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Independent Auditors’ Report +850 9515491
Fak 886 9560332

to the shareholders of E-rait :ssaclasachd.com

MNational Housing Finance and Investments Limited Web  sww-wrssachd.com

We have audited the accompanying financial statements of National Housing Finance and
Investments Limited (“the Company™), which comprises the Balance sheet as at 31 December
2017, and the Profit & Loss accouat, Statement of Changes in Equity and Statement of Cash
Flows for the year then eaded, and a summary of significant accounting policics and other
explanatory information.

Manapement’s Responsibility for the Financial Statements
£ I [

Management is respoasible for the prepasation and fair prescntation of these financial statcrments
of the Compagy that give a true and fair view in accordance with Bangladesh Financial Reporting
Standards (BFRS), the Financial Institudon Act, 1993, the rules and regulations issued by the
Bangladesh Bank, the Securitles and Exchange Rules 1987, the Companies Act 1994 and other
applicable laws and regulations and for such internal control as management determines is
necessary to enable the prepacation of the financial statements of the Company that are frec from
material misstatement, whether due to fraud or etrox.

Auditors' Responsibility

Our respossibility is to cxpress an opinion on these financial statements based on our audit, We
conducted our audit in accordance with Bangladesh Standards an Auditing (BSA). Those standards
require that we comply with relevant ethical requirements and plan and perform the avdit to obtain
reascnable assurance about whether the financial statements aze free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements of the company. The procedures sclected depend on the
suditors' judgement, including the assessment of the risks of material misstatement of the financial
statements of the company, wheiher due to fraud or error. In making those tisk assessments, we
consider intetnal control relevant to the entity's preparation and fair preseatation of the financiat
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the cffectiveness of the entity's internal control. An
audit also includes cvaluating the appropriatencss of accounting policies used and the
reasonableness of accounting estimates inade by management, a8 well as evaluating the overall
presentation of the financial statements of the company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion,

Opinicn

In our opinion, the financial statements of the Company give a true and fair view of the fnanciai
position of the company as at 31 December 2017, and of its financial performance aad cash flows
for the year then ended in accordance with Bangladesh Financial Reporting Standards (BFRS) and
comply with the Financial Institution Act, 1993, the rules and regulanons issned by Bangladesh
Bank, the Companies Act 1994, the Sceurities and Exchange Rules 1987 and other applicable laws
and regulations..
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Other matter

The financial statements of the company as at and for the year ended 31 December 2016 were
audited by Howlader Yunus & Co., Chartered Accountanss who expressed an unmodified opinion
on those statements on 04 April 2017.

Report on Other Legal and Regnlamr& Requirements

We also report that:

)

1¥)

v)

Vi)

vil)

wiii)

ix)

xi)

xif)

we have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereaf
and found satisfactory;

in our opinien, proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those hooks and proper returns
adequate for the purposes of our audit have been received from branches not visited by
us;

the balance sheet and profit and loss of the Company together with annexed notes from 1
to 54 dealt with by the teport are in agreement with the books of account and returns;

the expenditure incurred was for the purpose of the Company's business so far it appeaced
to ouwr examination on a test basis;

the financial statements of the Company have been drawn up in conformisy with the
Financial Institution Act 1993 and in accordance with the accounting rules and regulations
issued by the Bangladesh Bank to the extent applicable to the Company,

the records and accounts of the branches have been properly maintained in the fnanctal
STA{SITEns;

provisions have been made for loans, leases & advances, interest suspense and other assets
which are, in our opinion, doubtful of recovery and Bangladesh Baok’s insteuctions m this
regard have been followed properly;

prevailing laws, rules, regulation and policies are complied with while sanctioning and
disbussing loans/leases; so far as it appearcd from the review related documents on test
basis.

statements seat to Bangladesh Bank has been checked on sample basis and to the best of
our knowledge, no inaccuracy has come to our attention;

taxes and other duties collected and deposited to Government treasury by the company
were found satisfactory as it appeared from our examination on rtest basis;

nothing has come to our attention that the company has adopted any unethical means i-c.
'window dressing' to inflate the profit and mismatch between the maturity of assets &
liabilities;

proper measures have been faken to climinate the irregularttics mentioned in the
inspection report of Bangladesh Bank and the instructons issued by Bangladesh Bank &
other regulatory authorities have been complied properdy;
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xiif) the intesnal control and compliance of the company is satisfactory, and effective measures
have been taken to prevent possible fraud, forgery and internal policies are being followed
appropriately;
siv)  the Company has complied with relevant laws pertaining to capital, reserve & net worth,
cash & lquid assets and procedure for sanctioning & disbursing loans/leases were found
satisfactory;
xv)  the financial statements of the Company conform to the prescribed formats and standards
set in the accounung regulations 1ssued by Bangladesh Bank after consultaton with the
professional accounting bedy of Bangladesh;
xvi)  we have reviewed over 80%s of the dsk weighted assets of the Company during the course
of our audit and we have speat over 1,040 person-hours for the audit of books and
accounts of the Company; and
xvii)  All other matters which are important for the smkeholders of the company have been
adequately disclosed in the audit report.
5 LW&&MMM T,
Place: Dhaka ful Shamsul Alam & Co.,
Dated: 18 March 2018 hartered Accountants
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED

Balance Sheet
As at December 31, 2017
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Note 2017 2016
Taka Taka ]
Property and Assets
Cash: 4.00
In hand (including foreign currenciecs) 77938 3,599
i%alanc:lz with Bfmgladcsh ];%anl{ and its agent bank(s) 212,814,180 164,826,047
(including foreigh currencies)
212,892,118 164,889,646
Balance with banks and other financial institutions: 5.00
in Bangladesh 4,813,9635,603 2,291,412 .
Outside Bangladesh .
4,813.965,603 2,291, 42919
Money at call and on short notice 6.00 - -
Investments: 7.00
Government - - —;
Others 132,094,351 52,280,995
132,094,351 82,2809
Loans and advances: 3.00 _
Loans, cash credirs, overdreafts ete. 10,245,332,407 8,959,772 _‘
Bills purchased and discounted - i
10,245,332, 407 8,959,7" ., 086
Fixed assets including premises, fumniture and 9.00 234,161,187 234,721,338
fixtures
Other assets 10.00 524,751,124 517,312,672
Non-banking assets 11.00 - -
Total Assets 16,163,196,789 12,250,389, _
Liabilities and capital
Liabilities:
Borrowing from other banks, financial institutions 12.00 1,720,842,480 1,009.553,831
and agents
Deposits and other accounts: 13.00
Current accounts and other accounts ete. - - |
Bills pavable - -
Savings bank deposits 3,930,000,600 2,073,000
Fixed deposits 7,724,983 097 6,389,160.° I
Bearer ceruficate of deposits - |
Other deposits 13,181,489 18422336 ’
11,668,164,585 8,477 629,762
Other liabilities 14,00 1,073,585,577 1,125,844,472
Total Liabilities 14,462,592,642 10,613,428,066
Capital/Sharcholders' equity:
Paid up capiial 15.02 1,063,920,000 1,063,920
Statutory reserve 16.00 411,384,918 360,355
Retained carnings 17.00 225,299,229 212,680, ° 1
Total S8harcholders' equity 1,700,604,147 1,636,96“:5‘}(1
Total liabilities and Shareholders' equity 16,163,196,78% 12,250 389,655




Note

2017
Taka

2016
Taka

Off-Balance Sheet Items
Contingenrt Liabilities:
Acceptances and endorsements
Jetters of guarantee
Icrevocable leters of credit
Biils for collection

Other congngent lizbilities

Other Commitments:
Doeumentary credits and short term trade related
{ransactions

Forward assets purchased and forward deposits placed

Undeawn note issuance and revolving underwriting

facilities

Un-disbursed contzacted loans and leases 41.00
Undrawn formal standby facilities, credir lmes and other
commnuiments

Total Off-Balance Shect Items including
contingent liabilitics

- 22,256,919 |

- 22,256,910

1,472,681,927 623,122,577

1,472,681,927 625,122,527

1,472,681,927 647,379,446

The accompanying notes form an integral part of these financual statcments

Md. Khalilur Rahman Md.Ka¥fl Reza Syed Tanveer Hussain Latifug Rafin.
Managing Disector DircMor Independent Director Chairman

This is the balance sheet referred to in our separate report of even date.

Place: Dhaka
Duted: 18 March 2018

I
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S¢ful Shamsul Alam & Co.

Chartered Accountants



NATIONAL HOUSING FINANCE AND INVESTMENTS LI MITED
Profit and Loss Account
tor the vear ended December 31, 2017

Note 2117 216
Taka Taka

Inrevest Income 19.00 1,392,628,969 $,187,793,699
Intezest paid on depersits, borowings el 20,00 814,092,065 625428 872
Net interest income 577,936,204 562,364,820
Tivestment Income 21.040 21,597.797 8010174
Commission, exchange and brokerge 23200 76480 214,900
Other operating income 23500 26,907,591 32,706,368

48,581,668 40,931,442
Total operating income 626,518,572 603,296,269
Sataries and allowances a4.02 96,450,139 73479682
Rent, taxes, insurance, lectdeity orc 2403 8,732 465 7,178,200
Legal expenses a4 2,345,068 3,172 44
Postage, Stamps, telecommunication cte. 25.00 3,357,523 3,390,707
Starionery, printag, advertisement cie. 26.00 17,624,610 15,333,735
Managing Dicectoc's salary and fees 27.00 6,004,000 G004 KK
ireetors' fees and expenses 24.01 1930408 2.171.20G0
Audniors” fees 28.00 287,500 A87.500.00
Clarges on foan lodses - -
Depreeiation and repiies 1o assets 29,00 10,901,047 10,352,602
Orther expenses 30.00 14,491,220 10,633,980
Total pperating cxpenscs 152,133,992 132,184,069
Profit/ (Loss) before provisions 473,384,580 471,112,200
Provisions for
1.oans, advances and leases 3100 37,846,081 55,102 806
THminutun i vadue of invesonents 30t 8,159,961 (3,017,887
Others 31,02 {138,137 3,005,654
Tota] provisions 45,867,905 53,290,573
Total profit/{loss) before taxation 428,516,675 417,521,627
Peovistons for taxation :
Clurrent 1+.08 172,990,649} (177,760,363
efrered | (O3 () {377 870) 3,700.52%

{173,368,518) {i74,050,541)

Net Profic/ (Toss) alter taxation 255,148,157 243,710,786
Appropriations:
SIATUTOTY TUSCIVG 16.00 51,029,631 48,754,157
Ceneral reserve -
Trvidend ete. .

51,029,631 48,754,157
Retained surplus 204,118,526 195,016,625
IZaruings per share 32.00 240 229

‘The accompanying 1

an integral part of these financal statements

e

Latifur Rahman

Chatomanr

Md. Khakilir Rghman Md.Eanid Reza 7 anveet Hussain

Managing Disector Dir hdepeodent Director

This is the profir & loss ackount wierred o in our separate fepart of even date. M
_ ‘\.Q S qu sy aw

Sy ful Shamsul Alum & Co.
Chartcred Accountant

Place: Dhaka
Dated: 18 Muarch 2018
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITEDR
Cash Flow Statement

For the year ended December 31, 2017

A. Cash Mlows from operating zctivities
[ nterest roceipts in cash
Interest payiments
I ividund recoiprs
Fees and commissions receipis in cash
Recoverces on loans previously written off
Uash payments 1 employees
Cash payments 1o supplices
Inctame tases paid
Receipis from orher operatng activities
Payracnts for other operanng activites

Cash generated from operating activities before changes
in operating assets and liabilities

Incrensc/{decrease) in operating assets and lizbilities:
Srarutony deposits

Purchase/sale of trading sccudities

lLoans, advinges and leases 1o the clienr

Udther assers

Term deposies

Orther deposits

Trading Kabilisics

Odeher Babilites

MNet cush flow from operaring activities

B. Cash flows from investing activities
Proceeds from sale of secunsies
wmients for purchase of seeunnies
Purchase fsale of property, plant & cquipment
Marchase fsale of subsidiary
Met eash from investing activities

C. Cash flows from financing activitics

Receipes from 1ssue of loan eapinal & debr secuninies
Mavments for eedemprion of Joasn capinl & debr seeunnies
Receipe from ondinary shares
faoan feom banks
rividend paid
Net cash from financing activitics

. Net inerease/ {docrease) in cash

E. Effecis of exchange rate changes on cash and cash cquivalen

F. Cash and eash equivalent at beginning of ihe year
G. Cash and eash equivalent wt end of the year

Cash and cagh equivalent at end of the year

Cashe m hand Gincluding forelpn cusrencies)

Balinee with Bangladesh Bank soef ire agene ank(s) imcluding foreym

curreney}
Halinee warh banks and other Baancial instisatdons
Mozey ar call and rn shave notice

The accompaoving notes form an mtvgral part

Md. Kitalilur Rdhman Md.
Managing Disecror ' Dirchdor

2017 2016 ’
Taka Taka
1317787612 L1886 521
(762 548,450} {576.262119)
6.732.455 2972308
76,480 314900
] 70,000
(39,031,913 {79.235.907
(21,192,764) (19039 ;
(192,207,075 (172,33 14d)
11772713 33800460
{23.875,535) (23,3352
276,813,548 355,269,008
(1,322,596,893) 1653980 .39
{44,592,111) (35.0% 198)
3,195,822,870 203345 860
(5,288,047 (7,216,765)
10,956,361 33,372,436
1,534,302,150 1,270,101,774
2,111,135,728 1,325,370,782
(49,813,356} I
(10,130,265) (216475719
(59,941,621) (216,204,141}
710,388,640 130,02¢ .
(191,505,600 {180 8a: 400
519,383,049 (49,577 85%)
2,570,555,156 1,359,275,782
2156, 352 565 10974073783
5,026,857,721 2,456,302,565
77.038 61,5
212814180 16140 4T

AB13505,603

12004 S0

5,026,857,721

anveer Hussain

fndependenr Direetar

Chaiem.
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1.02

2.00

2.01

2.02

2.03

NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Notes o the Financial Statements
For the year ended December 31, 2017

Company and its activities
Legal status and pature of the company
National Houosing Finance and Investmenis Limited (NHEFIL) was incorporaed oa Auguse 18, 1998 as 2

public limired company undee the Companies Act 1994, obtaning license from Bangladesh Bank under
the Financial Insdretions Aer 1993 on December 29, 1998, The main objectives of the Company are 1o
carry on the business of financing the acquisition, construction, development and purchase of houses,
plots, apartments, real estates, commercial spaces, cte,

‘The Company has obmined permission from Bangladesh Bank on June 03, 2003 1o cnigr into leas
finance operation keeping housing finaace a5 irs core business. The Company extends lease finance for i
rypes of industrial, manufactoring and service equipments including vehicles ro mdbvidual comparnies and
carporare houses.

The corporate office ol the Company is lacated ar Concord Baksh Tower (Fih floadd, Ploy #11-A, Road #
48, Block # CWN{A), Gulshan-2, Dhala-1212,

The registered office of the Company is located at National Plaza (Fth foor), 109, Bir Urtam C.R. Dama
Road (Ex-Sonargron Roead), [Yhaka -1205.

Principal Activities of NHFIL
The Company provides loan ro the extenr of 70.00% of the otal purchase price of houses, plots and

apartments under usual cepayable terms varying from 5 years ro 20 vears, The propertics for which Joans
arce dishursed are kept wnder registered / equitable mortgage as seeurity. [n addition to this NHIIL also

invelves with other activities such as accepting deposits, SME, lease financing, project Anancing cre.

Basig of preparation and presentation of financial statements and significant accounting policie-

Starement of Compliance

The financial sratements of the Company have been prepared on a gomg concern lasis and compliance
with the Section-38 (First Schedule) of the Bank Companics Aet 1991 and rhe subsequeny amendment
theceol, as instructed by Bangladesh Bank vide their DFIM Cireular no-11 dated 23 December 2009,
Bangladesh Accounting Standard (B.ASs), Bangladesh Fimancial Reporting Swndacds (BFRSs), The
Companies Act 1994, The Securities and Exchange Ordinance 1969, The Securities and Exchange B s
1987 and other applicable laws and reguladons i Bangladesh.

Basis of Accounting

The finzncial staterneats of the Company have been prepared on acerual basis of accounting, under
historical cost conventon except marketable securitics which have been accounied for on the basis of cose
or marker price whichever is lovwer ar the balance sheet date.,

Disclosure of deviations from few tequirements of BAS/BFRS due to mandatory compliance ot
Bangladesh Dank’s reguitements

Bangladesh Bank (the local Cenrral Banky is the prime fegulatory body for Non-Banking Fiaur-ial
Instirutions (NBEI) in Bangladesh. Some requirements of Bangladesh Bank’s rules and regulanons
contradict with those of financial instruments and generl provision standards of BAS and BFRY. As such
the Company has deparred from those contradictory requirements of BAS/BFRS in order o comply with

the rules and regulations of Bangladesh Bank.

14
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2.03.01

2.03.02

240303

2.03.04

2.03.05

Investment in shares and securities

BERS: As per requirements of BAK 39 investment in shares and securiries geneeally falls either under “at
Exir value through profir and loss account” or under “available for sale” where any change in the fair value
{as measured in accordance with BFRE 13) at the year-end is taken to profit and Joss account or
tevaluation reserve respectively.

Bangladesh Bank: As per FID cireular No. 08 dated 03 August 2002 investments in quoted shares and
unquored shares are revalued ar the year end at market price and as pee book value of Tast audited batar
sheet respecrively.

Provision should be made for any loss arising from diminuton in value of investment. As such he
Compnny measures and zecognizes invesrment in quored and vnguoted shaces ar cose if the vear-end
market value (for quored shares) and book value {for unguoted shares) are higher than the cost. In ordec
ro comply with the requirement specified in DFIM Circulur No. 11, the company has charged the entice
amount of difference i marker value and cost price of marketable securities o the profir and loss account.
Hewever as per requicements of BAY 39 investment in shages falls either under “ar fair value through
profir and loss account” or under “available for sale” where any change i the fair valuc ar the year-end
taken to profit and loss account or revaluaton resecve cespectively.

Provision on Ioans and advances/investments

BFRS: As per BAS 39 an cntiry should start the intpairment assessment by cousidering whether objective
evidence of impnirment exists for financial assets thar are individually significant. For financial assets thar
are not individually significant, the assessment can be pecformed on an individual or coliective (portfolio)
basis.

Bangladesh Banl: As per FID circular No. 08 dated 03 August 2002, FID circular No, 03, dared 03 M
2000 and DFIM circular No. 83, dated 29 April 2013 a general provision ar 0.25% 1o 3% under differast
caregories of unchssificd loans (good/standard loans) has to he mamntained. However such general
provision satisfy the conditions of provision as per BAS 39. At the year end the Company has recognized
an accumulated general provision of BT 91,292,214 {out of accumulared provision of BET 201,461,890
under liabilines,

Recognition of interest income in suspense

BFRS: Loans and advances o customers are generally classified as 'loans and receivablos' «s per BAS 30
and Interest income is recognized through effective interest mie method over the teem of the foan. One
loan s impaired, interest income is recognized in profit and loss accounr on the same basis based on
revised carrying amount,

Bangladesh Bank: As per DFIM circular no. 08 dared 23 Seprember 2012, once 4 loan is classificd,

interest on such loans are not allowed to be recognized as income, rather the corresponding amount needs

to be credited 10 an intercst in suspense account, which is presented as liability in the halance sheer.

Other comprehensive income

BFRS: As per BAS 1 Other Comprehensive Income (OCT is a component of financial stlements or 1 ¢
elements of OCI are 1o be inctuded in 4 single Other Comprehensive Income statement,

Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which shall seectl: he
followed by all banks and NBFIs. The templates of financial starements issued by Bamgladesh Bank do nor
include Other Comprehensive Income (OCT) nor are the clements of Other Comprehensive Tncome
allowed to be included in the Single Comprehensive Income (8CD) Statement. As such the company docs
not prepare the other comprehensive income sttemcar. [lowever the company does not have any
clements of OCI o be presented.

Financial inseruments — presenation and disclosure

In several cases Bangladesh Bank guidelines categories, recognize, measure and present finmi.gal
instruments differeatly from those preseribed in BAS 30 As such full disclosure and PEESEnE iy
requirements of BFRS 7 and BAS 32 cannor be made in the financial statements.




2.03.06 Write off

2.04

2.06

2,07

Wiite-off describes  reduction in recognized value. Tt refees 1o recognirion of the reduced or zero value of
an assct. Generally it zefers 1o an investment for which a return on the investment is now impossible ov
unlikely, The frem’s potendial serurn is thus canceled and removed from (“writen off”) the Company'.
hatance shees.

Recovery against debrs written off/provided for is credited to revenue. Incomc is recognized where
amounts are etther recovered and/or adjusted against securitics/properties or advances there- against or are
considered recoverahle.

Bate of Anthorization
The Board of Directors hag Authorized this Frmncial srrements for public issue on March 18, 2018,

Functionzal and Presentation Curtrency
The figures of the financial smiements are presenred in Bangiadesh Corcency (Taka) and have becn
rounded off to the nearest Taka, which is the funetional currency of NITFIL,

Use of Estimates and Judgments

The prepacation of financial starements in conformity with Bangladesh Accounting Standards (BAS) 2od
Bangladesh Financial Reporting Standards (BFRS) requircs management to make estimates and
assumptions that affect the reported amounts of assers, liabilidics, revenue and expenses. It also requires
disclosures of contingent assets and liabilities at the date of the financial starements.

"The most critical estimates and judgments are applied ro the following:

- Provision for impmirment of loans, leases and investments

- Gratuiry

- Useful lifc of dopreciable assers

The estimares and associated assumptions are based on historical expericnce and various other factors that
are belicved to be reasonable under the cireumstances, the result of which form the basis of making the
judgments about carrylog values of assets and Labilities that age not readily apparent from other souree:
Actual results may differ from these estimares.

Howewver, the estimates and underlying assumptions are reviewed on an ongoing basis and the revision -
recognized in the perfod in which the estimates are revised.

Contingent liabilities and contingent assets

The Company does not recognize contingent liability and contingent asset but discioses the existence of
contingent lability in the finuncial starements. A contingent liability is a probable obligation that arises
from past evenws whose existence will be confirmed by occurrence or non-occurrence of uncertain futuge
events not within the control of the Company or 2 present ohligation thar is not recognized hegaus

outtlow of resources is not likely or obligation cannor be measuced reliably,

Liquidity Analysis
The liquidity analysis have been made oo the Dbasis of asscts and abiliies as on the reporting dare
considering the residual maturity term as per the following basis:

1) On the basis of residual marurity ernu:

) Money at call and on short notice

ity Balance with Banks

w) Investments

iv) Borrowing from Banks and Financial Instingions

v} Public deposits

vi) Okher Babilities
B} Loans and advances an the basis of theie repayment schedule
<} Fixed asscrs on the basis of their estimated useful lves
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2,09

2.09.01

2.09.02

2.10

3.00

3.02

Reporting Period
These financial statements have been prepared for the period from January 01, 2017 1o December 31,
2017,

Cash Flow Statement

BFRS: The Cash flow statement can be prepared usiag cither the direct merhod or the indicect method.
The presentation is selected to present these cash Fows in a manncr that s most appropriate for the
business or industry, The merhod selected is applied consistently.

Bangladesh Banlk: As per DFIM 11 dated 23-12-2009, cash flow is the misture of direct and indirect
methods.

Cash and cash equivalent

BFRS: Cash and cash equivalent iterns should he repozted a8 cash item as per BAS 7,

Bangladesh Bank: Some cash and cash equivalent items such as ‘money ar call and on short notice”,
treasury bills, Bangladesh Baak bills 2nd prize bond are not shown as eash and eash equivalenrs. Moneyv 5,
call and on short notice presented on the face of the balance sheet, and treasury bills, prize bonds ar:
shown in fmvestments.

Non-banking asset

BFRS: No indication of Non-banking asset is found in any BFRS,

Bangladesh Bank: As per DFIM 11 dated 23-12-2009, there must exist 2 face item named Non-banking
asser,

Implementation of BASEL-H

To comply with international best pracrices to muke the Fs eapital mare risk sensitive as well as e make
the 1 industry more shock absorbent and stable, Bangladesh Bank provided regulntory capiral lramewosd.
"Risk Based Capital Adequacy for FT's with cffect from Janvary 01, 2012

Natioanl Housing Firaace and Investments Limited management is aware about guideline of Bangladesh
Baok and implemented Capiral Adequacy requirement according to BASEL-I1. BASEL-II implementation
is headed by Managing Dirccror,

Significant accounting policies

The accounting policies applicd for preparation of this Financial Starements have beer applicd consistenth
for both the perods presented herein.

Authorized Capital

Authorized capital is the maximum amount of share capiral thar the Company is authorized by its
AMemorandum and Articles of Association.

Paid up Capiral

Paid up capital represents total amount of sharchalders' capiral that has been paid in full by ordinary
shareholders. Ozdinary shaceholders are entitled to vote ar shareholdecs' mecnng & receive dividends as
declared from time to time.




3.03

304
3.04.01

3.04.03

3.05
3.05.01

3.05.02

3.05.03

Statutory Reserve
Statutory reserve has been maintained @ 20.00% of profit aflter tax in accordance with provisions -
section 9 of the Financial lnstitutions Acr 1993 uatil such eserve equal 10 1ts paid up capital.

Revenue Recognition

Interest Income

Mortgage Loans

Repayment of housing (morigage) loans is made by way of Equated Monthly Instaliments (EMI) which
consists of principal and intercst. Interest is calenlated annually on the curstanding halance at the
beginning of the year. EMI commences after disbucsement of loan in full, EAIT and Pre-EMT larerests a-
recoverable every month from the borrowers, interest on loan due for payment for more than 9 (ni-
manths are not taken into account. ’

Lease Finance

The Company follows the finance Jease method following BAS 17: Leases to account for lease income,
Interest are recognized as and when accrued/earaed on the basis of accrual basis of accounting. Interest
outstanding more than 2 {two) months for 3 {five} years loan and more than 5 (five) months for over 3
{five) years loan is not recognized as revenue but secognized as iarerest suspense complying the
requiremeats by the DFIM of Bangladesh Bank.

Term Finance

Income from rerm finance is recognized when interest is accrued, but no interest of installments is e-en
into account that becomes due for more than 2 {two) months for 5 (five) vears loan and more thaa 51 <)
months for over 5 {flve) years loan but recognized as interest suspense complying the requirements by the
DFIM circular of Bangladesh Banle.

Fixed Deposits
Fived deposits, if not enchased on duc date, is considered automatically rencwed at tive equivalent cucrent
rate of interest. Interest on fixed deposits is recagnized as income as and when acerued.

Investment lncome

Income on investment is recognized on accrual hasis.

Fees and Commission Income
liees and commission comprises application fees and administration fees computed on sanctioned loan
Amontt.

Expenditure Recogaition
Interest Paid and Other Expenses
Iaterest paid and other expenses are cecognized on accrual buss.

Loan Loss Provision

Geneeal provision @ 1.00% & 0.25% on the uaclssificd loans are made as per poliey preseribed by the
Bangladesh Bank. In addition ro Bangladesh Bank's policy for provision against non-performing loans, the
Company follows a stringent policy ro make provision against its non-performing loans.

Fixed Assets

1} Recognition and measurement

Ttems of fixed assets excluding laad and building ate measured ar cost less accumuiated deprecintion -.ad
accumulated impairment Josses. Land and building is recognized at cost ar the time of acquisition. The « . st
of an asset comprises its purchase pace and any directly arteibunable costs of bringing rthe assets 1o irs
working condition for its intended use as pes Bangladesh Accounting Standard (BAS) 17 “Property, Plant
and Equipments®,
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3.06
3.06.01

3.06.02

3
3.07.01

3.07.02

3.08

ii). Subsequent Cost
Subsequent costs is capitalized only when it is probable thar the furare economic benelits assoctand with

the costs will flow to the eatity. Ongoing cepairs and maintenance is expensed as incurred.
iif) Depreciation
Depreciation on fixed assets except hnd is provided on Reducing Balance Method and additions m

during the vear is charged for the whole year, while no depreciation is charged in the year of & wsal.

Assct category wise depreciation rates age as follows:

Trems Rates
Land and Building 14.003%
MNewly acquired Buildiag 2.00%
Furniture 10.00%
(ffice Equipment 20.00%
Motor Vehide 20.00%

Employee Benefits

Provident Pund

The Company has introduced 3 Contnbutory Provident Fund for its cligible employees with e from
January 2002, obtaining nccessary approval from the National Board of Revenue, GoB. Providunt Fund is
administeced by a Board of Trustee of the Company. All confirmed employees are conrributing 10.00% -
their basic salacy as subscription of the fund and the Company also contzibuted at the same rate 1o
fund. The contributions are invesied in compliance with the PEF Trust Deed. Memlbers are cligible to
the both conwibution aftcr compledon of 5{five) years continuous sexvice.

Gratuity Fund

The Company has introduced a Funded Gratuity Scheme in the year 2004 obtaining necessur- approval
from the National Board of Revenue, GoB. The Gratuity Schemce is administered by 2 Board of Trustees.
Members ace cligible to get the gratity benefit after completion of mintmum 5(five) years of confirm
service in the company. Gratuity is calculated on the basis of lasr basic salacy and is payable at the rare -
one month's basic pay for cvery completed year of secvice.

Income Tax

Curcent Tax ¢
[*rovision for current year's taxation has been made as per the provision of Income Tax Ordicwace 1984
at the raling rate preseribed in the Finance Act, 2017 and consistent wirh the past practice.

Defecred Tax

Deferred Tax has been accounted for as per Bangladesh Accounting Standard (BAS)-12; Income Taxes
arises due ro remporary diffecence, deductible oc raxable, for the events or transaction recognized v
income statement. A temporary difference is the difference between the tax base of an assct or lin' .1y and
its carrying amount/reported amount in the fimncial starement. Deferred Tax asset or Jiale.ty is the
amount of income tax payable or recoverable in funire period (3) recognized in the current nonod. The
Defereed Tax asser/income or labilitv/expense docs nor eeeate a legal lability /recoverability 1o and from

the income tax autheriry.

Earnings Per Share (EPS)

Eatnings Per Share (EPS) has been computed by dividing the basic earnings by the weighted av Lige
muriiber of ordinary shares outstanding as ar December 31, 2017, The Company caleulares .93 in
accordance with IAS 33: Harnings Per Share, which has been shown on rthe face of Proi & Loss
Account, and the computadon of EPS is stared in now 32.00. This represeats eneaings f.r the year
atrrburable 10 ordinary sharcholders. As there was no prefeeence dividend, minerity interisi or extra
ordinary items, the net profit aficr tax for the year has been considered as fully arribusable ta the ordie -
shareholders.
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3.10

3.11
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Dividend

Dividend on ordinary shares are recognized as a lixbility and deducred from cctained carnings afrer Jd-.
appeoval by the sharcholdess in the respeetive Annual General Meeting (AGAD. Dividend recomme ed
by the Board of Dirccrors for approval of the sharcholders for the year 2017 has been stated o posr
balance sheet evenrs in note 48.00,

Related party disclosure

As per Banghdesh Accounting Standards (BAS) 24 “Related Pagty Disclosures”, parties arc considered ro
be related if one of the party has the ability to control the other pacty or cxcrcise significant influence over
the other party in making financial and operating decisions. Related pasty disclosures have been given i
note-34 .

Regulatory & Legal Compliances

"The Company has complied with the requirements of following regulatory and legal avthorities:
a) The Financial Institutions Act 1993;

b} The Companies Act 1994;

©) Rules and Regulations Issued by Bangladesh Bank;

d) The Securities and Exchange Rules-1987;

€) The Securities and Exchange Ordinance-1969;

f) The Securities and Exchange Commission Act-1993;

&) The Securities and Exchange Commission(Public Issue) Rules-2006;

k) The Income Tax Qrdinance 1984;

iy The VAT Aer 1991;

i} The 1st Schedule {under section 38) of Banking Companies Act 1991 for preparation of Financial
starernents,

Compliance of Bangladesh Accounting Standard (BAS) & Bangladesh Financial Reporting
Standard (BFRS)

The financial statements have been prepared in accordance with rhe applicabie accounting and re;"..sting
standards i.e. BAS & BFRS as adopred by the Institure of Chartered Accounmat of Bangladesh :.CAB).
The following tible shows the compliance starus of BAS & BFRS for prepasation and presentatios: of the
financial sratements:

BAS/BFRS Reference Status of Compliance

Presentation of Fimancial Statements _ BAS-01 Applied
Inventories BAS.02 Not Applicable
Cash Flow Sratements BANO7 Applied
Accounting Policies, Changes in Accountin . .
Bstomares i Eros 8 5 BAS-08 Applied
Events after the Reporting Period _' BAS-10 Applied
Construction Contzacr BAS-1I Not Applicable
Income Taxes o ' BAS-12 Applied
Property, Plant & Equipment ' BAS-16 Applicd

Leases _' BAS-17 Applied
Revenue BAS-18 Applicd
Employee Benefits _ BAS-19 Applied
.'\CC:Junl:ing for Gowtcmmcn: Grants and Disclosure BAS0 Not Applicable
of Goverament Assistance _

The Effect of Changes in Forcign Exchange Rates _ BAS-21 MNot Applicable
Borrowing Cosrs BAS-23 Applied
Related Party Disclosure BAs-24 Applied
Accounting and Repocting by Retirement Benefit _ BAS-26 Not Apphcable
Consolidated and Separate Financial Staterments BAS-27 Not Apphcable
JTnvestivients in Associares BAS-28 ‘Nort Applicable

Financial Instruments: Presenttion BAS-32 Applicable
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Harnsings Per Share

Inrerim Financial Reporting
Imnpadement of Assets

Provisions, Contingent Liahilities and Contingent
Asscts

Tniangible Assets

Financial Instruments: Recogniuoa and
Measurement

Investment Property

Agriculiure _ o

Ficst Time adoptian of IFRS,

Share Based Payment _

Busincss Combimation
Insurance Conteacts

Non-current Assets held for Sale and Discontinued

Operations

Explanaton for and Evaluation of Mineral
Resources

Fina ngi_:;lj Instruments: Disclosures

Operatng Sepments

Ioint Amangements

Disclosure of Interests in Other Entities Financial
Fair Value Measurement

BAN-33
BAS-34
BAR-36

BAS-IT
BAL-38
BAS-3

BAS-H)
BAS-41
BFRS-1
BFRS-2
BERS-3
BFRS-4

BERS-5

BFRS-6

BIRS-7

BFR5-8

BIRS-11
BERS-12
BERS-13

Applicd
Applied
Applied
Applied
Applicd
Applicable
‘Not .\pplicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

_Not Applicable

Not Applicable

Not. Appheable

Applicable

Applied

Not Applicable

Nor Applicable
' Applicable

i7
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4.00

4.01

4.01.01

4.01.02

5.01.01

Cush

Cash in hand:
Local eurrency
Hewelgn cutrencies

Bafance with Banpgladesh Bank and its agent Banl:
Local cureency

Foreign currencics

Cash Reserve Requirement (CRR) and Statutory Liquidity Resesve (SLR)

2017 2014
Taka Taka
77.038 63509
77,938 43,509
212,814,180 164,826.04
212,814,150 164,826,
212,592,118 164,887,046

Cash Reserve Requirement (CRR) amd Sramtory Liguidiey Reserve (SLR) bave been calculared and maintined in <ceordance
with seetion 19 of the Financial Insawrons Acr 1993, rules 3 of the Financial Institutions Regulations 1994 and IFI13 cireular #

6 dated Nevember 06, 2003,

The CRR on the Company's rerm deposiss received from public @ 2.50% has been calculated and maincained with Banglades-
Bank in eurrent aceount and 5.00% 51K, including CRR, on the fotal Eabilides has been mabntained in the foem of balanee vi:
banks and other financial institutions. Both the reserves mainmained by the Company are in exeess of the smr

tequicements, Details of CRR & 8LR maintained by the company are shown in the nore: 4.01.01 & 1.01.02,

Cash Reserve Requirement (CRR)

Required reserve

Actual reserve held

Surplus f{deficit)

Statntery Liguidiey Rescerve (SLR)
Reguired veserve

Actaal reserve held

Surplus / (deficit)

Balance with banks and other financial instinctions

In Bangladesh

O eurent acgounts {now 5.01.015

i Bhoet Term Depasit (8113) Accounts (oot 5.01.072)
On ised Depasit Aeeount (noter 5.01.03)

Ouwide Bangladesh

On Current Accounts
AB Bank Linsired
Bank Asa Limated
EXNIM Baak Limieed
Nadonal Bank 1imited
One Bank Limited
Woor Bank Limied
T'rust Bank Limircd
Mercantle Bank Limised
The Ciry Bank Limited

202824315 134470425
212,814,180 164,826,047
9,989,864 6,405,62.
454,925 687 348,453
3,780,100,485 226097 53
3,325,174,798 1,917 46,138
14,287 657 9,25001"
110,617,272 212,162,960
4,689,060,673 24170,000,00
4,813,965,603 2,201412.¢

4,813.965,603 2207 5010
184,465 (84,465

9,205 541 42,266
184,149 782,97
3,557,008 1,588,27.
521

2525 * 3

14,360 3,510
1,138,768 527,526
289 979
11,287,657 9.350,012

i
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50102 On Short Tern Deposie {(STD) Accounts
Idami Bank Banpgladesh Limited
AR Bank Limired
Bank Asia Limied
Mutaad Teust Banlk Limtted
Fasteen Bank | amited
Fxim Bank Limired
Jamuna Bank Limited
National Bank Limited
Chae Hank imiced
Premier Bank Limired
ubali Bank Limited
Shahjalal 1slami Bank Limited
Sonali Bank Limiged
Southeast Bank Limited
Veust Bandk Fordred
Unired Commercial Bank Limited
Hanle Alfalah Limited
Mercanitle Banle Limited

5.9L03 On Fixed Deposit Account
National lnance Limired
BiY l'inance Limited
Menidian Fitance Limieed
Jaumuna Bank 1amired
Fareast Finance Limired
Bangladesh Commeree Banle Limited
Bay leasing and Investmenr Limited
slamic Finance and Invesmment Limited
lnreenazional Leasing and Financial Seovices Limited
Reliance Finance Limired
1R Minance fimited
CAPAM Venture Capital & linance Dimired
Premier Tensing & Finance Limited
ABAC Bank Limited
Union Capiral Limted
(ind? Finance (B1)) Limited
tHajj Finance Company Limitwed
Social lslamit Bank Limited
MIDAS Finaneing Limited
Prime Mnance & Investment Limired
Phoenix Finance & Investments Limiced
The Farmers Bank Limited
FAS Minance & lnvestments Limited

5.02 Maturity Grouping of Balance with other Banks and Financial Institutions

On demand

L'p ta 3{three) months

More than 3(thre) months bor not more than Hane) year
More than 3(tme} year but net more thao 5(fve) years
More than 3(fve) years

6.00 Money at call and on shoct notice
With Banking Companics

2017 4
Taka " aic
4.813,135 2340 710,
12,936 13,78
7,148,018 26,953,
28,056
4,745,135 470,302
4,957 4,752
40,137 029 2376417
323,549 636,805
1,323,487 253834
2631567 D0237.95]0
30514242 FEG,571,55¢
2875859 1,500, 3.
2.089 2oay
7.495,833 7,145,300
1,613,665 98,730
863 1977
6,320,882 3,003,486
025,069 8,462,404
110,617,272 212,162,90,
200,006,000 C
200,000,000 150,007 ks
400,000,005 50,000
1,600,000,000 330 0,000
190,000,000 -
0,333,800
100,000,600
100,000,000
J00.000,000 -
200,000,000
50,000,000
200,060,000 1504 <000
100,060,600 Ay 00,000
227,951,374 170600
200,000,000 2na 000,000
150,000,000 1430, 000,000
170,000,000 200,000,0:
30,000,0Hy )
100,000,000 150,000, -
100,000,000
. A6 s 00
40,775,301 50,000
- 11774, 500,000
4,689,060,674 2,67,000,000
1248904920 22141203
411,100,300 GOG,00¢
1377051374 L7000 Ly
100 000
4,5813,965,603 2,291,432,919
i9
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2017 201

Taka Tal
7.00 Investmients
Clovermment sccunbics . .
Oher invesiments {rote: 7.01) 132,094,351 82,280,929,
132,004,351 B2,280,99:
7.01 Other Investments
Proference Shares 30,000,000 H00 D
Oredlinary Shares (note: 7.01.00 102,094,351 4 40,995
132,094 351 81,280,908

7.01.01 Investmentin ordinary shares

Provision for
i . F: 1 " . R . .
Cost Nusaber af Cost Value Market Markct Value as diminution i

ame of
Name of Company 510 ~ Shares Pdce  ondlizzory  CMELGRI

AU Foonulations Tinited : ' ' )
0212 121,833 24,624,906 173,00 21,150,209 3,474,787

the MMI Labomtories a3y as00 6212879 11400 5,085,000 227470
Larmited
GS# Hioance Company = '
. o 31.49 138,500 4,361,726 30.70 4,251 950 109,776
Banpladesh) Limired
I’ij::‘zb““g‘ﬂ Hinance 51.38 123,000 6319276 47.80 3,879,400 439,876
w
, 1] H .
H‘LC(.)I'I Pharmaceuricals 79 88 315.023 7,220,024 5130 6729160 499,864
Lamiredd
{101.07 Flnance Limired . 21.14 100,000 0,114,294 25.30 8,530,000 5842 4
United Power Generadon ~
and Distobution Company | 187.37 26,000 +871,518 181.10 4,708,600 1620155
Lhnited
Gonfidunce Cement 142,20 5000 711,07 (52,50 762,500 (51.420)
lLimited
Nahee Aluminem ' ' e e = .
. R . 9.31 6,847 63,772 7340 302,570 {438,798}
Composite Panel Limired . _ _ _
Tias Gaslimited 04978 347000 12273429 4420 15337400 193507
Bangladesh Shipping - a np
Corporation 174 14003 7A5L0H 46.70 6,724,940 726,71
Oimex llectrode Limited 10007 6480 64800 6520 422,406 (357 250}
Ciolden § larvest Agro R - N a1 g4
Indusiries Limired 4619 163,500 +780.273 42,30 4,357,350 422933
Zhaka lectric Supply _ " _
Company Limited 48.15 65856 3170681 45.40 2080 862 180,819
Lafacpe Surma Cement < 1 i} .
Vi 1542 7150 5,846,493 69.90 5,418,648 4278
Total | 102,094,351 | | 93,750,085 | $,344,267
Cpening Balanee 184,305 5,202,102
Charge /{recovery} durng the year 8,159.961 {(5.017.67
Balance as on December 31, 2017 8,344,266 184,30

70002 Maturity-wise Grouping
O demand H02,094.351 H22ET G

Lip tas A{ehwee) months - 1o 0,000
More than 3{hree) months but not more han 1{one) year 10,000,000 1+:,000,000
More than Honej year but not more than 3{fve) vonrs 20,000,004 ~0.000,000

132,004,351 82,280,995
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8.01

802

8.03

5.04

Loans and advances

Moctgmyre loans

Lease finance

Term foans

Small & kledivm Eaterpoises Loan
Loan Agaiast ixed Deposits
Staff loan {noter B.05)

Note - Figure in 2016 has leen restated dase to changes in preseniaties.

Maturity-wise Grouping of loans and advances

Lp e 1 (one} months

Up e Kihree) monghs

More than 3(thred) months but not more than Hone) year
Mot thae 1{one) year but not more than 5{Bve) years
Mo than 5{five) years

Loans, Advances and Leases
In Bangladesh

] oans

Lases

{ Wrerdraft

Cash Credir

Outside Bangladesh

Geogeaphical Location-wise Grouping
In Bangladesh

12haka division

Chirtgong division

Khula division

Svlher division

3arisal division

Rangpur division

Ragshahi division

Qutside Bangladesh

Significant Concentration-wise Grouping
Dircctors & their related parties (Note: 54.08)
Staff:

Managing Directar

Senier ixccutives

Orthers

Indwstries:
Apncubiural loan
Large aud medivm enserpeises
Small and cottaye

Morngage Loan
I leme mortmge loan
Commercial morteee loan
Projwect morteaee loan

Frade & commercial

2057
Taka

8,873,727, 141

2416
Taka

750347 .. 58

98,980,785 107 58,339
441,934,218 2%.597,875
754,100,733 867 554712

39,621,891 55,980,007
36,058,036 29,473,441
10,245,332,407 8,059,772,06:
1,918,388,347 967 057 -
60,343,173 42:,295.480
993,373,558 1.204.733,789
1501 883,573 1.250.588.041
5,681,343 755 5,0152,834,718
10,245,332,407 §,059,772,0¢

10,146,342,622 796,549,034

98,089,785 963,923,051
10,245,332,407 8,059,712,08
10,245,332,407 8,059,772,0F

7,977,298 654 6992 5116
631,565,169 6 370,533

411,288,014 2710160
£,225,180,569 {,059,143,5
10,245,332,407 8,959,772,
10,245,332,407 8,959,7 2,086
36,958,636 29,4723
39,621,891 58,689,
76,580,527 $8,461,4-
336,794,722 $0LE" 15
754,100,735 91" 17,536
204,129,281  5071.823
1,295,024,738 1,351,785,574
7:491,363.779 6391138516
1,081,481 463 790459.3°
300,881,899 337.927.;
8,673,727, 141 7,519,523,
10,245,332,407 8,059,786
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8.09

8.10

Seall Loaan
Personal Jan

Car {oan

House building loan

Details of Large Loan

2017
Tala

15472451
3665477
17,820,708

20,
Taki

14,496,753
3,823,11
11,152,5.

36,958,636 29,472,4-__1:.

Awar 31sr December 2017 there was no clicnt with whemn amount of outstanding and classified loans, advances and © . oy

excecded 15.00% of the ol capieal of the Company. Total capital oof the Company was Taka 1,848.38 millon  .d Toka

172180 milliem suspectively as e 2017 & 2016 respeehively (nate: 154035

Grouping as per Classification Rules
Unclassified:
Standard

Special Menton Accowst
Classified:

Sub-standard
oyl
Bad/loss

Loan Type.wisc Classificd Loan
Muorprge loans

.ase Guance

Term Finance

Small & Medivm nterprizes

Scctor-wise Aflocation of Loans, Advances and Leases
Government
Private:

Mortgage loan

Indssrey

Tenm {foaace

Commeraal loan

Sl Laan

Afiscellaneous

Sccuritics Against Loans, Advances and Leases

Collareral of moveable /immoveable assers
Fised Deposic Reccipts {1 DI}

Fised Deposit of other banks

Bersonal guarantec

{thers

9,463,314,673 7.093,286,47
257,337,080 $32,233,94.
9,720,651,753 8,316,520,42
54,576,133 110,420
165,343,166 001> 4
304,761,355 247 59048
524,680,554 443,251,665
16,245,332,407 8,957.772.086
305,755,646 239,037,1°
63,085,452 65,193 8"
56,481,686 18,340,8 -
09,357,870 1204797
524,680,654 443,254,665
7.792.245,678 6,818,065,877
98,989,785 193.366,3"
441,934,218 282,897 8.
1,081 481 463 775,423,1
754,100,735 BOH 554
76,580,577 884 451 -
10,245,332,407 8,95%,72,086
B891,547 849 7,555,677,602
39,621,891 58,980,007
296,845,795 371.8459.
19,137,928 237 67 A
998 178,743 770,612
10,245.332,407 8,959,77" 536
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2017 2016
Taka TFaks
Particulats of Required Provision for Loans, Advances and Leusses
. Outstanding Loans, Base for R:uc. of Required Reqaced
Status Advances and Leascs .- Required e .
Prowvision L. Provision Provision
as ! 31.12.2017 Provision
[ Loans, Advances and
i cases:
Unclassificd-General _ _
, ) . 0.25% & I < mqn
Al unclassificd Loans 94633140673 0463314673 1% 90,258,213 75,233
E‘l’\‘f‘\"; Meation Account 257 337080 2ITORIIL 5000 11,834,640 242 L 375
Sub-total:. 9,720,651,753  9,700,407,464 102,112,853 4,748,384
Clugsined-Specilic ' )
Sub-standacd 54,576,133 6AM0H  20.00% 1,236,008 284,394
Doubrfut | 165,343,166 65,184,437 50.00% 32,592,210 12,632,504
Bad/1.0ss T 304761355 48374235 100.00% 48374235 32,891,
Sub-total:’ | 524,680,654 119,088,713 £2,252,462 49,808, 3¢
Geand-total: 10,245,332,407  9,820,396,176 184,365,314 149,556 +.
Particulars of Loans, Advances and Leascs
Loans considered good i cespect of which the Company is fully sceured 9,328,015,735 TO¢ 12604
l.oans considered good aginst which the Company holds no seoodry other than 19.437.978 2 14150
delytors’ personal guarates
Lanpns considered goud seeured by the personal undertaking of one or mowe parhes _
998,178,743 7501153
i addition ta the personat guarantee of the debtors
Loans adversely classifed-no provision nor matntained there agpinss - S
10,245,332,407 8,959,772
‘].tlmns dn_lc by directors or officess of the bank or any of them either sepacately or 36,958,636 0. 3444
jointly with any other persons
Joans due from companies or frms in which the directors or officers of the
Company have interest as directors, parners of managing ageass o, in cse of -
private companics, 25 members
Maximum ot amount of advance, incuding temporacy advance mde ar any time
during the year to diveetors or managees or officess of the Company or any of them -
either separately or jointly with any other person
Maximum total amount of advance, including temporary advances graneed during
the yeae to companies or firms in which the directons of the Company are interested
as dirccrors, pamtners of managing agenss or, in case of priviie companies, as )
members.
PJue from banks/fnancial mshations -
Classified loans, advances and leases:
2y (lassified Joans, advances and eases on which imterest has aot been charged 104,761,355 143251
{Note-8.07)
by Loans written off 38,726,772 6,01
<) Realized from previous wrirten off - -
d} Preovision ot bad lomans, advances and leases 82252462 - 18,300
¢ Interest ceedited o the interest suspense scvounl (Note- 1405 111,551,693 726,389
i} Cumulatve amount of the wetten off foans/Leases:
Opening balinee 238 813 316 253239002
Amount weitten off dunng the vear 3,726,772 6,044,114
Cusnulative to dae 208,540,088 08837
Recovery from wate-off - T
Writsen off loans for which Law suit fled 298,540,088 5081

The directors of the Company have not akes any loan from National ousting duting the year or there s no outstans” 5 1aan

balanees with any directors of the company.
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9.00

9.01

Fixed assets including premises, furniture and fixtures for 2017

Cost
Opening balance
Add: Additon duzing the year

Less: Disposed during the year
Balance as on 31.312.2017

Less: Accumulated depreciation (9.01)
Written down value as on 31.12.2017

Accumulated depreciation
Opening balance
Add: Depreciation charged during the year

Less: Adjustment during the year
Balance as on 31.12.2017

For details please refer to Annexure - A

2017 2016
Taka Taka
987.217,919 70,74,200
10,259,241 - 216,473,719
297,477,160 287,217,919
(1,938,053) -
295,539,107 287,217,919
(61,377.920) (52,496,381
234,161,187 234,721,321
52,496,581 - 42279,155
10,690,416 10,217 426
63,186,997 52,496,581
(1,809,077) -
61,377,920 52,496,574
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10.00

10.01

10.02

10.03

10,03(x)

11.00

Other z3sets

Income Generating Other Assees:
Non-income Generating Qther Asscts:
Advance againar fixed assers
Sccurity deposits

Advance income tax (note: 10.061)
Advanee againat branch office
Advance apaiast office rom

Stamp & Security Paper

Deferred tax assets {noter 10.03)
Other reccivables {nore: 10.02)

Advance Income Tax

Balanee as ar 1st January

Add: Advance tax for the year:

Pax paid during the year

Tax deducted ac souree

Less: Adjusted againgt tax provision

Balance as at 31st December
Other Receivables

Cheyue dishonored chasges

Meeaungs receivible

luterest on bank deposits

Receivable from Ihaka Stock [xchange |l
Reccivable from Muld Scournes

Recetvable from TR, Securitics

Recetvable from UITE Co. Lad

Legat chazpes receivable

COrhers

Note - Figuee in 2016 bas been restated due to changes in presentaton.

Deferred tax assets
Balanee as ar 1st Jaouary

Add: Mddinon during the year (noses 10.03¢a))

Calculation of deffered tax

Caceying amount of Jixed Assers (exeluding land)
Tax base value of Fixed Asscts

Dieductible emporary difference

Applicalide wx rae

Ueferred tax assers an fixed assets

Deterzed rax assets/ (iability) ar the beginning of yerr
Deferred tax income/ (Expenscs)

Nosn-banking asscts

2017 2016
Taka Tala
7.240.503 6,604,102
154460 54460
320,304,486 430,620,104
21,600 5926
2,150,100 2,436 e
273,454 146,73
3021.265 3,390 235
115,576,178 74,040.645
524,751,124 517,315,672
438,620,104 258,080,640
172,024,136 16196401
20,182,939 10,5755
(296,522,692 .
(104,315,617 172,539,464
326,304,486 430,620,104
EIAREY. 782,860 -
3,330,539 9 880,663
94,700,646 19.859,20+
ERARENL
F20 2470
470470 3071345
20,440 31,295 886
114721,158 8753.337
446,819 604,693
115,576,178 74,646,645
3,399,233 (316,287
(377870} 330,302
3,021,365 3,399,235
19,650,416 8.904,853
18,243,820 18,178,658
7553413 9oTRe L
4000 S0y
3021363 37U A2
3399035 -
(377,870) 3,709,522
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iz.00 Borrowing from banks, other financial institutions and agents

Secured
In Banpladesh:
Secured Overdraft
Banking companics:
Fastern Baok Jdouced
Mercantile Bank Limited
AMutuat Urust Bank 1 imired
Pricme Bank Limited
Pubali Bank Limited
United Commereiad Bank Limited

Non-banking financial insdtution

Ourside Bangladesh
Sub-total:
Term Loan :
Banking companics:
SBAC Bank Limited
linstern Bank Liunited
Weoorl Fank Lod.

Nan-banking Francial institution

Ouiside Bangladesl
Sub-rotak
Bangladesh Bank Loamn:
St loan
11a8), Refinance Scheme
Sub-rotal:
Un-secured
Money at calt and on short notice?
Banking cormpanics:
Sonati Banrk Limited
Agrani Bank Limited

Janata Bauk Limited
Non-banking financial institution

Ouiside Bangladesh
Sub-total:

Tolal:

12.01 Remaining Matusity Grouping of Borrowing

Payable on demand

Up to 1 (one} month

Ower Lone) month to 3(three) months
Ower 3{three) months o 1{ond year
Over T{one} year ty 3(five} yoars

Mare than S(five) vears

13.00 Deposits and other accounts
Bank Verm deporsies
Custnmer deposits
Other depostts (nore: 13.02)

Note - Figure in 2016 has been reacengs duse 1 changes 10 presentation,

2017 20K
Taka Tuka
96,591,304 11,9712
50032839 G062 .
402 -
23,653,048 " 507,604
204,380,182 372 B67
8,307,390 51,455
179,965,364 72,066,053
379,065,364 22.066,05
379,965,364 22,066,
. - 855918
1,500,000 £,000,000
162,000,000 150,000,000
163,500,000 165,855,91°
163,500,000 165,855,
163,500,000 165.5 5,918
508,627 235 132,304,206
T68,749,881 IR9.727.654
711,377,116 822,031,860
150,000,000
100,000,000 ;
150,000,000
400,000,000 _
400,000,000 -
400,000,000 -
1,720,842,480 009,07 i
HO0,000.000 -
32,545,000 240,755,604
§10,582,589 54,182,079
833,372,036 208,545 67
216,791,000 476.1° -
[ 37,551,855
1,720,842,480 1,000,9% A3t
3,930,000,000 20 4i00,000
7 724,983 007 .389,160.276
13,181,489 18,469,536
11,668,164,585 §,477,629,767
26
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13.01

13.02

14.00

14.01

14.02

Remaining Maturity Grouping of Deposits and Other Accounts

Payable on demand

Within 1{one) month

Over Yonc) month to 6fsix) months
Over 6(s1x) months o 1{ong) year
Civer L{one) year to 3five} vears
Over S{fvd) years to 10{ten) years
More than 10(ten) vears

Other Deposics

Home morteage foan deposit
Afurpin depaosic

Refundable share money deposit

Lease depaosit

Orther linbilitics

I'ravisicn for loans, advances Jinvesements and others{not: 1401 to

14.04)

Intesest suspense (note: 14.03)
Provision for gratuity (note: 1-£.06)
Withholding tax payabile

VYT & Bxeise duty pavable
Provigion (or current tax (zote 14.07)
lnterest payable

Accrued expenses (nore 14.09)
Unclaimed dividend

Accounts Pavable

Sundvy deposit

Sundry liabilites

Specifiec Provision on Loans, Advances

Balance ag at Tsr January

Less: Tully provided debe written off

Provision after written off

Add: Provision made doring the year

Less: Provision recovercd

Met charge in the profir & Joss account

Add: Recoveries ol amounts previously written off
Less: Wrircen off of provision no longer reguired
Provisions held at st December

General Provision on Louns, Advances and Leases
Ralance as ac Ist Jannary

Add: VProvision made duting the year

Less: Proviston secovered

Nerx charge in the profit & loss account

Balance as at 31st December

2017 2016
Taka Taka
406,000,000 -
1,305,899,170 615,149,805
2.317,697,489 1,698 %89 489
2,228.606.982 1,321.155,281
3,141,630,296 3,551,318.43.
2.474,330,698 1,091,216,75"
11,668,164,585 8,477,629 " .
1,594,993 T 03,382
2,219,850 3.450,970
6,210,394 0,210,394
3,156,252 6,072,790
13,181,489 18,469,53+
201,461,396 194,320 -
113,550,694 9. 0,387
3,903,586 3013945
493,190 T U85.910
189,750 631077
431,849,906 55538195
297 671 424 34557741
287,500 287,50
15,711,392 11,3961
7245677 427 31
4,270,562 8 66,203
. 1.133.378
1,073,585,577 1,125 244,472
74,323,684 66,216,357
{37.036,572) (49718
37,287.112 61,244
172,152.03 MBS 76
{115,332,242) (0% 39,268)
56,819,989 13,009,008
; 70,000
94,107,101 74,323,068
110,265,523 6817 5
91,161,496 28e. 9230
113,131,808 (24 285433
(18,073.300} 42 (103,798
91,292.214 110,265,523




14.03

14.04

14.05

14.06

14.97

14.08

Provision on invesmments in share
Balanee as at Ist January

Add: Provision made during the vear
Less: Provision regovered

Net charge in the profit 8 loss account
Balanee as at 31st Deeember

Provision on others

Balance as at st fanoary

Add: Provision made during the vear
Less: Provisian recovered

Nct charge in the profit & loss account

Less: luliy provided deb writeen of f
Provisions held at 31st December

Interest Suspense Account

Balance as at Ist January

Add: TInterest suspense charged during the year
Less: Interest suspense realized during the year
Net charge in the profit & loss account

Less: Interest written off
Balance as at 31st December
Writesoff of Loans/Lcases

201% 2016
Taka Taka
154,305 3202
13,718,365 3.03% 436
{5,358 400 {807,323
5,159,961 {50117 887y

8,344,266

144,305

9.547,752 6922277
564,515 3,880,700
(705252 (684,1"
(138,737 3205 7
9,408,515 10,1 938
{1,690,200) T 3L6T8)
7,718,315 9 517,252
99,726,389 74,688,157
179,609,978 110,358,607
{168.785.673) (34,226,214
10.824.305 26.132,3¢
110,550,69+ 100,820
. {1,091 59)
110,550,694 99, 16,389

A per 1D Cireular go. 03 dated 15th March 2007 of Banpladesh Bank a Auancial instituion should wis -off s

toans/leases o clean-up irs financial staements subject o fulfillment of the eritera. \s per Bangldesh Bank

guidedines, National [ ousing 19nance and investmens Limited has wrinten-off s loans/leases as uncdes:

(Figrures in " aka)

Balance at st January 259,813,316 253,23020

Net loans/leases wntten-off during the yoar 38,726,772 6,644 1

No. of agreements written-off 19 18

No. of clicats written-off 16 13

Interest suspense against wiitten-off loans/feases - 1104159

Provision adjusted agatnst weitren-off foans fleases (38,724,154} 7,549.955)

Recovery of foans/leases write-n T loans,/ leases - 10,000

Balance of losns/lcases written-off at 31st December 2017 298,540,088 259,813,316

Provision for Gratuity

Balanice as at Ist Januany 3,113,945 53,1867 "

Add: Provision made during che year 4,099,516 342

Less: Payment made during the year (3,309,875) (5.1, 389

Less: Provision written back during che year -

Balance as at 31st December 3,903,586 3,113,945

Provision for Current Tax

Balance as on Lst January 555,381,950 377,621,587

Add: Provision made during the year 162,335,439 177,760 3¢

Add: Short provision for the vear 2014 & 2015 10,655,210

Less: Adusoment of advance ax {296,522.692)

Balance as at 31st December 431,849,906 555,3% ,')S_U—

Provision for taxation Net Charged for in the Profit & Loss Account

Current ax (nows 14.07) 172,990,649 177,760,363

Add/ (lesspr Neferred tax - -
172,990,649 197,760,36°

Provisions for current tax bas been made on the basis of the profit for the year as adjusted For taxation porposes
acconbanee with the provisions of lncome Tax Owdinaoce, 1984 and amemdments made therern. e current -

rate fou the Company 5 -H.00% on axable incame.




14.09

15.00
15.01

15.02

15.03

15.04

Accrued Expenscs
Promotion and publicir}'
Audit fees

Sundry creditors

Share Capital

Authorized Capival:

200,000,000 ordinary shares of 1k 10 cach
Issued, Subscribed and fully Paid-up Capital:
106,392,000 ordinary shares of Tk 10 cach

% of holding:

Spoasors

CGreneral public

Number of holding:

SROossors
Crenreral public

2017 Wi
Taka Taka
287,500 287,50
287,500 2875
2.,000,000,004 2,004 u00,000
1,063,920,000 1,063,920,000
% of holding % of holding
FG.02%% §L64
29.98% 18.3". :
100.08% wo.r - B
74490431 4. 857,557
31,961 5349 10,339,443
106,392,000 104,392,000

Classificution of sharcholders by holding as required by Regulation 37 of the Listing Regulations of Dha!

Stock Exchange Limited:
Number of shares
Less than 500
501 to 5,000
5,001 te 10,000
11,001 to 20,000
20,601 to 30,000
30,001 to 40,000
40,001 1o 50,000
30,001 o 100,000
100,001 to 1,000,000
Above 1,000,000

' _T_qta_l:.

o of shareholders
1929
1130

132
36
21
1
9
i9
34
20

3380

N of shares

181,094

2,003,698
1,025,200
804,157
363,023
343,887

426,182

1,348,752
8,244,218

91,481,780

106,392,006

4% of holding,
e
\B8%s
0.96%
0.76%
0.53%
0327

The shares of the Company are listed with Dhaka Stock Pxchange Lid. & Chittagong Stock xchange dad

Capital Requirement

As per DDFEM cicealar no. 03 dared [oly 24, 2011 of Bangladest Bank, an NBE] requires te have T 100 crorc as ir

minimum capital which shall be deemed o be adequate capital. When the cote capiml cquals or exceeds

minimem capital then the capitadl shall be rreated a3 adequate eapital of NBEL Core capital consists of paid

capinl, retained carmings, statutory reserve and balanee of current vear's profit but in case of total capital it fne s

core capital plus general provision on good leans/ lenscs. Sratus of the capital has piveo bellows

Core capital {paid-up capiral, retained camings & staturory

TUSEIVE eI
Less: Required minimum capieal

Surplus over minimum requiced capital

{ore capital {paid-up capiral, retained camings & statutory

TESEIVE Cte)
Add: Provision on guod loean/leases
Total capital

Less: Required mimsmum capital

1,700,604,147 1.636.961,590
(1,600,000,000) {1,000,000,000
700,604,147 6369615
1,700,604,147 1,636.0 300
91,292,214 111,263,523
1,791,896,361 1,747,227,113
(1.000,000,000) {1.500,000,000)
791,896,361 747,227 113




15.05

11
1.2
1.3
14
15
1.6
1.7
13
1.9
1.10

112
1.13
1.4

118
Lig
117
L8
L.19
1.20

21

22
23
Z4
2.5
2.6
2.7
2.8
2.9

16.00

Capital Adequacy Rario-As per BASEL-II

L. Tier-1 {Core Capital}

14ally Paid-up Capital /Capital Deposited wich 3183

Seacurory Reserve

Non-tepayable share premium account

{General Reserve

Retained iarnings

Minosiny interest in Subskliacies

Non-Cumulative irtedeemable Prefecence shares

Dividend Houalization Aceount

Others (if any tem approved by Banghadush Bank}

Sub-Total (1.1 to L9)

Deductions from Tier-1 (Core Capital}

Book Yalue of Goodwill and value of any contingent assets which are
shown as assets

Shorefall in provisisns required againss classificd assets

Shorefall in provisions required yminst investment in shaves
Remaining defice on account of revaluation of mvestments in

securnities after netdng off from any other sueplus on the securitics,
Ay invesument exceeding the approved fmir

Tavestments in subsidiaries which are nat convolidared

Increase in equity capital cesuldng from & seouritization cxposure
Orther (iF any)

Sub-Total (111 to 118}

Total Eligible Tire-1 Capital {1.10-1.19}

2. Ticr-2 (Supplementary Capital)

General Provision (Enclassified loans up to speaified Himit + 523\ +
ooff Balance Sheet exposure)

Assets Revalzaion Reserve ap to 56%%

Revaluation Reserve for Secunties up to 45%

Revaluaton Reserve for cquity instrument up ko 1%

All other preference shares

Orther (if any jtem approved by Bangladesh Bank)

Sub-Total (2.1 w0 2.6)

Applicable Deducrons b any

Tout Eligible Tire-2 Capital (2.7-2.8}

Fotal Capital

Tomd risk weighted assets

Reguired minimuem capital 10% of RW.A or Pk 100.00 crore, which
is higher.

Surplus

Capital Mdequacy Ratio

Statutory reserve

Balance as ac 1st January
Ruserve made during the vear
Balance as at 31st December

2017 2016
Taks Taka
1,063,920,000 1.063 920,000
411,384,518 300 355,287
225109 179 212,686,303
1,700,604,147 1,636,961,590
1,700,604,147 1,636,961,590
116,737,815 104,541,844
30,000,000 40,000,000
146,737,815 144,841,847
146,737,815 144,841,887
1,847,341,962 1,781,803 437
10,343,521.712 9,138,416, (80
103,352,171 1,000,000,000
812989791 781,805,437
17.36%% 19,57%
360,355,287 311,601,120
51,029,631 48,754,157
411,384,918 360,355,287

Statutory reserve has been ereated st the zate of 20.00% of the net profit of Tk, 255,148,157 as per Bangladesh

Bank’s guidelines.

0



e

17.00

Retained carnings

Balance as ar Tt January
Add: Net profit after tax tor the vear

Less: Alneations:
Transterred to staturory seserve
Jssue of Boaus Share
IXvidend

Balance as at 31st December

2017 2010
Taks Taka
312,686,303 198,536,07 ¢
255 148,157 2437707 .
367,834,460 442,304,560
(51,029,631) (48,724,137} |
(191,505,600) (180,866400)
(242,535,231) {229,620,557)
225,299,229 212,686,303

M



i8.00

19.00

20.00

Income statement
Income:

Eneerest, discount and other similar income {(noes 19.00)

Dividend income {note: 21.00)
Fees, commission & brokerage (note: 22.00)

G ains loss losses arising from investment in securities{note: 21 00

{xther operating income (note 23,00

Expenses:

Tnterest on borrowing, fees and commission {note: 2000}

Losses on loan, advances and leases (oo 3100
Administritive eXpenscs

Other operating expenses (note: 30.00)
epreciation on bankiag, asscrs (nore: 20.00)

Interest income

Interest on mortgage loan:
Home mongage Joan
Comnercial moripage loan
Project mostgage loan

Less: lnterest suspense

Intercst on lease finance:
Industrial cquipment
Vehickes

DPlelinguent interese

Less: fnterest susprnsce

Tnterest on teem fuance
Incerest on fixed deposies
Tnterest on shaet teom deposic
Interest on loan against FDR
Interest om seaff loan

Interest paid on deposits, borrowings etc.

Call money interest

Secured overdrafi mterest

Term deposit mterest

Ferm foan interest

Customer Deposit Int. - Kotipoti Scheme
Custamer Deposit 1nt - Hovsing Deposit Schome
Customer DReposit Int. - Mohil Savingz Scheme
Cusgtomer Depasit bae - doney Muloplier Scheme
Customer deposit interest - Term Deposit
Custesner Jeposit interest - lncome Acgount
Cusromer deposit interest - Double Mooey Aceount
Custamer deposit interest - Triple Money Account
Custenner deprosit inferest- MRS

Customer deposir inrerest=JMLINR

1IN, eefinance intorest

SMIE loan interest

2017 2016
Taka Taka
1,392,628,969 1,137, 13,699
8732455 690,887
76,480 214,500
14865542 1,105,292
26,907,394 32,706,36%
1,448,210,637 1,228,725,141
214,692,065 6254280
37846681 55,6 806
(26,741,725 1117427
14,491,220 10,633,980
10901,047 16,352,662 -
1,004,672,738 812,715,747
436,537,299 416,009,394
878,328,236 831027+
73,430,376 473 7,526
28635,955 49 96,589
980,394,567 927,500,387
(4.713.078) (17,186,941}
975,681,489 910,113,446
8,969,415 2678711
3.972,933 16,758.% -
13,606,067 0417 .
26,548,415 525 .4,718
(6,111.337) 24145 4503
20,437,188 31,203,268
106,319,481 4 317,453
259,362,741 45,287,497
22,482,367 5,230,7%
6,656,352 479263
1459.331 1,848,
1,392,628,569 1,187,792 ..
18,390,694 304903
7,205,632 1,354,820
170,601,248 4,314,669
23,184,419 2.536,1¢
4,096
159
157
223534 .
485,454,762 413.574.453
38,787,347 50,770,056
22097 207 =1 177,356
3.649,105 254,850
1,985,171 1,076
3710878 264657
13,205,515 15,254
25 302 f42 BN sd
814,602,065 625 28,872




2017 2016

‘Faka Taka
21.00 Invesement Income
Blividend or ordinary shares 2,669,955 1.502.382
Dividend on preference shaces 4,062,500 5,312,500
Giain on sale of shaves 16,345,190 1,790,310
s om sale of shares (1,679,347 (eBs.ot
21,597,797 8,010,174
22.00 Commission, exchange and brokerage
Foes 76480 214,900
76,480 214,900
23.00 Other operating income
Applicasion, processing and documentabon fees 22,332,192 30,407,358
Delinyuent charge-d S8, MLNR cte. G419 8,308
Tneerest on call Moncy lending - 153,097
{Hherincomne 4,568,780 2047 .60 s
26,907,391 32,706,368
24.00 Administrative expenses
24.01 Birectors' fees and expenses
This represents fees paid for artending Loard meetings and other 1,950,400 2,171,200
commatice meetings @ k. 8,000/ - pec streadanee pee persor. 1,950,400 2,171,200
24.02 Salaries and allowances
Safary & allowances {note; 24.02.01) 66,128,324 3B.016,7(W
Provident fund conrabuiion 3,394 461 294272
Cirarney 4,089,516 3420 805
Bonus 12,827 538 9,093 365
85,450,159 73,479,652

24,02,01  Vhis mcludes managerial vemunerarion of Taka 58.74 million and balance amount Taka 27.71 miflion i on accousi
of seaff valagy, bonus and other allowances, The rumber of employees inclading conrract based emplovees wene 153
et 157 for the year 2017 & 2016 respectively.

24.03 Reny, wxes, insurance, electricity vte.
{Jffice mumienance 1,794,022 487 000
O)Efice rent 3032170 263,332
' Seeuddty Guard 888,958 736,470
Ciry corporation s 49,248 33,331
Flectecity 1,880,605 1,634,872
Urilities 136,716 125,101
tsucanee (note: 24.03.003 035,236 480,188
: 8,722,465 7,178,200
: Mote - Figuee in 2016 has been searranpe due o changes in presencasinn.

24.03.01  “Tka 503,935 bring premin paid for insuranee coverage agamst damages/loss of the Compam®s fixed assors by
fire, earthsyuake cte.

'? 24.04  Legal cxpenses

_ Lepal and professionat 266,500 1,655,822
: Legal chaeges 300 30,250
Membeeship fees and subscription 20N075,208 1,477,368
; 2,345,068 3,172,480
25.00 Postage, stamnps, telecommunication cte, )
3 Courier 195,158 151 138
_ _E§ Postage 42515 16,450
: Stamps & security paper 1,744,335 1,965,370
Tedephone, fax & c-mail 1.380,525 1,263,842
‘ 3,357,523 3,390,700

T
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26.00

27.00

28.00
29.00

30.00

31.00

31l

3l.02

Stationery, printing, advertisement ctc.
Pringing

Srauoncry

Busmess Commission

Promotion & pubikiciry

Managing Director's salisy and fecs
Salary & allowances

Prowident Fund conmbution

Beonus

Aunditors' feos

Depeeciation on and repairs 10 asscts
Depreciation:

Building

Newly acquired Building

Furnsure

Office eyuipment

Motor vehiele

Repair and maintenance

(Other cxpenscs

Traveliig expenses
Conveyance bifl

Training

Bank charges and excise duty
B3ooks, pedodicals ind others
Office eefreshments

alotor car

(ffice general expenses
AGM lixpenses

Trade License Feey
Computer Software Lxpenses

Investment CRTICNSUS share

Provigions for loan and advances
IFor elassified loans, advances and lcases
For unclassificd loans, advances and leases

Provision for investments
Made during the yeae
Recovery during the year

Qthers
Provisions for legal chanpges

Provisions for cheque dishonored & clearing charpes

2017 2016
Talc Taka
2055240 34217
1088261 AR
3,105,801 2900110
11,377,302 11,037 888
17,624,610 15,333,735
L 164,000 £ 164,000
240,000 240,000
1,600,000 1,400,000
6,004,000 6,004,00
287,500 287 200
1,308,536 1453,932
4,148,357 4,276,656
2020015 1,637,980
1,851,208 1,145,976
1,362,300 1,702,873
10,690,415 10,217,423
210,631 318 336
16,901,047 10,532,662
319.492 126,628
2,266,389 1.403.802
431,601 186,013
2,551,042 1,110,121
60,018 62,483
1,873,029 114207
5013927 §.23% 132
647,626 185908
446,960 349335
12,702 108,480
132,609 ;

25 985 26,140
14,191,220 10,633,980
56,819,989 13,000 508

{18.973,309) 42,005798
37,846,681 55,102,806
13718365 3030436
(5,558,404) (R.057,323)

8,159,961 (5,017,887
168,310 3327005

(307.(47) {12:.433)
(£38,737) 3,203,654

3



32,00

33.00

34.00

35.00

36.00

37.00

38.00

Eamings per share
2) Larnings antdbutable to die ordinary shaseholders(Uaka)
133 Number oF erdinary shares outstanding during the yoar

¢) Weighted avemage mumber of ordinary sharns ourstndiog during the
yeat

dJj Bagie carnings per share (/)

2017 2016

Taka Taka
255,148,157 243,770,780
100,392,001 106,392,000
1416,392,000 106,392,000
2.40 2.29

Prior year Basie Baming Per Share caleulation has been revised due o ealeulation of weighted average numbco of

ordinacy shares. Facaings pec ghare (PS) has been computed by dividing the net profit after tax (NPA'L} by the

weighted avesage number of ordinary shares outstaeding as oo st Pecember 2017 as pee BAS-33" laming: Por

Shace”. No diluted 15PS was required 1o be caloulated for the veae since there was na scope for difunon of shares

during the vear.

inserest receipts in cash

{ntterest income from loans, advances & leascs

(Incrense)/decrease in interest reccivable on luans, advances and keases
{Increasy) fdecrese in other receivable

Interest payments

Toal interest expenses (ote: 200005
Add: Opening balance of nicrest payable
Lass: Closing balanee of nferest payable

Fees and commissions receipts m cash

lices, commission and brokeenge (noe 22003

Add: Opening balance of foes, commission and brokerage
Lesst Closing balance of fees, commission and brokerage

Cash payments o employees

Staff salacies and allowances {note: 2402}

Managing Discctor’s salarics and allowances {note 27.00)
Add: Opening balance of staff dues

Less: Closing balance of staff dues

Cash payments to suppliers

Deinting, stationary and advertisenient ete. fnote: 26.00)
Pograge, stamps, telecommunication ete. {noie; 25.00)
Repair & mainenance {note: 29.00}

Add: Opceaing balasce of supplicrs dues

Less: Closing bakusce of supplices ducs

Receipts from other operating activitics
{¥her operating income (note: 23.00)
Presfic on safe of share {note 21.00)

Foss on sale of share (note: 21.00)

1,392,628 909 1.187,793,609
£74,841,357) 8l 522
1,517,787,612 1,188,619,521
814,672,065 625428 872 ¢
245577815 196,410,961
(397,621 428 (245577.815)
762,648,456 576,262,019
76,480 214l
76,480 214,900
84,450,159 73479652
6,004,000 6,004,000
4423431 4.165,68(
(7,245,677 (442347
85,631,913 79,225 T
17,624 610 13,333,735
3,357,323 35700
210,633 353236
21,192,764 19,039,671
26,007,301 32,705,508
16,545,100 179,316
{1,679,8473 (83,0340
41,772,733 33,411,660
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39.00

40.00

41.00

4La

42.00

Paymenis for other operating activitics
Detectors’ fees

Laegal expenses

Auditor's fees

Oiice nccupancy cost

Ciry Corporation 'Faves

ldectricity

Urilitios

Tusurance

Oither expenses (note: 30.00)

Add: Cpening bidance of ousstanding payable
Less: Closing balance of outstanding payable

Increase/{(Decrease) of other deposits
Closing balance:

Term depaosits

Other deposits

Opening bhalance:
Term deposits
Onher deposits

Sanction and disbursement
Sansnon

Db ursemcnt

Undisbursed

Contingent liabilitics
CGovernment

[Hrectocs

Hunl and other Minaneiad Institution
Oiher

Audit committee of the board

2007 2016
Taka Taka
1,950,400 271,200
2,345,068 3,172,440
287500 2875
1,7904032 $470 91
19,248 LY
1,886,065 1041496
136,716 1,127,074
035,286 480,188
14,491,220 10,633,980
287,500 187,500
(287.300) (287.500"
23,875,525 23,343,370
11,654,083 057 §.459,160,226
13,181,489 18,469,536
11,668,164,585 8,477,629,762
8.459,160,226 5,526,062,366
18,469,536 25,7963
8,477,629,762 5,551,858.147
3,190,534,823 2,925,771.095
1,166,680,513 3.935,806.,883
2,693,998,586 3.310,684,356
1,472,681,927 625,122,527
1,472,681,927 625,122,527

The audit commitiee was formed by the Boaed of Directors of Natonal Housing linance And Investnents

Limited. The members of the comimittee ate as undet:

SL

No Name Status with the Company

tus with the Conimi

Educational
Qualification

01 |Professor Imrean Ralman

Indepemdent Lirector

Chairman

ATBA (134), By
{licn) in Math.
Feonormes Uik

MCam (Necj,

02 | M Md. Kabir Reza Member FOAMA

03 |Nreo Aeoval Flossan Wember H.A0m
[RER WYL TE NN

04 |Mr Akhrar Ahmzed Member Aagbhl, AChH
LT ]
A in

05 |Syed Tanveer Hussain [ndependent Dircctorn Member Development

Leonamics (LS 1Y)

36



ST

2017 2016
Taka Taka

The Audit Commirtee of the Boared was duly constituted by the Board of Directons of the Company in aceordance
with the Bangladesh Bank® DFIM gircular no. 13, dated October 26, 2011 and Bangladesh Scecunitics and Exghanpe
Commission notification ref. no, SEC/CMRROCD 2006-158/ 129/ Admin /43, dued July 03, 2002 Dudag the vear
the committee meet Hfour) fimes i which amonp athers, the followy issuey were discussed:
Audit and nspection sepor of Bangladesh Bank Inspection Team and Extemnal Audirers of Nadonal
Housing.

02 nsuring an cffective Tnternal Conerol Sestem and Risk Managemenr Sysrem.
(3 Review rhe fndings of sdisors and sanapement respanse thereto,

04 Srressing on the importance of the regularory complianee.

05 Review of condlicr of interests,

06 Review of the eredin poliey of the Company.,

07 Any other matters which Jeems seeessary.

43.00 Highlighs of overall activities
Highlights of the overall zetivitios of the Company as ar end for the year ended 31se Decomber, 2017 are fun-ished

l}ci]f:w:. S

sLE Details 2017 2016 '
01 Paid-up Capiral 1.063,920,000 1.063,5206,000
02 “lotl Capital 1,700,604,147 1,636,961,590
03 Capiral surplos/{deficiey 700,604,147 636,961,590
04 “Tonl assets 16,163,196.789 12,250,389.653
05 Fotal deposis 11,663, 164,585 8477429767
06 “lotal loans, advances, Jeases & Others 1,377,4206,758 8,959,772 08
07 lotal conmgent labilities and commiments 1,472.681,927 647,379, 0

D8 Credit deposit zatio 88.94% 17.0.69%
19 % of Classified leans aggiost ot loans axd advances 5.06% 3.95%
10 Proficafrer tax and provisions 353,148,157 243,770,786
4 j."\muunt of classified loans during the yeac 524 680 654 443255 665
2 I’rt_n?ié:it_m_:i kupt_gg'ai_ust classificd loans 82752462 49,808 306
13 Provisions surplus/{dcRcit) 17.096,582 44764074
4 Costof fnd 3,06% 9,340
15 lnterest eamings asscrs 15,404,284,470 11.498,355,6
16 Mon-interest canings ssses 758,912 311 782,034,000
17 Return on invesumenns (ROT 1.93% 0%
(8 Retuen on assers (ROA) 1.80% 231%
19 lncome from investments 21,597,797 510174
2{].__ \Vmgilrcd avtmgc .{__‘?l._rl.}in p;:. per share 2,40 2.2%
21 Netincome per shire ' 240 220
n _l’ricc caming catic 19.54 15.14
23 Retumn on equity (ROI) 15.20% 15.18%
24 Net asset vakue per share (NAV) 15.98 15.39

44.00 Compiiny information

Laxt year's fgures and accounr heads have been rearcanged 1o conform cucrent year’s prescanaton i accos . snce
with the Bangladesh Bank DEFIM Circular # 11 daied December 23, 2000,

45.00 Geographical arca of operation
Company'’s geographical area of operation was in [Phaka, Chittagong, Bogea and Rangpur in the vear 2017,

46.00 Cupital expenditure commitment
There was neither any cutstanding contract nor iy Board acthorization For capizal expendirue as at December 3t
M7
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47.00

48.00

49.00

50.00

51.00

5240

33,00

2057 2016

Tuka Takce
Contingent liabilities
These is a difference in peovision fur wxation nude by the company ol tax chimed by Tax Authority  for Taka
23.256,999. The assvssment of my for different vear is penchng ar different Tax Authority. s the difference of
provision for taxation considered as (G mitiagrent Libility,

Subsequent events-disclosure under BAS 10: "events after the halance sheed date"

Mo matenal event lus been oceurred after the Balance Sheer dare, which could materally effect the value of the
financial statements except the Board of Directors in its 196 1h Mecting held on March 18, 2618 has recommended
19.00% cash dividend subject to the approval of the shareholders at the 19 th Annual General Mecting,

Claims against the company not acknowledge us debt

There is no clrim ar the Bakance Sheet date. which has vot been awknowledyed by the Company.

Credit Bacility avaifed

There was ne credit faciliny available fo the Coampany under any conrract a5 on Balince Sheer date other than e
credit amvailable in the ardinany course of business.

Closing price of sltace

The Company teaded s ocdinary shares in COBLL throwh 1515 & 819 from Ist january 2009 The elostny markst
price on the closing of the year was Th7.20 and ‘1k.46.50 respectively in the DS & (815

"Warker's Profit Participation Fund" {(WPPF)

The company did not make any provision for Worker's Profic Parriciparion l+und (PRI, The matrer wiit
consitered in future,

Previous year’s fgures have been rearrnged where necessary o conform o current year's presenation. Nigires
have been rounded nearest Faka,
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54.00 Relaced party disclosurc :

MName of Dircctor

Pasition in
MNHFIL

Name of the fiems/companies in which intesest us proprcior,
partner, director, managing wgeat, guarantor, cmployee etc,

Mr. Larifur Rabman
lepresenting Bangldush
Lamps Led.

{hairman

transcom Limired

Liskavet Dharmaceuticals Lad

Pranscom Bevempes Lad,

Transcon Comsumer Products Led.

Teanscom Listrtbution Company Ltd.

eanscom Foods 1.ad.

*Iranscom Hlecrronics Lad

Bangladesh Fleerdcal Industrics § ol

Mediastar 1ad.

Avna Broadeasting Corporation | xd.

Tea [ oldiugs |1

Teanserafs 1.id.

Ueansfin Trading 1ad,

“Teince Lad.

Franscons Mobile Lid.

W. Rahlman Jute Mills Lid.

Bangladesh Jamps Lid,

nedinworld Ll

Monipuere Tea Company Lid.

M. Rahman Tea Company Lid.

MMagina Tea Cen. Jad.

BRALC

A dahbubur Ralunan

Represeniing, Pasdand
tisueange Co. Lod,

I rector

1718 | (eldings 1.

lastern Tmding (Bangladesh} Lrd.

1B, Development Construction 3.

£ 181, Securitivs & Hxchanges Fad,

Progressive Investments Led. suceessors to the Na tional Rubber

Century Cold Storage 1.4d

Jiastland Tnsucance Co, 1ad,

Inemagonal Publicaticons fad.

Aln M, AL Sabus Representing [Director
Lintted Commercial Bank Ld.

United Commerciat Baok 1imied

M axion §aionted

Maxign Enternacional Lineed

Concepr Knitting §imited

Slaseo Shaces & Scourities §imired

Masca Propertics 1 dmircd

Masco Poutiry Limited

Masco Cottons [imied

NMagen Services Limited

Shanta Vispressions L smited

Maseo Superknirs Dimnued

Masseninu Foespy fimited

M. Syed M. Alaf [Tussain
Represeating Pagnti
Insurance F.rd.

iMrector

Pragan Tnsurange Ftd.

WA Crains Corp. representing Cargtll ine,, USA

Sonic Mlied Tnduseres 1.td.

WAY Propertics Lad,

“The Daily Janata

Eamuna Resore 1wl




M Syed Al jowher Rizvi Dicccior Lankan Alliance Finance |imited
Alliance |okdings Limited (ALY '
Oxptental O Company Led |
118 Srecl Allianee §ad

Sumimit Afliance Pore $imited

Ispahnai Summit Alliance Teominals Fad

fspabnni Alliange "hamaceuticals |ad

Afliance Properes Lid

Union Aceessorics Ll

Union Knitting & Dyeing 1.

Fouatain Garments Manofacruring 1
Rabab Washing [ndustry .td

Rabab lashion Industries ].id

AHiance Oul Limited

Me Aklsar Abmed Lirector
3 Representing Reliance Relianee Insurance Jad
? lnsurance i.ad.
E Me, Mumiaal [aque Director
g Chowdbury Representing Borak Teavels (Ive) Limited
3 Borak Teavels (Pve) Limited
; N zmal Hossain Biirecror lastern Insurance Co. 3ad.
: Leprescating asee .
i Repre mef‘ wwteen Hashem Papee Mills Lad,
; Tnsurance (Co. 1ad,

hY I AL N Al ree . ot

M f Nusul Mamy Directoe Shaw Wallace Bangladesh l.ed

Representing Shaw  wallace

SW Shipping 1 .ad.

; Bangladesh Lid. PR
E Mro Md, Kabis Resan FOMA|Dicector . )
3 Muare Placmaccaticals |ed.
3 Representing Square 1
3 United Financial 'leading Company Limited

.

Pharmaceuticals Led.

Tadependent

, LIniversity of Liberal Arts Bangladesh (U1LAB)
E Professar Tenvan Rahiman Ihrector

54.01 Significant eontract wherc FI is party and whercin Direciors have interest-Nil

54.02 Significant contract where the Company is party and wherein Direcrors have interest - Nif
34.03 There is no loans, advances and leases given to Directors and their related concern,

54.04 Investmentin the Securities of Dircctors and their related concern-Nil

1 5 : 40
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54.05 Retated party transactions
Partics are considered to be rlated if one parry has the abilisy 1o control the ather pasty or eaercises signlficant i uenee

wver the other party in making fnancidd and operational decision and include associared compamies with or without
common Direcrors and key manapement positions. The Company has entered into transaction with other related eotities
in normal coutse of business that ful within the definition of rdlated party as por Banpladesh Accounting Standacd 24 ¢

Refated Party Disclosures.” Transacrions with related partics ase exceuted om the same terms, including interest rate and

celtateral, as thase prevailiog at the time for comparalile transactions with ather customers of similar credentials asnd J:

not invedve more than 2 neonal sk

4
Name of rclated Transaction Bala_nm: at vear end
. receivable (prayable)
} Taka _
: Uinited Commercial Bank Lad | per deaft (8.307,5901
H {Sponsor sharcholden STDB/CH accauar ar
i Nfltl(m:ﬂ Baok lad. (Sponsor STD/CL account —_—
Dlirecton)
i‘uanm:ml Life lu@rancc Co. oo deposit 111.550.600
: 1ad. (Sponsor Directon)
i Syuare Pharmaceuticals Lid. Toem denosit § 703184112
H {(Sponsor Dicector) pes IR E
: Retianee Insurance Con Tad. L .
: Ferm depos 7 OF
: {Sponsor Dircetor) Grm depostt T12,063,00
Bangladesh Lamp (Sponsor Leerm denosit 25 456 . i)
,_ Director) fros s
y
1,943," 70,704

<r Hussain

Ivid. Khalilur Rahman
Managing Director

Sye

tudependent Dircetor

o b

i
:
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