLYMER LIMITED 847 7,699 25,749
Total Taka 64,637,172 55,089,582
03 e ABEH-200
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‘A National Life Insurance Co. Ltd.

. NL: Tower, 54, Kazi Nazru: :s:am Avenue, Karwan Bazar, Dhaka-1215

PROXY FORM

being shareho:der (s) of Nationa: Life insurance Co. Ltd. hereby appoint

Mr./Mrs/Ms h h as my/our proxy to
attend and vote for me/us and on my/our beha:f at the 32th Annua: Genera: Meeting of the Company
to be heid on Tuesday, the 26th September, 2017 at 11.00 A.M. and adjournment thereof and the po::

that may be taken in consequence thereof.

As witness my/our hand this ... day of. 2017.

Signature of Shareho:der (s)

Signature of Proxy

Fo:io/B.O No Affix
Revenue
Date: Stamp

Signature of Witness

(Signature of Shareho:der (s) must be in accordance with specimen signature with the Company)

a National Life Insurance Co. Ltd.

NLI Tower, 54, Kazi Nazrul Islam Avenue, Karwan Bazar, Dhaka-1215
ATTENDANCE SLIP

I/We hereby record my/our presence at the 32th Annual General Meeting of National Life Insurance Co.
Ltd. on Tuesday, the 26th September, 2017 at 11.00 A.M.

Full Name of the Shareholder

(in block letters)

Signature

Full Name of Proxy

(in block letters)

Signature

Shareholder(s) Folio/B.O No.
Note : The valued Shareholders are requested to Note that Registration to attend the AGM will start at 8.00 A.M.
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