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) PHARMA AIDS LIMITED

HEAD OFFICE: Phone : 02-9337741-43, 8316481, 8322001 FACTORY :
345, Segun Bagicha, Fax :880-2-8313538. 9338414 Chandra, Kaliakoir,
Dhaka-1000, Bangladesh E-mail : pal.hinfo@gmail.com Gazipur.

The CEO and CFO’s Certification to the Board

We have reviewed the financial statements of Pharma Aids Limited for the year ended 30"
June, 2018, and to the best of our knowledge and belief:

a) these statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading; and

b) these statements together present a true and fair view of the Company’s affairs and are
in compliance with existing accounting standards and applicable laws.

There is, to the best of our knowledge and belief, no transaction entered into by the Company
during the year which is fraudulent, illegal or violation of the Company’s code of conduct.

Faizul Hassan Md. Abu Taher
CEO & Managing Director Chief Financial Officer
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TERED ACCOU

Malek Siddiqui Wali PHONE: 9513741, 9569867

CHARTERED ACCOUNTANTS PABX: 9576118-9, 9576128

9-G, Motijheel C/A, 2nd Floor, Dhaka-1000, Bangladesh FAX: +88-02-9516236

Extension Office: Property Heights, 1st Floor Email: wali@satcombd.com
12, R.K. Mission Road, Dhaka-1000. Web: www.msw-bd.com

Certificate on Compliance of conditions of the Corporate Governance
Guidelines to the shareholders of Pharma Aids Limited

We have reviewed and examined the compliance of conditions of the Corporate Governance Guidelines of
the Bangladesh Securities and Exchange Commission (BSEC) by Pharma Aids Ltd. as stipulated in Clause
7(i) of the BSEC notification No. SEC/CMRRCD/2006-158/134/Admin/44, dated 7t August, 2012, for the
year ended 30™ June, 2018.

The compliance of conditions of the Corporate Governance Guidelines as stated in the aforesaid notification
and reporting of the status of compliance is the responsibility of the Company’s Management. Our review
for the purpose of issuing this certificate was limited to the verification of procedures and implementations
thereof adopted by the Company for ensuring the compliance of conditions of Corporate Governance
Guidelines and proper reporting of compliance status on the attached statement on the basis of evidences

obtained and representation received thereon from the management of the Company.

To the best of our information and according to the explanations given to us, we certify that the Company
has complied with the conditions of the Corporate Governance Guidelines as stipulated in the above

mentioned Notification dated 7™ August, 2012, of Bangladesh Securities and Exchange Commission.

Malek Siddiqui Wali.

Chartered Accountants

Place: Dhaka
Date : 25-11-2018
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COMPLANCE REPORT ON SEC’S NOTIFICATION

Status of compliance with conditions imposed by the Bangladesh Securities and Exchange Commission Notification
No.SEC/CMRRCD/2006-158/134/Admin/44 dated 7" August, 2012, issued under section 2CC of the Bangladesh
Securities and Exchange Ordinance, 1969 on corporate governance (Report under Condition No.7)

Condition No

Title

Compliance Status

Complied

Not
Complied

Explanation for non
compliance with the
condition

1

BOARD OF DIRECTORS (BOD)

1.1

Board's Size : Board Members should not be
less than 5 (five) and more than 20 (twenty)

1.2

Independent Directors (ID)

12()

Number of Independent Director : at least 1/5

1.2 (ija

Holding no share or holding less than 1%
share.

1.2 (ii)b

Not being a sponsor and connected with any
sponsor or director or shareholder holding
1% or more share.

1.2 (ii)c

Not having any pecuniary or otherwise
relationship with the company or its
subsidiary/associated companies.

1.2 (ii)d

Not being member/director/officer of any
stock exchange.

1.2 (e

Not being sharcholder/director/officer of
any member of stock exchange or
intermediary of capital market.

1.2 (iiyf

Not being partner/executive at present or
during the preceding 3years of the
company’s statutory audit firm.

1.2 (i)g

Not being ID in more than 3 listed
companies.

1.2 (iyh

Not convicted as defaulter in any loan of a
bank or (Non-Banking Financial Institution)
NBFIL.

1.2 (ii)i

Not convicted for a criminal offence.

1.2 (iii)

To be appointed by BOD and approved in
the AGM

1.2 (iv)

The post cannot remain vacant for more
than 90 days

1.2 (V)

Laying down of code of conduct of Board
members and recording of annual
compliance of the code

1.2 (vi)

Tenure of Independent Director

1.3

Qualification of Independent Director

13 (i)

Being knowledgeable, having integrity,
ability to ensure compliance with laws and
make meaningful contribution.

1.3 (ii)

Being a Business Leader/Corporate Leader/
Bureaucrat/University Teacher with
(Economics/Business/Law)/CA/CMA/CS
having 12(twelve) years of
management/professional experiences.

1.3 (iii)

Prior approval of the Commission in special
cases

N/A

1.4

Appointment of Chairman and CEO,
defining their roles

1.5

Inclusions in Director’s Report to
Shareholders.
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Compliance Status

Explanation for non

Condition No Title c lied Not compliance with the
omplie Complied condition
1.5 (i) Industry outlook and possible future "
developments.
1.5 (ii) Segment-wise or product-wise performance. "
1.5 (iii) Risks and concerns "
1.5 (iv) Discussion on Cost of Goods Sold, Gross "
Profit and Net Profit Margins
1.5 (v) Discussion on continuity of Extra-Ordinary N/A
gain or loss
1.5 (vi) Basis for and a statement of related party >
transactions
1.5 (vii) Utilization of proceeds from issuing RyA
instruments
1.5 (viii) Explanation, if the financial results
deteriorate after going for IPI, RPO, Right N/A
Offer, Direct Listing, etc.
1.5 (ix) Explanation about significant variance
between Quarterly Financial performance N/A
and Annual Financial Statements.
1.5 (x) Remuneration to directors including "
Independent Directors.
1.5 (xi) Fair presentation on financial statement. 2
1.5 (xii) Maintaining proper books of accounts. "
1.5 (xiii) Consistent application of appropriate "
accounting policies, and accounting
estimates being reasonable and prudent.
1.5 (xiv) Following applicable IAS/BAS/IFRS/BFRS, "
and adequate disclosure for any departure
there-from, if any.
1.5 (xv) Soundness and monitoring of internal "
control system.
1.5 (xvi) Statement regarding ability to continue as "
going concern
1.5 (xvii) Significant deviations from last year’s "
operating results.
1.5 (xviii) Summary of key operating/financial data of "
last 5 years.
1.5 (xix) Reason for non declaration of Dividend. N/A
1.5 (xx) Number of Board meetings and attendance "
of directors.
1.5 (xxi) Pattern of shareholding (along with name
wise details)
1.5 (xxi)a Parent/Subsidiary Associate Companies & "
related parties.
1.5 (xxi)b Directors, CEO, CS, CFO, HOIA, their "
spouses & children.
1.5 (xxi)c Executives (Top 5 salaried employees other N/A
than above)
1.5 (xxi)d Shareholders holding 10% or more voting "
interest
1.5 (xxii) Appointment/re-appointment of a "
director
1.5 (xxii)a | A brief resume of the director "
1.5 (xxii)b | Nature of his/her expertise on specific N/A
functional areas
1.5 (xxii)c Names of companies in which he/she holds

directorship and the membership of
committees of the board.
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Condition No

Title

Compliance Status

Complied

Not
Complied

Explanation for non
compliance with the
condition

2

CFO, Head of Internal Audit and CS

2.1

Appointment of a CFO, a Head of Internal
Audit and a CS and defining their roles,
responsibilities & duties.

2.2

Attendance of CFO and CS in the meetings
of the Board

3

Audit Committee

3 (i)

Having Audit Committee as a sub-
committee of the BOD

3 (ii)

Audit Committee to assist the BOD in
ensuring fairness of financial statements and
a good monitoring system

3 (i)

Audit Committee being responsible to the
BOD; duties of Audit Committee to be
clearly set forth in writing.

3.1

Constitution of the Audit Committee

3.1 ()

Audit Committee to be composed of at least
3 members

3.1 (i)

Audit Committee members to be appointed
by BOD and at least one Independent
Director to be included.

3.1 (i)

Audit Committee members to be
“financially Literate” and at least one to
have accounting/ financial experience.

3.1 (iv)

Vacancy in Audit Committee making the
number lower than 3 to be filled up
immediately and within 1 month

3.1(v)

The CS to act as the secretary of the Audit
Committee

N/A

3.1 (vi)

No quorum in Audit Committee meeting
without one Independent Director.

3.2

Chairman of the Audit Committee

3.2 ()

Chairman to be an independent Director,
selected by the BOD

3.2 (i)

Chairman of audit committee to remain
present in AGM

3.3

Role of Audit Committee

3.3 (i)

Oversee the financial reporting process

3.3 (ii)

Monitor choice of accounting policies and
principles

3.3 (iii)

Monitor Internal Control Risk management
process

3.3 (iv)

Oversee hiring and performance of external
auditors

3.3(v)

Review the annual financial statements

3.3 (vi)

Review the quarterly and half yearly
financial statements

3.3 (vii)

Review the quarterly of internal audit
function

3.3 (viii)

Review statement of significant related
party transactions

3.3 (ix)

Review Letters issued by statutory auditors

3.3 (x)

Review disclosures/statements/declarations
about uses of funds raised through
IPO/RPO/Rights Issue
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Condition No

Title

Compliance Status

Complied

Not
Complied

Explanation for non
compliance with the
condition

3.4

Reporting of the Audit Committee

3.4.1

Reporting to the Board of Directors

3.4.1 (i)

Reporting on the activities of Audit
Committee

3.4.1 (i) (a)

Reporting on conflicts of interests

3.4.1 (i) (b)

Reporting on suspected/presumed fraud or
irregularity or material defect in the internal
conflicts of interests

3.4.1 (ii) (o)

Reporting on suspected infringement of
laws

3.4.1 (ii) (d)

Reporting on any other matter to disclose
immediately

3.4.2

Reporting to BSEC

3.5

Reporting to the Shareholders and General
investors

a

EXTERNAL / Statutory Auditors

4.00 (i)

Non-engagement in
appraisal/valuation/fairness opinions

N/A

4.00 (i)

Non-engagement in designing &
implementation of FIS

N/A

4.00 (iii)

Non-engagement in Book Keeping or
accounting

N/A

4.00 (iv)

Non-engagement in Broker-Dealer services

N/A

4.00 (v)

Non-engagement in Actuarial services

N/A

4.00 (vi)

Non-engagement in Internal Audit services

N/A

4.00 (vii)

Non-engagement in services determined by
Audit Committee

N/A

4.00 (viii)

Possessing no share by any partner or
employee of the external audit firm during
the tenure of assignment

N/A

5

Subsidiary Company

5 (i)

Composition of BOD to be similar to
holding company

5 (i)

One ID to be in both holding and subsidiary
company

5 (iii)

Minutes of Board meetings of subsidiary to
be placed at following Board meeting of
holding company

5 (iv)

Minutes of respective Board meeting of
holding company to state that affairs of
subsidiary company be reviewed

5(Vv)

Audit Committee of holding company to
review financial statements /investments of
subsidiary company

6

Duties of CEO and CFO

6 (i) (a)

To certify that they have reviewed Financial
Statements which contain no untrue or
misleading statement or omit no material
fact

6 (i) (b)

To certify that the statements present a true
and fair view of affairs and are in
compliance with accounting standards and
applicable laws

6 (i)

To certify that no transaction is fraudulent,
illegal or violation of company’s code of
conduct

Reporting and Compliance of Corporate
Governance

7 ()

Obtaining certificate regarding compliance
and sending it to shareholders along with the
Annual Report

7 (i)

To state, in accordance with annexure, in
directors’ report whether the conditions has
been complied with .
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BRIEF RESUME OF DIRECTORS OF PHARMA AIDS LTD.

As on 30-06-2018

Sl. Name of the Directors Age Husband, Father & Mother's Name Edugationgl
No. Qualification
01 Mr. Md. Abul Masud, 75 Father: Late Al-Hajj Md. Mofizuddin Sarder, B A
Chairman Mother: Late Al-Hajja Hazera Khatun )
02 Mr. Faizul Hassan, 69 Father: Late Md. Abul Hashem Mia, M. Com.
Managing Director Mother: Late Al-Hajja Fazrun Hasina (Management)
03 Mrs. Shahinur Baby, Husband:Mr. Md. Abul Masud,
Director 63 Father: Late Nur Mohammad Talukder, H.S.C
Mother : Al-Hajja Sultana Begum
04 Mrs. Shahinoor Begum, Husband: Mr. Faizul Hassan,
Director 62 Father: Late Al-Hajj Md. Mofizuddin Sarder, S.S.C
Mother: Late Al-Hajja Hazera Khatun.
Technical Social Works Present Address Permanent Address Percentage
Training/Qualification of Shares
2/A,Garden Vill. Singherkathi,
Nil Nil Heights, 13 Eskaton P.O. &P.S. 479%
Garden, Ramna, Babugonj, Dist. ’
Dhaka-1000. Barisal
Attached with 3/C, Property Vill. Maderkathi, P.O.
. . . Duplexes, Khalishakota, P. S. 10.77%
Diploma in Banking some Schools, . .
Madrasas. ctc. 1/6 Eskaton Garden, Baqarlpara, Dist.
’ Ramna, Dhaka-1000 | Barisal
2/A,Garden Heights, | Vill. Singherkathi,
Diploma in Ekebana Nil 13 Eskaton Garden, P.O. &P.S. 3.21%
Ramna, Dhaka-1000. | Babugonj, Dist.
Barisal
3/C, Property Vill. Maderkathi, P. O.
Nil Nil Duplexes, Khalishakota, P. S. 3.85%
1/6 Eskaton Garden, Banaripara, Dist.
Ramna, Dhaka-1000 | Barisal
BRIEF RESUME OF INDEPENDENT DIRECTOR:
. , Educational
Name of the Director Age Father & Mother's Name . .
Qualification
Mr. M. Syedur Rahman, Father: Late Azhar Uddin Mahmood, M. Com.
Independent Director 68 Mother: Late Rabeya Khatoon. (Management)
Technical Social Works Present Address Permanent Address Percentage
Training/Qualification of Shares
Post graduate Diploma in Nil B-2, Gazi Neer, 83 Vill.& P.O. Thakur
Personnel Management Naya Paltan, Dhaka- | Mallik, P.S. Babugonj, 0.00%
1000. Dist. Barisal
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The Directors also report that:

The financial statements of the Company present true and fair view of Company’s state of affairs, result of its
operations, cash flows and changes in equity.

Proper books of account as required by law have been maintained.

Appropriate accounting policies have been followed in formulating the financial Statements and Accounting
estimates were reasonable and prudent.

The Financial statement was prepared in accordance with International Accounting Standard (IAS) as
applicable in Bangladesh.

The internal control system is sound in design and effectively implemented and monitored.

There is no significant doubt upon the company’s ability to continue as a going concern.

There is no significant deviation from the operating result of the last year.

The number of board meetings and the attendance of directors during the year 2017-2018 are as follows:

Name of Directors Meeting Held Attended
1. Mr. M. A. Masud 7 7
2. Mr. Faizul Hassan
3. Mrs. Shahinur Baby
4. Mrs. Shahinoor Begum

5.Mr.M Syedur Rahman
Independent Director

7 7
7 7
7 7
7 7

AUDIT COMMITTEE REPORT FOR THE YEAR 2017-2018

The Audit Committee consists of the following members:

L.
2.
3.
4.

Mr. M. Syedur Rahman, Independent Director, Chairman
Mrs. Shahinur Baby, Director-Member

Mrs. Shahinoor Begum, Director-Member

Mr. Shafiul Hassan Ashik, Executive Director -Member.

The scope of Audit Committee was defined as:

a)
b)

©)
d)

To review and recommend to the Board to approve the financial statements for statutory purpose;

To report to the Board of Directors on internal audit findings from time to time considering the significance of
the issues;

To carry on supervisory role to safeguard the systems to governance and independence of statutory audits; and
To review and consider the internal auditor’s report, statutory auditor’s observations on internal control.

Activities carried out during the year

The committee reviewed the internal audit reports, financial statements and the external audit report. The
Committee did’nt find any material deviation, discrepancy or any adverse finding/observation in the area of
reporting.
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Pattern of shareholding as on June 30, 2018

Particulars Nos. of Share Holding Percentage
Associated Companies:
Excelsior Corporation Ltd. -- -
Other Related Parties: -- --
Directors:
1. Mr. M. A. Masud 149500 4.79%
2. Mr. Faizul Hassan 336000 10.77%
3. Mrrs. Shahinur Baby 100000 3.21%
4. Mrs. Shahinur Begum 120000 3.85%
Sponsors:
Mr. M. A. Kalam 250 0.01%
Mr. S. A. Nayeem 30000 0.96%
Mrs. Nurul Akhter Aurora 20000 0.64%

Chief Executive Officer (CEO)
and his spouse and minor
children:

Chief Financial Officer (CFO)
and his spouse and minor
children:

Company Secretary (CS) and
his spouse and minor
children:

Head of Internal Audit (HIA)
and his spouse and minor
children:

Executives (Top five salaried
person other than CEO, CFO,
CS HIA)

Shareholders Holding 10% or
more voting right:
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At a Glance L.ast 7 vears Statistics of the Company:

13:)' Particulars 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17 | 2017-18
1 [Production (Pcs. in lac) 681.78 | 579.52 | 668.60 | 763.33 839.98 | 937.19 [1,123.67
2 |Net Sales (Tk. in lac) 1082.90 | 976.16 [1,258.07]1,467.04(1,521.36|1,802.37|2,349.93
3 |Production Expenses (Tk. in lac)| 727.07 744.05 820.24 903.86 983.76 |1,132.20]1.,440.21

Percentage of Production
4 |Expenses with Sales 67.14 76.22 65.20 61.61 64.66 62.82 61.29
5 [Gross Profit (Tk. in lac) 355.83 | 232.11 437.83 563.19 | 537.60 | 670.17 | 909.72
Percentage of Gross Profit with
6 [Sales 32.86 23.78 34.80 38.39 35.34 37.18 38.71
Net Profit/(Loss) before tax
7 |(Tk. in lac) 209.92 59.70 239.95 357.52 | 329.44 | 436.77 | 626.79
8 |Authorised Capital (Tk. in lac) 500.00 | 500.00 [ 500.00 | 500.00 | 500.00 | 500.00 | 500.00
9 |Paid-up Capital (Tk. in lac) 312.00 | 312.00 | 312.00 | 312.00 [ 312.00 [ 312.00 | 312.00
Reserve & Surplus Fund
10 |(Tk. in lac) 508.55 505.03 679.00 | 855.73 |1,037.14|1,233.32[1,585.27
11 |Fixed Assets (Tk. in lac) 1,014.2911,442.7411,474.61 | 1,530.00[1,538.10[1,626.97|1,901.79
Current Assets: Current
12 |Liabilities 1:0.58 1:0.96 1:0.75 1:0.61 1:0.51 1:0.43 1:0.40
13 [Earning Per Share (EPS) 5.06 1.39 5.58 8.16 7.52 9.48 15.07
14 |NAYV Per Share 26.30 26.19 31.76 37.43 43.24 49.53 60.81
15 |Dividend 25% 15% 25% 25% 30% 35% 50%
16 [Total Cash Dividend (Tk. in lac)| 78.00 46.80 78.00 78.00 93.60 109.20 156.00
17 |No. of Shareholders 3006 3,440 3,355 2,743 2,427 2,347 2,673
18 [No. of Confirmed Employees 55 53 58 55 52 52 55
19 [Income Tax 51.96 16.42 65.99 89.38 82.36 141.09 156.70
20 |Value Added Tax (VAT) 165.56 149.58 194.34 | 225.07 | 236.97 | 281.71 367.79
[ | || i || || [
L | I I | I I
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Auditors’ Report to the Shareholders

We have audited the accompanying financial statements of Pharma Aids Limited, which comprise
the Statement of Financial Position as at June 30, 2018, and the Statement of Comprehensive Income,
Statement of Cash Flows and Statement of Changes in Equity for the year then ended and a summary
of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated and separate
financial statements in accordance with International Financial Reporting Standards (IFRSs), the
Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and
regulations and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatements whether due to fraud and
error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISAs).

Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatements.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Pharma
Aids Limited as at June 30, 2018 and their financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) and comply with the
Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and
regulations.

We also report that:

1. we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

2. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appeared from our examination of those books;

3. the Company’s Statement of Financial Position, Statement of Comprehensive Income,
Statement of Cash Flows and Statement of Changes in Equity along with the annexed notes 1
to 39 dealt with by the report are in agreement with the books of account; and

4. the expenditure incurred and payments made were for the purposes of the Company’s
business.

Dhaka, ARTISAN
25 October, 2018 Chartered Accountants
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PHARMA AIDS LIMITED
Statement of Financial Position
As at June 30, 2018

Amount in Taka

Particulars Notes
2017-18 || 2016-17

Assets
Non-Current Assets: 86,279,127 66,212,277
Property, Plant and Equipment 2.00 86,279,127 || 66,212,277
Current Assets: 173,371,235 155,983,102
Inventories 3.00 23,320,738 19,784,305
Trade and Other Receivable 4.00 118,014,759 104,590,878
Advance, Deposit & Prepayments 5.00 24,396,559 22,347,099
Goods-in-Transit 6.00 1,937,135 585,889
Cash and Cash Equivalent 7.00 5,702,044 8,674,931
Total Assets __259.650.362 222.195.379
Equity & Liabilities
Shareholders' Equity: 189,727,199 154,531,895
Issued Share Capital 8.00 31,200,000 31,200,000
Tax Holiday Reserve 2,867,808 2,867,808
CSR Fund 9.00 2,158,935 1,877,977
Retained Earnings 153,500,456 118,586,110
Non-Current Liabilities: 2,600,000 3,800,000
Long Term Loan 10.00 | 2,600,000 || 3,800,000 |
Current Liabilities: 67,323,163 63,863,484
Trade Payable 11.00 705,181 1,901,142
Current Portion of Long Term Loan 12.00 1,200,000 1,200,000
Loan & Advance 13.00 2,482,206 1,649,892
Cash Credit/TR 14.00 14,887,092 18,475,098
Liabilities For Expenses 15.00 13,794,481 8,897,177
Dividend Payable 16.00 12,269,504 11,468,817
Income Tax Payable 17.00 16,077,870 15,586,779
Liabilities For WPPF 18.00 4,318,074 3,149,575
Liabilities For Providend Fund 19.00 1,588,755 1,535,004
Total Equity & Liabilities 259,650,362 222.195.379

The accounting policies and other notes from 1 to 39 and Annexure-A form an integral part of these Financial Statements.

M. A. MASUD
Chairman

&/
K. H. REZA, FCS
Corporate Secretary

FAIZUL HASSAN
Managing Director

MD. ABU TAHER
Chief Financial Officer

Signed in terms of our separate report of even date annexed.

Dhaka
25 October, 2018

SHAHINOOR BABY

Director

ARTISAN

Chartered Accountants
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PHARMA AIDS LIMITED
Statement of Comprehensive Income
For the year ended June 30, 2018

Amount in Taka

Particul Not
articutars otes 2017-18 || 2016-17

Net Sales Revenue 20.00 234,992,724 180,236,917
Cost of Goods Sold 21.00 (144.020,696)|  (113,219.520)|
Gross Profit 90,972,028 67,017,397
Operating Expenses:
Administrative and Selling Expenses 22.00 (24.306,097)|| (19,860,462)|
Profit from Operation 66,665,931 47,156,935
Other Income 23.00 51,736 13,717
Financial Cost 24.00 (904,247) (1,309,648)
Profit before Contribution to WPPF 65,813,420 45,861,004
Contribution to WPPF 18.00 (3,133.972)| (2.183.857)|
Profit before Tax 62,679,448 43,677,147
Income Tax Provision 25.00 (15,669.862)|| (14,108,623)|
Profit after Tax for the year 47,009,586 29,568,524
Net profit after Tax 47,009,586 29.568.524
Earning per Share (EPS) 28.00 15.07 9.48
Number of Shares used to compute EPS 3,120,000 3,120,000

The accounting policies and other notes from 1 to 39 and Annexure-A form an integral part of these Financial Statements.

M. A. MASUD FAIZUL HASSAN SHAHINOOR BABY
Chairman Managing Director Director

K. H. REZA, FCS MD. ABU TAHER

Corporate Secretary Chief Financial Officer

Signed in terms of our separate report of even date annexed.

Dhaka ARTISAN

25 October, 2018 Chartered Accountants
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PHARMA AIDS LIMITED
Statement of Cash Flows
; For the year ended June 30, 2018
O . Amount in Taka
i Particulars 201718 | 201617
I A. Cash Flows from Operating Activities :
U) Collection from Sales and others 214,631,704 167,341,553
< Payment for Costs and expenses (175,614,827) (154,575,958)
o Net Cash Flows from Operating Activities 39,016,877 12,765,595
LL
O B. Cash Flows from Investing Activities :
Acquisition of Fixed Assets (27,481,758) (8,887,000)
IE Net Cash out Flows from Investing Activities (27,481,758) (8,887,000)
Ll . c - e
. Cash Flows from Financing Activities:
E Cash Credit/TR (3,588,006) 6,151,517
E Dividend Payment (10,920,000) (9,360,000)
< Net Cash Flows from Financing Activities
- Net Cash Inflows/(Outflows) (2,972,887) 670,112
w D. Opening Cash & Bank Balances 8,674,931 8,004,819
E. Closing Cash & Bank Balances 5,702,044 8.674.931
F. Net Operating Cash Flows Per Share (NOCFPS) 12.51 4.09

The accounting policies and other notes from 1 to 39 and Annexure-A form an integral part of these Financial Statements.

i
M. A. MASUD FAIZUL HASSAN SHAHINOOR BABY
Chairman Managing Director Director
K. H. REZA, FCS MD. ABU TAHER
Corporate Secretary Chief Financial Officer

Signed in terms of our separate report of even date annexed.

Dhaka ARTISAN
25 October, 2018 Chartered Accountants
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PHARMA AIDS LIMITED

Notes to the Financial Statements
For the year ended June 30, 2018

1. Significant Accounting Policies and Other Material Information:

1.1 Legal Form of the Company:

Pharma Aids Limited was incorporated on January 6, 1981 under the Companies Act 1913/1994 and it
was converted into a Public Limited Company on March 10, 1988 and offered its share to the public
with the approval of the Bangladesh Securities and Exchange Commission. The Shares of the
Company are listed in the Dhaka Stock Exchange Ltd.

1.2 Address of Registered Office and Principal Place of Business:

The Registered Office of the Company is situated at 345 Segun Bagicha, Dhaka-1000 and the Factory
located at Chandra, Kaliakoir, Gazipur.

1.3 Nature of Business Activities:

The Company is a Manufacturer of Neutral Glass Ampoules.

1.4 Basis of Preparation and Presentation of Financial Statements:

The Financial Statements have been prepared on "Historical Cost" convention in a going concern
concept and on accrual basis in accordance with generally accepted accounting principle and practice
in Bangladesh in compliance with the Companies Act 1913/1994, the Securities and Exchange Rules
1987, Listing Regulations of Dhaka Stock Exchange Ltd. (DSE), International Accounting Standards
(IASs) and International Financial Reporting Standards (IFRSs), adopted by The Institute of Chartered
Accountants of Bangladesh (ICAB).
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1.5 Principal Accounting Policies:

Specific accounting policies were selected and applied by the company's management for significant
transactions and events that have a material effect within the framework of IAS 1 "Presentation of
Financial Statements" in preparation and presentation financial statements. The previous years' figures
were presented according to the same accounting principles. Accounting and valuation methods are
disclosed for reasons of clarity. The company classified the expenses using the function of expenses
method as per IAS 1.

1.6 Reporting Period:
The financial statements cover one financial year from 01% July, 2017 to 30™ June, 2018.
1.7 Authorization for issue:

The financial statements have been authorized for issue by the Board of Directors on Ist October,
2018.
1.8 Application of International Accounting Standards (IASs):

The following IASs are applicable for the financial statements for the year under review:
IAS 1 Presentation of Financial Statements

IAS 2 Inventories

IAS 7 Cash Flow Statements

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

IAS 10 Events after the Balance Sheet Date

IAS 12 Income Taxes
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IAS 14 Segment Reporting

IAS 16 Properties, Plant and Equipment

IAS 17 Leases

IAS 19 Employee Benefits

IAS 23 Borrowing Costs

IAS 24 Related Party Disclosures

IAS 32 Presentations of Financial Instruments

IAS 33 Earnings per Share

IAS 37 Provisions, Contingent Liabilities and Contingent Assets
IAS 39 Financial Instruments: Recognition and Measurement
IFRS 7 Financial Instruments: Disclosure

IFRS 15 Revenue from Contracts with Customers

1.9 Property, Plant and Equipment:

All property, plant and equipment is initially accounted for at cost and depreciated over their expected
useful life in accordance with IAS 16. The cost of acquisition of an asset comprises its purchase price
and any directly attributable cost of bringing the asset to its working condition for its intended use
inclusive of inward freight, duties and non-refundable taxes. In respect of major projects involving
construction, related pre-operational expenses form part of the value of asset capitalized. Expenses
capitalized also include applicable borrowing cost. On retirement or otherwise disposal of fixed assets,
the cost and accumulated depreciation are eliminated and any gain or loss on such disposal is reflected
in the income statement which is determined with reference to the net book value of the assets and the
net sales proceeds.

1.10 Depreciation:
No depreciation is charged on Land and on capital work-in-progress. Depreciation is charged on all

other fixed assets on a reducing balance method. The rates at which assets are depreciated per annum,
depending on the nature and estimated useful life of assets are given below:
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Particulars Rate
Land 0%
Building 5%
Plant and Machinery 10%
Electrical Installation 10%
Electrical Equipment 10%
Office Equipment 15%
Furniture and Fixture 15%
Gas Generator 10%
Oxygen Generator 20%
Gas Line Installation 10%
Motor Vehicle 20%
Sundry Assets 15%

Depreciation has been charged 98.74% to Cost of Goods Sold, and 1.26% to Administrative and
Selling Expenses.

1.11 Inventories:

Inventories are stated at the lower of cost or net realizable value in compliance to the requirements of
Para 21 & 25 of IAS 2. The cost is determined on weighted average cost basis. Net realizable value is
based on estimated selling price less any further costs anticipated to be incurred to make the sale. Any
obsolete stock or abnormal losses are recognized as expenses.

1.12 Income Taxes:

Income tax expenses is recognized in the Statement of Comprehensive Income and accounted for in
accordance with the requirements of IAS 12.

Current tax is the expected tax payable on the taxable income for the year, and any adjustment to tax
payable in respect of previous years. The company qualifies as a “Publicly Traded Company”’; hence
the applicable Tax Rate is 25%.
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1.13 Employees Benefits:
a) Workers’ Profit Participation Fund and Welfare Fund:
The company makes a regular allocation of 5% on Net Profit before Tax to this fund and payment is
made to the Workers’” Profit Participation Fund as per provisions of the Companies Profit under
Labour Law 2013 (Amendment), Chapter-15, and IAS 19.
b) Provident Fund:
Provident Fund of the Employees is recognized by Income Tax Authority.

¢) Other Benefits:

Pharma Aids Limited also provided benefits to its employees such as Annual Leave, Sick Leave, E/L
encashment, Gratuity, Incentive and Bonuses.

1.14 Revenue Recognition:
In compliance with the requirements of IFRS 15 Revenue from contracts with customers, revenue
receipts from customers against sales is recognized when products are dispatched to customers, that is,
when the significant risk and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably,
and there is no counting management involvement with the goods.

Revenue from sales is exclusive of VAT.

1.15 Statement of Cash Flows:
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Cash flow statement is prepared in accordance with IAS 7 under direct method and as outlined in the
Securities and Exchange Rule 1987.

The Net Operating Cash Flows Per Share (NOCFPS) has been changed to Tk. 12.51 and increased
than the previous reported amount of Tk. 4.09 Per Share. IAS allow the change in accounting principle
and restatement of previously reported balances as per IAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors, para 14.

1.16 Earnings Per Share (EPS):

Earnings Per Share (EPS) is calculated in accordance with the International Accounting Standard IAS
33 "Earnings per Share".

"Earnings Per Share" has been calculated by dividing the earnings attributable to the number of shares
(ordinary) held by the shareholders during the year.
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1.17 Borrowing Cost:

The company capitalizes borrowing cost for new projects such as interest on term loan and other
related fees/charges for the period till to commencement of commercial operation and charges the cost
to revenue account as financial expenses after commencement of the commercial operation (IAS 23).

1.18 Net Profit before Tax:

Net Profit before Tax for the year was not materially affected by:
- Transaction of a nature not usually undertaken by the company;
- Circumstances of an exceptional or non-recurring nature;

- Charges or credits relating to prior years; and

- Changes in accounting policies.

1.19 Cash and Cash Equivalent:

This comprises cash in hand and cash at bank which are available for use by the company.

1.20 Segment Reporting:

As there is a single business and geographic segment within which the company operates as such no
segment reporting is felt necessary (IAS 14)

1.21 Provisions, Contingent Liabilities and Contingent Assets:

Provisions were made considering risk and un-certainties at best estimate of the probable expenditure
that would require meeting the current obligation at the date of Statement of Financial Position.
Contingent liabilities and assets are current or possible obligations or on liabilities or assets, arising
from past events and existence of which depends upon the occurrence or non-occurrence of one or
more uncertain future events which are not within the control of the company. In accordance with IAS
37, they are disclosed.
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1.22Interest Income

Interest Income is recognized on accrual basis.

1.23 Leased Assets:
Last year, Pharma Aids Limited (PAL) purchased a motor vehicle under a lease arrangement with
International Leasing and Financial Services Ltd. (ILFSL). As per IAS 17, the lease qualify as finance
lease because the asset would be transferred to PAL at the end of lease life of Five (5) years.

1.24 General:
Previous year's figures have been regrouped/ reclassified wherever considered necessary to conform to

current year's presentation. Figures have been rounded off to the nearest taka as the currency
represented in this financial statements.
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Amount in Taka

2017-18 Il 2016-17
Property, Plant & Equipment:
Cost:
Opening Balance 162,696,792 153,809,792
Additions during the year (02.01) 27,481,758 8,887,000
Closing Balance 190,178,550 162,696,792
Depreciation:
Opening Balance 96,484,515 88,552,687
Charged during the year (02.01) 7,414,908 7,931,828
Closing Balance 103.899.423 96.484.515
Written Down Value (WDV) 86,279,127 66,212,277
Detail of addition of assets are shown in Annexure-A attached.
Inventories:
Neutral Glass Tubes 18,503,775 14,392,306
Printing Materials 2,308,694 2,258,170
Packing Materials 441,304 730,789
Spare Parts 156,030 117,510
Finished Products 1,910,935 2,285,530
Total 23,320,738 19,784,305
Trade & Other Receivable:
Trade 87,693,683 78,579,645
Others 30,321,076 26,011,233
Total 118,014,759 104,590,878

The above amounts are unsecured but good and have been subsequently realized. No provision was made

for bad debt during the year under review.

Respecting the privacy of the parties, schedule of Trade and Others Receivable cannot be shown in

Annual Report. IAS 24 as per management decision.

Advance, Deposits & Prepayments:

5.01 Advance Income Tax:

AIT at Import Stage 5,457,720 6,826,658
AIT Deducted at Source by Buyers 10,133,937 9,137,549
AIT in Cash 2,601,430 1,000,000
Total 18,193,087 16,964,207
5.02 Advance:

Against Staff Salary 352,398 || 376,399
Total 352,398 376,399
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5.03 Security Deposits:

Titas Gas

Linde (Oxygen)

REB

CDBL

Prepaid VAT

VAT Adjustment

Earnest Money

VAT Deposit (Execise Duty)
House Rent

Total

Total Advance, Deposits & Prepayments

Amount in Taka
2017-18 | 2016-17

1,034,240 1,034,240
10,000 10,000
282,804 282,804
100,000 100,000
161,625 291.369
1,858,345 1,858,345
1.752.588 778.263
451.472 451.472
200.000 200.000
5,851,074 5,006,493
24,396,559 22,347,099

Deposits: This balance represents Security Deposits made by the Company for Electrical Substation

Connection, Titas Gas, Telephone Lines, Earnest Money against Govt. Tenders,

etc. which are

secured.In the opinion of the Management, all current assets, investments, loans and advances are on
realization in the ordinary course of business. There is no claim against the Company, which can be

acknowledged as debt.

Goods-In-Transit:

Raw Materials : Glass Tubes
Colour

Total

This amount represents against L/C margin for import of raw materials (Glass Tubes)

Cash & Bank Balance:
Cash in Hand

Cash at Bank:

State Bank of India (Dilkusha Branch)
BCBL (Principal Branch)

AIBL (V.I1.P. Road Branch)

PBL (Naya Paltan Branch)

PBL (Head Office)

ABBL (Chandra Branch)
DBBL(Foreign Exchange Branch)
IFIC (Chandra Branch)

Total Cash at Bank

Total Cash & Bank Balance

1,579,150 585,889
357.985 —
1,937,135 585,889
1,107,491 1,082,987
15,277 15,277
964,447 1,000,939
3,532,476 6,369,420
63,264 178,571
7,555 9,166
1,534 3,931
4,375 6,215
5,625 8,425
4.594.553 7.591.944
5.702.044 8.674.931

The bank balances have been confirmed and reconciled with respective bank statements. Cash in hand
has been verified by the Management at the close of the year and a Cash Custody Certificate was

furnished to the Auditors.
Share Capital:

Authorized Capital:
50,00,000 Ordinary Shares @ Tk. 10 each

Issued, Subscribed & Paid up Capital:
31,20,000 Ordinary Shares of Tk.10/- each paid-up in full

50,000,000

50,000,000

31,200,000

31,200,000
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8.01 Composition of Shareholding:

8.02

8.03

8.04
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30-06-2018 30-06-2017
Particul
arfieuiars Shaljt:)li(?lflers No. of Shares % Shal;le(ii(?lflers No. of Shares %
Sponsors (Directors) 7 755,750 | 24.22 8 887,250 28.44
General Public 2659 2,208,583 | 70.79 2333 1,932,207 61.93
ICB (Investors A/C) 6 145,667 4.67 5 118,048 3.78
ICB (Unit Fund) 1 10,000 0.32 1 182,495 5.85
Total 2673 3,120,000 100 2347 3,120,000 100

Distribution Schedule:

The distribution schedule showing the number of Shareholders and their shareholding in percentage has

been disclosed below as a requirement of the "Listing Regulation" of Dhaka Stock Exchange Ltd.

L 30-06-2018 30-06-2017
Range of holdings in

number of Shares Shalr\'leoli(?lfiers No. of Shares % Shall\'le(i;(;)lfiers No. of Shares %
01-500 1835 245,169 7.86 1603 251,912 8.07
501-1000 334 284,682 9.12 389 260,263 8.34
1001-5000 402 719,918 | 23.07 291 641,489 20.56
5001-10000 63 427,264 13.69 35 264,888 8.49
10001-100000 29 681,800 | 21.85 20 795,405 25.49
100001-200000 2 269,500 8.64 2 269,500 8.64

200001-300000 - - - - - -
300001-350000 1 336,000 10.77 1 336,000 10.77
ICB (Investors A/C) 6 145,667 4.67 5 118,048 3.78
ICB (Unit Fund) 1 10,000 0.32 1 182,495 5.85
Total 2673 3,120,000 100 2347 3,120,000 100

Option on Un-Issued Shares:

There is no option regarding the authorized capital not yet issued but can be used to increase the paid-up
capital through the issuance of new shares against cash contribution and / or bonus.

Market Price:

The Shares of the Company are listed with the Dhaka Stock Exchange and quoted at Tk. 688.60 per share on
30th June, 2018 and Tk. 273.50 on 30th June 2017.
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Amount in Taka

2017-18 I 201617
9.00 CSR Fund:
Balance as on 1st July, 2017 1,877,977 2,468,977
Payment during the year (894,282) (591,000)
Provision for the current year 1,175,240 -
Closing Balance as on 30th June, 2018 2,158,935 1,877,977

There was no provision made in the last year as sufficient fund was there. Current year, 2.5% has been
provisioned on Net Profit after WPPF and Income Tax. The present Balance of CSR fund has been shown in
Shareholder's Equity as per IAS-1, and BAS 60, 65 &78.

10.00 Long Term Loan:

Balance as on 1st July, 2017 3,800,000.00 -
Add: Received during the period from ILFSL -—- 6,000,000
Less: Paid during the Period -—- (1,000,000)
Less: Current Portion of Long Term Loan (1,200,000) (1,200,000)
Closing Balance 2,600,000 3,800,000
11.00 Trade Payable: 705,181 1,901,142

It represents the amount payable to the suppliers of different items.

12.00 Current Portion of Long Term Loan:

Balance as on 1st July, 2017 1,200,000 -
Add: Made during the year 1,200,000 1,200,000
Less: Paid during the year (1,200,000) -
Closing Balance 1,200,000 1,200,000
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Current portion of Long Term Loan shown as Current Liabilities as per requirement of ISA-1

13.00 Loan & Advance: 2,482,206 1,649,892

This amount represents temporary loan taken from Employees WPPF (Investment) as per Labour Laws
Clause No. 240 (1-3) paying Interest @ 12% per annum.

14.00 Cash Credit/TR:

Al-Arafah Islami Bank Ltd., VIP Road Branch (TR) 14,887,092 18,457,098
Total 14,887,092 18,475,098

15.00 Liabilities for expenses:

Salary (H/O) 744,704 30,000
Gas Bill 65,335 84,803
Audit Fees 80,375 80,375
Director's Remuneration 3,885,140 3,305,140
Factory Salary 756,719 -
Incentive for Production 4,362,193 3,254,395
Interest on Short Term Loan - 2,250
Night Allowance 35,800 -
Discount on Sales 337,377 -
Daily Labour 238,500 -
Overtime 167,171 -
4DL Bangladesh Ltd. 40,000 -
Leave Pay & Gratuity 3,050,167 2,109,214
Others Expenses( CDBL ) 31,000 31,000
Total 13,794,481 8,897,177
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16.00 Dividend Payable:

Balance as on 1st July, 2017
Add: Cash Dividend (2016-2017)

Less: Payment made during the year
Unpaid Dividend

17.00 Income Tax Payable:

Balance as on 1st July, 2017
Provision for the year
Payment/Adjusted during the year
Employees Income Tax

Closing Balance

18.00 Liabilities for WPPF:

1

Balance as on 1st July, 2017
Provision for the year
Payment made during the year
Closing Balance

19.00 Liabilities for Provided Fund:

Balance as on 1st July, 2017
Payment

Employees' Contribution
Employers' Contribution
Employees & Employers Interest
Closing Balance

20.00 Net Sales Revenue:

Gross Sales

Less: VAT

Less: Discount on Sales
Net Sales
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Amount in Taka
201718 || 2016-17
11,468,817 10,017,391
10,920,000 9,360,000
22,388,817 19,377,391
(10,119.313) (7,908.574)

12,269,504 11,468,817

15,586,779 20,499,878
15,669,862 10,919,287
(15,193,041) (15,853,696)

14,270 21310
16,077,870 15,586,779
3,149,574 2,448,176
3,133,972 2,183,857
(1,965,471) (1,482,458)

4318074 3,149,574
1,535,004 345,678
(1,010,000)
493,872 407,604
434,027 378,823
135,852 402,899
1,588,755 1,535,004
281,970,258 215,976,814
(36,778,729) (28,170,889)
(10,198.805) (7.569,008)
234,992,724 180,236,917

Gross sales is increased about 30.56% compared to last year's sales as the capacity utilization has been
increased by 3.37% (Note-30) in one hand, and production of more value added sizes is increased compared
to last year resulting increase of average Selling price per 1000 pcs. from Tk. 1,934.78, to Tk. 2,089.46

(Note-21.05) on the other hand.
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21.00 Cost of Goods Sold:

Raw Materials (Glass Tubes)
Printing Materials
Packing Materials
Spare Parts

Salary & Wages

Bonus

Electricity

Fuel for Production

Gas Consumption
Incentive /Target
Repairs & Main. (Fact. & Machinery)
Insurance

Staff benefit & Welfare
Entertainment Expenses
Labour Charge
Depreciation

Picnic Expenses
Uniform for workers
Telephone & Postage
Duties & Taxes
Gratuity

Conveyance Exp.
Printing & Stationery
Donation

Legal Expenses

Misc. Expenses

Total
Add: Opening Stock of Finished Goods

Less: Closing Stock of finished Goods
Cost of Goods Sold

Material Consumed:

21.01 Raw Materials (Glass Tubes):

Opening Inventory
Add: Purchase during the year

Less: Closing Inventory
Consumption

21.02 Printing Materials:

Opening Inventory
Add: Purchase during the year

Less: Closing Inventory
Consumption

Pharma Aids Limited | Annual Report 2017-18

Amount in Taka
2017-18 || 2016-17
79,959,002 61,683,489
5,971,689 4,021,375
6,282,044 4,670,149
1,484,940 1,017,663
15,884,037 12,990,141
648,003 638,703
8,379,839 6,056,590
508,345 339,386
9,601,253 8,455,002
2,249,394 1,969,674
1,137,132 1,299,038
202,380 202,380
2,037,884 1,929,076
251,475 203,877
11,960 15,605
7,321,480 7,831,887
253,045 278,599
202,060 97,345
25,785 21,300
22,140 169,750
940,952 822,235
73,961 54,419
86,028 61,277
42,266 53,800
13,000 6,600
56,001 63,025
143,646,095 114,952,385
2,285,536 552,665
145,931,631 115,505,050
(1,910,935) (2,285,530)
144.020.696 113.219.520

14,392,306 8,343,687
84.070.471 67,732,108
98,462,777 76,075,795
(18.503.775) (14.392.306)
79.959.002 61,683,489
2,258,170 944,867
6,022,213 5,334,678
8,280,383 6,279,545
(2,308,694) (2,258,170)
5.971.689 4.021.375
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Amount in Taka

2017-18 ] 2016-17
(7] 21.03 Packing Materials:
E Opening Inventory 730,789 639,979
L Add: Purchase during the year 5,992,559 4,760,959
— 6,723,348 5,400,938
LLl Less: Closing Inventory (441,304) (730,789)
E Consumption 6,282,044 4,670,149
- 21.04 Spare Parts:
(7p)
| Opening Inventory 117,510 174,090
< Add: Purchase during the year 1,523,460 961,083
6 1,640,970 1,135,173
2 Less: Closing Inventory (156,030) (117,510)
< Consumption 1,484,940 1,017,663
Z
E 21.05 Finished Goods:
L .
T Opening Inventory (pcs) 890,500 328,090
Production during the year (pcs) 112,367,042 93,718,552
(@) 113,257,542 94,046,642
- Sales/(pcs) (112,465,582) (93,156,142)
(7)) Closing Inventory (pcs) 791.960 890,500
L
5 Value in Taka (Closing) 1,910,935 2,285,530
< Average selling price (per 1000 pcs.) 2.089.46 1.934.78
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22.00 Administrative & Selling Expenses:

AGM Expenses
Directors' Remuneration
Salary

Bonus

Incentive / Target
Conveyance

Tours & Travelling
Entertainment

Office Rent

House Rent
Advertisement Expenses
Printing & Stationery
Telephone & Postage
Audit Fees

Carriage Outwards
Compliance Fee

Books & Periodicals
Renewal & Registration
Depreciation

Fuel for Vehicles
Vehicles Maintenance
ECL Contribution
Business Promotion
Canteen Subsidy

Board Meeting Fee
Repairs & Maintenance (Office)
Car Insurance

Listing Fee

BAPLC

CDBL Exp

Rating Fees

Donation

Amber IT (Internet)
4DL Bangladesh Ltd. (ISO)
Misc. Expenses

Total Administrative & Selling Expenses

23.00 Other Income:

Sale of Wastage
Less: VAT
Total Other Income

24.00 Financial Cost:

Interest on Short Term Loan
Bank Charges

Lease Finance cost

Total Financial Cost

Amount in Taka

2017-18 | 2016-17
433,478 437,185
6,960,000 5,280,000
8,055,853 7,010,890
543,160 459,140
1,564,200 1,170,359
114,874 95,869
537,474 84,175
205,006 213,978
508,165 521,486
756,000 606,000
393,034 451,701
92,417 88,792
109,145 133,191
75,000 62,500
873,852 688,318
23,000 10,000
24,120 18,595
158,041 171,903
93,428 99,941
420,978 470,975
307,956 209,398
600,000 240,000
614,201 496,226
24,334
62,500 62,500
242,935 104,557
177,863 265,424
50,000 50,000
15,000 15,000
31,000 31,000
23,000 23,000
3,885 20,000
153,442 151,189
40,000 115,000
18,756 2,170
24,306,097 19.860.462
69,379 18,723
(17,643) (5,006)
51,736 13,717
412,732 893,189
53,287 39,769
438,228 376,690
904.247 | 1.309.648
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25.00 Income Tax Expenses:
Income Tax Expenses for the year
Adjustment for previous years:
Financial Year (2012-2013)
Financial Year (2013-2014)
Financial Year (2014-2015)
Total Income Tax Expenses

26.00 Directors' Remuneration:

Amount in Taka

2017-18

2016-17

(15,669,862)

(10,919,287)

(2,714,072)
(229,314)
(245.950)

(15,669.862)

(14,108,623)

It represents the amount paid as under to the Managing Director and other 3 (three) Directors during the year

for the services rendered by them :

1) M. D. @ Tk.4,00,000 per month
2) 1 Director (@ 100,000 per month
3) 2 Directors @ 40,000 per month each

4,800,000 4,200,000
1,200,000 600,000

960,000 480,000
6.960,000 5.280,000

No amount was spent by the Company for special services rendered by any other member of the Board. No

compensation was allowed to the Directors during the year under review, except as stated above.

27.00 Net Assets Value (NAV):

Net Assets Value (NAV) per share for the period
calculated as follows:

Total Assets

Less: Total current and non-current liabilities
Net assets

Weighted average number of ordinary shares
Net Assets Value (NAV) per share

28.00 Basic Earning Per Share (EPS):

The computation of EPS is given below:

Net Profit after Tax
Weighted average number of ordinary shares
Basic EPS (based on 3,120,000 shares)

29.00 Net Operating Cash Flows Per Share (NOCFPS) :

Net Operating Cash Flows Per Share has been Calculated as follows:

Net Cash Flows from Operating Activities
Weighted average number of Ordinary shares
Net Operating Cash Flows Per Share (NOCFPS)

30.00 Capacity Utilization:

1. Installed Capacity (In lac pcs.)
2. Actual Production (In lac pcs.)
3. Capacity Utilized

259,650,362 222,195,379
(69,923,163) (67.663.484)
189,727,199 154,531,895
3,120,000 3,120,000
60.81 49.53
47,009,586 29,568,524
3,120,000 3,120,000
15.07 9.48

39,016,877.00

12,765,595.00

3,120,000.00 3,120,000.00
12.51 4.09

1,380 1,200

1,124 937
81.45% 78.08%

Note: The 6th Production Line was installed on 19-04-2018. As a result, Installed Capacity increased

proportionately from 1200 lac pcs. to 1380 lac pcs.
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Amount in Taka

2017-18 I 201617
31.00 Purchases of Raw Materials: 86,049.670 67,732,108
Neutral Glass Tubes, the only raw material used by the Company, are imported from world renowned
manufacturers.
32.00 Audit Fees:

Auditors remuneration comprises Audit Fees only. Auditors were not paid any other fee except the Audit fee
fixed at Annual General Meeting.

33.00 Claim against the company not acknowledged as debt:

There is no claim against the company, except the disputed and illogical claim of arrear excise duty of Tk.
12.39 lacs for the period from 1984-1989 .

34.00 Foreign Exchange Earning:
100% production is sold in local market. The company has not earned any foreign exchange.

35.00 Number of Employee Drawing Salary:

1) Below Tk. 36,000.00/annum - -
2) Above Tk. 36,000.00/annum 55 52
55 52
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36.00 Imported Goods:

a) Neutral Glass Tubes (Lac) 861.50 677.32
b) Printing Materials (Lac) 54.65 52.81
916.15 730.13

37.00 Work in Process:

Turning Raw Materials into Finished Product takes a very small time (glass tubes are converted into ampoules by
gas burners). So, we do not require to hold any work-in-process.

38.00 The Cost of Raw Materials, Spares, etc. with their percentage to the Cost of Goods Manufactured is as

under:

| 20172018 [ | 20162017 |
a) Raw Materials (Glass Tube) 799.59 55.66% 616.83 53.66%
b) Printing Materials 59.72 4.16% 40.21 3.50%
¢) Packing Materials 62.82 4.37% 46.70 4.06%
d) Spare Parts 14.85 1.03% 10.18 0.89%
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39.00 Contingent Liabilities:

39.01 As per the Company's Audited Accounts which approved by the Sharcholders at the AGM, amount of the Income
Tax Payable was Tk. 15,86,207.00, out of which, the Company adjusted Tk. 10,34,452.00 from AIT paid during
the year, and rest amount adjusted from previous years' receivable, and submitted Income Tax Return for the F/Y
2004-2005 (T/Y 2005-2006) in time. The DCT illogically and unilaterally disallowed some expenditures, and
assessed tax amount of Tk. 24,72,728.00, and taken into account only AIT portion, i.e. Tk. 10,34,452.00. He sent
to the Company a Demand Note of Tk. 14,38,276.00 plus interest of Tk. 1,64,019.00, total Tk. 16,02,295.00. So
the Company filed an appeal to the Addl. Commissioner of Taxes (Appeal) on 27-04-2008. They sent two
reminders on 18-08-2008 and 18-05-2010 for consideration of their appeal but without any result. The DCT sent a
Notice to the Company on 28-08-2014 asking for the tax amount of Tk. 16,02,295.00 as demanded earlier. The
Company applied immediately after receipt of the Notice for a Certified copy of the Assessment Order; but not yet
recived it.

39.02 The Company submitted Tax Return for the F/Y 2005-2006 (A/Y2006-2007) in time as per audited accounts of
the Company after approval at the AGM. The DCT finalized the Assessment showing demand of "0" (Zero) tax
for the year. After 3 years, i.e. on 29-04-2010, the DCT illogically sent a Notice to the Company asking for
payment of arrear tax amount of Tk.12,38,347.00 plus interest thereon Tk. 2,41,954.00, total amount of
Tk.14,80,301.00. The Company immediately requested them to cancel the Notice explaining the reasons in
details; but the DCT again after more than 4 years, i.e. on 28-08-2014, sent a reminder to them demanding
outstanding Tk.14.80,301.00. The Company requested them on 10-09-2014 and again on 08-11-2016 after
reciving their 2nd reminder on 02-11-2016 for a Certified copy of the original order; but not yet received the
same.

39.03 The Company submitted the Tax Return in time for the F/Y 2006-2007 (A/Y 2007-2008) as per Company's
Audited Accounts which was approved at the AGM. The tax amount payable was Tk.25,81,974.00, which was
adjusted against Tk.32,75,669.00 paid as AIT during the year, i.e an excess amount of Tk.6,93,695.00 was paid.
After a few years, the DCT suddenly and illogically sent a Notice to the Company on 21-10-2010 for payment of
outstanding Tax of Tk. 53,01,040.00. The Company requested them to issue a Certified Copy of Assessment
Order, which was lastly reminded on 08-11-2016; but not yet received it.
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39.04 VAT (Mushok):

A Team of Local Revenue Audit Directorate of Auditor General of Bangladesh sent two Demand Notes to the
Company on 18-06-2010 claiming illogically that the Company took excess rebate of Tk.517,762.00, and evaded
VAT of Tk.13,57,252.00,total Tk.18,75,014.00. In reply, the Company submitted on 24-06-2010 all necessary
and related documents to the VAT Authority. After verification of all the documents, the VAT Authority was
convinced that the claims of the Audit Team were not right. After more than 4 years, the VAT Authority sent the
same claim to the Company on 29-10-2014. They again submitted an explanatory letter on 21-12-2014 to the VAT
Authority explaining that those issues were resolved much earlier. Again after 20 months, the VAT Authority
unilaterally adjusted on 09-06-2016 an amount of Tk.18,58,345.00 from the Companys' Current Account of VAT
against those two Demand Notes, which were illogical, unacceptable and cancellable. The Company submitted
on 14-06-2016 an Appeal to the VAT Authority to refund whole amount of Tk.18,58,345.00 to their VAT Current
Account with a view to ensuring the justice to the Company. The case is still unsettled.
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PHARMA AIDS LIMITED
345 Segun Bagicha, Dhaka-1000
PROXY FORM

/'We of
being a member of PHARMA AIDS LIMIED do hereby appoint

Mr./Mrs./Miss. , as my/our Proxy to attend and vote for
me/us and on my/our behalf at the 37" Annual General Meeting of the Company to be held on Thursday, the 27"
December, 2018, at 11:00 AM at Kendrio Kanchi-Kancher Mela Aditorium, 37/A Segun Bagicha, Dhaka-1000.

As witness my/our hand this 27th day of December, 2018.
Affix
Tk.20.00
Revenue
Stamp
Register BO/Folio No.
No. of Shares held Date
(Signature of the Proxy) (Signature of the Shareholder)

Note: 1. The Proxy Form duly signed and stamped by Tk. 20.00 (Twenty) must be deposited at the Company’s
Registered Office at 345 Segun Bagicha, Dhaka, at least 48 hours before the meeting.
2. Signature of the Shareholder/Proxy must be similar with the specimen signature recorded at the
Company’s Share Register/Depository Register.

PHARMA AIDS LIMITED
345 Segun Bagicha, Dhaka-1000
ATTENDANCE SLIP

I do hereby confirm my presence at the 37™ Annual General Meeting of PHARMA AIDS LIMITED today the 27"
December, 2018, at 11:00 am at Kendrio Kanchi-Kancher Mela Aditorium, 37/A Segun Bagicha, Dhaka-1000.

Name of the Shareholder/ Proxy

Register BO/Folio No.
No. of Shares held Date
(Signature of the Proxy) (Signature of the Shareholder)

N. B. 1. Shareholder/ Proxy is requested to hand over the Attendance Slip at the entrance of the Meeting Hall.
2. Please note that 37" Annual General Meeting can only by attended by the honourable shareholders or
properly constituted proxy. Therefore, any friend or children accompanying with any Shareholder or Proxy

cannot be allowed into the meeting.




PHARMA AIDS LIMITED
345 Segun Bagicha (1st floor), Dhaka
Telephone: +88 02 9337741-43
Email: pal.hinfo@gmail.com
Website: www.pharmaaids.com




